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JGB & T-Bill Holders (Total 1,212.8 Trillion Yen)

Foreigners Households
1442 15.1 Others

Pension Funds 11.9% 1.2% 99

General
Public Government
Pensions 214
629 1.8%

5.2%

W3 prif2fRi & B 87 FHI 2024 & &)

JGB Holders T-Bill Holders
Total 1,074.6 trillion yen Total 138.2 trillion yen

Others General
99 Government
0.9% 193

Public Pensions General Government 14.0% Bank of Japar
629 21 (BOJ)
S, 0.2% 20

5.9%

e

~.

1.4%

Bank of Japan
(BOJ)
559.3
52.0%

Foreigners
753
54.5%

Insurance
companies
19
14%
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Reference rate + Spread (Note 1)

Coupon rate
P (Coupon rate is set in percentage with 3 decimal places and the lowest coupon rate is 0%.)

6-month T-Bill issue yield (Average issue yield of the 6-month T-Bill auction held immediately prior

(Note 2)
Reference rate to the rate decision, rounded off the yield to 4 decimal places.)

Dutch-style competitive auction in which each competitive tender specifies a Spread (which can be

Issuance methods positive, zero, or negative, expressed in 0.1bp)

Tenor 2- or 5-Year

2-year bonds: the 15t day of the month of the issuance in the year of maturity
Maturity date 5-year bonds: the 20th day of the final month in the preceding quarter of the issuance date, namely
March, June, September, or December, in the year of maturity (Note 3)

Interest Payment dates Every six months until maturity
Day Count Convention Same as existing T-Bills

Min. face value unit 50,000 yen

STRIPS Eligible No

Reopening To be decided

Non-Price Competitive Auction Il is offered.

Non-Competitive Auction, Non-Price Competitive Auction |, Liquidity Enhancement Auction, and
Other items Buy-back program are NOT offered.

Security codes for the new Floating-rate JGBs will be announced later by the Securities

Identification Code Committee.
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(1980 1Q = 100)

200
Real residential +96.6%
property prices

180 AN

\ 4

160

140

120
+15.6%

100

Real median wages (seasonally adjusted)

&0
1980 1983 1986 1989 1982 1995 1998 2001 2004 2007 2010 2013 2016 2019 2022

(Year)

FPPE- KRt FREPFTEAFTORE F AR T 2
RgEr L kPHEER 7 2RARED L HPHET
RARBEK) TEAELDERBE | D ERAI FE g2
Ry o
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12



RM7ERAFEFFIELIFN T4 E

US trade balance since 1975

($bn, seasonally adjusted)

20
0
20
40
0]
80
100 4
120
140
. -155.6
‘180?5 77 79 81 83 85 8 89 91 93 95 9 99 01 03 05 O7 09 11 13 15 17 19 21 23 25
Source: US Census Bureau (year)
W8 1980 & I 2023 & } 3+t Rl
Trade balance Currs:‘taiizount
Amounts in US$, bn % of GDP In today's US$, bn % of GDP
Germany +$6,217 +218.5% +$9,737 +143.8%
Japan +$1,567 +45.4% +$1,913 +115.8%
Italy +$805 +41.7% +$940 +0.9%
Canada +$525 +85.2% +$1,823 -63.0%
France -$1,065 -44.7% -$1,354 -3.1%
U.K. -$4,331 A179.7% -$6,000 -90.0%
fus. $20,875 152.9% $a1,8271 114.5% |

Source: Nomura Research Institute, calculated with data from the World Bank World Development Indicators, Ministry of Finance, Japan, Trade

Statistics of Japan and Ministry of Finance Policy Research Institute
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(=) F¥A § % % %3 (balance sheet recession )

QE #l3i# e % A #_ (monetary base) & 4§ »cf it 5 F M5
A R AR e I E R P R B dp NEERL BT A
ARG PAEER - RF R H(R 9-11) -
S AN SRS T TEE S R NS E RN
BRTEA EEFTEGS ERP DT AL

o I D RS R TIEE FAL

x5 QE R & Akt Band LHPU W k2 4 drc

dr

CdriTde FL AR AP Ak BACHTEA & PR R
WL Fo ot L FRTAGEF AL BF AHL
PrcA o R B R REMBIc a3 50 50 £ 85F0
Bz HF Ko b ‘& (B 12-14) -

MOFIMPFALFA %R QE mi 7 sl (W)

750 - (Aug. 2008 =100, seasonally adjusted)

700
650
600
550 | - 0ans and leases in bank credit
500
450 |
400 |
350
300 ¢
250
200
150 ¢
100 &
50 — t t f t f t f f t f t f t f t
6.0 -
5.0 - I
40 - :
3.0 A :
2.0 H |'
1.0 A I
0.0

—— Monetary base

——Money supply (M2) 639

Bubble burst and
——> balance sheet
recession

starts

276

184 (annualized growth rate
from 2008 Q3: 3.8%)

PCE Deflator (core) +2.65%

\

2007 2008 2009 20102011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 202¢

Mote: Commercial bank loans and leases, adjustments for discontinuities made by Nomura Research Institute.
Sources: Federal Reserve Board; US Bureau of Economic Analysis
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750 - (Aug. 2008 =100, seasonally adjusted)
700 -
650 -
600 -
550
500
450
400 -
350 -
300 -
250
200

183
190 100 RN 123 (annualized growth rate

100 | e ——— from 2008 Q3: 1.3%)
50 + t - :

——Base Money
——Money Supply (M3)
== Credit to Euro Area Residents

518

i Bubble bursts
—

: and balance sheet
recession starts

i
i } }
6.0 1 (%.yoy):
|
5.0 1 : CPI core
1
30 - .
20 :
I

; —MW
1.0 - RS g R o Y VY TV

+2.6%

|
0.0 + -+ + + + + + t : t t
2007 2008 %009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Note: Base money's figures are seasonally adjusted by Nomura Research Institute.
Sources: European Central Bank; Eurostat

W1 F3RFPFAL G228 QE &Rz § % flgdw (P 2)

2000 7 (1990 Q1 = 100, seasonally adjusted) Quantitative and
1800 Quantitative qualitative easing 1802
——Monetary base easing
1
1600 ——Money supply (M2) :<- —————— > | 1=
ol
1400 - ===Bank lending : 1 Tsunami
[ o
I
1200 - . Bubble bursts | : v
1000 | —> and balance | ; oy
] I sheet recession 1 f 1 I
1 I 1 1
800 4 | starts | | | :
1 1 1 1 I
600 1 1 1 1 I
l 1 1 by
400 - 1 1 1 1
100I 1 ' I — 271
200 - I 1
: — 154 (annualized growth rate
0 +—— e — e — ::: i — — —t from 1990 Q1: 1.3%)
I 1 | |
51 (% yoy) ! ! I oy
4 4 I 1 1 | | +3.29%,
31 1 I oy
2 1 I 1 1
1 1 I I |
O 4
A1 1 I !
2 : Core CPI (ex. fresh food' I ‘I 1
-3

J I I
858687 88899091 9293949596 979899000102030405060708091011121314151617 18192021222324 25

Note: Figures for bank lending are seasonally adjusted by Nomura Research Institute.
Source: Bank of Japan
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IOER = interest on excess reserves
(Interest paid by central bank on excess reserves held by private-sector banks)

Increase in excess As a % of Multiple of Increase in IOER
reserves since GDP in August 2008 :due to 100bp rise in policy rate
August 2008 2024 Q3 level (as % of fiscal deficit)
(T
us $2.98trn 10.1% | 1587 times | $29.8bn (1.6%)
|
! !
ST |
Japan ¥477.6trn [ 783% : 1961 times : ¥4.78trn (10.7%)
i |
| |
Eurozone €2.93trn* 19.5% : 2811 times : €29.3bn (5.7%)
| |
| |
UK £688.9bn 24.6% : 363 times : £6.89bn (4.4%)
N /

Notes: Currently, Eurozone's increase in excess reserves mostly consists of the increase in deposit facility since August 2008, so deposit
facility rate is used as national interest rate in Eurozone in this exhibit. Bank of England and Fed suspended their reserve requirements in
March 2009 and March 2020. Post-suspension figures are based on assumption that original reserve requirements in August 2008 in UK and
in February 2020 in US are still applicable.

Sources: Nomura Research Institute, based on BOJ, FRB, ECB and BOE data

# 13 " Ample Reserves Regime ; & § $‘f‘ Hg T

(%)
5 16
Volcker's tightening Chicago Fed’s National
4 Financial Condition Index L 14
Policy rate (rhs) (Ihs)
I". Tighter financial + 12
3 | conditions -
N Powell's | 4
2l tightening
Yellen's "
tightening
1
0 P
-1 4
Looser financial __:'
conditions :
-2 0

71 73 75 77 79 81 83 85 87 89 91 93 95 67 99 01 03 05 07 09 11 13 15 17 19 21 2325

Notes: In the Chicago Fed's national financial conditions index (NFCI), 0 represents the average from 1971 to the present.
Prior to 1987, when the Fed began targeting fed funds rate, the policy rate in the graph refers to the official discount rate.
Since the Fed began targeting a corridor of values for fed funds, the graph shows the top end of the Fed'starget range.
Sources: Board of Governors of the Federal Reserve System, The Federal Reserve Bank of Chicago, “National Financial
Conditions Index"
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Net Quarterly Remittances from Fed to Treasury
($bn)

40 1

30 +

20

10

=20 4

=30 4

-40
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

(Year)

Source: Nomura Research Institute, based on Board of Governors of the Federal Reserve System, "Federal Reserve System Audited
Annual Financial Statements,” "Federal Reserve Banks Combined Quarterly Financial Reports (Unaudited)” data
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(122%) » %% A £ 450 10% #-5 4240 % 5703 £ 2.69(F)
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(China: Jan. 2011=100, Japan: Dec. 1985=100)
250

China: Beijing existing house price

220 ¢ Japan: Osaka Area Condo Price’
Japan falls off
190 | 1\ its fiscal cliff
(Apr. 1997)
160

130 |

100 China: Beijing new house price

Japan: Tokyo Area Condo Price’

70 T S S T S S S S S S S S S SN SN ST S S 2
1 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32 33 34 35

80 81 82 83 84 8 86 87 83 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04

Note: per m?, Japan's condo prices in this exhibit are 5-month moving average.
Sources: Nomura Researchi Institute, based on data from Real Estate Economic Institute, Japan; BIS
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10-year government bond yields in Japan and China
107 (%)

——Japan

=—China

a4l
10 12 14 16 18 20 22 24 China

83 85 87 89 9 93 95 97 99 01 03 05 07 09 1 13 15 17 19 21 23 25 Japan
Source: Nomura Research Institute, based on data from CEIC Data and Japan Bond Trading Co. Ltd. [Year)

M17° REREPpird S22 FERV LR/~ p 2 2

Construction sector as a percentage of GDP in Japan, US, and China

(as % of GDP)

30
Japan's bubble burst

China:25.8%
20 +

Japan: 12.2%

15 4
L [ ehman Shock
|
10§
|
I /
51 |
| US:8.2%
|
0 ' : : { : : | . " : ;
1970 1975 1980 1985 1990 1905 2000 2005 2010 2015 2020

Note: Figures for Japan and US represent construction sector output in GDP data (before deducting intermediate inputs) divided by
nominal GDP; figures for China are gross output value of construction divided by nominal GDP.

Source: Nomura Research Institute, based on Cabinet Office's National Account Statistics, US Bureau of Economic Analysis, National
Bureau of Statistics of China, and CEIC Data
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