7.2The specified criteria ... shall be related to compliance,or
the risk of non-compliance, with requirements specified in a
Member's laws, regulations or procedures.
TFAARTICLE 7.7 — Such criteria may include:
AUTHORIZED 2 © "
(i) anappropriate record of compliance with customs and
OPERATORS ather related laws and regulations:
(i)} a system of managing records to allow for necessary
internal controls;
(iii) financial solvency,including where appropriate, provision of
a sufficient security or guarantee;and
(iv) supply chain security.

Such criteria shall not: (i) be designed or applied so as to afford
or create arbitrary or unjustifiable discrimination between
operators;or (ii) to the extent possible, restrict the participation
of small and medium-sized enterprises.

TFA ARTICLE 7.7 —
AUTHORIZED
OPERATORS

International
Standards

Mutual
Recognition
Agreements

WTO COMMITTEE
ON TRADE
FACILITATION

—— Implementation experiences shared at the Trade Facilitation C

Implementation experiences shared at the Trade Facilitation Committee

et
o .
- &

Digralization

Experience Sharing in 2025

Focused on topics of Digitalization and AEOs
WTO COMMITTEE

ON TRADE
FACILITATION * [2-13 March 2025
* 4.5 June 2025

*21-23 October 2025

Compendium of Special Provisions for MSMEs in
AEO Programs (INF/MSME/W/47/Rev.2)

= Importance of AEOs for MSMEs: AEO status
OTHER AREAS OF enhances credibility, reduces compliance burdens,

WTO and provides competitive advantages in
COLLABORATION international trade.

ON AEOS

* Challenges for MSMEs: Limited resources, complex
requirements, and difficulty in meeting financial
solvency and security criteria.
= Approaches taken by WTO Members:

* India: Relaxed criteria for MSMEs.

= Korea: Financial support for MSMEs.

= European Union: Flexible compliance

mechanisms tailored for MSMEs.




THANK YOU

tfcommit
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k Trade Facilitation
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Benefits of AEO and AEO

MRA for Samsung
Electronics

4.2 Presentation: Benefits of AEO

and AEO MRA for the Private
Sector (AEO Certified Company)

Table of Contents

@ SEC AEO & AEO MRA Status

@ Benefits of AEO & AEO MRA

@ Proposal for Expanding AEO Benefits

N
W

PEC 2025
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SEC HQ AEO Status \

@D A£0 ‘AA’ Grade in 2009

AEO System first adopted in 2009

@D upgrade to ‘AAR’ in 2010

The First *AAA" graderin Korea

@ comprehensive Audit every 5 years

Maintain 'AAA’ grade consistently

® (160 Level: o
AAA "
5

Q= W@

Period of Validation:
2020.12.31 ~ 2025.12.30

N
¢
£ 2025
[

SEC Global AEO Status \

North
America

atin America
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Korea AEO MRA Statusy
4 Korea: AEO MRA Implemented 19 Economies
* g: Global 18 bsidiaries are receiving MRA benefits
APEC econ Non-APEC
Canada (1) Singapore USA
Tarkiye (1) Israel
Japan New Zealand China(2)
Reubli India(1)
Hong Kong, China(1) | Mexico(3) Chinese Taipei(1) ep e
UAE
Thailand(1) Australia Malaysia(1)
Peru(1) Indonesia(2)

3% The number in brackets is represents the number of overseas subsidiaries

3G

Japec 2025
[y

Benefits of AEO AAA Importer

Import Inspection Rate 0.012%(2024)

Average inspection rate in Korea : 1.6% [ ]
Q Giheung
Exemption from Customs Investigation
o P & Q Pyoengtack
Replaced to AEO renewal auditevery 5 [ ]

S @ onyane

Modify Declaration due to AM activities

Allow correct import VAT invoice
Not reflecting the compliance score

msimplilying procedures for Bonded Factory
o stnspectoneoer | @

[Samsung Bonded Factories]

o Gumi

(e

\

G

PEC 2025
VIRER

Benefits of AEO MRA case of china\

Import Inspection Rat . 7%

Average inspection rate of AEQ
company in China: 1

@ import Clearance Lead Time : 3.5day &

[Samsung Xian Semiconductor]

Production
inducement effect:

3G

Japec 2025
VIRER

Benefits of AEO MRA case of Mexicol\

3 Subs were suspended AEO(1stH.2024)

Failure to submit documentsrelated to
revised AEO standard

@) cost: $110K/month, L/T 1day

Non AEO: Export & re-import

preliminary opinion collection to AEO company
Resolve

/e 1isks In advance by provic

Need to check Origin criteria

Expart 8517.62 '

$270M
Emergency cargo priority clearance Manufacturing Sub in Maquiladora had to e
Pre-release inspection Program export o USA & re-import fo Mexico B
-
s
g [
@ VIRA networking between Korea and China @ VRA networking between Korea and Mexico :
Xian Semiconductorfactory construction KCS send official letterto SAT
period: 3months |
x Recover AEO Authorization on 2024.7. 5 &
g g
i Proposal for AEO Benefits jras Proposal for AEO MRA Benefits,
Adding benefits by other Gov Department o i @ Veasure and publish customs release time [lex) AEQMEA ABBTRS Bepart]
Post-exemption for import cerfification ° TRS(Time Release Survey) report ° 1.5day .
Post-reporfing foreign exchange fransaction A
L) == 2.5day
Prototypes, Samples release first -> issue exemption approval
[As-Is] [ To-Be]
AEO Annual & Benefit Analysis Report AEQ company information platform
o srepor | S @ 0 company omton .
Motivate companies fo maintain AEO Economy level + WCO levelDatabase e
« - weo
e - FR— AEO company.
e S L Sl TR satom
@ Expand designated AM capacity oy ke @ ] S @stablish regular customs clearance channel|
B e by HS Code diserapancy, Origin criteriaissus ste [ ] IpSEaiiEl
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Thank you

4.3 Presentation: Strategies and

Best Practices for AEO MRA,
Q&A

SINGAPORE
CUSTOMS

Ensuring Revenue.
Enabling Trade.

Strategies and Best Practices
for AEO MRA

Nelly Chai, Trade Security Branch

Workshop on AEO MRA Performance Management & Improvement of
Cooperative Actions

25 February 2025

BETA SINGAPORE
A customs

* Singapore’s AEO Programme is called Stcune Traoe ParTueasuip

» STP is meant to be more intuitive as compared to AEO as the
objective is to achieve secure trade via partnership approach
with the industries.

» Companies have to be accredited with STP-Plus which is
consistent with WCO SAFE Framework of Standards to secure
and facilitate global trade, to obtain MRA benefits

Singapore’s AEO Programme

SINGAPORE
CUSTOMS

!

Our Secune Traoe ParTueRsHiP Journey

SINGAPORE CUSTI

2025
Signed 12 bilateral
2010 MRAS and 1 regional
2008 Inked first two MRAs MRA
S Introduced higher tier,
Launched national AEO SIREER
2005

programme, STP.

Signed LOI for SAFE FoS

Organisational Set-up for Singapore’s AEO
Programme, Secure Trade Partnership-Plus (STP-Plus)

Y&  SINGAPORE
i cusToms

Trade Security Branch (TrSB) * Policy matters relating to the programme

MRA negotiations

Point-of-contact for interagency matters relating to supply
chain policy

Schemes & Licence Management  * Point-of-contact for companies;

Receive and coordinate assessment applications;

Assess the applicant’s compliance records to determine
eligibility for STP-Plus; and

General administration of programme, e.g., handle enquiries,
issue certification, and monitor programme’s effectiveness.
Assessor - validation and on-site assessments

Branch (SLMB)




Principle of Secure Trade Partnership @

Voluntary and Partnership Approach

Ensuring
supply chain
security

Shared
Responsibility

Singapore Customs Companies

SINGAPORE
CUSTOMS

SINGAPORE
CUSTOMS

Objectives of Secure Trade Partnership

Create awareness of the
importance of adopting a
total supply chain approach
to cargo security

Encourage companies to
play their part in securing
their own processes within
supply chains

Enhance the security of
global supply chain and
prevent disruptions to the
smooth flow of goods

Mutual Recognition @

* Under a mutual recognition arrangement
(MRA), customs administrations mutually
recognise each other’s supply chain
security programmes as well as Customs
controls.

A network of MRAs will offer a more
holistic approach in strengthening trade
security across the global supply chain.

SINGAPORE
CUSTOMS

SINGAPORE
CUSTOMS

Benefits of Mutual Recognition

Partner Mutual
recognition

Singapore Customs

Economy

* Under MRA, Singapore Customs will recognise AEOs under the partner economy’s
supply chain security programme as being of lower risk.

Likewise, Customs administration of the partner economy/region will recognise
Singapore’s companies certified under the STP-Plus as being of lower risk:

* For exporters, goods will have a lower chance of Customs intervention, leading to quicker
release of goods at importation; and

During trade disruption, cargo from certified companies are likely to be cleared ahead of others
when trade resumes.

Mutual Recognition Arrangements (MRA)

1.ASEAN (Signed but not fully 1.EU
implemented) 2india
2.Australia

3.5audi Arabia
3.Canada 4.Bahrain
4.Chinese Taipei

5.Hong Kong, China

6.Japan

7.Malaysia

8.New Zealand

9.People’s Republicof China

10.Republicof Korea

11.Thailand

12.United Kingdom

13.United States

INGAPORE
USTOMS

SINGAPORE
CUSTOMS

TradeFIRST

* Trade Facilitation, Integrated, Risk-based,
SysTem;

A framework to holistically assess and grant
facilitation to a company according to a
common set of assessment criteria applied
across all trade facilitations and schemes; and
Adopts an account based approach for risk
management visibility.

Tools: A common set of criteria &
methodology will be used to assess companies
eligibility across all schemes.




TradeFIRST

6 Broad 7

Assessment 2

Categories e

4,

5.

. 6.
Intermediate Pt Bard L

Band or above e

STP

STP-Plus
(AEO MRA)

INGAPORE
USTOMS

Company Profile \
Inventory Management &
Controls

. Compliance

Procedures & Processes

. Security

Other Scheme-Specific
Requirements

Singapore’s 4 Phases of MRA discussion siNcapone

AN
=\
fml B 94
)\ —4

Phase 4:

Phase 2: Joint

Phase 3: Signing of
the MRA

* MRA is prepared and the MRA
igned

compatibility

Implementation of

operational

Company

« Company submits
application and
required documents
electronically

Company

Validation and Authorisation Process

EQ

Schemes & Licence
Management Branch
(sLMB)

SINGAPORE
CUSTOMS

Singapore Customs

 Liaises with company on
the application and
documents submitted

« Conduct on-site
validation

« Provides the assessment

« Issuesthe AEO
authorisation letter to
company or engage
companies on
improvement plan

Validation and Authorisation Process

[ J
® ‘e
c0@® °,
Sibiil T ® Documentary Verification Validation P
oSUEmisionf gpicton Dy S lidation Process
® D0

+ Seek clarification on
processes

« Verify ground practices
are aligned to submitted
SOPs

« TradeFIRST Self-
Assessment Checklist

« Company registration
records and audited
financial statements

* Ensure submitted
documents are
complete

« Conduct background
checks and compliance
screenings

« Collect evidence to
show that it fulfils
requirements

« Physical Inspection of
company premises

}) SINGAPORE
' customs

Results

* To issue STP-Plus
certificate if meets all
requirements

+ Otherwise, to work with
company on identified
areas for improvement

“Estimated processingtime is 3o 4
months from the complete submission
of relevant documents

SINGAPORE
b cusToms

Key Challenges - Assessment of
Companies

v
I I © Different Business Models
b

QO O
PMI Suitability of Company’s Point-of-

uring Revenue.

SINGAPORE
CUSTOMS




F) SINGAPORE
' customs

Best Practices

Requirements for
company to provide
evidence and
explanation for each
criterion

Clear and transparent
requirement details
for company and
assessor

Ensure assessment
results are consistent

Thank You

Digitalised process for

G Combined validation
application

with gloﬁal I X
and SAFE FoS

Wrap Up of Workshop and
Closing Remarks

Post-event survey




Since its founding, KAA has
validated over 2,500 AEO

documents, trained 25,000+
managers globally, and supported
580+ SMEs.

Over 25,000 Annual

AEO Documentary AEO Research

validation Support Promotion
Over 25,000 Over 580
SMES Support include
AEQ Training C-TPAT
Validation Support
210 Officials 4 Countries
world wide Tailor-made

AEO Capacity Building for Foreign Customs Officer

2019~20
Seek for Substantiality of Business
(°20.0ct) 10th Anniversary of Korea AEO Association
(*19~°20) Development of AEO Smart Automation Platform
Technology for SMEs(Ministry of Science & Technology)
(20) Set up Overseas Expansion Strategy

2021~22

Expansion of Business(International Cooperation)
(21.July) Selected member of WCO RPSG(Serve as Chairman of
AEO Sub-committee)

(122~24) AEO technology capability Enhancement Project for
Philippine Customs

('22.Nov) Held AEO Capacity Building Workshop for Gambian
Customs

Support WCO fellowship Programme

Support AEO expert workshop for Asia-Pacific region of WCO

2023~Present

Strengthen right of ALO Companies to Global

("23.Jan) Establishment of MSupport Center for Overscas Customs
Clearance Difficulties |

('23. Feb) Selected as Project institution for UNDP GT1 Inward and
Outword Processing Procedures

('23. Apr) Signing MOU with Mongolian Customs for AEO
Capacity Building

("24. May) Signing Contract of Competitiveness and Trade Project
with Ministry of Laos Industry and Commerce

International
Cooperation

KOREA
AEO ASSOCIATION

The Most Reliable
Partner for AEO

11F, 86, Tongil-ro, Jung-gu, Seoul, Korea(04517)
Tel : 82-70-4070-7956  Fax : 82-2-701-4898
Website https:/aco.or.kr/en/index.php

E-mail members@aeo.or.kr

Korea AEO Association (KAA),
established in 2010 as a non-profit,
a government-designated

Progressing
towards

Better Horizons
for Sustainable
and Secure Trade

AEOQ institution by the Korea
Customs

Expertise AEO Validators and Professor
15 years experience

System Develop Experience
@Self-Test @Risk Monitoring AEQ System

AEO Training Knowhow
14 Training Course With 35 Curriculum

Magnificent AEO Research History
50 Research Paper with Research Unit

MRA Promotion I p h
International * esearch
:
Preliminary KoREA o 2
ing AEO TR
¢ RE T
2010~11

Foundation & Support for Customs Administration
('10.Aug) Establishment of KAA

(’10.0ct) Designated AEO Document Validation Institution
(*11.Mar) Designated AEO Training Institution

('11.Apr) Designated SMEs Support Institution

(’11.Nov) Held Ist AEO Best Practice Competition

Contribution of Expansion for AEO

('12~'15) Held 1st ~ 4th AEO acquisition support Project for SMEs
(*12~15) Held 2nd ~ Sth AEO Best Practice Competition
('12~15) Conduct Research on AEO and AEO MRA Effects, SMEs
Supports, Improvement of AEO criteria(WCO, KCS)

Advancement of AEO

(*17.Nov) Support VCP(Vendor Certification Program) Operation
at 2018 Pyeongehang Winter Olympies(Audit Organization)

s ) AEO (’16~"18) Promotion of AEO with Public Institution and Local
(AL AssOCIATION oyt

('18.Jun) Approved as Vocational Competency Development
Training Institution(Ministry of Employment and Labor)

Support for
Customs Administration

Global AEO Leader

As the world’s first AEO-specialized
institution and the unique member of
WCO RPSG in Korea, KAA contributes
to the global community by supporting the
establishment and stabilization of AEO
schemes in various countries.

Global AEO Capacity Building Program

@ Establishment of AEO System
Suggest the corporate

management in the perspective
of the Customs Service, ways
to achieve mutual benfits on
the side of the companies and
cooperative models.

Customized AEO Introduction
Develop and provide training
programs that can be applied
to practical AEO operation,
understanding and evaluating
AEO standards.

@ Internalization of AEO
Develop the public-private

integrated system for each stage
of AEO authorized application,
certification, and follow-up
management.

WCO RPSG(Chairman of AEO sub-committee)
Lead the development of AEO system and the rights
and interests of AEO companies

Support for AEO in Overseas
(Acquisition and Post Management)

@ Status analysis of the company
Analysis of AEO criteria for
relevant country and client

Provide report according to the
result of Gap analysis

Step?, ) Customized AEO Introduction
Establishment of control activities
by business process
Manual enactment / revision, form
preparation

Step3 ) AEO Training
Professional instructor with
customized training materials

Step4 ) AEO Field Inspection Response
Provide solutions for deficiencies
(system supplementation,
formatting, etc)

Close partnership with Customs Administration
~ AEO Validation Support

(Counselling) Provide tailor-made guide for AEO
(Validation) Review of compliance for AEO criteria

Suppmzt Conclusion and Operation

(Conclusion) Survey and deliver opinion
(Operation) Analysis of benefits by MRA country

* Key Point of AEO Validation
- Meet the formal requirements &
2. Reason for potential

disqualification AEOQ
. Conformity to the official standard

of import and export management

status

—= AEO MRA

w

Utilization

Trader Supports
o

(Domestic) Support acquisition and post management of AEO for SMEs
(International) Validation from foreign Customs Authority

(Promotion) MRA Meeting, Dissemination of material
(Consulting) Way of maximizing AEO MRA, 1:1

(Training) Train and foster global professionals in the field of AEO consulting
Collect issues and provide solution for overseas Customs clearance
difficulties

Training / Education

AEO Manager Course(Mandatory Course)
— Operation of level of director and Manager for AEO — (Foreign Customs) Validation Technique, AEO Criteria
acquisition and its maintenance — (Consultant) Consulting Technique, Supplementary
— (AEO Director) 400(year), AEO and policy of Customs Case

Administration — (Trader) 2 Courses(Basic, Advanced) + Tailor made
— (AEO Manager) 1700(year), AEO Criteria and its Course

Management, Case

Capacity Building Course



The First Meeting of the Sub-Committee

on Customs Procedures (SCCP1)

Gyeongju, Republic of Korea
February 26-28, 2025

Venue: Gyeongju Hwabaek International Convention Center(HICO), Room: 300C, 3F

10:30

3.6 Update on APEC Projects

Program Director

10:40 MORNING BREAK (20 MINUTES)

DAY 1 (February 26, 2025)
09:00 — 17:45 (KST)

AGENDA ITEM 4: ENGAGEMENT WITH STAKEHOLDERS

This agenda item will provide updates from relevant stakeholders and discuss

oppor for collaboration with the SCCP
11:00 4.1 Presentation on WCO Secretariat’s priorities and | WCO
opportunities for collaboration with SCCP
11:15 4.2 Presentation on WTO Secretariat’s priorities and | WTO representative
opportunities for collaboration with SCCP
11:30 4.3 Presentation on UNESCAP Secretariat’s priorities | UNESCAP
and opportunities for collaboration with SCCP
11:45 4.4 APEC Cross-fora activities SCCP Chair
12:00 4.5 Questions and Comments Member Economies

Economies will be invited to raise their tent card if they
have any questions or coniments

12:10 TOUR OF CUSTOMS TECHNOLOGY EXHIBITION

TIME TOPIC PRESENTER
AGENDA ITEM 1: WELCOME AND OPENING OF MEETING
09:00 1.1 Opening and welcoming remarks SCCP Chair
Welcoming remarks from SCCP Chair
09:05 1.2 Welcome from Commissioner of Korea Customs | Korea
09:10 1.3 Introduction of Participants and Group Photo Heads of
Delegati
SCCP Chair will, in alphabetical order, invite each head clega 1on§,
. N . Program Director,
of delegation to introduce their members. Chair will then Guests
invite guests to introduce themselves.
AGENDA ITEM 2: ADOPTION OF THE AGENDA
09:30 2.1a/2.1b Presentation of the agenda and call for | SCCP Chair

adoption

12:30 LUNCH (1 HOUR 30 MINUTES)

AGENDA ITEM 3: APEC 2025 THEME & PRIORITIES AND APEC UPDATES

This agenda item will provide updates on the SCCP’s priorities for 2025 and discuss

alignment with CTI and APEC priorities

AGENDA ITEM 5: SUSTAINABLE GROWTH THROUGH STREAMLINING

CUSTOMS PROCEDURES

This agenda item is related to Priority 3 (Enhancing supply chain predictability and
connectivity) of the APEC SCCP Strategic Plan 2022-2025. It is also related to
Chokepoint 4 of SCFAP III (Green supply chain management practices)

14:00

5.1 Presentation of “Customs Bonded System
Considering the Trend of International Logistics”

Japan

14:15

5.2 Presentation by China

China

14:30

5.3 Report on APEC-funded project,

“Development of AEO Cooperation Scheme and
Measurement of Economic Effects of AEO Among
APEC Member Economies” (SCCP 203 2024A)

Korea

17:30

6.8 Questions and Comments

Economies will be invited to raise their tent card if they
have any questions or comments

Member Economies

17:35 AFTERNOON BREAK (10 MINUTES)

09:40 3.1 Overview of Korea 2025 APEC Theme & Priorities | Korea
09:50 3.2 Briefing by CTI Chair CTI Chair
10:00 3.3. Presentation of Peru’s CTI initiative on "A way
forward to implement the Ichma Statement on A New Peru
Look at the FTAAP"
10:10 3.4 Update on SCCP Fora Assessment and Terms of | Program Director
Reference Renewal Process
10:20 3.5 Presentation of the 2025 SCCP Work Plan SCCP Chair
14:45 5.4. Report on APEC-funded project, Peru
Research report of the SCCP 201 2023T project
“Workshop on Technological solution for Green
Gustoms”.
15:00 5.5 Presentation on Introduction of the Green Customs | UNEP
Initiative and Green Customs Guide (Video)
15:15 5.6 Presentation on Building Infrastructure to | Korea
Strengthen the Capabilities of MSME Exporters Through
the Utilization of FTAs
15:30 5.6 Questions and Comments Member Economies

Economies will be invited to raise their tent card if they
have any questions or comments

AGENDA ITEM 6: INNOVATION OF SUPPLY CHAIN MANAGEMENT AND

DIGITALIZATION OF CUSTOMS

This agenda item is related to Priority 4 (Exploring the use of new technology) of the
APEC SCCP Strategic Plan 2022-2025. 1t is also related to Chokepoint 1 of SCFAP III

(Digitalization)

15:35

6.1 Presentation by China

China

15:50

6.2 Presentation of Al-Based Risk Management of
Korea Customs Service

Korea

16:05

6.3  Presentation on the Canada Border Services
Agency (CBSA) Assessment and Revenue Management
(CARM)

Canada

17:45

6.9 Panel Discussion This panel session will focus on
e-commerce and the response of Customs

Format: After the presentation, the Moderator will ask
panelists specific questions on the topic and invite each
panelist to provide response.

Moderator: UNESCAP

Kevnote: Korea

“Study on Best Practices for Using New Technologies
and Innovative Solutions in Cross-Border E-Commerce:
Focus on Customs Risk Management System and
Customs-Business Cooperation” (SCCP 201 2024A,
APEC-funded project)

Panelists:
- China
- Korea
- Global Express Association(GEA)

Member economies are invited to volunteer as panelists

SCCP Chair

Member Economies

16:20

6.4  Presentation of Cross Border Exchange of
Electronic C/O (e-C/O) through Origin Digitalization

Korea

18:30

6.10  Introduction and Briefing of “APEC Non-
Binding Guidelines for Global Customs Cooperation and
Digital Customs in E-Commerce”

SCCP Chair

16:35

6.5 Presentation on Singapore Customs’ Contact
Centre Transformation

Singapore

18:40

6.11 Questions and Comments

Economies will be invited to raise their tent card if they
have any questions or comments.

All Economies

16:50

6.6.a. Presentation on Best Practices to Promote
Transparency in the Logistic Supply Chain: Information
Platforms of Logistic Services for Foreign Trade

6.6b. Presentation on Improving the digitalization of
international trade: relevance of the use of the Electronic
Bill of Lading

Peru

18:45

6.12 Wrap Up of Day One of SCCP Meetings

SCCP Chair

18:50

Announcements (Welcome Dinner)

Assistant to the Chair

DAY 2 (February 27, 2025)
09:00 — 12:30 (KST)

17:20

6.7. Presentation on Promoting the utilization of
paperless trade platforms in the post COVID 19 era

APEC Policy
Support Unit (PSU)

09:00

Opening and recap of Day 1 of SCCP Meetings

SCCP Chair




AGENDA ITEM 7: INCLUSIVE GLOBAL TRADE

This agenda item is related to Priority 5 (Promoting inclusion and fostering capacity
building) of the APEC SCCP Strategic Plan 2022-2025. It is also related to Chokepoint 5
of SCFAP III (Facilitating MSMESs’ access and integration into global supply chains)

AGENDA ITEM 8: UPDATE OF SCCP STRATEGIC PLAN AND TOR

This agenda item will provide relevant updates from the APEC Secretariat

09:10 7.1 Presentation on Gender Equality and Diversity Australia

09:25 7.2 Presentation on the Promotion of Greater | Canada
Diversity and Inclusion through the Use of Social Media
at the Canada Border Services Agency (CBSA)

09:40 7.3 Presentation on Increasing Inclusivity and | Korea
Empowerment of Women in Customs

09:55 7.4 Presentation by New Zealand New Zealand

10:10 7.5 Presentation on Study on the Situation of Women | Peru
Participating in Cross-Border Trade at the Huaquillas
(Peru - Ecuador) and Desaguadero (Peru - Bolivia) Posts

10:25 7.6 Questions and Comments Member Economies

Economies will be invited to raise their tent card if they
have any questions or comments

10:35 MORNING BREAK (20 MINUTES)

11:45 8.1 Discussion on the SCCP Strategic Plan 2026- | SCCP Chair
2029 and SCCP TOR (2026-2029)
(a) Briefing on current SCCP Strategic Plan and | Program Director
SCCP TOR
(b) Discussion by member economies Member Economies
Economiies are invited 1o raise their tent cards to share
their views on the SCCP Strategic Plan 2026-2029 and
SCCP TOR (2026-2029)
(¢) Conclusion and next steps SCCP Chair
12:15 8.2 Wrap Up of Day Two of SCCP Meetings SCCP Chair
12:25 Announcements (Site visit) Assistant to the
Chair
12:30 LUNCH (1 HOUR 30 MINUTES)
14:00 Site visit Korea

10:55 7.7a/7.7.b  Panel Discussion: This panel session will | SCCP Chair
explore the way forward on how to support MSMEs in
trade for inclusive growth in the region

Format: After the presentation, the Moderator will ask
panelists specific questions on the topic and invite each
panelist to provide response.

Moderator: WTO
Keynote: Korea

“Best Practices to Support MSME Exporters in
Implementing Trade-Related Environmental Regulations
and Achieving Sustainable Growth (SCCP 202 2024A,
APEC-funded project)”

Panelists
- Japan
- Korea

- Peru Member Economies
Member economies are invited to volunteer as panelists

DAY 3 (February 28, 2025)
09:00 — 12:10 (KST)

09:00 Opening and recap of Day 2 of SCCP Meetings SCCP Chair

AGENDA ITEM 9: WTO-TFA IMPLEMENTATION

This agenda item is related to Priority 2 (Accelerating implementation of the WTO TFA)
of the APEC SCCP Strategic Plan 2022-2025

09:10 9.1 Presentation by WTO WTO

09:25 9.2 Presentation on the Progress of WTO TFA | WCO

Impl. ion by WCO Members
09:40 9.3 Presentation on WTO-TFA implementation Korea
09:55 9.4 Presentation by China China
10:10 9.5 Presentation on Improving Regional Customs | Korea

Training and Infrastructure

10:25 9.6 Presentation on WTO-TFA implementation Chile

10:40 9.7 Presentation by Indonesia Indonesia

10:55 9.8 Presentation by Peru Peru

11:10 9.9 Questions and Comments Member Economies

Economies will be invited to raise their tent card if they
have any questions or comments

11:20 MORNING BREAK (30 MINUTES)

11:50 9.9 Meeting wrap up and Closing Remarks SCCP Chair
End of SCCP1 Plenary

12:10 Announcements (Cultural Activity) Assistant to the Chair

12:30 LUNCH (1 HOUR 30 MINUTES)

14:00 Cultural activity Korea




The First Meeting of the Sub-Committee

on Customs Procedures (SCCP1)

Gyeongju, Republic of Korea
February 26-28, 2025

Venue: Gyeongju Hwabaek International Convention Center(HICO), Room: 300C, 3F

10:45 MORNING BREAK (20 MINUTES)

DAY 2 (February 27, 2025)
09:00 — 12:30 (KST)

09:00

Opening and recap of Day 1 of SCCP Meetings

SCCP Chair

09:10

6.9 Introduction and Briefing of “APEC Non-
Binding Guidelines for Global Customs Cooperation and
Digital Customs in E-Commerce”

SCCP Chair

09:15

6.10 Questions and Comments

Economies will be invited to raise their tent card if they
have any questions or comments.

All Economies

09:25

6.11 Presentation on Projects led by Peru to Improve
Digitalization and Transparency on Trade

Peru

11:05

7.72/1.7b  Panel Discussion: This panel session will
explore the way forward on how to support MSMEs in
trade for inclusive growth in the region

Format: After the presentation, the Moderator will ask
panelists specific questions on the topic and invite each
panelist to provide response.

Moderator: WTO

Keynote: Korea

“Best Practices to Support MSME Exporters in
Implementing Trade-Related Environmental Regulations
and Achieving Sustainable Growth (SCCP 202 2024A,
APEC-funded project)”

Panelists
- Japan
- Korea
- Peru

Member economies are invited to volunteer as panelists

SCCP Chair

Member Economies

AGENDA ITEM 7: INCLUSIVE GLOBAL TRADE

This agenda item is related to Priority 5 (Promoting inclusion and fostering capacity
building) of the APEC SCCP Strategic Plan 2022-2025. It is also related to Chokepoint 5
of SCFAP III (Facilitating MSMEs’ access and integration into global supply chains)

AGENDA ITEM 8: UPDATE OF SCCP STRATEGIC PLAN AND TOR

This agenda item will provide relevant updates from the APEC Secretariat

11:55 8.1 Discussion on the SCCP Strategic Plan 2026~ | SCCP Chair
2029 and SCCP TOR (2026-2029)
(a) Briefing on current SCCP Strategic Plan and | Program Director
SCCP TOR
(b) Discussion by member economies Member Economies
Economies are invited to raise their tent cards to share
their views on the SCCP Strategic Plan 2026-2029 and
SCCP TOR (2026-2029)
(¢) Conclusion and next steps SCCP Chair
12:25 8.2 Wrap Up of Day Two of SCCP Meetings SCCP Chair
12:35 Announcements (Site visit) Assistant to the
Chair
12:40 LUNCH (1 HOUR 20 MINUTES)
14:00 Site visit Korea

09:35 7.1 Presentation on Gender Equality and Diversity Australia
09:50 7.2 Presentation on the Promotion of Greater | Canada
Diversity and Inclusion through the Use of Social Media
at the Canada Border Services Agency (CBSA)
10:05 7.3 Presentation on Increasing Inclusivity and | Korea
Empowerment of Women in Customs
10:20 7.4 Presentation on New Zealand’s Approach to | New Zealand
Inclusive Trade
10:30 7.5 Presentation on Study on the Situation of Women | Peru
Participating in Cross-Border Trade at the Huaquillas
(Peru - Ecuador) and Desaguadero (Peru - Bolivia) Posts
10:40 7.6 Questions and Comments Member Economies
Economies will be invited to raise their tent card if they
have any questions or comments
DAY 3 (February 28, 2025)
09:00— 12:10 (KST)
09:00 Opening and recap of Day 2 of SCCP Meetings SCCP Chair

AGENDA ITEM 9: WTO-TFA IMPLEMENTATION

This agenda item is related to Priority 2 (Accelerating implementation of the WTO TFA)

of the APEC SCCP Strategic Plan 2022-2025

09:10 9.1 Presentation on WTO-TFA Update WTO

09:25 9.2 Presentation on the Progress of WTO TFA | WCO
Impl ion by WCO Members

09:40 9.3 Presentation on WTO-TFA implementation Korea

09:55 9.4 Presentation on China’s Single Window | China
Innovation Drien by Digitalization & New Technologies

10:10 9.5 Presentation on Improving Regional Customs | Korea
Training and Infrastructure

10:25 9.6 Presentation on WTO-TFA implementation Chile

10:40 9.7 Presentation on Indonesia’s  Customs | Indonesia
Implementation on WTO-TFA

10:55 9.8 Presentation on Implementing the TFA in Peru: | Peru
Progress and Impact

11:10 9.9 Questions and Comments Member Economies
Economies will be invited to raise their tent card if they
have any questions or comments

11:20 MORNING BREAK (30 MINUTES)

11:50 9.10 Meeting wrap up and Closing Remarks SCCP Chair
End of SCCP1 Plenary

12:10 Announcements (Cultural Activity) Assistant to the Chair

12:30 LUNCH (1 HOUR 30 MINUTES)
14:00 Cultural activity Korea
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Committee of Trade and Investment
2025

Ichma Statement (1)

g

CTI Priorities in 2025

G e

j Support for MC14 in 2026

Support for the
Multilateral
Trading System

FTAAP Agenda Supply Chain Connectivity

= Framework Action Plan

1. Information Sharing (Phase III)

2. Capacity Building
3. *Convergence &
Divergence*

Economic
Integration in
the region

Connectivity,
Digitisation and
Innovation

1. Trade digitization,
including paperless trade

2. Infrastructure
development

3. Cross border data and
payments

4. Green supply chain

5. MSME Support

Inclusive and
Sustainable
Growth

R

Ichma Statement (2)

Update the FTAAP Agenda Work Plan

Maintains existing
workstreams

Endorses a New workstream

CR i and ly areas of di and
convergence in FTAs and RTAs practice, based on the
PSU’s Study on Convergences and Divergences of Free
Trade Agreements in the APEC region as well as other
relevant initiatives

1. Information Sharing
Mechanism Initiative

2. Capacity Building

Needs Initiative « ...exploration of new areas of work, which may possibly

include inter-alia customs procedures, investment, digital
trade, competition policy, state-owned enterprises, trade
and labour, trade and environment, intellectual property and
MSMEs

Involvement

* CTI to guide and lead the efforts to deepen synergies, enhance cross-fora
collaboration, seek inputs, and explore new ways to address the multidimensional
and cross-sectoral challenge

« Continued active involvement of representatives from business and academia,
including closer collaboration with ABAC, PECC, and the APEC Studies Centers
Consortium.

* The PSU to continue supporting APEC’s work on FTAAP

NG g

Ichma Statement (3)

Fora Assessment and Renewal

G e

Reporting
* CTI to report the “advancement and tangible outcomes” through the
CTI Annual Report.

* PSU may review the work during this period, with a comprehensive
review in 2030.

CTI members have provided prelim views on renewal of the respective
sub-fora.

Renewal will be formally discussed at CTI1/2025 on 5-6 March

If there is agreement, CTI will recommend XX fora for renewal to Senior
Officials (Senior Officials will ultimately make the decision on renewal).

If SOMs agree on renewal, fora expected to work on their Terms of
Reference (ToR) for the period 2026-2029, incorporating
comments/requirements/conditions from SOMs/CTI.

ToR to be endorsed by the fora and CTI. Only when the ToR is endorsed
and approved does the fora continue on from 2026.

Target for endorsement of ToR > next fora meeting i.e. SOM3/2025 or
earlier.




APEC Secretariat:
Update on Fora Assessment and
Terms of Reference Renewal

Carlos Obando
SCCP Program Director (Interim)

The First Meeting of the Sub-Committee
on Customs Procedures (SCCP1)
Gyeongju, Republic of Korea, February 26, 2025

Key Findings

Recap

- In November 2024, members were provided with the
assessment report and given the opportunity to provide
feedback on the forum, including views if the forum
should be renewed

- In January 2025, the assessment report, together with
the consolidated feedback from members, was shared
with forum members and the CTI

Asia-Pacific
Economic Cooperation

Section3: Fora Operations — Plenary meetings

3.1 Quorum

H]
:n |
o
scoPioa g

Asia-Pacific
Economic Cooperation

SCCP

CPaZ022  SCC 2 sceP1 2024

PARTICIPATION RATES AT SCCP PLENARY MEETINGS
= Men mWomen

30
20 39 42
31 4

Asia-Pacific
Economic Cooperation

Section4  Projects & initiatives

a1 Number of APEC-funded projects endorsed by forum and approved by BMC
(number submitted to BMC)

2025 | TBC
2024 | 0 (as of 21 January 2025) (4 projects approved in-principle)
2023 |3

| 2022 |2

4.2 Number of self-funded projects endorsed by forum (by year)

2025 | TBC
2024 | 0 (as of 21 January 2025)
2023 |2

| 2022 |6

Asia-Pacific
Economic Cooperation




Section5 Summary of responses from the Qualitative Survey

« 12 economies responded to the survey.
e All 12 economies that have responded supported renewal of the forum.

Asia-Pacific
Economic Cooperation

APEC-Funded Projects across all fora from 2021-2024

B
o
32
% % 2
2 2
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v
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Fig. 2 Total APEC-funded projects by forum over four years (2021 — 2024)

Asia-Pacific
Economic Cooperation .

APEC-Funded vs Self-Funded Projects (By Year)

APEC-Funded ® Seif-Funded

8
6
2
2021 2022 003

Fig 3. APEC-funded versus self-funded projects under SCCP (2021-2024)%

Asia-Pacific
Economic Cooperation

Total Participants (Female vs Male)
®Male @ Female

- -
s6%
3
2021 2023
Sex/Year 2021 2022 2023
Female |127 |o |18 [
Male | 126 o |10

Fig 8. Sex-disaggregoated participation in SCCP project events completed in 2021-2023 (%)

Asia-Pacific
Economic Cooperation

Project Spending (SCCP Projects vs All Projects, 2021-2023)

® Unused budget ®Used budget

All Fora 57% 43%

Asia-Pacific
Economic Cooperation "

. Longer-Term Evaluation of APEC Projects (LTEAP) 2021-2023

In the same period, one SCCP project was reviewed under the annual all-fora Longer-Term
Evaluation of APEC Projects (LTEAP). 215 project participants (PPs) were contacted and 30
responded for a response rate of 14%. This was relatively low in comparison with the overall
response rate for all projects surveyed (20%). Given the low number of SCCP responses, the results

are provided in a summary table below.
ALLFora

Training or workshop focused on a top or important priority 63%
Presenters/trainers' level of knowledge, preparation and delivery of are | 73% 9%
above average or exceptionally high quality

The level of training or workshop was entirely or mostly appropriate. 70% | 92%
Training is applicable almost every day or week aspartof myjob | 43% | 55%
Shared information with colleagues either formally or informally 3% 8%
Training has changed the way my department operates as  direct result of | 20% am%

the training

Asia-Pacific
Economic Cooperation ”




Quality Survey:

*  Strongest points: Efficient SCCP work in the light of the framework
documents.

*  Areas where SCCP could be more efficient and effective: reducing
duplication of works in projects and initiatives; sometimes panel discussions
cover repetitive topics; SCCP could better coordinate with other APEC bodies,
in particular on issues that impact both bodies.

*  Areas where collaboration (with internal and external partners) and impact
of the forum, including forum’s work on regional or international
organizations could be strengthened: In order to support more robust
public-private dialogue, there should be an open group of private sector
representatives who can weigh-in on important SCCP questions without
being required to travel to an APEC meeting.

Asia-Pacific
Economic Cooperation

Current Status

- CTI has been requested to provide feedback,
and at CTI1 (5 - 6 March) will be asked if they can
agree to recommend to Senior Officials, that the
forum be renewed.

Asia-Pacific
Economic Cooperation

Next Steps

- If there is agreement at CTI to renew SCCP fora, Senior Officials will be requested
to approve the renewal of SCCP at the SOM1 plenary (8 - 9 March)

- If Senior Officials agree, then the forum will be informed and asked to work on
updating the SCCP Terms of Reference for 2026-2029 (ToR).

- The ToR should ideally be endorsed by the forum at the next plenary meeting.
The endorsed ToR will need to be endorsed again at CTl-level and Senior
Officials will be informed. If there are any conditions attached to the renewal
of the forum, then the ToR should also incorporate these conditions.

- In the event that there is no consensus, either at the CTl or the SOM-level, then
discussions will continue at the forum/CTI-level depending on what the issue is.

Asia-Pacific
Economic Cooperation

Thank you!
@ Asia-Pacific 3
]
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UPDATE ON APEC PROJECTS
(2024)

Asia-Pa
Economic Cooperation

Carlos Obando
SCCP Program Director (Interim)

The First Meeting of the Sub-Committee
on Customs Procedures (SCCP1)
Gyeongju, Republic of Korea, February 26, 2025

Project Session 1, 2025, Dates
Date

Thursday, 13 March

Project Overseers submit Concept Notes to Program Directors (via email)

Tuesday, 8 April CN Endorsement Deadline:

All the Concept Notes are endorsed by all relevant fora (via email)

Wednesday, 16 April CN Upload Deadline:
Project Overseers upload the endorsed Concept Notes (on APAS)

29 April - 16 May Responsible APEC Fora assess Concept Note eligibility and conduct scoring (on APAS)

27 May - 2 June BMC provide in-principle approval of Concept Notes (via email)

Tuesday, 3 June Announcement of Funding Outcome:

Project Overseers are notified of funding results (via email from APAS)

“All setat 12:00pm i Time

Asia-Pacific
Economic Cooperation
J ’ ’ Tight Timeline for Project
Events (approved in
Project Session 1) during
[ ) SOM3, 2025
PP Submission deadline: o7
imeline for Project
Project Overseers submit Project Proposals to Program Director on APAS Hi ghli ghts Events (approved in
From Wednesday, 23 July Upon completion of endorsement, Project Overseers submit the endorsed :g:::' 2;:2'0" il
Project Proposal on APAS and
DRI BEPAPIEREEL Project Overseers notified of Final Approval (for Implementation
First 40 Proposals) ! N N PP ¢ B N ) N Cha"enges
Note: Final approval given only when the Proposal reaches satisfactory rating by the
Secretariat and is approved by BMC
November 2025 to January 2026
(2nd batch: Remaining Proposals) .
Al 12:000m Time ‘ Forum will review PPs from
Project Session 1
concurrently while endorsing
Project Session 2 CNs
Asia-Pacific Asia-Pacific
Economic Cooperation Economic Cooperation

APEC-Funded Project Approvals (2020-2024)

Project Applications vs Approvals

Projects

200 2021 2022 203 2024

~a=Applications ~#=Approvals

Note: 76% of projects approved over these 5 years (2020-2024)

Asia-Pacific
Economic Cooperation

2024 APEC-Funded Project Data

BY COMMITTEE AND BY FORUM
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2024 Self-Funded Project Data
Distribution of 98 Self-Funded Projects across APEC Fora

BY COMMITTEE AND BY FORUM

SUEWS, o

g

Asia-Pacific
Economic Cooperation
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2024 Funded Project Completion Data
September 2023 - August 2024

US$9.27m
total allocated APEC funding
Only 53% spent

TOP 3
priorities targeted in projects

Sustainable Growth (46%)
Trade and Investment (20%)
Inclusive Growth (20%)

Asia-Pacific
Economic Cooperation

09
I

1
Projects
completed in
this period ,

100

APEC Publications

Including best practice reports,
peer reviews, symposium
summaries, research studies and
analysis reports

56%

delivered by

developing APEC economies
81 projects completed

2024 Funded Project Completion Data

September 2023 - August 2024
121 10
capacity building events member economies
44n person represented
32 irtual 8,297 in each project (on average)
25 hybrid
Total
participants at
events
67% 53%
from travel-eligible female participants
economies

39% domestic participants (from the
‘same economy that staged the event)

Asia-Pacific
Economic Cooperation

‘wormen outnumbered men as.
participants at APEC project events
mpared to 2023 — 51% male

participants)

2024 Project Completion
Findings and Recommendations

Participation

Majorityof prcectevent paricipants
e from samme sconomy. Poec

toic may be of ey deciing acor

Ensure relevant project
topics

Asia-Pacific
Economic Cooperation

Underspent APEC Funds

40% percent of the completed
projects underspent their budges by

I
iy
Maximise funding for
Capacity Building

Not Completing by
Default Deadlines

Half of the completed projects took
much longer than 15 - 20 months fo

JL

Increase project
implementation time

Asia-Pacific
Economic Cooperation

Thank you!




( ‘ World Customs
Organization

Lazzat Daniyarova APEC Sub-Committee on Customs Procedures (SCCP 1)
Technical Officer, Procedures and Faclitation 26 February 2025
www.wcoomd.org ©2023 WotldCustoms Organzaton (WCO) 1

General updates 0

v As of 1 Jule 2025, the WCO will have its new
Strategic Plan 2025-2028

v The WCO is dedicating 2025
to Customs Delivering on its
Commitment to Efficiency,
Security and Prosperity.

v"WCO Members will have the
opportunity to showcase their
efforts and activities in this
domain.

www.weoomd.org 2

wco
Highlights:
v" Ongoing work on the second periodic
review of the E-Commerce Package
(2022-2026) — discussions based on
Members’ implementation experiences
s ¥ Compiling the 6th edition of the
Compendium of Case Studies on
E-Commerce
v Drafting new WCO tool on the
implications for Customs of the e-
commerce fulfilment process
v' Expanding the concept of Authorized
Economic Operator (AEO) to cross-
border e-commerce

SAFE Framework of Standards (FoS) 0

wco

Highlights:
Finalization of the SAFE FoS Review Cycle by June
2025 with a subsequent release of a new SAFE
Package
Finalization of the joint WCO/WTO/ICC draft Study
Report on integration of SMEs/MSMEs into AEO
programme
Further work of expanding the concept of AEO to Free
Zones stakeholders and cross-border e-commerce
stakeholders
Initiation of the new SAFE FoS Review Cycle 2025-
2028
Conducting series of pre-accreditation workshops in the
area of AEO programmes
v’ Capacity building activities

‘www.wcoomd.org 3
& weo | s ®

+ Expand on the WCOMWTO Study Report on Disruptive:
Technologies

 Identify Members’ needs and status of technological
adoption
Objective + Share knowledge on technologies and innovative
s solutions applied to Customs
+ Better understand the technologies available for
Customs

 Investigate the challenges refated to appropriation of

technologies.

Scope

www.wcoomd.org 5

www.wcoomd.org 4
& weo | s 0

_— Ei; access we\w““"
\ m\-ﬁ"‘”‘s =
o
new

S sk i g e

&

Welconie to the Smart
Customs Community Portal

www,wcoomd,org 3
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> Release of a comprehensive report on the first technology in focus: AIML
> Release of the first case study on Al (China Customs)
> Comprehensive report on Blockchain and study missions

> Multi-regional workshop on disruptive technologies in Dakar, Senegl, from 7 to 11
April 2025 for French-speaking participants from the WCA, ESA, and MENA regions

» Further development of the Smart Customs Community Portal with additional features:
resources gathered through stakeholder consultations, research corner, a dedicated
space for Members' experiences.

» Agile prototyping of a structured database capturing Members' experiences and
technology projects.

» Research on the challenges related to innovation and appropriation of technologies
> NCP consultation

www.wcoomd.org 7

WCO Data Model

The WCO Data Model:
The data foundation for global trade interoperability for over two
decades.
Clearly structured, harmonized and reusable sets of data definitions.
Meets the requirements of Customs and ofher cross-border
regulatory agencies. Cweo

New Version 4.1.0
The WCO DM version 4.1.0 was endorsed by the PTC in April
2024 and approved by the Councilin June 2024

(S — =]

New version of the WCO DM Version 4,1.0 Include:

Changes to the WCO DM approved by the Data Model Projects.
‘Team (DMPT) through the WCO DM Maintenance Procedure
Cleanup of the WCO DM from errors and inconsistencies
Support for modern technology (OpenAPI and JSON)
Streamlining the Base Information Package (BIP) organization
Mapping tool and My Information Package Repository added to
the WCO DM App

(ntgs:/datamodel weoomd org).

EFwE
vk

wwwweoomd.org [ —

wco

Overall goal: To digitalize the ATA Carnet system by transitioning from a paper to an electronic
format

In place:
O e-ATA Carnet system (Launched in 2023)

O Tools and material to support Customs readiness:
> Customs Preparation Guide
> ATA Carnet Customs User Guide
» Customs Preparation calculator, etc

O Global Transition Plan, 2025 (Updated):
> Start by quarter 1 of 2026
> Transition period 2026-2027
> Full digitalization by end of 2027

“Start condition = at least four major Contracting Parties (CPs) should notify the WCO and ICC their readiness,
*CPs have until October 2025 to notify their provisional dates to shift to digital procedures and until December 2025 to
notify their confirmed dates of readiness to shift to digital procedures.

www.wcoomd,org

Digitization of the ATA Carnet (eATA) O

Digitization of the ATA Carnet (eATA)

On going:
Q Finalizing receipt of nominations for single points of contacts (SPOCs) from CPs.

> New nominations are welcome

Q Preparations by CPs to set and declare their respective target dates of readiness.
> Support on how to prepare for readiness is available from the WCO and ICC

Planned:
O e-ATA global trai

ing for Customs,19-20 March 2025 by WCO and ICC

www.wecoomd.org

‘World Customs

>~ V Organization

‘ —

Lazzat Daniyarova

Technical Officer
Compliance and Facilitation Directorate
lazzat.daniyarova@wcoomd.org

2000

www.weoomd.org 1




WTO DISCUSSIONS ON
CUSTOMS PRIORITIES

\ ( Trade Facilitation

Committee
TFC

WTO Secretariat
26 February 2025

Supports the Council for Trade in Goods,
which oversees the work of six Committees:
|. Customs Valuation

WTO MARKET
ACCESS DIVISION

2. Import Licensing

3. Information Technology Agreement
4. Market Access

5. Rules of Origin

6. Trade Facilitation

Supply
Chain
SOME AREAS OF Resilience .
DIALOGUE IN WTO Greening
COMMITTEES ON the HS
CUSTOMS
PRIORITIES

Digitalizing
Trade
Facilitation

* Thematic discussions in the WTO’s
Committee on Market Access in 2024/2025
(JOB/MA/173 document series)

SUPPLY CHAIN * Exploring the nature of disruptions that
RESILIENCE expose vulnerabilities and what tools and
policies can shore up supply chain resilience
*+ Early sessions focused on identifying the

scope of the problem and what steps have
been taken to respond to the problem

* Sessions in October 2024 and January 2025
focused on the role of data and areas of
collaboration regionally and internationally

* Experience sharing examples:

SUPPLY CHAIN g , . -
RESILIENCE > Thailand: Alternative shipping routes

(Suez Canal disruption)

> India: Unified Logistics Interface Platform
(real-time insights)

» China & US: Supply chain monitoring tools

» Switzerland: Medical supply chain mapping

* Challenges consist of data gaps, concerns re
confidentiality, lack of interoperability

* Key Takeaways for Customs Officials

SUPPLY CHAIN Addressing Data Challenges:

RESILIENCE
» Enhance data integration

» Collaborate with industry
» Harmonize procedures

» Invest in digital tools




GREENING THE *
HARMONIZED

SYSTEM

Discussions in Committee on Market Access
(JOB/MA/179 document series) to seek to
enhance HS for environmental goods

HS is the global classification system for
trade (98% of global trade)

Principal challenges:
» Objective criteria at the border
» Defining environmental goods

» Dual-use and verification issues

GREENING THE
HARMONIZED

SYSTEM

Existing tools like the WCOQO'’s Green
Customs Initiative and conventions on
hazardous waste and chemicals

Other solutions:

» Support HS amendments and clear
classification criteria

» Collaborate through international
cooperation on green trade definitions

» Employ alternative complementary tools
(import licenses, post-import audits)

DIGITALIZATION
AND TRADE
FACTILITATION

Experience=sharing sessions running from 2024
through 2025 on digitalization and TF

Key focus areas:

v

Using data and technology to simplify trade

» Digitalization of border procedures

%

Integrate and improve single windows

%

Going forward: using technology to
measure gains; building trust in digital
processes; sequencing implementation

.

DIGITALIZATION
AND TRADE
FACTILITATION

.

Digital technologies can improve customs
efficiency and accelerate trade facilitation
work to reduce trade times and costs

Key focus areas for data and technology:
» Paperless trade
» Data processing and sharing

» Advancing single window systems

DIGITALIZATION
AND TRADE

FACILITATION

Realize efficiency and transparency by
accelerating adoption of electronic systems
Improve cross-border data sharing and other

forms of collaboration between customs
authorities

Leverage data processing technologies to
improve efficiency, transparency, security

Adapt approaches that are scalable and
appropriate to customs environment

WHAT IS THE
LATEST?

Supply Chain Resilience: Last of four
thematic sessions held on 17 Jan 2025 on
collaboration opportunities (JOB/MA/173)

Greening the HS: Second thematic session to
be held on 4 Mar 2025 (JOB/MA/179)

Digitalization and TF: Next experience-

sharing to be held at meeting of Committee on
Trade Facilitation (focus on using technology
to measure trade facilitation gains)

12-13 Mar 2025 (Chair report to be issued)




The First Meeting of the Sub-Committee on Customs Procedures (SCCP1)
Gyeongju, Republic of Korea
26-28 February 2025

Outline

Framework Agreement on Facilitation of * Need for CPTA Development
Cross-border Paperless Trade in Asia and e ™™

the Pacific (CPTA) * Key Features of CPTA

* Enabling and inclusive framework.
« Benefits of Acceding to CPTA:

Harm0n|Z|ng EffOI’ts and BUI|dIng Synerg'es  High gains with minimal participation costs.
) * Implementation Status
Tengfei Wang (Mr.)  Steady start
Economic Affairs Officer . i
Trade Policy and Facilitation Section Acceleration EXpe.CtEd soon.
Trade, Investment and innovation Division  Urgency of Accession
United Nations ESCAP « Actively contribute to discussions and solutions

org

Strong implementation of trade facilitation
measures by the APEC members

APEC and ESCAP S

Australiaand Average

100% gast asia (82.5%) Asia (74.4%) sty West Asia (65.2%) o Ney Zgaland (85.8%)
« The Economic and Social Commission for Asia and the Pacific (ESCAP) is one of I I I 11 I | I (;ﬁ
the five regional commissions of the United Nations. 75% I I | i I I I | I I I I
[ ]
* The Commission includes 53 member States and 9 associate members. I [] . ! 1 I I
* 15 APEC economies are also ESCAP member states: Australia, Brunei Darussalam, 0% 1 TIH| T E
China, Indonesia, Japan, Republic of Korea, Malaysia, New Zealand, Papua New | N
25%

Guinea, the Philippines, Russian Federation, Singapore, Thailand, the United
States of America, and Viet Nam.
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MTransparency M Formalities i and i Paperless trade [ Cross-border paperless trade

Challenges remain for implementing cross- @escas [ ——

bord less trade globall
order paperiess trade globally A regional answer to the challenge

State of implementation of cross-border paperless trade measures globally

Recognised certification authority | EEEEG— I —— Framework Agreement on the Facilitation of Cross-Border Paperless Trade in Asia and the Pacific (CPTA)
Laws and regulations for electronic transactions | N EEEEEEN——— ||
paver " o ; B , feredt QA UN Treaty: enabling and action-oriented
aperless collection of payment from a documentary letter of credit v Open to interested (53) ESCAP member states (voluntary) to become parties
Electronic exchange of Customs Declaration | N | Qobjective
Flectronic exchange of Certificate of Origin — v To facilitate cross-border paperless trade (data exchange) among willing ESCAP member
states by providing a dedicated intergovernmental framework to develop legal and technical
Electronic exchange of Sanitary & Phyto-Sanitary Certificate  INEEEEG_— E— solutions
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100% v Complementary to the WTO Trade Facilitation Agreement (TFA) as well as (sub)regional
W Fully implemented M Partially implemented M Pilot stage of implementation M Not implemented M Don't know  Not applicable efforts
U T |
2012 2013 2013 - 2016 19 May 2016 20 February 2021
Regional ExpertReview &  Negotiation &  Adoption by the  grter into force
Study Member Finalization Commission

Consultations




Key Provisions of CPTA

Introduction to CPTA e objec
Article 1: Objective

— enabling UN Treaty to accelerate trade digitalizat — The objective of the present Framework Agreement is to promote cross-border paperless trade
by enabling the and mutual r ition of trad lated data and d in

 Open to all ESCAP member states to become parties electronic form and facilitating interoperability among nationa.l an_d subregional single windows v
and/or other paperless trade systems, for the purpose of making international trade * No requirement to

transactions more efficient and while improving y exchange data and
77 Fa

(all) parties
* To facilitate cross-border paperless trade by providing a dedicated
intergovernmental framework to develop legal and technical solutions
* Complementary to the WTO Trade Facilitation Agreement (TFA) as well as
(sub)regional efforts

+ Strong emphasis

> on capacity
building and
solutions testing

e A young UN treaty: it entered into force in 2021

R . . . o > + Fully consistent with UNCITRAL — + Collective action plan + each party sets its own
* But it has been growing fast: from 5 parties at the first meeting session in 2022 model laws and the G20 trade Individual action plan and timeline for
to 14 parties in 2024, including Republic of Korea who led the initiative digitalization principles implementation once onboard
https://www.unescap.org/projects/cpta = No legal or regulatory changes required

(@)Escar

: f f Framework Agreement on the Facilitation of Cross-Border
A UN treaty designed to be inclusive Paperless Trade in Asia and the Pacific (CPTA)

N d to ch: d tic |. d |ati ior t i Participant o Ratification, Acceptance(A), Approval(AA),
S N0 need to change domestic laws and regulation prior to accession — :
- : e * 100+% growth in Accession(a)

ratification since fen prE
 Any legal reform, if any, can be considered post-accession, based on own needs, : - ‘Azerbai 2 Mar2018
riorities and resources entry into force in — — -
P - 2021 Bangladesh 29Aug2017  130ct 2020
« More thana quarter  Cambodia 29 Aug 2017
e NO direct/fixed financial cost implications from being a party — of ESCAP member China 29Aug 2017 22 Nov 2020 AA
3 3 3 ) States now parties Iran (Islamic Republic of) 29Sep 2017 29 May 2020
o All njeetlngs are hybrid and/or online — although physical attendance to regular annual including four APEC Kyrgyzstan 20Dec2023a
sessions strongly encouraged. members Mongolia 27Jul2022a
« National committee on paperless trade: Secretariat advice is to designate an existing + Other ESCAP Philippines. 23Dec2019a
body such as the National Trade Facilitation Committee - or national single window members are in the Republic of Korea 28Nov 2022 a
committee. process of accession Russian Federation 18Aug2023a
* National Individual Action Plan is developed based on self t, priorities and Tajikistan 8Dec2022a
resources. Timor-Leste 5Apr2022a
Turkmenistan 4May 20222
Tuvalu 8Dec2022a
Uzbekistan 5 Nov 2024

(d)Escap Support APEC members: studies {g)EscAP
Key benefits of acceding to CPTA

National Feasibility Study on
Advaning Gross-Border Paperfess Trede oss-border Electronic Exchange of

« Signalin Advandng Crass-Border Paperless Trade blicof elated Data and Documents:
i i cr Paperless.
8 g of the Republic of Korea: Reviewing Fae-rel

* International ip on trade digitalizati of Chira: Reviewing Selected Documents.
* Domestically reinforce mandate for streamlining trade procedures and digital ERE e Salb b
transformation
* Long-term political will secured
* Objective of facilitating cross-border paperless trade will remain regardless of government

* Economies of scale
« CPTA to develop harmonized templates and/or (binding or not) protocols for exchange of
trade-related data and documents (Expected to cut cost of negotiating and implementing
solutions bilaterally)
* Promotion of paperless trade/trade digitalization solutions by APEC member
states
+ Most APEC members — both government and private sector- have been active in
implementing paperless and cross-border paperless solutions

* The success story of and good practices of APEC members can be expanded to other
economies

Selected Documents and Exploring Piot The Philippines
Projects
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Readiness Assessments for Cross-Border Paperless Trade

s fo Cross orcses Paperies Trade ences co

o o fgal ard echrical
5 1 1l basd

" - ey s e,
budgot s

fpe— —_

- Bansaesh Tkt

- camposis [

- s Tk

- Laokps - Tuals

+ Myanmar * Vietham 4

Nan-ESCAP countries -
- Mexico (supporiod by ECLAC)  Enolah SaaiaD

) ) e 8 =
Qo
\
ESCAP|s""% jox
S S0E>
| gge® ACTION Aot commsson  200AGEN00  GURWGRK  WIOWEGESROOUCTS  MORE Q.

| initiate papertess andlor cross.
......................................................... { border paperless trade reforms of ‘

projects |
Montoring the progress in (Articles 610, Articles 12and 13) |
advancing paperiess and e

cross-border paperiess Tools and Guides’ Capacity building
rads (articles 12 and 15) 1) article 14)

support by ( S legaltechnical Cross-Borger || : i i) )
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e Do

Collective action pians by the Parties
or |

Individual action plan by a party |
{Articies 610, Articie 12)
Institutional
amangements
(Articies 6 and 11)

A holistic approach for
implementation

National commitee
artice 6

Working Group 1 for | [ Working Growp 210r | ... .| Workang Group ntor
topica topich topicx

Geopolitical /Security considerations

* CPTAis a UN treaty and NOT a preferential trade agreement
* no market access implications

* CPTAis a facilitating framework and does NOT require parties to
exchange trade data and documents with others

« Binding protocols for exchange could be negotiated under the Framework but
would require separate ratification/accession by each Party

Lates: Projects

Urgency of acceding to CPTA

* The expansion of the CPTA
membership means that
implementation of CPTA will be
accelerated

* Currently, the Parties are

* reviewing/revising the Collective
Action Plan
Discussing Mutual Recognition of
Electronic Data/Docs in a dedicated
CPTA Working Group
Discussing an initial list of
recommended international
standards
« Drafting national Individual Action

Timely accession to the UN treaty

Plans will enable the economies in Asia
« Next milestone: SC and PTC and the Pacific to fully contribute to
_r;;:gtei%segll(xrgﬁ;r}%:gperless regional (and potentially global)

trade digitalization solutions

THANK YOU )

T SR

e
s

: "
e
R

by
ROCTH)




The Outline of Customs Bonded System in Japan

I
)Ej‘ %% /é (O No foreign goods must be stored at places other than bonded areas.
Al

(O Transportation of foreign goods must be approved by Director General of Customs.
(O Customs bonded system in Japan basically comply with the Revised Kyoto Convention.

Bonded Permit

. > Area N Port, Airport
Export "} S N
[~ 1~ .’ ." .’ Customs ::sportation P +
S > > S
Customs Bonded System Import & '] (] W 7]
: A = [ | ] | J
Considering the Trends of International Logistics T paouesa Pt oo
. The Purpose of CJﬁ The Mission of
Customs and Tariff Bureau, a23| Bonded System Japan Customs
M | nIStry Of FI nancel Japan S Prevent the replacement of cargo Appropriate and Fair Ensuring a Safe
\ f and importing and exporting goods harmful Collection of and Secure
February 26’ 2025 J \ < to society such as illicit drugs and firearms i i
APEC 2025
KORER Secure the Trade facilitation
collection of through the smooth Trade Facilitation
customs duties customs procedures U
Customs Bonded System in Japan - Utilization of Customs Bonded System in Japan
. . . Japan Customs clarified the requirements for Streamlining the management system of
IH Loading/unloading, transport and long-term storage of foreign goods holding art fairs in customs display areas. It Sustainable Aviation Fuel (SAF) in bonded areas

contributes to promoting culture through better  contributes to carbon neutral through trade

use of the bonded system. The venue of Expo facilitation of aviation fuel.

2025 Osaka, Kansai, Japan has been permitted

as4,a.,FUSt°ms d'SDIY a Ingredients Conventional
i of SAF aviation fuel

TN
Operators can mix conventional

Bonded Warehouses Bonded shops 4 . 2 fuel with SAF in the same tank.
% Designated Bonded Areas r’ ( Customs Factories As the utilization of the customs bonded system is expected

Q to contribute to economic revitalization, Japan Customs
makes efforts to identify the needs of operators and respond

Customs Display Areas W Integrated Bonded Areas to them.

Transition of Goods Control System in Bonded Areas Self—Management System in Customs Warehouses

Former Process Requirements for Permission

Direct control by Customs Customs checks and assesses;

Warehouse operators needed to report to customs and request g: \\j ER: giasli:ﬂg ?rfot;[laecrjsttigrrwnssir; f%LésetSoms warehouses
: , ; -
customs officers’” attendance at each delivery of goods. o= Vit EpmrEmiEke EelEs e cauismEt
— =i vthe expected volume of imported and exported goods

, -Increasing Volume of Cargo Management in Customs Warehouses

*Expanding Bonded Areas

« By maintaining the books for recording the delivery of goods and various
procedures and establishing the internal Compliance Program (CP),
Operators must manage goods appropriately on their own responsibility.
« If any foreign goods in the customs warehouses are lost or destroyed, customs
.== duty must be collected from the operator who has obtained the permission.
Self-Management System by warehouse operators Customs

Transportation

Current Process

Customs
Transportation

Warehouse operators who has obtained a permission need to N \ N X\
manage the delivery of goods by themselves and record the ‘ NS N ‘
delivery in the books. ‘% " ||
I EEE
Domestic Foreign Warehouse Operators Foreign Domestic
Goods Goods

Goods Goods



The Trends of International Logistics #1

The Rapid Increase The Trend in Seizures
of Importing Goods of Illicit Drugs

(Number The number of imports permitted

Increase by
3.1 times

I

m
Increase by
5.0 times

*The figures for 2024 are provisional,

The expansion of cross-border EC has
led to the rapid growth of imports.
Over the seven-year period from 2018
to 2024, the numbers of the air and
maritime cargo have increased by 5.0
times and 3.1 times, respectively.
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mthsmibetamine smutging

The volume of seizures of illicit drugs in
Japan has remained high in the recent
years. As it exceeded 2 tons in 2023
and 2024, the current situation has
become serious.

The Syrvey on Bonded System

N
The Survey for Operators

Japan Customs conducted the survey to understand operators’

operations from the perspective of promoting the use of the

|‘=Q challenges and needs for the customs bonded system and

system and improving the convenience.

« Terms: August 24 to September 22, 2023

« Via Online
+ Respondents : 2,266

« Inquiries: What procedures are felt to be complicated regarding;
(a)application for permission of bonded areas and development of goods

management systems?
(b)daily operations in bonded areas?

It is difficult to learn the relevant laws,

Frequent answers

regulations and procedures and to train officers.
We hope that the materials on the procedures
will be more enriching.

It is complicated to manage the delivery of
foreign goods. We hope that the procedures will
be more simplified.

The Overview of the Measures

« Facilitate procedures

« Balance further

« Utilize the

- regarding facilitation of customs
< processing and & |& transportation and guztgmsf:rogged
\’/ #  manufacturing in = the strict enforcement f;/irs etc.

bonded areas

by customs

for Bulk Carriers ||

H for Machines

) : Customs O
\ . \\@

\ € Designated Bonded Areas
Bonded Aregs, s STl (Container Yard)

Integrated

N /\ Customs Display Areas
= N (Event Sites)
Customslhaticlie) J: Customs Factories
O

Customs
Warehouses

~ Sy

A

« Balance further
facilitation of
application for
permission of
bonded areas and
customs control

Further

t upgrade and “5
streamline the k”\/
enforcement in

bonded areas

» Enrich materials
regarding
bonded
procedures for
trainings of the
operators

ot

*The above is only an image and the details of the measures need to be carefully examined. 11

The Trends of International Logistics #2

The Heated Competition among The Labour Shortage
International Ports and Airports in the Logistics Industry

mThe Image of International Container Hubs (ICHs)

Source: Minsty of Land, Infastrucse, Trarsport and Toursm

mTrend of Labour Shortage
Diffusion Index on surplus and shortage of workers(%)
70
60 Transport and Postal sector

50 /_/\/_/\/_\-—
a0
N Total of the 46
30 Target sectors
T Ao e e
»
I

ey of Heall, Labeur and Wellare

57

Various efforts to strengthen the
functions of international ports and
airports have been progressed while
the international competition among
international ports and airports is
heating.

A labour shortage in the logistics sector
is more severe than that of target
industries.

After the pandemic of Covid-19, the
situation is getting harder.

Customs Bonded System Considering the Trend of International Logistics

Ihe Basic Policy offCustomsiBonded SystemiinJapan

The basic policy contributes to our economy through strengthening the

international competitiveness while promoting trade facilitation to respond to
operators’ needs and keeping the level of the strict border enforcement. It

consists of the following pillars;

Improve user convenience

Improve user
convenience, simplifying

@% the procedures in the
customs bonded
operations.

(a) Review the
regulations and
operations

E -Simplify the procedures
1 such as bonded
1 transportation, operations

and permission

-Upgrade and streamline
the enforcement in bonded
areas

Promote the use of the system

Promote the use of the
customs bonded system,
S s identifying its potential needs .Q and streamlining the
# for the system from the -
viewpoint of contributing to
our economy.

(b)Digitalize the
procedures

D +Promote further
= digitalization and
improve convenience
of the system

Maintain strict border
¢

inspections and
enforcement in bonded
areas.

(c)Develop the

system and foster

mindsets to improve

user convenience
=

-Further strengthen
information sharing
related to trainings of
operators

B %8

Thank you!!
ZeArgtL

Customs and Tariff Bureau,

Ministry of Finance, Japan

G

APEC 2025
KORER

Strict border enforcement

enforcement by upgrading
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Introduction
Fig ht AgainSt « Committed to fighting against solid waste smuggling
Solid Waste Smuggling « Domestic & international enforcement

* Reinforced administrative & criminal penalties
Jun XU

* Operations: National Sword, Blue Sky and Guardian
Director for Multilateral
February 2025

A

Enforcement Achievements 1. Intensified Criminal Enforcement

Year 2018-2020 Year 2021-2023

+ 1,070 criminal investigations  + 318 criminal investigations

Cracking major cases, dismantling smuggling
networks, and eliminating criminal organizations

. 3.94 million tons of illicit waste 21_2,500 tons of illicit waste Enhanced analytical capabilities to address
seized seized evolving smuggling tactics
Achieved a downward trend in smuggling activities
2, Strengthened Technological Capabiliti 3. Reinforced comprehensive governan

"Smart Customs" initiative Collaboration with local governments & authorities

- Big data analytics & Al integrated into enforcement Intelligence & information sharing with RILO AP

+ Enhance risk assessments + Encouraging trade associations for self-regulation

» Ensured an all-encompassing crackdown, prevention,
and regulation of smuggling activities procurement
— transport — storage — sales

» Improved early detection & enforcement efficiency



4. Enhanced cross-border l

law enforcement cooperation

» Working with other Customs, environmental
agencies, and law enforcement.

« Intelligence sharing, trend analysis, joint
investigations, and repatriation of smuggled waste.

+ Capacity Building

+ Strengthening cooperation with international
organizations

Future Actions
Operation DEMETER XI

» 2025: China Customs to initiate Operation DEMETER XI
» WCO Secretariat will invite all Members

« Call for continued participation & support

« Strengthening global Customs cooperation for

protecting the environment

«8ince 2018: Operation DEMETER IV - X

#2024 (Operation DEMETER X) Highlights

<

under WCO

» 110 participating WCO Members.

» 449 cases recorded.

» 10,000 tons of solid waste
intercepted.

» 369 tons of ozone-depleting
substances seized.

International Collaboration

Operation DEMETER

«China Customs' contribution:

o 11 cases
o 2,808 tons of waste seized

2 fdum

Thank you

Great minds think alike:
Travel alone, travel fast.
Travel together, travel afar.




2025 APEC SCCP

Development of AEO Cooperation Scheme
and Measurement of economic effects of
AEO

among APEC Economy

February, 2025

Table of Contents \

)
@ Key Activities and Expected Effects

V&
Pico02s  Background & Rationale
oseh

Trade facilitation is one of the major engines to secure economic growth in the world

THE WTO TRADE
EACILITATION AGREEMENT

WTO OMC

WCO FRAMEWORK OF STANDARDS TO WTO AGREEMENT ON TRADE FACILITATION,

SECURE adopted in 2014 also stipulates *Authorized Operators”
AND FACILITATE GLOBAL TRADE (SAFE FoS), (Article 7.7) as one of key measures in lessening
adopted in 2005 and updated in 2007, 2012, 2015, inefficient border-crossing procedures and securing

2018 and 2021, Annex IV: AEO Conditions, companies’ customs compliance,

Requirements and Benefits

Vs o Project Framened:

pEco02s  Background & Rationale
oseh

The AEO (Authorized Economic Operator) system is recognized by customs service as an excellent import and
export safety management companies and deserve to have preferential treatment in customs clearance procedures
when they meet the safety management standards related to trade, such as manufacturing, transportation, storage,
or customs clearance

Authorized Economic Operator

Afast custom clearance
+Reduction of cargo inspection ratiol

Customs Administration Partner

improve o comolnce & | °
p

1. Accurate customs procedures 1 3. Expanding Y
Characte and safety through International cooperation
risties 2. Risk management focused on 'goods’ 4. Fragmented management at aparticulr point in
 Risk management focused on ‘companles’ fime and place - Integrated low-driven management
W ( S ol Project Framewirk W ( 73 1 Prsject Framewort:
pconps  Background & Goal pio20s  Relevance
o6E KA
Alignment to APEC 2040 Relevance to SCCP Project

Background APEC Economy Cooperation Model

Mandatory Introduction of AEO
WTO Trade Facilitation Agreement

Share of Information

(AEO Status, Best Practices, Know-how)
Measurement of AEO Performance

Doubts about effects of AEO

Discuss the ways to establish a cooperative system
among the APEC E to i perath

(@ Trade and Investment
Establishing SCS and Private-Public
Partnership(FTAAP agenda)

1. The adoption and proliferation of AEO

2. Predictable management of
export-import goods

3. Strengthen Border security

® Strong/Balanced/Secure/Sustainable
Growth

Pursuing inclusive growth supporting
developing member economies

4. Support for SMEs’ export-import
Alignment to SCCP's Strategic Plan activities(Boracay Action Agenda)

Accelerating implementation of (EETime Rebease Study
the WTO TFA
(@Capacity Building
@Enhancing supply chain predictability and Weorlahap
connectivity in the APEC region ——

®Exploring the use of new technology and
innovative solutions to secure supply chains
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Overall Key Activities & Expecied Effects

01. Time Release Study
Empirically analyze the economic
benefits of AEO and AEO MRA, along
with the proactive management effects
of hazardous goods,

through TRS research in APEC Economy

02. AEO Capacity Building Workshop

Transfer advanced AEO operational know-how
through workshops

(supports the successful adoption of AEO and
proactive techniques for hazardous goods
management in developing econor

20

03. AEO Dictionary HEEN

Consoll aﬁesh AEO :‘hrmaﬂo" from member , 1. Lay the groundwork for the MRA, contributing to
economies through surveys on AEO operational facilitating smooth export-import environments for
status intra-regional business

(AEO criteria, Benefits, Best Practices, 2
. enhancing security management in global supply chains
Characteristics) 9 Y 9 9 PRl

G

PEC 2025
e

1> Customs Clearance Procedure of Importers

02 Ky Ao ¢ Sipacred Bec
1. Time Release Study(Methadology)

“Table. Annual Domestic Benefits of AEO Program (n USD) >

Logistics cost savings due to reducet pection rates
P Customs clearance cost s

in Korea and MRA counterpart
(* Endow MRA Effects, period of 2022-2023)

Rey Import
Arrival Declaration

Inspection S ings through electronic customs review

(immediate release]

P Customs clearance cost savings through ERP-based export/import

Provide benefits such as Inspect Exemption to AEO Companies, Average benefit per compar
but No benefts 0 Now-ABO Companies

Measure Time on Import (Korea, and MRA counterpart)

How to match data? B/L number and name of ship

> Target “Tuble. Annual Intemational Benefits of AEO Program (in USD) >

Expedited Clearance Benefits

5] Logstics cost savings due toreduced mport Inspection ates n

# (22) 283 AEO exporter, 171 AEO importer / 22 MRA economies.
4 (23) 281 AEO exporter, 176 AEO importer / 23 MRA economies.

MRA

MRA countetpart of Korea (Cae o effect after signing) "
= US: Canada: Singapor in; New Zealand: China; Hong Kong, China; Mexico: Istael: LOINET SCOnOINGS.
Dominican Republic: India, Chinese Taipei, Australia: UAE: Peru: Tirkiye: Thailad:

Malaysia; Uuguay: Kazakhstan; Mongolia, Indonesia: Saudi Arabia ('23)

Average benefit per company

Total Benefits

DT v st
IPEC 2026
o

1. Time Release Study(Expected Results)

<Table, Measurement of monefary effects on AEO and MRA(Gin USD) =
| Contents | a0z | s ]
Expedited Clearance Benefits
Benefis ) Logistics cost saving due to reduced import inspection rat
et ) ogistics cost saing du to reduced import nspection rtes
clearance in Korea) b Customs clearance cost saving through electronic customs
review(immediate release)
) Customs clearance cost savings through ERP based export/import
declarations
MRA Benefits  Expedited Clearance Benefits
d) Logistics cost saving due to reduced import inspection rates
in MRA partner economies.

counterpart)

Average benefits per company.

> Calculation Method
AEO Benefits.
@) Reduced inspections: (Estimated inspetions at general rate - Actual inspections) x Cost per inspection
) Electronic clearance: Number of electronic clearances  Processing time sevings x Hourly minimum wage
) ERP declarations: Number of declarations  Standard customs broker fee
AEO MRA Benefits
@) Exports x MRA economy's inspection reduction rate x Cost per inspection x Purchasing power parity index x Average exchange rate

3G

02 Key Actviies & xpectad Efects
1. Time Release Study{Expected Outcomes)

PEC 2025
[}

Empirical Evidence of AEO Program Benefits

Quantifiable data demonstrating the reduction in clearance times for AEO=certified companies.

Clear identification of cost savings for importers and exportes, including logistics costs, customs clearance costs, and

ERP-related efficiencies.

Impact Assessment of AEO MRAs

. analysis of th tional impacts of AEO Mutual Recognition Arrangements (MRAS)

on clearance efficiency. highlighting improvements in cross-border trade processes.

Insights into how MRAS enhance trust and cooperation between member economies, promoting smoother trade flows.

Sector-Specific Insights
- Mdentification of industries or sectors that deriving the greatest benefits from AEO certification, ensbling targeted

policy recommendations for expanding AEO participation.

IS

Enhanced Trade Facilitation and Supply Chain Sccurity

Evidence supporting the role of the AEO program in improving trade facilitation, reducing trade barriers. and

enhancing the overall security of supply chains within the APEC region.

Policy Recommendations for APEC Member Economies

Actionable recommendations to expand AEO programs and establish new MRAS. fostering stronger economic

integration and cooperation among APEC member sconomies.

T 2Ky et & Expacted Becs
2 AEO Capacity Building Workshop{Structure)

PEC 2025
[

> Theme : AEO MRA Performance Measurement & Improvement of Cooperative Actions
(Exhibition of Customs Technologies)

D Agenda : DGlobal Trends of AEO Program (2)AEO Program for Smart Customs (3)Expansion of AEO Program
and in Customs i to Strengthen Supply Chain Connectivity

> Plan : Panel session
D Key Speaker
'WCO TRS Accredited Expert present on TRS impact measurement techniques among economy.
'WCO Technical Officer discuss AEO as a key driver for economic growth and key revisions to the SAFE Framework of
Standards
Korea AEO Association presenting the project overview, research model, and efforts towards promoting AEQ
certification to Small and Medium Enterprises (SMEs)

AEO Certified Company. share insights on the benefits of AEQ and AEQ MRA for the private sector

Developing Economy. present case reports on their respective AEO programs, status, benefits, and MRAS

Developed Economy. \are experiences and best practices in implementing innovative technologies for AEO MRA and
trade facilitation

PG e s gt s

2. AEO Capacity Building Workshop(Objective)

Japec 2025
[y

<for AEO developed economy> <for AEO developing cconomy >

Program

Global AEO trend for Trade Facilitation
(WCO SAFE Framework of Standards, Benefits, Security
Criteria, Virtual AEO Validation)

Sharing AEO Framework
(Number of AEOs, Sector, Benefits, Criteria)

Practical application of AEO criteria

(Centering on AEO) Consideration when introduced AEO framework

AEO Validation Procedures and Know-How
SMEs support for AEO awareness
Economy Effects of AEO
Procedure and Benefits of AEO MRA

Best Practice of AEO MRA benefits —
Utilization of AEO Benefits
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“ 3. AEO Dictionary{Structure)

\PEC 2026
[
1> Objective : Create a comp ive and ref 1 that idates information on AEO programs
D Goal : ODiverse AEO practices and @Al harmonization of AEO (®Sharing B/P of AEO
=> Serve as a resource for the conclusion of bilateral and multilateral AEO MRAs among APEC economies
D> Step : Survey Design-> Data Collection -> Data V C -

D Component
Overview of AEO Program D
Analysis across APEC economies
Legal and Regulatory Frameworks

Application and Validation Process

D Expected Outcomes

A Comprehensive database of AEO operation

Quantitative Analysis
pe

Benelits offered Identification of common standards in AEO

AEO Requirements and Criteria ) implementation
Benefits for AEO-certified companies Qualitative Analysis —— i
- common themes and Insights into successful strategies for AEO
n, and Appeal Procedures unique approaches

program development and MRA negotiation

Trend Analysis
Performance Measurement and Program - Emerging practices and
Evaluation evolving standards

A foundation for future research on AEO
effectiveness and economic impact

)G
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02 Key Actities & Expecied Bfects

3. AEO Dictionary(Expected Results)

feconomy______[weo ______Jcanda____JKoea ______[unitedstates... |
Adoption of AEQ

Launch Date

Scope

Tier

Number of AEQ and

AEO Benefits.
Features

Authorization Criteria ~ Validation Methods(Business site, Documentation, On-site)
Scoring Methods(Documentary Validation, Onsite Validation, Revalidation)

considering strategic

between or multinational economy

DI s

°  Project Timeline and Milestones
PEC 2025

£

Project Initiation  Drafting the terms of reference for the consultant
N Contract
December 2024)  conducting the bidding process and finalizing the contract with the
selected consuftant
Project Planning  Establishing the workshop and exhibition organization committee
(December 2024-
UEeERy £ Designing the AEO Operational Status Survey and TRS model pocessioniiance

General Information Circular
Preparing logistics for the workshop and exhibition
Research and Analysis  Conducting the AEO survey across APEC econormies

(February 2025-

April 2025) Implementing the Time Release Study

Analyzing the collected data to derive meaningful insights.

AEO Workshopand  Conducting a 2-day in-person Capacity Building Workshop and Exhibition

Exhibition Workshop Evaluation Report
(February 2025)
Reporting and Evaluation Submitting the Workshop Evaluation Report and APEC Attendance lst to
(February- the APEC Secretariat (TRS Resuits, AEO Dictionary compilation,
August 2025)

Preparing and submitting the APEC Praject Compltion Report Workshop and Exhibition summary,
Recommendations for AEO improvement and MRA

expansion)
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Workshop on Technological
Solutions for Green Customs in the
Asia-Pacific Region

(SCCP 201 2023T) - Implemented in 2024

release

ol good: ‘

Mrs. Diana TORRES
Project Overseer
SUNAT - PERU

Project Objective
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Project Outputs APEG 2026
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PROJECT SUMMARY
. . N N REPORT
Improve the capacities of customs administrations in the
region to identify and control illegal trade of goods that
have a negative impact on the environment

L Focus on front-line controls

assisted by Customs laboratories

'WORKSHOP

APECPERU et APECPERU

SUB COMATIEE OH CUSTOUS PROGEDIRES (5C7) SUB.COMMTTEE N CUSTOMS PROCEDURES (5007)

technical assistance

L Promote collaboration and

*Source: InforMEA

Virkshapon Technologin Soltos o Goen
Clstom n sl i Reion
[t

RESEARCH PAPER
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PROJECT SUMMARY REPORT

METHODOLOGY

* Documentary review and technical training

& Open-source research and networking

& Consultations with domestic agencies and
meetings

Consultations with international
organizations, meetings and interviews

* Technical evaluation and prioritization

& Construction of the final analysis

G g

TECHNOLOGICAL SOLUTIONS

jﬁ- ApEC 2028




