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World geopolitical risk surges on armed conflicts Geopolitical risk index
Index Measured by % of news arlicles, bubble size indicates the z-score
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Real GOP (Index 2019=100) Consumer Price Inflation: All Items Excluding Food and Energy (% Y/¥)
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Fed Funds Sensitivity and Complementary Indicators of Reserves Ampleness
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Effectiveness Robustness

@

Open market

economy

DFR as policy rate anchor Broad mix of instruments: short-| | Financially sound | |Incentives to money | | Incorporating climate
term credit operations and 3m-longer- { | and leaner balance | |market  activity and | | change-related

gg:ﬁ]do&;ggp:ndbzetswssg term operations and, at a later stage, | | sheet, also | |prudent  liquidity  risk | | considerations to meet

between MROR and MLER structural  longer-term  credit | | sypporting  financial | | management from | | the ECB’s secondary
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volatlllty in money market | | Fixed rate full allotment and a broad . stgbnﬂly primary

rates if signal about the | | ¢oyiateral framework for provision of Demand-driven  system | | objective

|ntendeq monetary  policy liquidity in an elastic manner and reduces market footprint

SanceSotbiuged liquiditv shock absorntion
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ATRE) - BOTHS SRR R T N TR SR MRENNE: - GiEEIEE
#R{E (B MRO) FI={# A & mAER(E (Long-Term Refinancing
Operations, LTRO) » DI iR 1% I e &bt 14 R I E B FAISE MRS
e - EE RS R (R AR (MRO)EL = ([ A 0 £ 2 /5 A 22 0F
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(LTRO) R4 4875 18 2 FHPC S5 AU E MR IR P HE 7T » i E b i
TERIZR R S % - (o8 12 52 7 R A 452 1 1) 23R (MR O) B[ 8 K AT
(DFR)EIAZZH H ATy 50 {EAEE N2 15 EEES - E{EEAA] 2=
ZE [l BSRA TAE R B R E TP YIS (BRI E N T R g ElE
BEAAFR(DFR) IS AT ) > [Flls > & S EhsRe T =K A5 R 5L
BRI TR - lEEaRln - eI S T e S e Ay
FLLINEBUTRR R B E A ERIV4ER - ECB HEBE R A fify 2
S E AN AR R R RSB BRI ~ S A RATIRR
SRA TR T ORI 2 LR R T R o B2 B e R S A A - AR
BB ERYEEER - ECB BlEERN 2026 Fimaf HLipFARmRY L% 2
8o kRN R R R EARES O RSB ERAVE

FEBbEFAl -

(=) BARFTERERIR BT A
7€ 1999 F£ & 2023 4F » H AT (Bank of Japan, BOJ ) HYEHLEL
RETE T XERE S HEEHAERERIEEEYE - OB E
W G5 LA R EREETPERI AV BRE - DU N & H S R R A R A ([ 13)
(1) 1999 4 + ERZREHRHAYBH I
1990 FARIAREAARIETR » H ARG ARIRE - Wik ES
THEEETT - 1999 £ > BOJ RILE W EAFRECR - B #EFRE
B RARARHACETDOHE - 280 > BESRAR - AR EER
FE 3 A A Y B R (BRI G IS -
(2)2001 4 * E/EHEFBCER (QE)
2001 4= » BOJ #E—FPREL T BALERAEUR » flRy =Bk —(EE i
ZBURH FEHRAT - QE HIRZ L2 g R R THYE 2 - B E
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BURF (EZr UBMEARIHHER - I8 B i E et #—2 4
i E R AR ) - B8 QE [EHERE FARE TR - (HHE
AE SO H RIS AR » (R A ARAV AR A S AR > &
FHCEWR= 7] - 2006 47 BOJ #7455 QE -

(3)2010 /F  EALERRAVAALE ' GEEM BRI
RERERGEHEE - HAZOREZER] > 2010 4 > BOJH#EH T T 4%
G ERE R | (Comprehensive Monetary Easing, CME ) » E
FEAAERE © 45 0-0.1%HYRBRARERH ~ FEAEE H AR
& (JGB) ~ AENEMpEFETE (CP) VM - WWE IS e BB
LR G 5A& (ETF) MIHARBHEREELEE (J-
REITs ) » WiRFAYIERRE HEE (HARLEAWABREE) -

(4)2013 4F : 2% i ER BT /8 F6 (4 E %% ( Qualitative and Quantitative
Easing, QQE ) ; E¥EEUR
2012 7F - HAEHZEE =R T =35 (FEAMBOH - &
FREWEUR  SORGEREMELEE) /% DI ZEEURER - 2013 4 BOJ
TEAEE R R EHYHE N » Bt 7 Frad 883 52 (Qualitative
and Quantitative Easing, QQE ) | 7 HiEEMIELTR - 2R ETE © 2%
Y HAR ~ KRR EERE - 2016 4 Rt — P EMEESRA -
SIABHZRBER - S8 T SRS RO L THYZE G S CE Y -

(5)2016 4 : FEFI=Zdhgpd2eE] (Yield Curve Control, YCC )

HFR T KR B R RABORAY n] FRég M A E & » 2016 47 BOJ 3
FEADURZAMS - SR T IEAR AR L 0 s BER B R 10 1]
{ETE AR AT 0%HY /KA - [EIRF AR R R A (H & -

X]
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13 BOJ FRHEGE BRI

(1) () (3) (@)
Target of short-term Lowering longer-term Affecting risk Applying a negative Encouraging inflation
Operating target N . N . . N
interest rates interest rates premiums interest rate to the expectations to rise

current accounts

Feb.1999 |
" Policy duration
Zero Interest Rate Uncollateralized "As low as possible" c:ffect
Policy O/N call rate virtually 0%)
( Yo%) (forward guidance)
Aug. 2000
I |
Mar. 2001 a = licy d
| Policy duration
Quantitative Easing f’n:rent account Around 0% effect
Polit alances at BOJ )
olicy ( (forward guidance)
Mar. 2006 ~ =
I i
Oct. 2010 0100.1% JGB purchases /
@ o Fixed-rate funds- Purchases of
M"m"t'e EE"S'f’e Uncollateralized (virtually 0%) supplying operation riskassets | [ ——— .
onetary Easing i
. O/N call rate 2 2 (CP, corporate bonds, 1 "Price stability target |
Policy Policy duration 1 A !
effect ETFs, J-REITs) ! of 2 percent’ !
Apr. 2013 (forward guidance) | (sincelan.2013) |
Apr.2013 | ' ™
Quantitative and Amuld O L I
ualitative Monetal Monetary base . . i
Q Easing (QQE) v il Negative territory JGB purchases
B (1an. 2016-) |
5 -
I I I I
Sept. 2016 Short- and long- -
term interest rates Yield curve control
QaE Wg" V'e“: Curve trd Negative territory (target for 10-yr
o s 1GB yields)
Mar. 2024 Yuly 2018)

ZORACTR: Joji (2024)

2022 4. » 4Bk 2 B PR A7 1 17 ) R O » L H AR RIS 1
EIERY - (eERFRRR 1Y o SERERER ks T A - BOJ
oy iE i R G RECE HEWIREAL - 2023 - TE4 BOJ
FREGHLEE YCC BUR » A IE M2 SRR 8l - (2 A prdsr
TRA TR S SR RO B R FE A BRI RE R - 2024 4F > FHIA
H AT IR B L& Y E ~ ey REIEIRC R E - BOJ
HlEr 2%0Y)ERRE H S RETRN2024 4 1 H S #Hrd) HIRARH
AL BB E R 7 FUERL - (Rl » KR B R R - BFE 8
SR BRI F1I2 AR P2 A e Y S WS R AR EU R - FRT7H
REETLHTHY R AR B - B AlE R BRI R IR 0
B2 0.1% 2R i LFHZE 0.25% 4550 T R EFIRESR > 1 10 4F
HH AR HARRIHAEER - His e REIFIZR(E 14) - RS E R
BT - KA RTTERIRY 7 20 ek D A R B [EINFDLE Sr5E i
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SEFAETISIRE - BOJ 5THEIEZRECEY 4,000 (8 HERAERE
B THETE 2026 FE—FE > HEEHRERGRZEL 3 JKH El(E
15) o

14 BOJ ¥ EURZE 52024 £ 3 )

Short-term interest rates Long-term interest rates
% % .
0.3 1 154 Yield curve control
Interest rate on
. (target for 10-yr
——Uncollateralized call rate (O/N)  excess reserve —»=<- 1GB yields) -
02 4 balances (+0.25%)
- ——GC repo rate (T/N) 1.0 o —m—
Interest rate on
0.1 4 excess reserve —%----
balances (+0.1%) 0.5 -
0.0 (-
0.0
0.1 +- --- —
I ——Fluctuation range under YCC
02 4 Interest rate on 0.5 4 ——Rigid upper limit —
’ policy-rate Fluctuation range under YCC as a reference
balances (-0.1%) = Upper bound as a reference
-0.3 : —t - 10 ——10-year . , .
CY 2021 2022 2023 2024 Cy 2021 2022 2023 2024

ZoklAcE: IDE, Joji (2024) -

15 BOJ BB IE 52(2024 3 H)

Amount of monthly JGB purchases The Bank's JGB holdings
tril. yen (approximate amount) 60 tril. yen
5.7 Interim assessment | rinciple, the Bank will
53 1 reduce the planned amount of
— 49 I its monthly outright purchases 500 ~ Roughly
T 45 i of JGBs by about 400 billion yen 27-8%
T 4 . each calendar quarter. 400 A decrease
] .
T 33
! 2.9 300 A
i From April 2026
] The Bank will discuss 200 ~
] a guidelinein the
I interim assessment ]
i 100
I and announce the
] results.
0 . T T 0
Jul-24 Oct Jan-25Apr  Jul Oct Jan-26 Apr CY13 14 15 16 17 18 19 20 21 22 23 24 25 26

ERPAUR: Joji (2024)

FEARPEIRIGC > oy THIRERS - al B RIAT Ry TR
FRIEAVEL > PRECAH [FIRVRES - B S ECR I (bR - R T
52 G HYIBUR AR FEEA B Y SR FE I © Ry 1 A BRGSO i 2 A HE
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JE > A{TH 2000 Fii M2 & HIRERE RN ES S &N - fE
SRAC AR E LRI TR AR BRI FE i > F]
ERATERERZZS -

h~ OfREER

RIS FHINEEZ » FRaHE Rt GBUa B fash - et
(R4 A PR LTSRS ~ e RleS I (IR 52 2 FR ) mTRE BB 1m0 Al
BRI © BR T B 2 BES R e a4 b » EGE T2 T
OB SREREAVICGE - R H G BRI E2RRE - A0 #F
HE TS AL - &FF%F - AT & LK % 2 (community
economic development)” f 1L e 41{rT By NSO RHY 4865 - Fed &%
B BN A B DL AT S B TR RAOM -

(—) Lfs

(1) ZBREFEIFAER Ry BIEEARS S EERHEE
Ao BB - R ARG S e BRI 5 AR BURTR (MRS
EHEER HERTRE - B NAEER AT RS E &R
UEIEEHTR - IS T BRI A R A R (B ek
FE) FIEERID LB AR BRI &N [E - SRR B E
(quality of government)AJi¥(d » & AL ER I TERBERHTT
YRS (A Ry H PR e AR 22 AR ~ AT A IH E S S R B A A Hif
J& o MR8 R P TR RE A R H MR I HBUR - LU SR (s
AR TR A &R & R B E i B AR E S
HE -

(2) NY Fed (944%k John C. Williams 43 ZFEE Y IH]IH] COVID-19
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1RHYE A LR 2 B S H A E R DR R A & - iR Fed A
PraT RSN B R AV A K LA T N 22 AL A s e B AR 5 A
TEIR ISR B P IR IR QR B B 2 1 (15 BT B AE L
AR PERIF KIS e - W R B ARG A BAH B 53 > 1T
ZERV I R S BB N R A

(Z)

(1) HEZBUA EBRAT RS nT R 47 Bl < Rl 17 A AR 45 PR D5 -

2)

B %% ~ iR RS B AR (R ST B AR BN BIFRBUS
P[RRV NS R R B S EREOR B Rl 15 - I G EU G
FEERYAEE Y » AT E R ERHE R G BOR R bR S0 LUF
St e ECeR T > MEEEA RS - TTH > 585 R/ Y
FRBELC TG - OB R S RS 5 B ZBIERETR - AR
Ykt B > Ha iR eV S Bl E A Bne U -
NIIE - A TREREIPREC G M2 HNE - RIFECRERS - LUEIE
g S B SRR B P B -

LFATE B ~ BT A BLUE R S E RS0 B I 5a I o
TTHSNFE BV - O > B Al BHIER - KEIRES
BARI(LLM) O E R T I T8 B A b - HomE g w72
iSEIE A 1Bl 2 P SEFE A » 9140 Goldman Sachs ~ Morgan Stanley
Ei1 JP Morgan & T AL i HIE A TR RIS 4 (ERIR - &R
Bl ) R R AR SRR 1] © ABRAE 2023 £ TR N LIS
FHRE ARG T 2 S S EORER - i Al EEEEARREH
FA R > B RRH N - ATIEE VIR FINUE ST
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