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SREP methodology at a glance: four key elements

SREP Decision

Quantitative capital measures Quantitative liquidity measures Other supervisory measures

Overall SREP assessment — holistic approach
= Score + rationale/main conclusions

=
=
£
£
L
i

Categories: e.g. short-
term liguidity risk, funding
sustainability

-
T
2
=
=]
=
=
5
-

Viability and sustainability Adequacy of governance

of business mode| and risk management market, oparational risk

and IRRBB

3. Assessment of risks 4. Assessment of risks
to capital to liquidity and funding

Feeds into the Supervisory Examination Programme (SEP)

‘ Categories: s.g. credit,

2. Governance and risk
management
assessment

1. Business model

assessment
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Fo2RPEEESTT(Bank Negara Malaysia, BNM)E‘B%E%_ﬁﬁ?FEZﬁ

Banking Institutions
Imemun Capital Adequacy

Risk Assessment
Assess all risks; identify material
ones; identify controls fo mitigate;
the risks

Identify amount and quality of
internal capital appropriate for it
size, risk profile and complexity

i ICAAP Report i
?roduce ICAAP number and
H assessment i

nks take

of remedlohon
actions

Guided by:
BNM's ICAAP (Pillar 2)
Guideline

16

eview and Evulual'on
Process (SREP)

Iderm Yy, revi and '—‘JOU]T'—' E
ﬁ aterial risk fa T\rsq dc ﬁmr(i
; fun d\ ons H

v

Review institutions TCAAP:"
Assess, review and evaluate
the ICAAP ;

process/resulis noi

—]
(43n8) yomawniy Alosiaedng
pasog-Asly s, WN4 Ad papInd

Supervisory Intervention
‘Does not mean automatic capnol
add-ons for any deficiencies. W|de
} range of prudential measures |
" avdilable [capital & non-capital)
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