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Figure 4: The S&P 500 Has Historically Posted Negative Returns at Higher Real Rate Levels
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Source: FRED, FactSet, S&P. Data as of 5/31/2024. Given the interest rate paradigm shift we referenced earlier, we have
analyzed the S&P 500 post 2000 in order to normalize away from the higher rate regime seen pre 2000, which would
otherwise create conflicting results. Please note each bucket has a varied sample size.
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S&P 500 Sectors Average Level of 10Y Real Interest Rate (%)

Monthly Return Less than O 0-1 1-2 2-3
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Comm Serv 0.72 —2_2_1

Cons Staples 0.85 > 0.29
Utilities 0.32 VAT -0.18
Financials 0.71 -0.51 -0.15
Energy 0.50 0.85
Industrials 0.60 0.10

Consumer Discretionary

Source: FRED, FactSet, S&P. Sector data from December 31, 2001 to May 31, 2024. Start date chosen in order to start each return series at the

same date. Shading organized horizontally for viewing where each specific sector has performed best. Please note each bucket has a varied

sample size.
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