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European corporate bonds are currently cheaper than US

Past performance is not a guide to future performance
USD BBB corporate bond spreads (bps) EUR BBB corporate bond spreads (bps)
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In our fifth annual ESG investor
survey, we gathered responses..,

...from a range of individuals...

. 45% ESG specialists
28% Portfolio managers
17% Research analysts
10% Others
...and from a range of regions
Other: 3%
1192 )
Ve
Hus
M Europe*
B ux
I Asia

15% 41%

30%

*Exel. UK.

Most respondents were primarily
d on fixed inc and it

Other: 3%

B Fixedincome
53%

B Equity
I Multi-asset
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Top ESG themes

Emissions / climate change =
remains the biggest focus -
area for investors

Other key areas of focus include:

=2 ) 22
ow

Biodiversity

Human
rights

Exclusions

More investors are seeing exclusionary
policies tightening than loosening...

o

Particularly in relation to the AUM with

exclusions and the number of sectors excluded

ESMA rule
How investors are planning to comply with
the ESMA ESG fund labelling rule:

D 51% Undecided

a 28% Sell ho.itﬁngsl Ih?( breach
exclusion criteria

Change ESG terms to transition /
governance / social

Remove ESG terms from

fund names

A ?25%

Fo11%
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2024 # ESG £ F 48

2024 ESG Investor Survey: Key takeaways

' ESG fund demand

The majority of demand for ESG funds is
coming from Europe and the UK

Investors generally see limited ESG fund
demand from Asia and the US

More equity investors consider defense to
be baecoming more investable from an ESG
perspective than fixed income investors.

&

", 32% of equity investors
42% of fixed income investors

46% of equity investors
24% of fixedincome investors

Green bond emissions accounting
Most investors, including equity focused
ones, are willing to account for emissions of
green bonds differently to non-green bonds
and equity
47% 11%
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7
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ESG fund demand

The following ESG strategies are seeing
the most inflows according to our survey
respondents:

. —_
\ as SN Certificate
=/ i, ==
Generalist Transition Green /
ESG GS5 bonds
Impact investing
Impact is being measured by:
68% a47% 38%
— AW,
(<) 3
v, ~
Qv
Performance  Progressas SDG
against aresult of alignment

material KPls  engagement

Sustainability-linked bonds
Little consensus on whether investors plan
to allocate more money towards SLBs in
the coming year
Strongly agree m
Agree

Neither agree nor disagree

Disagroe FEZNNN

Strongly disagree
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Cumulative flows into ESG equity funds
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2024 YTD flows into ESG-labelled funds
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2024 YTD flows as percentage of AUM

ESG-labelled fund assets as a % of total
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Global Carbon Trading Market
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I~ BEF 23 (Total Return Swap, TRS)
(-) T&
TRS - fa34-*+ < % jFEd & R (25 ’,—’-ﬁf#iﬂ?%} 13)-
A HE LT AL R SEE

L AR 13 2AFTASRARPESLY - 2 ¢

W13 TRSH K1 %H

“Short” Position

Notional x Iﬂ"—"ﬂ-l
\ TR, Notional x (FRO + §) x DCF

e gty S SEEvS S
Investor Barclays Investor Barclays
HEE e e =Y

T tienor
Notional X (FRO + §) x DCF Kotk x( RIT,R,' nor _ l)
I

TR, - the value of the underlying index or asset at the start of the swap;

TRy ~ € value of the underlying index or the asset at the end of the payment period;
Notional - the amount invested in the underlying index;

FRO - the Floating Rate Option (e.g. SOFR, FFOIS, ESTR, etc.);

S - the relevant spread on the Floating Rate Option;

DCF - the day count fraction for the relevant payment period

F# k& : Barclays
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(=)FHp %
TRS # ¥R = 1 & iz ISDA ( International Swaps and
Derivatives Association ) % CSA ( Credit Support Annex ) #p i i% 5
(R EEFITRAARP4CE 14) 'fﬂ"{‘iij‘,ﬁa‘ﬁﬁﬁ:TRS 2.8 H R
lEZ53 " REP LG wohHE - FEAF XHF TRS 2 &
QUERL 12 10& a3t TRS L 4 L2 £ G Fa
5&2 o
TRS ZNJF2Z EXMFUFZETE2F > h P A4
RIALA BciR i 20 337 o BT A7 > i1 * 2 FIRGRH
2 Rakr o Far) 1,000 £ AP 125 mE Aoy g oo
¥ TRS 4R Tedr * F8

S UL 70 5 HLR ST
EEEHUSAFESE

4F

N o

W 14 TRS 2 % FiT R A7)

Documentation ® [SDA & CSA are required

® Mostindex TRS are 1-year, though shorter are frequently traded
TRS Tenor

* Single bond TRS and Bond Forwards tend to be longer tenor (up to 10y)

TRS Reset * Typically, monthly or quarterly, though this can be customized as per the client’s needs.

Minimum Notional e \Varies by underlying index but is generally flexible.

e [ndicated as Floating Rate Option + [X bps] spread.

* Floating Rate Option will vary based on the client’s preference — e.g. SOFR, Fed Funds,
SONIA, ESTR, fixed-rate, etc.

TRS Price

e The level quoted includes funding and index replication costs.

e Possible, subject to negotiation, or can have predefined adjustment provisions.

Notional e Notional Amount can vary with performance (units of the index) or can reset to a fixed-
Amount/Units amount each period.

7 4L &R : Barclays
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