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S&P Moody’s Meaning
AAA Aaa Best quality, with the smallest risk; issuers stable and dependable
Al Aa High quality, with slightly higher degree of long-term risk
Investment Grade
A A High quality, with many strong attributes, but somewhat vulnerable to changing
economic conditions
BBB Baa Medium gquality, currently adequate
BB Ba Some speculative element, with moderate security
B B Able to pay now but a risk of default in the future
Non-Investment CCC Caa Poor quality, clear danger of default
Grade
(High Yield) ) ) )
cC Ca Highly speculative quality, often in default
(o (o Lowest-rated with poor prospects of repayment though may still be paying
D In default
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Capital Preservation Income / Total Return Diversification from Equities

- Private Credit
2
=
Offers higher returns
High Yield through iliiquidity
premium
- :
g Emerging Increased portfolio yield
E’ Markets and return potential with
higher credit risk
S Investment_ Higher yields and
g Grade Credit geographical
g Government Yield pickup with
£ Bonds moderate exposure to
corporate
Money Market Stable income via
exposure to high quality
B
3 Cash management for
immediate needs

High Liquidity Low
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A top-down analysis helps identify sectors of strength and weakness in
the global econoimy

Macroeconomic views

grolizl;;g;ﬂ;:!lics Employment Interest rates
Valuations
Policy decisions Consumer Inflation I I
spending + Compelling relative

value across:
— Full capital structure
— Industry

Company fundamentals ;
- — Cash vs. synthetic

— Similar rated credit

Corporate earnings Industry sales trends
— Currency
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