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Phase 1 Phase 2 Phase 3

Plan the stakeholder Conduct consultation work Inform policymakingand
consultation and establish a provide feedback
consultation strategy

Set consultation scope
and objectives

Run consultation .
Synopsis of

Map stakeholders consultation results and

. feedback
Inform on contributions
Determine consultation
methods, tools &
ensure accessibility Analyse content
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Stakeholder engagement: Rationale & building a strategy ot G

Stakeholder engagement...

...provides information by fostering acceptance and developing credibility.

...helps make informed choices: comect misconceptions, alleviate doubts, address concerns
...enhances quality of future policy decisions

...ensures smooth and efficient functioning of an ETS

...enhances legitimacy by creating ownership.

Establishing a strategy

Stocktaking

Prime the debate

Level of knowledge and
attitude towards ETS of
key stakeholders and
general public?

Introduce ETS to political

debate, e.g. via a Green
Paper presenting options
and potential solutions to
stimulate discussion.

Module B 4: Stakeholder Engagement and Public Acceptance of Emissions Trading 7
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(C) 522 0] e 414 3%
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$ Fedeal Ministry
for Economic Affairs

EU: “Have your say” and “Calls for evidence” sl

» Have your say: central online portal for stakeholder engagement

« Call for evidence: streamlined type of document published on Have your say
« Option 1: collecting general views on this document (= feedback)
« Option 2: more formalised input based on this document and additional specific
questions (= consultation)

» General duration of publication on Have your say: 12 weeks

Welcome to Have your say
Public Consultations and Feedback

Citizens and businesses can share their views on new EU policies and
existing laws.

’ Q Search

All initiatives >

https//ec.europa.eu/info/law/better-requlation/have-your-say en

Module B 4: Stakeholder Engagement and Public Acceptance of Emissions Trading 11
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Informal Stakeholder Engagement
Process

ETS Capacity Building Taiwan, 25 June 2025

Andreas Wehrl, The Climate Desk / FutureCamp
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W | e S
Addressing the Waterbed Effect: the EU ETS answer I EAE S

How to enable individual EU Member States to implement policies that reduce
emissions by more than what is implied by the EU target

Prior to the 2018 EU ETS reform After the EU ETS reform
Complementary Addonal Addtronal
pobcies already complementary complementary ;
reflected in the policies not reflected Waterbed  PORGES not reflected 4
cap in the ongnal cap effect n the onginal cap H
23
. s :
3 &
w ¥
Prior to the 2018 EU ETS reform, most After the reform, there will be two overflow
complementary policies and respective valves: Member States can cancel allowances
targets were already reflected in the cap. if they take national measures (Art. 12.4).
But additional complementary policies - or Also, surplus allowances flow into the Market
policies that performed better than Stability Reserve as of 2018, the majority of
expected - lead to a waterbed effect. which will be cancelled in 2023
ETS and the Cimate Policy Mix ~ Understanding and Managing Interactions
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European Energy Exchange Markets and Services

) European Energy Exchange (EEX): Leading Energy Exchange in Europe

) Develops, operates and connects secure, liquid and transparent markets for energy and commodity products

[ =] 5
I Power ¢ Freight S Agricultural products \ Gurantee of Origins (GO)

/ Renewable Energy
O ritsucas & Environmental |_O Ceriificates (RECs)

-\J. Registry Services

Clearing and settlement of trades is performed by the clearing house ECC (Europe, Asia) and by Nodal Clear (USA)

EEX belongs to Deutsche Boerse Group (75.05%)  pw~” |chois ™ **
Saxony's shareholders include the State of Saxony and the City of Leipzig. (7.94%)

Other shareholders of industrial, energy and financial companies, including Uniper, EnBW, EdF (17.03%)
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Key points of three regulations on Carbon Fee

[ 0 Regulations Governing the Collection of Carbon Fees ]

Entities subject to carbon fees: power and gas supply industries, as well as manufacturing industries, with annual emissions of
25,000 metric tons of CO,e or more.

Payment timing: The fee rates take effect on January 1, 2025, the payment for the 2025 emissions must pay carbon fees by the
end of May 2026.

Carbon fee calculation: carbon fee payment = chargeable emissions X fee rates

Transitional adjustment mechanism: chargeable emissions = ( annual emissions — K ) X emission adjustment coefficient
1. For industries classified as emissions-intensive trade-exposed (EITE) industry (based on international assessment approach,

considering trade intensity and emission intensity, and having submitted a Self-determined Reduction Plan that has been

reviewed and approved), the initial emission adjustment coefficient will be 0.2. In the future, the coefficient will increase to
0.4 in the second phase and 0.6 in the third phase.

. For industries not classified as EITE industry, the annual emissions will be reduced by the carbon fee threshold value K
(25,000 metric tons, with future phased adjustments).

Use of emission reduction credits: Domestic credits can be used to offset up to 10% of the chargeable emissions.

International credits must be approved by the MOENV and can only be used by non-high carbon leakage risk industries, with
a maximum offset limit of 5%
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CO2 emissions by sector, Korea, 2022
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Prospect Concept ) B  Next Steps

Unique Aspects

Real-time Verification

* Digital solutions enable near real-time verification and issuance
of credits, increasing market efficiency.

Enhanced Transparency

* Blockchain and other digital technologies could provide greater
transparency in credit generation and transactions.

Scalability

« Digital solutions have the potential to scale rapidly, potentially
leading to significant emissions reductions in high-emitting
sectors.

Innovation Incentive

* This market would create additional incentives for companies to
develop and deploy emissions-reducing digital technologies.
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