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Identify, assess and report

»

Identify extreme weather risks and
understand their components (hazards,
exposure, vulnerability) and sources (water,
fire, drought)

Assess extreme weather implications on
public finances
Fecdrisk assessments can be done by
governments or IFls

Important to distinguish between explicit
and implicit contingent liabilities

Report extreme weather fiscal risks to
promote transparency in public financial
management

Discl

Key recommendations and actions

Mitigate financial losses

Promote, invest and finance risk
prevention, risk reduction and adaptation

Support insurance coverage and access to
credit to protect households and businesses

Ensure clarity in public financial
assistance arrangements for households
and businesses

Align incentives across levels of
govemnment

Establish incentives for risk reduction
behaviours by households, businesses,
financial sector, and local governmenis

Build integrated government
multipronged financial strategies

»

Assess budgetary capacities to fund relief,
recovery and reconstruction

Assess debt borrowing capacities,
including speed of access

Develop integrated frameworks of
disaster risk management and reduction

accountability

Risk strategies can be integrated into

budget process

& Promote global resilience to
extreme weather events: integrated

financial strategies, and development
assistance
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Contingency financing |
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Relatively
infrequent
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1) Supplementary budget
2) Budgel reprioritisation
Natural/Climate

disaster fund (reserve fund)
1) Supplementary budget
2) Budgel reprioritisation

Natural/Climate

disaster fund (reserve fund)
1) Contingency reserve

2) Reallocation of resources

Natural/Climate
disaster fund (reserve fund)
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