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Ry L e BREOBEN L REEE T - ISRl SR EE A SR &= ah
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ERIRTERA A EENEER > HH2 5515573 Ry 10% 8 8% > M2t
IR > 2033 LA 0 4 F85% -
2 BEERE T
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HEMARRE - EEHMARRE x BEBEIE + SENERRR
- ARREHFTER
QDMTT FEER B E1G 1 oBEAR Il B B AH[= (Functionally equivalence) 2 2
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A LB EERATE e AR R E S EATTEE B THEE -
MABERIPERE » &P AR R KRR RS I & 2 e B EE
Eit > R AL e B AP & E IR (E(E . — & ChO B AR R0k - "l8E
TEAEAFIA e KGR PEIR 2 EESE T4 -
(=) RAEEBERIFHFRBE (Cos t-based Incentives)
AAERE AU FH AR B R - 00 ¢ R EE (& IrRIHOHR ) - E K
(Investment tax credits)ANfEHIFR(Double deductions)ZEfHAY
HR ERitE G 2 @ AT B & SO B4 THME R B R — R
BEE - RETERSTHER - SKSBIER E H GloBE{E 7 HHHIFRAHE 81 -
""" 52 GloBE&R Alls2 25/ )N -
o BRI B PR B R - 0« FEE BRI S e R
BSIERIRIEIRSE - ZGloBERIHIFZEZEH /)N -
(=) EFERETRE [SNEREE 2 IR R IEHRER
1 AR FH AR B AP S AR AR (B R
2.1 F s v R AR (Qualified Refundable tax credits) ©
37 & AR TT RS T I o 0 FH 30 & - 140+ 55 B e 8 FH GLoBEAR Al A SIS A
Hh15% 5 BAth A E] 2 AFI TR 12.5% -
AFEHLIFE B T AFT{FfEERA -

15



SFRMLIERZEFTSMUERGEA - Gl « BT ~ #r&Ef - MESEREEN -
6.JEHEIRRAEA A - BN © #HBN ~ JENUEBE S BCHUS A Bl 2 =~ FHIERER] -
= ~ Bfir & > PSR
(—) R
Pttt 2 AR A BORTEAHA E & N EA B (I - %
AR - MBI A R A ERFAEZEN T B EEEN & -
Fe AP TERGEBR - FEE A FEERANG A4 5L @ HERIRYY
PERAEEE FH = 40% M iR PR an K SR g o » B A FIFERZ AR » San 25/ D RfaAs
» DUSCE A A FIER PTG 2 B8 R 2 Bt R B ORI 2R
HE o
(=) BB
1. B R##2 (Digital services tax, DST)
DSTIR B G i - HAHAR B R & (B A% < B ERg e P =2
BB GRE MREYE - B B3 0 SERRMEEEFEEEE KA

B
2. FEHEHE & (Virtual PEs)
i — S A% =~ e RS - R E S E s AR S R 1 B AL A (

pian - AEhEEHEE) o AR B et -
3. BRIRHISK
H AT ISR (RER Y B2BAC 5 -~ e Rk F e 2 B i Ak 5 B IE R =
TP EHEE 2B S - S TSRl 1o 7 PR
4 HIDSTHRM ] Z #EEF
(1)DSTR BB AT
DSTIEHYFTRR > SRACTEERT A > =2 B alEE(E 2 SR E
EEE S ARG - T4 AR EEEE - I DTSR e e
JHERTER A H HHERE R A (R REOHE M FHFERE RS ERERE -

16



R - MR E L DSTRIMIEET -  DUE SR Rsa R
B &l REHUNE# - IR AR 2 BHER s P 2SR R
ARIETHRTEIE - TAEMHRIHLEE -
2Q)BUs LR FHM:
JEEEIZ - FRlE BRI SEDSTZ 3T -
(E)BEME-ZBITE
sAHA(Amount  A)EHFSEIMBTEEE LR 2R - RIS SRR E
HR oy R AR B o Bl T TS AR B & - I T4 TS A B e W Y SR
B EEEA N PSR R R TR - EEEREAT
1.s%0A
HESHERGABE00EEUT 2B MEEE - R EHREEE
ZEFRUAGREL -
EHA = FEENZ B AEEEBEENEZ25%
H o i@ aR U R R AR AR A R 1 0.2 B 07 -
2. 77875
FrSELRPACREHERIG R Z AF > e TS Eb e -
afgZ S HNE R - (AEEEEN Z P Bl R R B B & 2
BRI 00EECUT ¢+ $HCDPEA400EEOT 2R B - AECEE
RAYFINE > Ry2SEBOT WAy SRS 218 N4 (MLC) iR 20254 Flda B it 5
2N Z G K R AR BT L [ DS TS5 (DU it ( S Bz Bt e e SR L
Tt - FREBDSTEALIFE T ) -
3. AR
BEPS TFk B B EGHE A 20244F R Z Hi-A 5  ADSTESSH DI » 56— Skt
JREDR 2 /D 30(EFEAR E#E & iR 2023 AT FHMLC » 2 AR EJEi HoRREZE
HEMCAE s Z B ER - HpsBl SRR E RSB

17



B E RN 2R 2 60% - LR BB 2 S R AFEI B G A £
EREGA8LZEFRWA - PRI BEEEA G » BUARESRHER -

FES—J7H > B P EIS Al =R DA & B > SeaEB0ECDRE QR ARLE
TSR BB N

18



A ~ IR RIS 2 2 il RER (Zakat ) sRRE

EFA

MATAZE®ZE : Hj Tagiyuddin Amini bin Abd Satardc4:

B

ElJETazkiafRETE R EFY © Murniati Mukhlisinf+:

BN ¢

EESHTH AR B BOREREAE © Muhamad Sajid Ahmadft/f
HIR R INDEFAIEA © Didik J. Rachbini¥d
— ~ FER SRR AT E 2 BEMH
O 37 T8 SR 17 £ B B of e BB o B 7 (Association of Southeast Asian

Nations,

ASEAN) &% —Ra bife - BBl se ftemairiz P2 » (e

i KR 2 B R E) > AT KA SRR TR RIS - RIS TR
SRITAT SR EANTRS -

R3 - RIGBRR AR TR RMLR

BIx R
ey, | 200BEFEEAT (HRATRAIRTT<) (Islamic Banking Order 2008) - Tt
o PRHETRSR THRHE RS2 BI LRI TR EER T > S5%ZE60%2 iy 5 A% -
e R (OPHTHISR T 34 R Ba ] ) - 238 (2008 4E 5521 9R B 24K ) (Nat ional
Act No.21/2008) » RfFITHISRIT 2 32 e A RARE -
ok | 201356 A AT (FHTHEA AR #7A) (Islamic Financial
Pgo* | Services Act)
e FEEHE ISR TEMB P THE R 2 VX ~ BB EH RAARTTHG - Dle
HEGITIRISRTTSE -
FrIsEE | RO EE BB AN RARRA TR S 75t - SRR TEE -
ZE | 20026 ARIRSRT VAR B FHT T SRAT -

TORISOR Gk 740
SR TR (TR B AR D) -

19




= - TSR TR B
TR0 (Sharia) ZE MRS (Riba) S A St (Gharar )52 5
PTG Y W DIENE 2 MBS - et S R B e E R AIE B

EAEE T PHTRIRLNE A S A R S ER T & & HAA R R A0 A
ZRUE > TR E A BT H T (R alE S R EPES SH ) - A0z S E
ETREANG R ENR R E R - NI > MBS R TR EOR
AR (R b ah (P10 © [FERLE S S MR Z (AR R T BRI
BfEZF) > HAHR R E T A TR~ —2 -

ETRESRIT Z 1% ~ REESCS) - EH R MYIARP A -
(—)Mur a bahah(BEZME[E35H)

Mur a bahahfifE EE LI EIE S - SHECEBEHRIBERZEEER &
FEE IR > 2SR el ERs (S Fa B E I REEEE)
DURF & A S R O S

O |

BEMARTES BEMAETSH
TS (5110
BE I —— ERPTEE P — HED
(BB ) (BEARSEEN BEEN)
MAlE(markup) & SR EELE
- (511.2) E(spot)
- -p i

[B3 : Mur a bahahXX B RAEE

° R TR SR T Z MO AR RS A G A B (T RIEE SR (Sukuk) ~ HETRE PRl (Takaful) ~
(YR P2P @R 2 FTfS i BT am -

20



Mur & bahahfFEE40 T
1 ERMY: : AR (JFAEEE) RINEEFRE#E5E - DIER S 2 AP -
2. 680 | FIEFITREUERUE - FEIEFIE -
3. EHEE - EHNBEEFREEE I RHIMERS) -

(Z)Mudarabah (BFITEE ; E&)

Mudarabahfs¥575 Ferabbul mal CEAFEMEE ) Bimudarib(R3EZR ) HIZC 5
Z T &4 TR SR 2 BERE R RSB IGAEE A
JyHC > rabbul malfRELHRELEA » Al Hmudar i bETTECEET - FEAEZ T
5 HEHEZLLGIOZE § B IEAERnudarib A EIT R (ta addi) »
B (tagsir) BN &YERRFK (mukhalafah al-shurut)FrigRkd Hmudarib&

& o frEFEHrabbul mal&¥E -

SR TEEA A ME
. SRPAEEEM
AAFRER
. SRPNEESE _
- HET s ¥z Mudarnb
SRHPNME [ > . TRERERSER
Rabbul Mal BHE£MER(SPV)
. BEESNEEETD
TP NTHESTEFRAR

- ﬁﬁk?ﬁkﬁ%ﬁ’s%ﬁmqﬂﬁfﬁ#ﬁ

Rabbul Mal IZ;

RA(restricted investment account) : SIEEIRZERS » BF . : _i_

EHEAEAEE ( Asset ] ] Assil
UA(unrestricted investment account) : FRIEXIRZFIES . 18 s |—,
EEMESRSNEEET

P/L : 83 (Profit/Loss) P/L I P/L ]

B4 : Mudarabah®X 5 i f2E

21



MudarabahFFEELIT
1 EAEEEIHE © rabbul malf2E&EA > mudarib B EHFUEHE -
2 LR - AP e LB T bC - RIESTE -
3. BB - 1ERFAI L Hrabbul malz&¥E - DAGEIAIHT -
=~ mRHEFHTR SR 2 RS
B KR TR Rl MO R =4 -
4 FETRISR TR B I B

BI% TR

1. 2009 IENIERTE - R TR ERT TH#ET T Zmur & bahahsZ ZiEEIR
RIS - RENNMER AR E BT RE0E 2 AR sEEZE - K
TBENEFHHEEEEEEHE (DSN-MUT Fatwa) - $RITAESEEEE
FERIEE HIEA R > nrE AR -

2. R EEmur a bahah®d 5 BUAREE L H EVIH 5 i A
RIAR TS 80 > AR Ry R ORISR T LR R e S R W P
an o FRIAET_ BRI T ORISR T Z IME R R T MRt TR
HTRRBUE 2 " -

Elfe

séE T el > R KBRS T B IR AN BRI M R B
EHUEEZHE - RS R BRARBARE -

B ~ N

T DISR S O ATl < RlpR P oo 2 (ORI (A sl e (P T T <
PR (AT SR T S B TSR T2 B R Z SRA T A
e | s S R TR R - S PRIFRI TR &R (Mur & bahah)
» Fp B H (Mudarabah) K R frba (Takaful ) 8 FH 5% ATfSA5

B -

BORIRIR © APTFfE#

1 HIE R BB N O % 2 Bl5E - M IR R -

22



~ KR (Zakat)

KR By—TEPFHTRER A Z 800 RPITEE Y~ — » RERBH Z £
K ETEHE - AR TR AR MEIFREL - IROITBIZECEAE - BB ZEA
BUENEER S —E R gLz TR E0ER E 2 EERGEN R T BUT B E
Z PR AE RS - RRSSRE AT M E R 2
RerrB A BAEEZY@mEU > EEUCZE S (111ah)2FH - EBETE
WrERE 1 nisab(l nisabfRiE85ATEss & 2 BEHHEE ) PIME - BIE B KRS
WEBA - BEEZEDIA2. S0 Kk - BEMA TN ERB SRR - LU RS
a2 0 WETEt g EERRSHEEZHE - BITMAEB S KRZ
sTEEPIANRS - BB R KR L E R AIZRO -
RS R T KRt B E Al

ENfe e T
2023412 H31H
(BEflr © EHESELD)
HE SH
el 7.591.358
KR © BEALFHIX2 . 5% 189.730

BRI AR IR - APTFfS #7 (Tax issues in Islamic finance transaction and
addressing zakat rules in wealth taxation @ ZE39H)

K6 | BEBR KRB

B EEHERH

1. ENJe KRB Z¢ KR Z: B & (BAZNAS ) & HE
He 2 HTEA S ENfE RERZ ST A B R Al T (B4 -
DU RER) » RRGIME E RS (A0 E Rt &

U OEEE 9 KRR TS -
v AHEN 23 BT -

23



Bz

EETRR

» KRR BsHRGS ) H 0 (5 FH AR R SR AT IS SR ATMAET TR ERSZ
e

RSP A

1 AP B FIAEIS RS ¢ - Zaka tHUBS UL 3R -
) FEIBFIEHIE RSN S HE ST AR
IR > ECRR R NG EE » R R B 1 7

A *

1. BRI KRR A B P R 2 J R E A s B e B B

2. BEHHCHYRERMERE > AR TE - ISR ~ 582D
* Rk AR Em TP RO - KBS ~ =8 - BiRRE
HYR SR RERGANFE S A (muzakki) ERETEC 5 BB UCA
MR E R E0A Z IRF S BRI E - Z I IERTARYRER
W AF o KRR R 7 e -

=&

1 38 RR B 2 KRB oy Bodgss - T 2l PUEEs 74l
B

(HEEXRZERS -

(2)FHUSELE (Ministry of Waqf) FEME > R FI4HE -

(3)BE4 1L G RITHEE (Nasir Social Bank Group) e

(4)35 K B B P B SR 1T %5 B (Egyptian Faisal Islamic

Bank Group) °
2 BRTTAIEER ~ RARFIE IR T2 BHE S T EETRER

DS R

1D R KSR R BB KSR ke A 551 (Agency of Zakat
and Taxes)fHUL -
2. BUCHREREEEN - 1 F - HOFEBEMRBIREEE
IR HZE N T BERG A EH ZUA -
3. FrfeE N TR E SNSRI - REH 2 EEE TS

24




Bz

EETRR

KipsmaE g » B8 AR (Loss-making capital ) IR By
KiRerE & -

H I

138 e 2 R 3R B FR BURF A R I PSR O B (MUTS)
HETT

2. KA EFE = S RER « IREERER ~ iR RER ~ fE KR
H O AR < (CPF) KER ~ PRl KER K FAZE KR (Zakat al-
Fitr)® o REREANEH5 A (muzakki) AT EEHEE T2+ 24
TIRER

I

L SOR R BB B B Z I B S g (WIB) R R KGRE
H o

2 MUTBRERE AR IR T B A U R o Be KR AR > H AR
FEEME T EZ REREULERER -

1 ZRE R PR MBI R » 2 H R ER I T H Y BURFAHA -

2 MRIBI9TF TS E L - BRPITEZE G (PIC) £
i B P oA R ] - B L > PIC fEREREE R
RESE SIS - FEEWEIE VBZ KR > ZSEEFEEE
BT PR T TRIIE KRR -

BRAOR | B ERENE (TR
B © TP (T RAE B SN2 LB

© TR 10 A 1 HRBBHTRED > BEOL T 7EHCH L (Ramadan 0 9 H)Z &K

25




BB - £2REFMBERERE —— UBSHEBEHERESFEEL AL (N Framework
Convention on international tax cooperation)iffsR¥#ERE KOECD IFAHC
EFRFA
INDEF K ENERSE AR (IPB) &5 skl : Eisha Rachbiniffi+:
BN
BEBBISMBERZ R GRE - RIEE PR H #4555 (CBDT) B ERF T R B S *Rajat
Bansal4tiE
G YN
BRABHR - ITICEEMRBER - EEAREIFERIT © Lee BurnsHi¥
ICC RBBEEGEIERE © Veerinderjeet Singhfifit:
— - BEEREEZ S B EE
(—)RLER | BRERERR

1. 3 BeaRAERE Z A

2 MHEETEEBIES] -

3. &N (Exchange of Information, BOI)EHZEHHE -

4 EITESSRA o

5. B kR AR ah S MRS -

(= )OECDZE#E K & R FEA S TERE AR AL LR
OECDZERE K B PEARA & (FIEZR A G bR AIZR T -
27 * OBCDARHE K & BRI S TEIEZR A IR

OBCD BAE
1. OBCDRR 4 A 1 B S ERLaA
2. ECDR W TS | 2t S ERT(EE
3. LRI AR | 3 B SRR AT
4 A BB R 4 Tt SRR S T
5. BEPS{THEE 5 5. SR FORLE

BRIRIE © APTRRE#H

26



— ~ OECD B M (IF)

OECD IFA&HH Al {5 25 &t B RIBEPSTTBha T35 < A= AHMUE D ~ B - e
~ PRS0 S o T i A2 P Al A P e (A

PR EAERE > FESREIB R4 2 HBUE R - K B A R B TR
HH - A BHE B ACHERIE (Global Forum on Transparency and EOD)A
FEZAEE » AR ESR NG AR 7 28 OECDIFHR7 48 Fy S TR B RE I L B HEBEPS
EWLZAE5] » AR E AR R AR (BB SR 2 AHRR () -

HOECDE A 281 (1F) Zfita¥ » FESEFAERBEPSH A 7 29 BRI E R I EE
M2 (IF) RIHIERY » £ RFSOBCDEIR K2 Bl E B~ Flzs - HIEFAARRIIA S
BiEmiE (CF ) BCE A MEZR I (1F) L R M ERE & - (ERE a2 R ESLHiHE R
TR - I R R S L G R P B 5 5 W 5 S Bl T P At 2 B
» (ERFREIFOECDEI R (2 b s PR ) < BIES L fop BT IR E AR » At
BLHE DU PR FH AR & FAEAR A QY R A TIR G SRR it < PR R

~ B EERERERSFER A (EER)

(—) B
1 EPEER & F > MEAETEE L HEENEEGHSEPERER  fEse
2 BN AR -

2 I {ERERF SR NE S IR A KR AHHAR W R A BRIk B BB AR & (e HE A
% o [FIR B Bl B B FHAR A

3T —EES - A~ EW - mx(efficient) ~ AIEHA (effective) 2
EPEAER ARG & - DAk SRR

(Z)BERF

1. B R = EREOR Z R

2. PSSR TS Z FHAR -

3. BHAGARRE Z I RA B R B S A 15 i < TR B -

4 S EFHEE A Z TR -

27



FH

(=)ERS A
1 BRI R SR fio Z FEASTHE M -
2. M HHYZ ERHACH#A -
3. FEHMER -

» Bt S BB S FREZR AU (B3R ) 2 S B BIOECDRY STAE Z HERF

F— S EENGR T SHN B & 2 SR - R RS EBIRE S —S0E
WU Bt 1o fE B SR ER 5 HEAh > S SUE E R E IR R R A o MR BT TR
ATHEES > BB EAER > HUEsE B RRHEET ST RIEESEK

i B R RIS E S T

B & BB HR S TFIER AR TR
(—)2023F12 H #&AmfEJ7ZEUN Resolution 78/230 -
(—)2024F4H260HESHI6H E R & -

(=) THET2026 - f2 H I FEAHAR & TREZR AV (RE) S e S (FF) SR

28



BT - MR BORE TR
ERFA
Al SR PG TR B R %5 S1BI =] (Under-Secretary, Tax Division) : Dato’  Khodijah
bte Abdullah
A
RN EEHTAREE | Yikai Wang
EHRRA -
BRPEE E RS © Roszita Dim#+:
ICC B ZEEGEIER : Veerinderjeet Singhffit:
EEATHAMRHEEBER S REE © Muhamad Sajid Ahmadftd:
ADBASLERFTEHBGHIAE B R N\ IVEHE R (FR%5) * Sandeep Bhattacharyafid:
FIHFEETS ~ MBBOREREHARSTER © Lamy Mongf#+:
— ~ [
ERERT AT T2 (B0 R ) [m R&EUR B IE 2 N (BIATHERE ) U
& > WHZ PN EERWIRERR » 25 PR ERIRGR S T BUR Z AR - B0
CIMERT - SHER ~ RrREA B KRR ©

= REAER
R B (R R i S s BsaR 2 (R R - HEREB H BRI B H BV LASD
A 1) L AR (B AT Ry BRANET AN ER A - AR B 2 &) -
Bian - AEaAReE ~ 1 ~ 7~ TEECE B
=~ [

(—)EERRHIZ R BRE | BRI BUA
1.8« R HIEG R - MBS MEAOR SO EAR G R A -
2. JABULA + $R R E K AT TEUA . BURF A B AN -
(=) IR R 2 et TR Al
PR 2 s T E TR T (E - (Hauiiseiss A S e B (E R IRAE

29



BB S e > WS |5 TH] SE - MR Ot A BU AR E T

1. SMER A B

R AL IS DLY MBS P B BT U R AR Al (1« s
B~ S RRIETE R R T G B Z AR (BRIAD ) ~ W (TRRRRTED) ~ F5(
R IAT ) RS (1R Rt & THD ) B2 SR E AR (MBS B R R AR ) -

MBS M A N B L 75 R i - RIER ERR Esss 15 7
DUGYHE > o300 JERE R RAH RSN A 2 a5 s ISy Rl — -
WARIEAHEFHIR B o ERIMBRAEY R EYIEEs 1S - IS G LIE
S RESTHI & -

2. B YERKIRA]

TE I FERSEASE i (o AR A BT A HL T B B A » HAR IS R e DUR 3
MRS REst - IRR - (ERSEME N BV (I« VBT » ERR
R -

RS BRI T e R T O B S VA mT REfR i A 7
ERRMEANE - BESEERZ V(P FEm)  REEREH EFE
5 LA 7 R R M BRI TR BRI © B0 B
19904F B {EUBIEE (515 - MERZ AR AR SR P & = 220 TREABGRAUR » K
RIZE E BRI - BT R AE 2 B TR - E 19934 BRI -

3. /NG

PR R IR T IR R - FTRERE I A R R A N [E 2 B
B ABEFIER - B0« RAZ AR IR AR NS R A N B b2 B B 35
BYHEEYERE - EMEEN RS REE - FANE R EY TR S
VR LR BUSHA B A RTRE R T S . EZBOR B Y - BURHIEETE
HE BAE IE ARG - BB S ER S BOR S 2 & R -
R HE R BUATE B R RSB R & -

30



() E—MRERERRR

1. BE—fR
BB AHEMERAR T A EYERMEE 2 F% - BADUT R

(DA - RIS BE AR R BB EHE TR AEES) -

(2)75MWr - R 2 R HISE A B 2 2 fORBE B - AHIEIER
RRSCHF o

B)RFE © B ZMH4EH - AR EITERA ROER B E & E -

()R BORBIEN: © iR MR - BUR bl A S s R E
SYIHETRIRAR > REUNEGR = BUREEE - RN R
TSt 2 2R Sop g 2 THI A ERRE S ERRTAL - HARH| (&%
R R R R AR o 1B I B E - B A AR S [R5 & R AR R

2. EAME
AR IR I A FEER EYE A ERRR - BEALUTN
A
(1B  MHEERE AR &Y 2 FiE ~ TBIERSEE - EG7EE)
R EE T BRI -
(2)FE - HNEAFEERIEYIE AR - BB E R B RN EE -
(3)BraHERE K HIEE R (Gaming the System) : FINEIRS b2 FUGIE(FAERE
» BURFAVELE a8 (down-shi fting) EIFERTIENG &IE 2 BE ST » 2 AE
Z 8V HEB S B -
- BB — — DR MR IR E KB
(—)sEt A © SN ECA AR E
HIHA AR GRS > E AR RS - U E AR R - Hfr~z
P E o HE ARGIERE 2 e M A

31



(Z)BHRGET
SRR AR - RIS R (P B — R (D) Z (e 8 Bl
EUNNE
1. B PHMNERRIA
BRZEEN > e S B R S IEEA EE 20 B
PR B i Z AL A o
2. AEEME
([ LR e AR K ) v e = A R A e il W S IR A= E9) = ¢
H4ERE - EEGR R -HR GG - S mE R 2 ER RS0 -
LUK E anh | FE rnigik 2 ZE /N -

14

EEF an R PR B — R (BH) Z (e

32



SR /NA ~ IS — AR b e TR (R ) e B

EFA

BB E G EE R  Dato  Sri Subromaniam Tholasy

/NHRRR

FEABER : Maneekwan Chandarasornfit:

RIFFEMBES © Kimson SOTJE

Authent ix AF]FHYR * Tim Driscol 1T+
— ~ F R

BRI E HH ' 7 82021 -2025 5 BE [ R S 4 st i s RERR BUR GE - AT [

PR ) BURTRERER T 2RI - (A RIS B S B BR TR . Al - A S it
TIHBRIENE > ARG T AN - BAR SRR 0 st & AHER > LUk

e HAMEIREE T & R P E2FI4 s - 41— —ES(BRITACOM)E 3 e B Z£ 151

=~ B REBUR
(ERESERRBEEEZEZBEHFEIHERR

M ETEE B SRR i B 5l 2 Edelise 5 IR R 2 — » SRR
AR RSE T RE > H TR 25 B E AR PR AU TR AR M T RORARAVIR B - BLFE
1 17[F]25 0758 S U B AR i e 4845 BRI e B ER A IR > 0 Al RE

HOHESHFET T R B R (E 7 IR - DU R R B 5 (R 25 R -
2 MRIRBPRAERE - TR AR E EAKHA -
3. BT EmAEAT B Gl s AR WS I RE Z TR - DARECRAA B -
4 BRI S BRARG 2e 15 A SR 5RAS < nTREME: - DADGE I oA 5 B iR

5. REAER A B B Z [ L EH B (PIA0  5hdh) ZHERRTB &K 2
el gE: -

33



(—

VER ERRR B AR BR (Carbon Border Adjustment Mechanism, CBAM)Z &%
RE
1. BREECBAMZ BUR H Y - (BRI E E #E S bR BERGR R - &t
BAMUE - SRR 4R E (General Agreement on Tariffs and
Trade, GATT) ~ WIOR Z#i7E 5 H U ST E 15 -
2. HAl > BXERCBAMGE F e ikt - HEH 20265 > R ERYIOKE ~ &
~ AR ~ S5~ ) BEUHEI SR - BN RERFECE B 2SR Wik (EAE - i
ECBAMEEE » BCO2HERCZ (B -
3. RIEIRIEE LS —2 > BHRIEB B A & 1F - DIASCBAMZ B it il 4
A o 5o LG ACPE B S AL P BE AR HRA A T — P& ERCBAMER I &2 > 7T
ERAIN SE G

©ORER S A REIEAEEEE CBAM EZEER .2 1)) » ZEIEUT & ZORIEMIR GATT & WTO & 5 E it
B> DB RRIESSTR - HRBRER ETS A REILEECE - R8L GATT & WTO B S MEME @ HEIEZRE 3
HUZ 8RB ARS8 CBAM B » #ECAJEEUE 2 CBAM Z & » LLIREE ETS 2~ e B Sl E L]

T UL

34



SRRE/NB ~ BRI BRI 2 FH A ERRE
FRE:
M Group&HE A : Mr. Hafiz Choudhury%d:
B
FEGrant Thornton&EHEISEBATIRBHEHA © Paul Corneliusiod:
ANEI =
IFEESBGRBIAFIAZE  Ms. Vivian CabilingZt:
FEZRPEEERABES ¢ Ezleezan Othmanstse
Freeport -McMoRanEI#8#k (F52#5) : Mukhlis Murtadlo Ishakfe4:
— ~ WG & BHE RS E A A RSB H R HE R
(—) BRI
AR EE R 2 3t &R BN AANESE » TR - N &R
HEFBIRTA  RECEE IR E AR 2 AR - M{EA LR PREERE K
(DFErgE
oS B nETRET S B A AR R AR R -
(Z)&EESEELI(Production Sharing Contract, PSC)
TR E S TR S B AR Z B IE T R E N 2 B R
AR RAEE T TEELI(PSOKIE ZELBI > FYRFEF4CEE RBURTE o3 = A0
A B 2 A & B E A R R AARZ P A fE 2 % & &) (Service
Contract) °
=~ WIS BUEREEE Z PR BUR
(—)FTRRUAZHE » BHEETRZ A3
HAEETEEL(PSOFIE N - HATSHEt & HEFrEHLE T HE » 5
o DAEESEENZERER  AEaEEESEHEH -
BHNNE » MGBBRHIEE - WA HER R ER0 et - AL M

35



AR A A 2 > W BCRSCRAHE] -
1 BT ARUE SR Z PSR F520% -
2T RUARR > MERRETEE Z AR T M SR EAHEEFNZ 20078
SRS BUT -
(1) EBAMESARMCZ BiA
FEHEEIHAR B > SRIBEE R AR Z BeA 7R ] LA
» HEHHRAELRS © MR PREEESZN ~ B SR —REHERE -
(2)BRE R A
FEIHIEEAE > AR A FIR B EsS B A (e 0 T LT
» BUEIRI ERER A ABURFEE Z(E5EiR Pl - afedig -
(=) IRIBEZR Z R ERFTS IR
1 ARFTSRUESCH AT S BUESUEEE - G140 © 286 ~ SRiHZE ~ BAkPa i & JF
EREFE -
2 ARAEFE TGS TR > B0 - ZEEL6 - diif (FIE L) ~ ENfe CERE LTS
HMITTIEFFIIED) ~ SO ~ TR FE -
(=)
FERR T B - IR E TG F N - AR AR - Bl
A OHSEAE EERIPT e - EE IR BRI A E G U - 2
PRURT T 5% Z BRI (8 IR e R B PR e R B B FH 2 i - DA TSt A A i i &
MR ERIATEER R - HAUEA - ISR EERE -

* FEIE SR RGOS - TR E TSR ANUE SO A S S G -

36



B L~ BT REARZE

ERE

M Group&X A : Mr. Hafiz Choudhury%itE

/INEER R

DRBAFERKEEFREHEH : Greta ChanZt:
JEREERIEE © Wenceslao Christian B. Fernandez,tA:
MATABZfi/ERS  Chow Kuo SengZtk

g \RHEMBES G © ZHENG Jieyanstd:
RV B R AT E T R TSR

BB

{38 B AR P PSR A B 8 2{6Ck (Sect ion 82C of the Income Tax Act 1967)
HE  MTEWBEERE SN EEMSRAES A EEHE S B35
JETTECECEETE » IREHMTERE E 2 -

~ BRHZRGEE

SEACPH L B S H SR SR AT IS A B 158 R Z BH i - (AR BB LB
s 2 BT 5 DISCEATA MRS

(—) W AZEHA
BB AT > IR AR ILE TS SR AR -
(=) EHRH

HUS H BHERBHIL Z BB 1328 - 1S N EEIHa RS NS 2 8 A - DUE
HEITATIRTE FITER -
(=)BEBRE (Self-billed e-invoices)
FE T ] 2 X Gy BRI RO AR BB R B AL B (B 38 52 - DARCsRii s
EZEH - WEEATRE R ~ &R ~ o2 ST - A Z ST B

VORGSR s Z TP BRI B (VAT)BE T34 SR B B B - SR TR - R A TLE
B o

37



11

o SR 2 HECIRE 5 o
(M) R 5 Z s
R FIE N TR IRFTSFUEMUE - BT &K B [ ines ~ B9l foR B B
(e-credit notes, e-debit nots and e-refund notes) > DAECERAHRE &5t

BEIH -

> A

ARG e B B EE T IR A > A YIS

() FEEFAEFFEREMGH R T ROER T ZR0H - DUERZ F SRR H
o IR B T PSS A S EME A -

() FEEEIL G R Z R SANGR S A I -

(Z)FEEMFER M B T ISR (P10 - A=ie e & T D)) - i
PRE B EHEH T -

~ NG

AR a7 SE A (R BUFT S M2 e T > H#iE
SRTAENERSTIOHZ R S (S B TR E KAEN) G5 H - 10 e
FTfef .z A -

38



B\ ~ IER 23R
ERFA
INDEF#fT3EE : Esther Sri Augustinféitf:
HEEA
BRRBHE - ITICEFRNBBMN ~ HEREFRERIK * Lee Burns#dz
/INEER R
JERE S BUREIASTIHAE © Atty. Rodelio T Dascil
FEZRPEESRABER © Md Taufig Bin Mohd Ralipsed
EIE R b B & B &8I ¥ {EZ B (Deputy Commissioner, GST Policy Wing, Central
Board of Indirect Taxes & Customs) : Soumya AmmaiappanZZd:
— ~ TERRE FlEET Z BRRY
(—BREREZ
AMERS 8 5 [ER i Y R 2 EY) SR - BRiE 2 - LA IR
Tt B o < AR A -
(Z)IMERMEHER - B BRyMRA
1 IOER TS H Bt Al - B R S B & USSR AE
2 EECTEYRHE O B RA U - 1 &R R -
(EVIHMER R —EZIEBIHER
IHMEMEEAREE BB A S & 2 G — P& Bl R A TR
AR R e B ERAR - JRR - IEREE BRI &S Ry AR A
HOFROR B ERG i (Retail Sales Tax, RST)HH[E -
~ DMER Z BRs
(—)&BPIrtE

8 #E 7B T BEEEFHRRENEE o HARTEABESTERAR - BTSN  CHE SRR - TE
?EDTfaff??Juﬁ(Advance Pricing Agreement, APA)Z » BLEEIHIT 2 KIS T EF|FEHEMSHA G FERBETEE
BRI )~ DB A PSR EAE AR R EE R | K T B SR R R R TE s T E el 2 2
TEEE | WA R BAEE AR THEIL -

39



L IMERRRR AR - =&k ) -
2. IHMERTERAEIER AR - (REDHEMIFHEERE > AEAI -
3 4TE HAVHERIR IR R - thORE A B - B AR F ) iR HRE 2"

(Z) EERMM B S S R &

IMERHAEE— P& B 2 S S TEITA AR (2 6 S S s P (&
el EERENE - R AR e N R B E AR - HA SR
FaTHUET ) (audit trail) > FEHUERSCR - IHEN ECHA M E B R B
&

(=)

IMERGR IR R - BB TAR AT 2 ZFERUR - R

H ] 5E 2 BURFIABUA » B2 BUHRRE B R e R i~ Z SR TR

=~ IMERR Z GREE
(—) Rk
AR E R > IIER AR BB - B~ (R AZ Z R R B E
PRI P REU G S > R R RS —(EE R Z S
FARRHESRIR - [EE BB B - INERRHZ 2R M - A ER R
iR 2 (Bt - R = P& 2 REARTHA S - (e Rt fi 2 Rl
* FUHCEE P A B REA B (B AFTSHO)(E RECE i m -
(=)
BRI R INERFR B Z B K598 - FAEREFER R RB g - flan
e ETEIR (carouse]l  fraud)™ - B3 AR B O EEY ] FEEE BB IERR
ZH%H > FIEBCCSER - [RFEEIKE R HrRENER -

¥ BRI > SHER AR H AT SRR R BCaR AR RE - MR SRR SRR BRI A AR F > &
HERA YA S EG A #E -
2 BN EE L B OB ZES -

40



(=)%k
R R IER R AR B 5o B (AR R e G EOR 2 E & -
RiE BV B e BIERR - 280 > BREERLE > 2P AR &5
IMERE AR BURRE 2 B HFRI 2 & Ry fic HAR -
FENMERR 85 2 S8 B30 I A AN E s e I EBCR R 2 &N
P ZIMERRRAEBUR - BRIGEEE ZRWERIAN - IRAES 1 e -
FEAE R EE 2 SR » BBOR b MEZARERIEIERR ] L - R
IR > AU ZIBUTA > MERERSR It BRI S (T > fign - o
U AR ~ e B 5
I ~ Bl KB IMER I 2 B8
B LR EIE R AR H 2 b - £ BREARIEEON T (B20) Z B AR
s B0 PEZETERE - B - B  AEIERE TR s
- B2CHE LIS » AR B (s SR BEED H bl R R R O > A BB NG =
SRR A SRR B -
o as T B AR BRA Z RHREURIR - 55 50 5 R JEB2BAC 5 K B2CA 5 > HEL
555 Z MBI T R A7 A A E AR ] -
(—)B2BXR 5 » SRR
B2BHE 155154 F5bus iness- to-business Z Bi% A8 5y » 0 H B A SR
HIBREINERT - 20 Ay SRR AR (d s SO EARAR i 2 IR E 5 30 H &I
B2 S5 E 2 N B S B IMER S - HHAERGEEER AT
M HEEPRIED S 155 155 2 £ (A B v 2 2t L A 5] 2 B P9 55 155 (L R e 1 DL 5t
F o MILHBEBIREHI BT > RSB O BHER B R
e 1B o] = SRAGIE ] - S5 2 N RAINER RS M B a7 5 -
s B H 2 N IMER E 3 NSFEIIERVE A (B4 - RbikeE) - 55
BEZ \HRE BT ez 55 B 2 AR > AT SR M A e 2

41



PRAME R RS 50 2 FHS* R BURTRBR(HE) -
(Z)B2CXR 5 - PRSMERE ECH]
B2CHEI 55 5 (T RS N P B R (RS a RN iSO E B 25585 BiSME
R AL R R A1 B I BRI 5 50 WS SN (E AR - AT A
EIEERE - S NERE A E AR R R SR -

OB B AT -

42



B

DS RO

—  EEERIERRES - TR BREENR

(—)OECDEE =S IEER 7

OECDZ Bl M 288 ik B B B B N TR IA 2 5 ZUHE B 2 BR e (A & 1
J& > GloBEARAIEOR S BN (SR SR B H 2 e Z FHRVEEE N - AR
JREEEI15% - PLERRE A G52 (ERE A R e A FHAHAR (B R 5 [ & Z U -
AR Z RSB > ZFIG1oBEMAIZ 2B E A A E - BUFEZEE
sl S AR EEBOR AR, > TR T > DR PR (AL AR (B R
21 oBER AIfET e 2 A2 [ R A% SFRHM (B Bk

OECDZ B M2 i B EFF S ARIE R ~ AL F 5 EIR K RE T 17
8 7] % AR B - B IERAEIH TR GloBER R 2 TEFIA ~ 3R KT8
& REHEZAR AT BRI 2 8 R IR SRR A A
TUBHER R E 2 AHBARE A T 2 -

(2B A BRI S TEER ALY

OECD/G20 BEPSELZMEHEZE(Inclusive Framework)fk B BIF 2023412 H 5EE
PEFHRRE S F L3RR IR S - MEER Sy B P B R T B SEOECDAS H 2 TIRE -
FEREA B B R > BT BIEHHE DI E T 24 A H
(B RRE S -

SRS BB S T EREZR ALy - HATTEET20244F 11 F Ml T4
i 5% A EIBLOECDA # 2 BIFERERT & TR AR [E - K2 B OECD Z BIFEERR
AR hEE - AR BIPEFHRAS 300 > o o RS PR S sh » R

=~ RS HEEHER ARG R - ZEERESWESHRESE

FEHS AR g > e SRR ZEHBH ARG TTE &85 - R i

HIRERFEAT IS Z B e F AU R S (R ARG - R R iR 2 PR R S5
MRS - RS 2 B A T AR R B PR R A R e Z IR O BRI Ry

43



TR HERR EIR H AT R I 2 275 - (R E5 \N ZARUEE - AR AP

10~ i - Ertsrt

44



TTITTTTTTINSS

15™ ANNUAL
ASIA-PACIFIC TAX FORUM

Asia-Pacific
Tax Forum

16-17 July 2024
Kuala Lumpur, Malaysia

Asia-Pacific Tax Forum Secretariat

INDEF | it
Indonesia Malaysian Association of Tax Accountants

JI. Batu Merah No.45, RT.3/RW.2, 27-1, Blok 1D, Jalan Wangsa Delima 12
Pejaten Timur, Kec. Ps. Minggu, Kota Jakarta Selatan, Wangsa Link, Pusat Bandar Wangsa Maju,

Daerah Khusus Ibukota, Jakarta 12510, Indonesia Kuala L_umpur, 53300, Malaysia
Email: indef@indef.or.id Email: mata@mata.org.my




15% Asia-Pacific Tax Forum Kuala Lumpur, Malaysia

Day One - Tuesday, 16t July 2024

All meeting sessions will be held at the Sheraton Imperial Kuala Lumpur Hotel

8:00-8:45 AM Registration and morning coffee
8:45-9:00 AM Delegates asked to take seats
9:00-9:45 AM Opening Ceremony

Dua Recites for opening

Welcome Speech: Dato’ Hj. Abd Aziz Bin Abu Bakar, President, MATA

Opening Remarks: Hon. John Patrick Antonysamy, Under Secretary, Tax Division

Ministry of Finance, Malaysia

9:45-10.00 AM Group Photo

10:00-10:30 AM Coffee Break

10:30-11:30 AM HIGH-LEVEL PANEL DISCUSSION ON TAX REFORMS IN THE ASIA PACIFIC REGION

(D1: SESSION 1) The complex interaction of globalisation, digitalisation, and the need to move to a green

economy has reengineered traditional business models, creating the need to diversify tax
systems’ architecture. At the same time, global measures are needed to combat emerging tax
risks and domestic tax reforms to respond to changing economic needs, requiring Asia Pacific
jurisdictions to redesign their tax frameworks. This panel considers the different aspects of
reforms from the standpoint of policymakers, administrators, lawmakers and taxpayers.

Moderator: Mr. Daniel Witt, President, ITIC
Panel:
« Hon. John Patrick Antonysamy, Under-Secretary, Tax Division, Ministry of Finance,
Malaysia

« Senator Sherwin Gatchalian, Chairman, Ways and Means Committee, Senate of the
Philippines

« Bapak Nufransa Wira Sakti, Assistant Minister of Finance for Tax Supervisory at
Ministry of Finance, Indonesia

« Dr. MKC Senanayake, Director General, Department of Fiscal Policy, Ministry of
Finance,Economic Stabilization & National Policies, Sri Lanka
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11:30 AM-12:30 PM | TAX POLICY AND REGIONAL COOPERATION IN THE ASIA-PACIFIC REGION

Recent years have brought challenges for countries in the region seeking sustainable growth.
This panel will consider broader economic issues and how they impact tax policy. It will cover
in particular:

(D1: SESSION 2)

Themes:

« How can countries build longer-term cooperation in fiscal policy that fosters innovation,
helps make the most of digitalisation, and supports the transition towards a green
economy?

« And as many countries in the region “graduate” to middle-income status, what concerns
andchallenges should fiscal policy address?

« What future challenges should be recognised with policy response available for countries
onthe path to middle-income status?

» How do countries improve tax: GDP ratios while retaining a pro-growth fiscal policy?

« How does the evolving global tax policy landscape, especially the Pillar 2 rules, impact
theuse of tax incentives in attracting investment?

Moderator: Mr. Daniel Witt, President, ITIC

Speaker: Dr. Sandeep Bhattacharya, Senior Public Management Specialist (Tax), Public Sector
Management & Governance Group, Asian Development Bank

Panel:

« Mr. Jacinto Alves Brito, National Director of Domestic Revenue, Tax Authority,
Ministry of Finance, Timor-Leste

» Dr. Stephanie Sweet, Tax Public Policy Lead, Amazon
* Ms. XI Qinghua; BRITACOM Secretariat, People’s Republic of China

12:30-1:45 PM Networking Lunch

1:45-3:15 PM GLOBAL DEVELOPMENTS IN CORPORATE TAXATION

Current developments in global guidance, the evolving minimum tax requirements under Pillar
Twoof GloBE (BEPS 2.0), and other trends, e.g., taxation of the digitised economy in the Asia
Pacific region.

(D1: SESSION 3)

Moderator: Mr. Mohd Nakhafi Hassan, Head of International | Section, Tax Division Ministry of
Finance,Malaysia

Speaker: Prof. Lee Burns, University of Sydney; Senior Tax Adviser, International Tax and
Investment Center; Adjunct Professor, University of Indonesia

Panel:
e Mr. Sanjay Kumar, Member, Central Board of Direct Taxes, India
e Ms. Phung Thu Hang, Tax Specialist, General Department of Taxation, Vietnam
* Mr. Akkaraj Boonyasiri, Head of Tax Policy Unit, The Revenue Department, Thailand

3:15-3:45 PM Coffee Break
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3:45-5:00 PM

(D1: SESSION 4)

BREAKOUT SESSIONS

TAX ISSUES IN ISLAMIC FINANCE AND USE OF
ZAKAT AS A TAXATION FORM (Elevating Zakat
as a significant Economic Instrument)

Moderator: Hj Tagiyuddin Amini bin Abd Satar,
MATA Council Member

Speaker: Prof. Dr. Murniati Mukhlisin,
Tazkia Islamic University College

Panel:

e Mr. Muhamad Sajid Ahmad, First
Secretary,Inland Revenue Tax Policy,
Pakistan

e Prof. Didik J. Rachbini, Senior
Economist and Founder, Institute for
Development of Economics and
Finance (INDEF)

GLOBAL DIRECT TAX POLICY DEVELOPMENTS
- THE UN PROCESS AND OECD INCLUSIVE
FORUM

Moderator: Dr. Eisha Rachbini, Program Director,
Institute for Development of
Economics and Finance (INDEF) and
Lecturer of Economics Department,
IPB University

Speaker: Mr. Rajat Bansal, former Principal
Chief Commissioner (International),
CBDT India andmember of the UN
Committee of Experts on
International Taxation

Panel:

« Prof. Lee Burns, University of Sydney;
Senior Tax Adviser, International Tax and
Investment Center; Adjunct Professor,
University of Indonesia

o Dr. Veerinderjeet Singh, Vice Chair, ICC
Tax Committee

8:00-10:00 PM

GALA DINNER
» Welcome Speech
o Dinner and Cultural Dance
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Day Two - Wednesday, 17t July 2024
All meeting sessions will be held at the Sheraton Imperial Kuala Lumpur Hotel

9:00-10:30 AM

(D2: SESSION 5)

INDIRECT TAX POLICY AND ADMINISTRATION

This session deeply examines the design of excise taxes to balance governments’ revenue and
policy objectives appropriately, recognising the relevant level of harm caused by excisable goods.

Themes:

Design principles of indirect taxes

Ensuring stability and growth in indirect tax revenues in the context of current global
economic trends

Approaches to identifying and defining the products and product categories by relative
degree of harm caused.

Identifying and defining the tax base options

Examples of good practices across different countries in the sector and consideration of
such principles in the case of other harmful goods.

Examples of good practices across different countries in the sector of excisable products
and consideration of such practices in the countries of the region - multi-year tax
calendars, fighting illegal trade, minimum retail selling price

Moderator: Dato’ Khodijah bte Abdullah, former Under-Secretary of Tax Division, Ministry of

Finance, Malaysia

Speaker: Dr. Yikai Wang, University of Essex, United Kingdom

Panel:

Ms. Roszita Dim, Deputy Director, Royal Malaysia Customs Department
Mr. Muhamad Sajid Ahmad, First Secretary, Inland Revenue Tax Policy, Pakistan

Dr. Sandeep Bhattacharya, Senior Public Management Specialist (Tax), Public Sector
Management & Governance Group, Asian Development Bank

Dr. Lamy Mong, Chief of Tax Policy Bureau, Department of Law, Tax Policy and
International Tax Cooperation, Cambodia

10:30-11:00 AM

Coffee Break
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11:00 AM-12:30 PM

(D2: SESSION 6)

BREAKOUT WORKSHOPS

REGIONAL INTEGRATION AND THE NEED
FORCOORDINATION IN INDIRECT TAXES

The ASEAN Free Trade Area Blueprint 2021-
2025 requires better coordination of the
indirect tax policy approach. This session
considers how tax and trade policies can be
coordinated and whatlessons can be learned
from other efforts for regional economic
cooperation, such as throughthe BRITACOM
initiative and the European Union.

Key issues to be covered are:

« Coordinate policies to deter and
reduce illicit trade in contraband
andcounterfeit goods.

« Use technology to reduce compliance
costs and improve trade, including
implementing  digital volume/tax
verification systems for excisable
goodsto ensure that codes cannot be
copied and fake products are detected

quickly.
e Sharing of peer experiences in
cooperation in tax administration

with regional trade and investment
partners

« How secure digital systems can
helpprovide consumer protections
whileproviding tax assurance.

Dato’ Sri Subromaniam Tholasy,
former Director General of Royal
Malaysian Customs Department

e Dr. Maneekwan Chandarasorn,
Director of Customs Policy Division,
Fiscal Policy Office, Ministry of
Finance, Thailand

e Mr. Kimson SOT, Public Finance
PolicyDivision Chief, Ministry of
Finance,Cambodia

e Dr. Tim Driscoll, Chief Technology
Officer, Authentix

TAX ISSUES IN THE EXTRACTIVE SECTOR IN
THE ASIA-PACIFIC REGION

This session will consider pertinent tax issues in
the extractive sector, covering hydrocarbons
and mining in the Asia Pacific region. It will
primarily look at tax issues in the context of the
potential for the energy transition in light of
the growing demand for energy in the area and
the need to take urgent action to combat
climate change.

Key issues to be covered are:

o The potential for carbon capture and
storage in the region.

« There are tax incentives in the sector,
especially after Pillar 2 implementation.

e Current challenges in the sector’s
taxation, especially PE issues, are in
light of new guidance emerging from the
UN and the OECD.

« Balancing fiscal stability with changing
needs.

Chair: Mr. Hafiz Choudhury, Principal,
The MGroup, Inc.

Speaker: Mr. Paul Cornelius, Tax Partner, Grant
Thornton Thailand

Panel:

« Ms. Vivian Cabiling, Director Indirect
TaxServices, STSRO, The Philippines

e Mr. Ezleezan Othman, Head of Direct
Taxes Section, Tax Division, Ministry of
Finance, Malaysia

e Mr. Mukhlis Murtadlo Ishak, Vice
President, Tax, Freeport-McMoRan Inc.

12:30-1:45 PM

Networking Lunch
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1:45-3:00 PM BREAKOUT WORKSHOPS

(D2: SESSION 7) | IMPLEMENTATION OF E-INVOICING SYSTEMS TRANSFER PRICING CONTROVERSY ISSUES AND

Implementing E-invoicing systems can deliver OPPORTUNITIES
essential gains in efficiency and revenue Themes:
collection and offer gains for taxpayers and
tax authorities. Several countries in the
region, such as Malaysia.

» Rules, regulations and other
developments creating controversy

o Transfer pricing audits: common focus

The Philippines and Indonesia have areas

announced plans or are in the process of

implementing such systems. This panel e Mutual Agreement Procedures: use of

discussion looks at global good practices in MAP
introducing invoicing, some common issues » Advance Pricing Arrangements: Available
that arise andpotential solutions. tools to mitigate transfer pricing risk

» Approaches to valuation for customsduty
Moderator: Mr. Hafiz Choudhury, Principal, and transfer pricing purposes

The MGroup, Inc. « Upcoming areas: Arbitration, joint audits

Panel:

e Ms. Greta Chan, Senior Tax Manager,
AsiaPacific (AWS), Amazon

e Mr. Wenceslao Christian B.
Fernandez, Department of Finance,
The Philippines

e Mr. Chow Kuo Seng, MATA Technical
Advisor

Moderator: Mr. Mohameed Faisal Bin Syed
Ibrahim,Secretary General, MATA

Speaker: Ms. Suhani Anuar, Director of Transfer
Pricing and International Taxation,
Inland Revenue Board of Malaysia

Panel:

* Mr. Rajat Bansal, former Principal Chief

*  Mr. ZHENG Jieyan, Deputy Group Commissioner (International), CBDT India

Leader,Office of the Leading Group

For E-Invoicing Reform, State Taxation * Dr. Kasapon Singprasert, Senior Tax
Administration of China Economist, International Tax Division,

The Revenue Department, Thailand

3:00-3:30 PM Coffee Break

3:30-5:00 PM DEVELOPMENTS IN GST/VAT WORLDWIDE
(D2: SESSION 8) | Themes:
« A comparison of GST/VAT systems in the region

» Challenges and opportunities of the GST and a comparison with the new SST regime in
Malaysia

« Policy developments in GST/VAT

Moderator: Dr. Esther Sri Augustin, Executive Director, Institute for Development of Economics
and Finance (INDEF)

Speaker: Prof. Lee Burns, University of Sydney; Senior Tax Adviser, International Tax and
Investment Center; Adjunct Professor, University of Indonesia

Panel:

o Atty. Rodelio T Dascil, Director General, General Senate Tax Study and Research Office
(STSRO),Senate of The Philippines

« Mr. Md Taufiq Bin Mohd Ralip, Deputy Head of MyCT Unit, Ministry of Finance, Malaysia

e Ms. Soumya Ammaiappan, Deputy Commissioner, GST Policy Wing, Central Board of
IndirectTaxes & Customs, India
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5:00-5:30 PM

Closing Session

« Prof. Didik J. Rachbini, Senior Economist and Founder, Institute for Development of
Economics and Finance (INDEF)

o Dr. Mohd Fairuz Bin A Razak, Deputy President, MATA

Photo session with the Delegates
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BACKGROUND NOTE

The International Tax & Investment Center (ITIC), based in Washington, DC, co-founded the Asia-Pacific Tax
Forum (APTF) with the Public Finance Institute of the Philippines (PFIP) in 2005. From 2020 onwards, the Malaysian
Association of Tax Accountants (MATA), based in Kuala Lumpur, Malaysia and the Institute for Development of
Economic and Finance (INDEF), based in Jakarta, Indonesia, have taken over primary organisation responsibility
for APTF. The scope of APTF extends from Pakistan in the west to the Pacific states in the east and includes all
ASEAN countries.

APTF annually brings together leading tax policy officials from the public sector, academic experts, and industry
representatives. APTF has commissioned high-quality studies on tax issues in the extractive industry,excise
taxation, earmarked taxes, tax expenditures analysis for indirect taxation policy, and VAT on financial supplies for
countries throughout the Asia-Pacific region. The combination of research and strong partnershipswith partners
and participating governments have established the forum as the region’s premier event on tax policy. APTF
meets annually, and a Ministry of Finance or Tax Administration hosts the event, usually with a local partner
institution or association. Since the founding meeting in 2005, the following have hostedthe annual meeting:
Bangkok, Thailand (2006 and 2013); Hanoi, Vietnam (2007 and 2014); New Delhi, India (2008 and 2015); Sydney,
Australia (2009); Siem Reap, Cambodia (2010); Bali, Indonesia (2011); Manila, the Philippines (2005, 2012); and
Jakarta, Indonesia (2016 and 2023).

APTF is more than an annual meeting. Its work is guided throughout the year by a Steering Committee that
includes representatives from participating countries, Ministries of Finance/Tax Administrations, ITIC advisors,
and representatives from partner organisations. Research and publication projects and study/working groups
have been created under the auspices of the Asia-Pacific Tax Forum. APTF has evolved into a continuous
engagement program between public, private and academic stakeholders.

The 14th APTF was held in Jakarta, Indonesia, in May 2023 with 125 participants. Public sector representatives
from Bangladesh, Cambodia, Cook Islands, Indonesia, Malaysia, Myanmar, Pakistan, Philippines, Taiwan,
Thailand, Timor-Leste and Vietnam participated in the meeting along with representatives from the Asian
Development Bank and the World Bank. The 15th APTF KL-2024 will officially be the first APTF to be held in
Malaysia, and we expect about 180 participants. The 15th APTF is jointly organised by MATA and INDEF.

Institute for Development of Economics and Finance (INDEF)

The Institute for Development of Economics and Finance (INDEF) is an independent and autonomous research
and policy studies institution established in August 1995 in Jakarta. Its main activities are undertaking research
and policy studies on a wide range of economic and finance issues, generating policy debates and public
participation, and enhancing public awareness in the decision-making process to search for viable solutions to
Indonesia’s complex social and economic problems.

Malaysian Association of Tax Accountants (MATA)

MATA was established on 7 July 1988 as a Professional Association recognised by the Ministry of Finance Malaysia
to govern Tax Practitioners in Malaysia. MATA regularly participates in dialogues/discussions with the Ministry of
Finance Malaysia, the Inland Revenue Board of Malaysia, and the Royal Malaysian Customs Department on
economic and tax issues. It proposes recommendations to resolve direct and indirect tax issues. MATA has been
organising events, mainly Tax Workshops, Seminars and Conferences, for the past 35years as tax education
initiatives for Tax Professionals, business communities and the public.
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Welcome Remarks

Dear Delegates and Esteemed Guests,

It is with great pleasure that we welcome you to the 15t Asia Pacific Tax Forum. As we gather
here at Sheraton Imperial Kuala Lumpur Hotel, we are reminded of the crucial role that tax
systems play in the fabric of our society. Our collective goal is to foster dialogue, share
knowledge, and drive forward-thinking solutions in the realm of taxation.

This conference brings together a diverse group of professionals, including policymakers,
academics, practitioners, and industry leaders, all united by a common interest in advancing
our understanding and application of tax laws and policies. Over the next two days, you will
have the opportunity to engage with thought-provoking presentations, interactive workshops,
and insightful panel discussions. These sessions are designed to challenge our perspectives,
inspire innovation, and ultimately contribute to more effective and equitable tax systems.

We are honoured to have a distinguished lineup of speakers from Asia Pacific Region who will
share their expertise on a wide range of topics, from the latest tax reforms, international tax
challenges and compliance strategies. Their insights will not only enhance our knowledge but
also provide practical guidance that can be applied in our respective fields.

As you navigate through the forum, we encourage you to take full advantage of the networking
opportunities available. Connect with your peers, exchange ideas, and build relationships that
will last beyond this event. It is through these connections that we can collaboratively address
the challenges and opportunities that lie ahead.

We extend our deepest gratitude to our sponsors, partners, and organizing committee for their
unwavering support and dedication. Their contributions have been instrumental in making this
conference a reality.

Thank you for your participation and commitment to advancing the field of taxation. We wish
you a productive and enjoyable forum.

Warm regards,

Dato’ Haji Abd Aziz Bin Abu Bakar
President
Malaysian Association of Tax Accountants



About the Forum

Overview

The 15t Asia Pacific Tax Forum is a premier annual event that brings together tax
professionals, policymakers, academics, and industry leaders from across the region. This
forum serves as a dynamic platform for discussing the latest developments, trends, and
challenges in the field of taxation. With a focus on fostering dialogue and collaboration, the
Asia Pacific Tax Forum aims to enhance understanding and innovation in tax policy and
administration, contributing to the economic growth and stability of the Asia-Pacific region.

Objectives

The primary objectives of the Asia Pacific Tax Forum are:

1. Knowledge Sharing: To provide a platform for the exchange of knowledge, best
practices, and innovative solutions in the field of taxation.

2. Policy Development: To facilitate discussions on tax policy reforms and their
implications for economic development and fiscal sustainability.

3. Networking and Collaboration: To foster relationships and collaborations among tax
professionals, government officials, and industry leaders.

4. Capacity Building: To enhance the skills and expertise of participants through
workshops, seminars, and expert sessions.

5. Addressing Challenges: To identify and discuss the challenges and opportunities in
tax administration and compliance in the Asia-Pacific region.

6. Promoting Fairness and Efficiency: To advocate for tax systems that promote
fairness, e iciency, and simplicity.

This Forum aims to provide a comprehensive understanding of the future of taxation and to
equip participants with the knowledge and tools needed to navigate this rapidly evolving
landscape.
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Tax Forum

16-17 July 2024
Kuala Lumpur, Malaysia

SCHEDULE AT A GLANCE

DAY 1 - TUESDAY, 16:h July 2024
SHERATON IMPERIAL HOTEL KUALA LUMPUR, MALAYSIA

8:00 - 8:45 AM Registration and morning coffee
8:45 - 9:00 AM Delegates asked to take seats.
9:00 - 9:45 AM OPENING CEREMONY

9:45 -10:00 AM Group Photo

10:00 -10:30 AM

COFFEE BREAK

10:30 - 11:30 AM

HIGH-LEVEL PANEL DISCUSSION ON TAX REFORMS IN THE ASIA PACIFIC REGION

11:30 AM -12:30 PM

12:30 - 1:45 PM

TAX POLICY AND REGIONAL COOPERATION IN THE ASIA-PACIFIC REGION

NETWORKING LUNCH

1:45 - 3:00 PM

3:00 - 3:30 PM

GLOBAL DEVELOPMENTS IN CORPORATE TAXATION

COFFEE BREAK

3:30 - 5:00 PM

8:00-10:00 PM

BREAKOUT SESSIONS TAX ISSUES IN

ARRYe M A NP e

ISEAMIC FINANCE AND USEOF ZAK

A TAXATION FORM (Elevating Zakat as a GLOBAL DIRECT TAX POLICY
DEVELOPMENTS - THE UN PROCESS AND

significant Economic Instrument) OECD INCLUSIVE FORUM

GALA DINNER




Asia-
Pacific
Tax Forum

16-17 July 2024
Kuala Lumpur, Malaysia

SCHEDULE AT A GLANCE

DAY 2 - WEDNESDAY, 17 JULY 2024
SHERATON IMPERIAL HOTEL KUALA LUMPUR, MALAYSIA

9:00 -10.30 AM INDIRECT TAX POLICY AND ADMINISTRATION

10:30 - 11:00 AM COFFEE BREAK

11:00 AM -12:30 PM BREAKOUT WORKSHOPS

REGIONAL INTEGRATION AND THE TAXISSUES IN THE EXTRACTIVE SECTOR IN
NEED FOR COORDINATION IN THE ASIA-PACIFIC REGION
INDIRECT TAXES

12:30 - 1:45 PM NETWORKING LUNCH
- _________________________________________________________________
1:45 - 3:00 PM BREAKOUT WORKSHOPS
IMPLEMENTATION OF E-INVOICING TRANSFER PRICING CONTROVERSY
SYSTEMS ISSUES AND OPPORTUNITIES

3:00 - 3:30 PM COFFEE BREAK
3:30 - 5:00 PM DEVELOPMENTS IN GST/VAT WORLDWIDE
5:00 - 5:30 PM CLOSING SESSION

Please scan the barcode below:

"u

Detailed Schedule: Evaluation Form



EVENTS HIGHLIGHT

We are thrilled to present a series of special events that will add excitement and memorable
experiences to our Forum. This Forum has been meticulously planned to ensure a delightful
and enriching experience for all our participants.

Welcome Reception — Tuesday 16t July 8.00 a.m.

Kick off the program with a warm and inviting Welcome Reception. This event is designed to
provide attendees with the opportunity to meet and greet fellow participants, speakers, and
organizers in a relaxed and friendly atmosphere. Enjoy a selection of refreshments and light
hors d'oeuvres while making new connections and setting the stage for the days ahead. The
Welcome Reception promises to be an excellent start to our program, fostering a sense of
community and camaraderie among all attendees.

Networking Events — The Forum

Our Networking Events are designed to facilitate meaningful interactions and professional
connections among participants. These sessions will provide a structured environment for
attendees to engage in discussions, share ideas, and explore potential collaborations. Whether
you are looking to expand your professional network, seek advice from industry experts, or
simply exchange insights with peers, these events offer a valuable platform for growth and
engagement. Be prepared to connect, collaborate, and cultivate relationships that could lead to
exciting opportunities.

Gala Dinner - Tuesday 16t July 8.00 p.m.

Join us for an elegant and unforgettable Gala Dinner, the highlight of our special Forum. This
formal evening will feature a sumptuous multi-course meal. The Gala Dinner provides a
wonderful opportunity to celebrate the achievements and milestones of our forum in the
company of distinguished guests and esteemed colleagues. Dress to impress and prepare for
an evening of fine dining, inspiring speeches, and delightful performances that will create
lasting memories.

Cultural Event - Tuesday 16w July 8.00pm

Experience the rich cultural heritage of our host location through a vibrant and captivating
Cultural Event by Kuala Lumpur City Hall cultural performance Group. This special occasion
will showcase traditional music, dance, and art, providing a unique insight into the local culture
and customs. Attendees will have the chance to immerse themselves in the beauty and
diversity of the region, enjoying performances by talented artists and performers. The Cultural
Event is a celebration of creativity and tradition, offering a delightful and educational
experience that adds a special touch to our program.

Busker Performance by Gfadz Busker — Tuesday 16t July 8.00pm

We are excited to feature a captivating busker performance by Gfadz Busker, renowned for
their dynamic and engaging street performances. Join us for an evening filled with live music,
vibrant rhythms, and an unforgettable atmosphere. Gfadz Busker’s unique style and energetic
presence will surely entertain and delight all attendees. Don't miss this opportunity to
experience the magic of live street music up close!

These special events have been thoughtfully curated to enhance your overall experience,
providing a perfect blend of professional, social, and cultural engagement. We look forward to
your participation and hope you enjoy these memorable occasions as much as we have
enjoyed planning them for you.



Sheraton Imperial Kuala Lumpur Hotel Info

HOTEL LOCATION
Next to The Row where the heritage shop houses transformed into stylish pubs, bistros, restaurants,
1-hour drive from KLIA airport.
10-min drive to Kuala Lumpur Convention Centre.
15-min drive to MITEC and World Trade Centre Kuala Lumpur.
2-min walk to Medan Tuanku Monorail station to Bukit Bintang (3 stops).
5-min walk to Dang Wangi LRT station to KLCC (2 stops).

Main Conference at Nusantara Ballroom located at Level 2
For in-house guest breakfast will be serve at Essence Restaurant, Level 1 from 6.30AM - 10.30AM

Lunch venue at Essence Restaurant, Level 1 from 12PM - 2PM

CASHLESS PARKING via Touch & Go or Credit/Debit Card
For in-house guest parking chargeable at MYR 5.00nett per entry per day
For guest attending event parking chargeable at MYR 10.00nett per entry per day
To validate the Touch & Go or Credit/Debit Card at Concierge counter at Level G, 15 minutes before

SURAU located at Level G
Guest parking at Basement 1,2 & 3

F&B OUTLET

Essence Restaurant

Operation Hours (Daily):
6.30am — 10.30am (Breakfast),
12.00pm — 2.30pm (Lunch)
6.30pm — 10.00pm (Dinner)

Celestial Court Chinese Restaurant
Operation Hours (Tue-Sun):
12.00pm —2.30pm

6.30pm —10.00pm

Pavilions Lounge
Operation Hours (Daily):

9.00am —11.00pm
HOTEL FACILITIES

Outdoor Swimming Pool (Level 5)
Operation Hours: 7.00am — 7.00pm

Sheraton Fitness (Level 5)
Operation Hours: 24-hours
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We are deeply grateful for the unwavering support and contributions from various esteemed
organizations and individuals who have played a crucial role in the success of this forum. It is
with great pleasure and heartfelt appreciation that we acknowledge their invaluable assistance.

Ministry of Finance, Malaysia
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our vision for this forum. Your dedication to fostering growth and development within our
community is truly commendable. The resources and guidance provided by the Ministry of
Finance, Malaysia have been pivotal in ensuring the seamless execution of our plans. We are
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bringing this event to life.
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We invite all attendees to join us in recognizing and celebrating the vital role our sponsors play in
fostering dialogue and innovation within the tax community. Thank you for your commitment and
dedication.

The Secretariat

We are immensely thankful to our dedicated committee members. Your tireless dedication, hard
work, and meticulous planning have been the backbone of this program. The countless hours you
have invested in organizing, coordinating, and executing various tasks have not gone unnoticed.
Your passion and commitment to excellence have ensured the smooth running and overall success
of this event. Each of you has played a vital role, and your collective efforts have brought our vision
to fruition. We are proud to have such a dynamic and capable team.

Volunteers

Last but certainly not least, we extend our deepest gratitude to the volunteers. Your selfless
service, enthusiasm, and invaluable assistance throughout the event have been truly inspiring. You
have gone above and beyond in your efforts to support this program, and your contributions have
been instrumental in its success. From the initial planning stages to the final execution, your
dedication and hard work have been remarkable. Your willingness to give your time and energy to
this cause is deeply appreciated, and we are incredibly grateful for your support.

In conclusion, we are profoundly thankful to all the individuals and organizations mentioned above.
Your efforts and contributions have been instrumental in making this program a success. Your
unwavering support and dedication have not only enabled us to achieve our goals but have also
inspired us to strive for greater heights. Thank you for being an integral part of our journey and for
helping us make a positive impact on our community. We look forward to continuing this
partnership and achieving even greater success together in the future.



Contact Information - Secretariat

Head: Dr. Salwa binti Yunus
Phone: 016 2636775

Support: Ms. Eisha Maghfiruha Rachbini, Ph.D.
Phone: +62 812 9421 0578

Nur Komaria, M.M. Phone:
+62 856 4621 9138

Haslinda Azman
Siti Nur Hidayah Alias
Phone: +6016 240 9343



Indonesian Tax Administration Reform

Directorate General of Taxes
Republic of Indonesia

Jakarta, 2024
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Continuous effort to achieve the
best fit of the organization to serve

the country and taxpayer for the
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I Snapshot of Indonesia

dip (7 Reformast qepsir

Category Information
GDP Growth Average annual growth rate of around 5,31% (as of 2022) LIMITED
GDP Largest economy in Southeast Asia, top 20 globally Only for DGT Bxternal
GDP per capita 4,783 USD (as of 2022)
Inflation Rate YoY 5.51% (as of December 2021)
Population Over 270 million people (as of 2021)
Internet Users Over 196 million internet users (as of January 2022)

Contribution of tax revenue reached 86.7% of total government revenue (as

Tax Revenue of 2020)

Number of Taxpayers Over 60 million registered taxpayers (as of 2022)
Tax-to-GDP Ratio Tax-to-GDP ratio of 10.138% (as of 2022)

Number of Tax Approximately 45,000 tax officials (as of 2023)

Officials

Prospects

Economic Growth Driven by large population, rising middle class, and infrastructure

Potential development

Digital Economy Egpid growth in the digital economy, with e-commerce sales reaching $44
illion in 2020

Investment

o\ Manufacturing, infrastructure, renewable energy, and tourism sectors
Opportunities

3
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Reform Journey LIMITED
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l The Need for Tax Reform

Current Condition of
Core Tax System

Future Challenges and
Opportunity

* Numerous processes are still
performed manually

* Not well integrated

* Unable to consolidate payment,
reporting, billing and other tax core
business data through an integrated
accounting system

* Outdated system

* Increased Workload due to the size of
taxpayers, employees, work units'
number

* The Need for Information Exchange
that guarantees the validity,
confidentiality and speed of data
exchange

* Development of information
technology (example: Artificial
Intelligence) and anticipating changes
in financial and business engineering

LIMITED
Only for DGT External
Communication

IT system and business
processes reform
toward Digitalization
are very important and
crucial in achieving the
goal of Reforming the
Tax Administration
System

www.pajak.go.id



3efore
CTAS

Conducted by Official Assessors
registered with TADAT Secretariat
during the period 7th to 22t August
2023

~~o
~~_
~~o
~~_
-~

~~o

2021

2016

Self-Diagnostic by internal TADAT
Assessors

Assisted by Internal Audit Unit

Juli 2020-Juni 2021

TADAT as the standard for future
improvements to DGT

Self-Diagnostic by internal
TADAT Assessors
Jan-Des 2016

~~o.
~~_
~~_
~~o.

~~_

_________

ADAT as the
standard for
future

improvements
to DGT

Using the TADAT Assessment as one of the guidelines for

change

LIMITED
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What to reform (Initiative Strategy)

effective and efficient organizational structure by taking
into account geographical coverage, organizational
characteristics, economy, local wisdom, potential
acceptance and adequate span of control, supporting the
expansion of the range of services and supervision of

taxpayers and the timely completion of tasks
laws and regulations that are harmonious,
simple, support the expansion of service
coverage, improve the quality of service and only !‘Z)IrhgngI'EEgemal
guidance of taxpayers, increase ease of doing Communication
business, improve the economy and tax
revenues, as weFIDI asin accordanceywith the - Tax R_efprm
needs of stakeholders, economic + Organization
development, and information technology

- Human Resource

- Business Process
human resources who are resilient,

accountable and have integrity in order to
carry out tax administration in order to

) achieve tax revenue targets and other

. Regu|atlon strategic strategies;

- Information Technology and Database

a reliable tax administration information
system integrated with the core business
processes of tax administration and
supported by an accurate database
(reliable) and can be used as a Single

bdjp Source of Truth

effective, efficient, and
accountable core business
processes of tax administration

) www.pajak.go.id



I Pillars of Tax Reform

Cdip 125 g

LIMITED
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Voluntary Compliance
in order to optimize
tax revenue

Strong, Credible, and Accountable Tax Institutions

HR IT & Databases and Business Processes Regulation

Organization
Legal certainty,
accommodating

Q4 Reliable and reliable IT and

Databases ,
Ideal Professional, Business Processes that are j;i;;rrclsc
Qrganizatio Competent’ simple, effective, efﬂcient, reducing
nal credible, with accountable, IT-based, and compliance costs,
structure integrity comprehensive eXPabnaiiggatnhde tax
pestiy Legacy Coretax mcrreevaesr',ﬁge?x

Facilities and Infrastructure
Budget

Synergy of Other Parties

djp
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@® PRACTICALITY OF TO-BE BUSINESS

PROCESSES FOR TAXPAYERS —

Only for DGT External

Communication
Taxpayer

Taxpayer Account is a space for recording, storing and

I submitting data and/or information, including documents,
related to the implementation of the taxpayer's tax rights and
obligations as well as the implementation of the duties and

Easier registration, borderless, multi- fgnCti?nS of the DGJ, which are identified using the Taxpayer Easier tax return submission, supported by
channel, and validated through single dentification Number. integrated process from preparation (utilizing

source of truth. Individuals can register as e-Faktur, e-Bupot, and e-Statement),
taxpayer by submission, processing, to payment in a single

activating/matching/updating Tax aplp(;icstiorg Atsidglrrorcrjw Gt prepop;ulatetd e
[dentification|NUrmnber (TIN]. validation data will reduce error in tax return
submission.

=

Easier payment process through multi
account billing code and automation for
overbooking and preliminary refund of tax
overpayment.

Ease of interaction between Taxpayers and
DGT through expanding integrated channels,
simplifying application requirements and
providing e-tracking features to find out the
status of taxpayer applications.

Comprehensive Taxpayer profile makes it
easier for Taxpayers to know the condition
of their tax balances and transactions. It is
also supported by automation of the
accounting system in accordance with the
TIM REFORMAS| PERPAJAKAN tax accounting regulations and standards.



l DGT Business Direction for the Core Tax Development

Simplification of business processes to be more
effective and efficient through streamlining and
subtraction of manual steps in the process (e.g.
pre-populated data)
Utilization of technology to eliminate duplication
and unnecessary processes without compromising
the quality of work results

Enterprise Wide — Integrated
View of Taxpayer

Streamlined Process

Ease-of-use process for users (Taxpayers/ DGT
internals) optimized based on user experience
Creation of a positive experience for users
(Taxpayers / DGT internals) by understanding
convenience, maximizing service and building
relationships

Customer-Centric Approach

based on User Experience Prudent and Accountable

Core Tax System must be a system that is able to
integrate all business processes in one information
system and create connectedness with surrounding
information systems

Integrated processes and systems can provide
superior capabilities in the analysis and reporting
process

Risk based Compliance

Open and Integrated System
Approach

Optimization of service delivery and process
completion based on data and knowledge by
utilizing Bl and KM

The use of an integrated data-driven system can
provide the ability in a quality and credible analysis
and support process, both to support internal and
external needs

Data and Knowledge Driven _
Services

Development of business processes that utilize the
use of digitalization for process automation such
as: paperless processing, reduction of manual data
entry, workflow automation, electronic approval,
monitoring aging and anomaly detection

Digitized and Automated
Process

Centralized Key Capabilities in
Center of Excellence

)  Cdip

LIMITED
Only for DGT External
Communication

Comprehensive Taxpayer Information and can
display taxpayer-related information integrated in
one system

A more reliable process is organized with the
principle of prudence and can be accounted for,
through strict authentication, segregation of duties
and authorities, an auditable system, reduction of
transaction errors, data protection/security and
defense against threats (fraud detection)

Utilization of a risk approach to assist decision
making, determine feasible follow-ups, and allocate
available resources by determining work priorities

Omni Channels and Borderless

Optimization of omni-channel utilization by adding
access to services so as to expand the reach of
Taxpayers and Users in accessing services and
information

Optimal utilization of key centralized abilities and
skills, to provide the best service for all parts of
DGT
Facilitating new roles and enhancing existing roles
through changes made possible by technology (ex:
Big Data, Analytics, Artificial Intelligence, Shared

Services)

www.pajak.go.id
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.Expected Benefit/Outcome
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Timeframe Rencana Strategis DJP 2025-2029

@ Rahasia

Pilar
e Histori <2024 “ Ekspekiasi 2025-202% Kondisi yang diharapkan
S alla e aRelal: ey et e e e T x _ A
Imolementasi mMenjoga dan menguatkan Core Tax Tax Ratio 11-12 %

Persiapan dan pembangunan
Core Tax

Pembenahan Tata Kelola Data
Pemadanan NIK dan NPWP
Program PPS

Pengawasan Strategis dan
Kewilayahan

Inisiasi Komite kepatuhan

Penambahan KPP Madya

Pegawai Core (49%) dan Non
Core [51%)

UU Mo 10/2020, UU No 7 /2021,
Ul No.6/2023

g
r
=
©

CTAS e .
R Menyiapkan surounding yang

diperdukan
Pengumpulan data ILAP
Pengumpulan data aktivitas DJP
Penjaminan kualitas data
Perbaikan probis core [Pelayanan, Pengawasan,
Pemeriksaan, Penegakan Hukum, Penagihan,
Keberatan, dil]

Implementas Komite Kepatuhan

Penataan Uang EPDIP, Eantor Wilayah dan KPP
Penataan Ulang EP2KP dan UPT

Delayering

« Fungsionalisasi
* Penambahan Pegawai

 Pegoawai Core (B0%) dan Mon Core [20%)

« Regulasi Meningkatkan Ekonomi
 Regulasi Meningkatkan Penerimaan

« Regulasi Memudahkan Investasi

Bouyancy > 1

Menjaga sistem berjalan sesuai
kebutuhan dan interoperable

Tersedianya data yang cukup untuk
mendukung target penerimaan

Mempemudah layanan kepada
rmasyarakat

Aktivitas core leblh efekfif dan efisien

Organisasi yang sesual dengan
kebutuhan untuk menjalankan
core tax

SDM yang sesual kebutuhan unfuk
meningkatkan penefimaan s.d. 2029

Peraturan yang mendukung ekonomi,
penefimaan, dan kepatuhan WP

www.pajak.go.id
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DRM and the
Asia Pacific Tax Hub (APTH) <

Dr. Sandeep Bhattacharya ((
Senior Public Management Specialist (Tax)

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



;7 The DRM Challenge in the AP Region

d High and rising debt-to-GDP ratios

1 Meeting developmental expenditures without
risking debt sustainability

1 Poor performance in meeting SDGs

% Debt-to-GDP, 2016-2022
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Source: Asia and the Pacific SDGs Progress Report 2024, UNESCAP
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Snapshot of SDG progress
in Asia and the Pacific, 2023

No poverty

Zero hunger

Good health
and well-being

Quality
education

Gender
equality

Clean water
and sanitation

Affordable
and clean energy

Decent work
and economic growth

Industry, innovation
and infrastructure

Reduced
inequalities

Sustainable cities
and communities

Responsible
consumption
and production

Climate
action

Life below
water

Life on
land

Peace, justice
and strong
institutions

Partnerships
for the goals



;7 The DRM Challenge in the AP Region

Generally low tax-to-GDP ratios Need to improve revenue effort

Tax-to-GDP ratios, 2000-2019 Tax Structure as a Percentage of GDP in 2020

(%)

30 Percentage of GDP
25 35
30 b 27
20
25 8.9
15
20
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0 s |
Developing Asia High-income OECD
0
B 2000-2004 m 2005-2009 m2010-2014 2015-2019 Asia-Pacific (28) average OECD average

Note : Twenty-six economies in developing Asia and 33 among high-income OECD members. Data . )
do not include social security contributions. = Value added taxes m Other taxes on goods and services B Personal income taxes

Sources: Asian Development Outlook 2022, Theme Chapter, Figure 2.1.3 . _ . o
m Corporate income taxes Social security contributions Other taxes

Notes: The averages for Asia and the Pacific (28 economies) and the OECD (38 countries) are unweighted. 2019 data
are used for OECD average.
Source: (OECD, 2022), “Revenue Statistics - Asian and Pacific Economies: Comparative tables”,

OECD Tax Statistics (database). ADB




JY Addressing Climate Change

=*|n 2019, about 50% of global CO2 emissions from Annual Fossil CO2 Emission by Continent
fossil fuel combustion were from Asia and the -
Pacific co,

= Asia and the Pacific is the frontline of climate
change.

" The battle against climate change will be won or

Q
O

lost in Asia and the Pacific . A e T
" Discouraging the use of fossil fuels and promoting PRl
renewable sources of energy is crucia. "7 epmmene —Middle East
() o msaaaRsl IHES::::: :::::::::: ::"--u.-- ---------------- - Ocean|a

1960 1970 1980 1990 2000 2010 2019

Source: ADB support for Action on Climate Change, 2011-2020; Global Carbon Project.

ADB




JYy Widespread Use of Tax Incentives During the Pandemic

" In almost all economies, fiscal stimulus packages
comprised both spending measures, and tax

concessions.

= Exit Strategy (the optimal timing) for the removal
of the tax measures is never easy.

" Emphasis to be placed on a fine balance to avoid
premature exit and prolonged extension of tax

concessions.

40

30

20

10

Revenue Loss On Account of Tax Concessions
% (% of Actual Tax collection) for FY2020-2021

14.97 33.58 20.69

India Malaysia Thailand

Note: This figure represents Q1 for India, and Q2 for Malaysia and Thailand.
Source: ADB Governance Brief, 2021, tables 6-8, Exit Strategy to Ease or Eliminate




77 Reform to mobilize tax revenues is difficult but feasible

Some developing economies have substantially increased tax revenue.

Index of tax revenue as a share of GDP before and after reform

——PRC —Georgia Maldives Nepal
Index

2.5

2.0 H

1.5 A

-3 -2-1 01 2 3 45 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21
Years since reform

PRC = People’s Republic of China

Source: International Monetary Fund Government Finance Statistics (accessed 31 January 2022); World
Revenue Longitudinal Data (accessed 22 October 2021); ADB staff estimate.

Notes: Tax to GDP ratios are indexed to the year of reform for each economy. Reform years are as follows:

PRC (1995), Georgia (2004), Maldives (2010), and Nepal (1997).
INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.




;7 ADB and tax expenditures and incentives

ASIAN DEVELOPMENT

OUTLOOK 2022 | TAX EXPENDITURE

MOBILIZING TAXES FOR DEVELOPMENT ESTIMATION TOOLKIT

APRIL 2022




;z Trends in Tax Incentives

Average Statutory Corporate Income Tax Rate by Region and Subregion, 1980-2021 (percent)

(a) By region (b) By subregion
60 r 60 r
SO r SO r
40 r 40
30 30
20 F 20 r
10 10 F
0 . : . ' - 0
Africa Asiaand EU+UK Latin Middle North Central East Oceania Pacific South Southeast
the Pacific America East America Asia Asia Asia Asia
M1980 W 1990 2000 W 2010 W2021
EU = European Union (27 members), UK = United Kingdom

Source: ADB (2023, Figure 3.12, p. 72).

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



17 Trends in generosity and sectoral composition of tax incentives

* Tax incentives have become more generous, including those applicable to both domestic and foreign
investors (UNCTAD, 2022, p. 77)

* Typically, incentives target manufacturing, industries where knowledge spillovers will be high, export-
oriented industries, infant or pioneer industries or activities, and specific regions.

* Countries also target areas in which they wish to further develop a comparative advantage and benefit
from agglomeration economies.

* Another motivation for incentives is to encourage investment in restive or less developed regions. Reasons
could be social, political or economic

* Tax holidays are the most common incentive and manufacturing is the main beneficiary of tax incentives

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



77 Investment Incentives By Type, 201 1-2021 (count)

v

(a) By region

100 - 100

90 | 20 r

80 |- 80 -

70 L 70 r

60 r 60 -

50 | 5O L

40 40

30 30 |

20 r 20 L

10 F 10 + II. II. I.

0 0
CIT-based Indirect Other taxes Financial Tax holidays Reduced CIT  Losscarry  Expenditure-
incentives  taxes/duties incentives forward based

Profit-based incentives

Africa M Asia and the Pacific I Latin America and the Caribbean " Europe and North America

Source: ADB (2023, Figure 3.16, p. 75).

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.




17 Investment Incentives by Type-Subregion of Asia (201 1-2021)

Yy
(b) By Asian subregion

60 60
50
40 |
30 }
20 |

10 ¢

incentives  taxes/duties incentives

CIT-based Indirect Other taxes Financial Taxholidays Reduced CIT Losscarry Expenditure-

forward : based

I
Profit-basedincentives

B Central Asia M East Asia W South Asia M Southeast Asia

Source: ADB (2023, Figure 3.16, p. 75).

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.




77 Empirical Findings
Ty

Average Revenue Forgone by Tax Type—Selected Asia and Pacific Economies
Source: ADB (2023, Figure 3.15, p. 74).

(a) Number of provisions and average revenue forgone, (b) Evolution of revenue forgone,
by tax base (level 2, 1990-2020) by income tax type (%)
5,000 - - 25 100
50
4,000 * Ja a0
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Yy
Y Asia Pacific Tax Hub

https://www.adb.org/what-we-do/asia-pacific-tax-hub

Purpose of the Tax Hub

Open and inclusive platform | | APTH Web Portal
Strategi cp O|I cy dla| ogue d adb.service-now.com/apth_community

Knowledge sharing Development coordination

Background

First proposed in Sep 2020 at 53rd Annual Meeting
Launched in May 2021 at ADB’s 54th AM

Key building blocks

Medium-term Revenue Strategy (MTRS)
Digital transformation of Tax Administrations
International Tax Cooperation (ITC)

Tax Hub Secretariat
ADB staff, secondees and consultants PO rin A

: G
Taxation and . AReview of

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



JYy
Y TA Activities (2021 to 2024)

Knowledge sharing with partners, international finance institutions, bilateral revenue organizations, and DMCs in Asia and the Pacific

9 13 8

TADAT* and/or MTRS** AEOI, BEPS and EOIR Tax Expenditure analysis, Support to DRM PBLs,
Training related training VAT Audit, Others Environmental Taxation and DRM

*Tax Administration Diagnostic Assessment Tool (TADAT)
** Medium-term Revenue Strategy

TA activities in 21 DMCs

@® Armenia Fiji Mongolia Sri Lanka

@® Azerbaijan Indonesia ® Nepal Tajikistan
Bangladesh O Kazakhstan Palau Thailand
Bhutan [ ) Kyrgyz Republic [ ) Papua New Guinea @ Uzbekistan

@ Cambodia Maldives @ Philippines Viet Naom

Cook Islands

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.
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JYy
Y TA Activities (2021 to 2024)

Knowledge sharing with partners, international finance institutions, bilateral revenue organizations, and DMCs in Asia and the Pacific

Armenia Cambodia Indonesia
TA on Automatic Exchange of Information (AEQI) TA on EOIR, BEPS Action 14 Mutual Agreement Procedure TADAT training and self-assessment support
BEPS Action 6 Prevention of Tax Treaties (TT) Abuse BEPS Action 1 Pillar 2 WBG-led TADAT joined by ADB

BEPS Action 1 Pillar 2 BEPS Action 1 Pillar 2

Diagnostic Analysis on property tax management

Azerbaijan Fiji Kazakhstan
Trainings on BEPS Actions 8-10 Transfer Pricing (TP) Self-assessment exercises (EOI and BEPS) o
BEPS Action 7 Permanent Establishment (PE) Membership application to Global Forum and BEPS IF WBG-led TADAT joined by ADB
BEPS capacity building on TP
Tax auditing Cook Islands
TA on EOIR and AEOI Kyrgyz Republic
Bangladesh

Self-assessment exercises (EOIl and BEPS)

Tax Expenditure Analysis capacity building Workshop on EOIR Tax Treaty Training

VAT audit training
Support to climate budget tagging project

Maldives
Bhutan
IMF - Led MTRS joined by ADB

IMF - Led TADAT joined by ADB

Digital transformation of tax administration
roadmap

TA on AEOI and BEPS Action 1 provided

Tax expenditure analysis

TADAT assessment and training

Digital transformation of tax administration roadmap
Support for MTRS




RA

TA Activities (2021 to 2024)

Knowledge sharing with partners, international finance institutions, bilateral revenue organizations, and DMCs in Asia and the Pacific

Mongolia

TA on EQI, study on tax expenditures

Nepal

IMF-led TADAT joined by ADB, Study on ETRs
Diagnostic analysis on property tax management

Palau

TA on EQI

Papua New Guinea

TA on BEPS Action 14 Mutual Agreement Procedure
BEPS Action 1 Pillar 2 provided

Philippines

New DRM TA Project led by SERD with PSMG, OA|l
on TA for EOIl and BEPS

Workshops on EOI, TP, BEPS and Gender, IMF led
TADAT joined by ADB

Sri Lanka

Indirect taxes review
IMF-led TADAT joined by ADB
CRM pilot program

Tajikistan

TA on BEPS Action 1 Pillar 2

Thailand

Workshops on BEPS Action 6 Prevention of TT
Abuse and Two-Pillar Solution

TA on BEPS Action 15 Multilateral Instrument
New DRM TA Project led by SERD w/ PSMG,
OAl on TA for EOl and BEPS

BEPS capacity building on TP and tax auditing

Uzbekistan

TADAT training and assessment

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.

Viet Nam

AEOI and MAAC Training
AEQI Workshop (w/ Global Forum)
TA on TP and BEPS

Support to DRM PBLs, Environmental
Taxation and DRM TA

v Support to DRM PBL in Philippines

v Support to DRM PBL in Bangladesh

v Support to DRM PBL in Indonesia

v Support to PBL in Sri Lanka

v Support to PBL in Pakistan

v Support to TA proposals for Bangladesh, Sri
Lanka & 5 SE economies

v Support for environmentally related taxation in
Thailand, Uzbekistan, C& W Asia region

v’ Support for carbon pricing taxation in
Indonesia
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Y Knowled

Knowledge sharing with partners, international finance institutions, bilateral revenue organizations, and DMCs in Asia and the Pacific

1,110 465 m 1,663 = 865

THE GOVERNANCE BRIEF Total views

THE GOVERNANCE BRIEF

m ] .
Total views Total views
THE GOVERNANCE BRIEF

THE GOVERNANCE BRIEF 1108,
&Downloads @ —m e & Downloads
| 7 i

Comparative Analysis of Tax Administration in APAC (2023, 2024)

& Downloads

" Total views
28 & Downloads
545 = "
== 3

Launching a Digital Tax Administration
Transformation: What You Need to Know (2022)

854

Total views @
& Downloads

ACOMPARATIVE ANALYSIS

OF TAX ADMINISTRATION

IN ASIA AND THE PACIFIC

SEVENTH EDITION

— oo

Seventh Edition

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.

LAUNCHING A DIGITAL
TAX ADMINISTRATION

TRANSFORMATION

WHAT YOU NEED TO KNOW

PYEE]




Co-publicati ith OECD/World Bank
i |or(1§0v;|1_2022) ANorid San Asian Development Outlook (ADO) 2022:

Mobilizing Taxes for Development

Tax Primer: With Applications

for Asia-Pacific to Asia and Pacific Countries

>> >> VAT Digital Toolkit
Revenue

| Statistics in Asia
~ and the Pacific

STRENGTHENING TAX
REVENUES IN DEVELOPING ASIA|

1990-2020

1,482

Total views 6 53
16,7
Total views &
ASIAN DEVELOPMENT =%
OUTLOOK 2022 DOWH'OadS

MOBILIZING TAXES FOR DEVELOPMENT

GIED M

Revenue Statistics
in APAC

The VAT Digital Background Note to ADO 2022
Toolkit

Carbon Pricing and Fossil Fuel Subsidy

Rationalization Toolkit (2023) R DEVELOPENT

2,027 "qug§ must be
mobilized to support
sustainable

development”
CARBON PRICING AND 9(/)0
FOSSIL FUEL SUBSIDY
RAT! ZATION TOOLKIT
mmmmmmm With substantial contribution to the

theme chapter

Total views & Downloads

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



2021 to 2024)

Knowledge sharing with partners, international finance institutions, bilateral revenue organizations, and DMCs in Asia and the Pacific

Excise Tax Policy and Cigarette

Fiscal Risks of Climate Change:
Sources and Practical Solutions

Tax Incentives and Investment

Digital Transformation of Tax
Administration in the Republic of
Korea: (2023)

Use in High-burden Asian

] (2023)
Countries (2023)

(2023)

m m
ADB)

THE GOVERNANCE BRIEF THE GOVERNANCE BRIEF THE GOVERNANCE BRIEF

THE GOVERNANCE BRIEF

Excise Tax Policy and Cigarette Use Fiscal Risks of Climate Change Tax Incentives and Investment
i rden Asian Countries s -

of Tax
Republic of Korea

Digital T
Admini

Tax Expenditure Estimation { \ Digital Transformation of Leveraging Technology for Property
Toolkit (2023) i I Revenue Administration in Tax Management in Asia and Pacific
i | Singapore (2024)
1
. o Interaction of Carbon Prices and |
: Fossil Fuel Subsidy : =
: X : THE GOVERNANCE BRIEF
i o Personal Income Taxation, ! o
i Progressivity and Equity :
TAX EXPENDITURE 1 . :
ESTIMATION TOOLKIT . o Tax and Informality | LEVERAGING TECHS
I ot
: : AR 2034
PR \ ,l’
\\\ JR4 T e}

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



JYy
R4 Knowledge Products (2021 to 2024)

Knowledge sharing with partners, international finance institutions, bilateral revenue organizations, and DMCs in Asia and the Pacific

Revamping Tobacco Taxation Strategies for High- A Guide on Estimating the Revenue Losses from

Burden Asian Countries, Development Asia (2023) Various Tax Concessions, Development Asia (2024)

DEV:M

An initiative of Asian Development Bank

DEV:<"

An initiative of Asian Development Bank

One of the trending
topics in DevAsia site

A Guide on Using Tax Incentives for Optimal

) Three Tools for Taking on Climate-Induced
Investment Returns, Development Asia (2024)

Fiscal Risk, Asian Development Blog (2024)

Asian Development Blog
Straight Talk from Dﬂptl?.lpmem Experts

DEV:M

An initiative of Asian Development Bank

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



DA
Y Events and Communication (2021 to 2024)

Knowledge sharing with partners, international finance institutions, bilateral revenue organizations, and DMCs in Asia and the Pacific

11,472 o0 94

Participants DMCs and Jurisdictions Capacity Building Events
(2021-2024)

\
\

\
\

irtualyo \ shi:
al %i ital IransfMon
7‘(5’ ch2021 ] i '

ADB-WB Tax and

Digital Transformation 233 Attendees
(2021) Partners: WB

PCT-ADB Joint Virtual PCT-ADB Joint Virtual
Seminar 1: Medium-Term Seminar 2: Medium-
Revenue (MTRS) Taerm Revenue Support
Recovery and (MTRS) Recovery and
Development in Asia Development for Small
(2021) States in AP (2021)

First High-Level
Regional Tax
Conference (2021)

420 Registered attendees
(31 DMCs)

199 attendees 269 Atteendees

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



DA

Y Events and Communication (2021 to 2024)

Knowledge sharing with partners, international finance institutions, bilateral revenue organizations, and DMCs in Asia and the Pacific

Participants at the Strategic Workshop:
Innovative Tax Administration (March 2023)

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.

Workshops on Property
Tax Management
(2022)

Webinar: 31 Jurisdictions
(26 DMCs)
Japan: 10 DMCs

Webinars on Carbon
Pricing and Fossil Fuel
Subsidies Reduction
(2022, 2023)

200 + Attendees
(35 DMCs)

Joint Event with WBG
on Tax and Digital
Transformation (2022)

127 Attendees

Workshop on
Strengthening Property
Tax Management
(2023)

41 Attendees (33 DMCs)

CARBON PRICING AND FOSSIt FUEL SUBSIDIES REDUCTION

Speakers at the Carbon Pricing
and Fossil Fuel Subsidies
Reduction Webinar

The APTH is supporting policymakers in DMCs to
effectively design, implement, and manage the
interplay of carbon taxes, emission trading systems,
and fossil fuel subsidies reduction programs.




DA
Y Events and Communication (2021 to 2024)

Knowledge sharing with partners, international finance institutions, bilateral revenue organizations, and DMCs in Asia and the Pacific

Workshop on Digital Training Workshop on
Transformation International Taxation
Maturity Model and Extractive Sector
(2023) (2023)

76 attendees 60 Attendees (38 DMCs)
Partners: OECD, IGF

Strategic Workshop:
Innovative Tax
Administration (2023)

90 Attendees (25 DMCs)
Partners: NTA, ADBI,
IMF, OECD, WBG, KDI,
JICA, SGATAR

TADAT Workshop for
SGATAR and ADB
Members (2024)

54 attendees (33 DMCs)
Partners: NTA, IMF, the
TADAT Secretariat, WBG

HIGH-LEVEL REGIONAL TAX
CONFERENCE 2023 ? 6~7 November

Workshop on Digital Digital Transformation

Transformation of of Tax Administration
Tax Administration (2024)

(2023)

150 Regjstered attendees (44

Economies) 63 attendees (13 DMCs)
Partners: PRC, SGATAR

63 Attendees (13 DMCs)
Partners: OECD, STA

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.
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Y Events and Communication (2021 to 2024)

Knowledge sharing with partners, international finance institutions, bilateral revenue organizations, and DMCs in Asia and the Pacific

1,135

Newsletters subscriptions
from DMCs and development
partners

*ATO, Bloomberg Philanthropies, Global Forum, IMF/TADAT, Japan NTA, NZ IRD, OECD, PITAA, SGATAR, WBG,
WHO, Leiden University, PCT, CATA,

Three newsletters distributed to over
1,000 tax officials and partners

148 14

Accredited tax officials on
APTH Web Portal

APTH Newsletter and
Communication
Strategy

Enhanced APTH Web
Portal

Three editions of APTH
newsletter have been
issued

Live 24 July 2023

Training workshop on
International Taxation
and Extractive Sector

Participation in
Commissioner-level
Symposium

on Digitalization of Tax
Administration

91 Attendees (19 DMCs)
Partners: IGF, OECD

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.

Regional and development
partnerships*

ITC HELPDESK

In July 2023, an ITC Helpdesk was launched together with the
APTH web portal. This Helpdesk provides participants with
regular information sessions, guidance notes and toolkits on
relevant ITC matters. It further provides for south-south
cooperation among peers.

The Helpdesk contains the following features:

(@, Regional Consultations-Regular regional
l:’f:'] consultations to share the latest updates on the
’_’_i Two-Pillar Solution and understand the challenges
A faced by DMCs.

& . Bespoke Induction Programs-For selected
AN |~/ DMCs,aneeds assessment will be conducted and
L ? aroadmap prepared for the implementation of the

Two-Pillar Solution. ADB and the OECD will also
support the implementation of the DMC's roadmap.

{ Collaboration Portal-Using the online portal,
/7Y DMCs will be able to collaborate and engage
A, inknowledge sharing. There will also be regular
‘( information sessions on the “building blocks” of the
Two-Pillar Solution

The APTH, with the support of the Domestic Resource
Mobilization Trust Fund, has launched a web portal
where accredited tax officials from ADB's developing
members can interact with peers and experts on vario
domestic resource mobilization and international tax
cooperation matters.




RA
Y Implementation of Tax Integrity Standards

Progress Update (as of March 2024 on ADB DMCs

Global Forum Members BEPS IF Members

17 DMCs

are not \ \ LD \

GF members 20 29 12 24

22 DMCs

have not

JOI ned BE PS IF OCT 2016 MAR 2024 OCT 2016 MAR 2024
Only 20 members Increase of 9 Only 12 members out  Increase of 12
out of 46 DMCs members of 46 DMCs members

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



ITC Activities of the Tax Hub

Knowledge sharing with partners, international finance institutions, bilateral revenue organizations, and DMCs in Asia and the Pacific

Six Meetings of the

Participants and experts (31 senior 4 A
P b ( Asia Initiative

officials from 18 jurisdictions,
including 14 DMCs) attending the
Beneficial Ownership and Exchange
of Information on Request training at

ADB HQ in July 2023. With Global Forum

Two Workshops on Tax
Treaties: Permanent
Establishment,
Services, Royalties and
the Prevention of
Treaty Abuse

BASE
EGIONAL WORKSHO(PB:PNS) Pk
ADB/NTAA Rl) PROFIT srllFT‘N(:ENCY
EROS'O:TII\:NAL TAX TRANSPA
"5‘1;5‘\': FEBRUARV 2024
NADI, FUI

With OECD

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.

Six BEPS Regional
Consultations / virtual
and in-person (HQ)

With OECD, CATA,
PITAA, SGATAR

Two Workshops on Tax
Challenges and
Opportunities Arising
from Digitalisation /
virtual

With OECD

Four Brown Bag

Sessions on BEPS Two-

Pillar Solution / virtual

24 jurisdictions (21
BIVES)

5 Meetings of the
International Tax
Pacific Initiative
Global Forum, OECD,
PITAA, WBG, Australian
Taxation Office, New

Zealand Inland Revenue
Department

Three Beneficial
Ownership and EOIR
Assessors Trainings

With Global Forum
(Denmark and ADB HQ)




Yy
Y ITC Activities of the Tax Hub

Knowledge sharing with partners, international finance institutions, bilateral revenue organizations, and DMCs in Asia and the Pacific

Practical Workshop on
the Negotiation Of Tax Tax |ntegrity Learning

Treaties Webinar on Impact of
Pillar Two on Tax

m PRACTICAL WORKSHOP @hoeco @
Onthe Negotia't’i?n of Tax Treaties

With OECD and
UNDESA

Incentives

PRACTICAL WORKSHOP On the Negotiation of Tax Treaties U,E%‘SA
Bz ey 2Rt See Korea @)oxco AEOI Experience
Sharing Workshop
34 tax officials from 32 DMCs participated in the With Global Forum

5-day Practical Workshop on the Negotiation of
Tax Treaties in Seoul, Korea on 27-31 May 2024.
The workshop is usually organized annually in
Vienna, the partners conducted it for the first time
at the regional level to support DMCs in
concluding tax treaties.

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



Constituency Building and Partnerships

GLORAL FORUM ON

FRANSPARINCY AND EXCHANGE OF INFORMATION FOR TAX FURPOLE

Fourfh Asia Initiative Meetmg

".Mmll 8 Do, Indie

N
¥

@)
OECD

I0TA

Intra-European Organisation
of Tax Administrations
council on

l L
\Cﬂ?l )
economic policies S

C) IGF

CEP

2

. ’-..”o" ‘g ﬂ "..
e n

o
.

i
n

Continued partnership in the Asia OECD THE WORLD BANK
Initiative supported by the Global Forum
g, fi@N
Enhanced collaboration with OECD on ) \Q\@
Revenue Statistics, and with =4 UN DESA
IMF/TADAT Secretariat on MTRS and T
TADAT, and on the International Survey @ gf Finance Ministers
of Revenue Administration with IMF, '
OECD, IOTA and CIAT Bloomb ¢3RN
P[ﬁ?antggpies y\ll lle Elf
ALY L=

Continued cooperation with ATI/CEP on Tax
Expenditure Analysis capacity building

Continued cooperation with IGF and OECD on
international taxation of the Extractive Sector

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.

New collaboration in digital
transformation of tax administrations with
PFTAC and PITAA

Continued cooperation in the Pacific
Initiative with the Global Forum, OECD,
PITAA, SGATAR, WBG, ATO, NZ IRD

Continued cooperation in digital
transformation of tax administrations
with NTA, SGATAR, OECD, WBG

Enhanced collaboration with The
Coalition of Finance Ministers for
Climate Action, IMF, OECD, UN DESA,
NTA & STA on Carbon Pricing

Collaboration with Bloomberg
Philanthropies, WHO, JHU & ASEAN
Secretariat on Tobacco &

Alcohol Taxation

MOU with Leiden University on
Knowledge Sharing

ADB




DA
Strategic Future Directions

v' Maintain momentum and focus on the priority areas

v Gradual expansion of current APTH activities
« Tax Expenditure Estimation and Tax Policy Analysis Support
« Tax Administration Diagnostic Assessment Tool (TADAT) ‘
» Carbon Pricing & Subsidy Rationalization
» Digital Transformation of Tax Administration
» International Tax Cooperation
» Compliance Risk Management, Data Analytics, Audit

v' Feedback loop to ensure refinement of strategic direction

v Increase collaborative efforts with partners and regional tax
organizations

v Broadening our focus:
« Carbon pricing and climate related fiscal risks
« Social aspects, equity, gender, health

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



Thank you.
Questions!?
sabhattacharya@adb.org

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.
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Global Developments in
Corporate Income Tax

Lee Burns
Senior Tax Adviser, ITIC
Adjunct Professor, University of Indonesia



Overview

* Pillar Two: global minimum tax (GMT)
* Tax concessions after GMT
* Income taxation of digital economy



PILLAR TWO
GLOBAL MINIMUM TAX



Purpose of Global Minimum Tax (GMT)

* Implementation of a GMT applicable to large multinational
enterprises (MNESs)
* Global Anti-base Erosion (GloBE) rules
* Main component of Pillar Two

* GMT set at an effective tax rate (ETR) of 15%

* In-scope MNEs pay an ETR of 15% in every jurisdiction they have
operations

* Puts a floor on tax competition and counters tax avoidance
arrangements (tax havens, low tax jurisdictions, and harmful
preferential regimes)



High-Level Observations

e GloBE rules not a BEPS minimum standard — Inclusive Framework
(IF) member may choose not to implement

* Important implications for tax concessions

* BEPS Action 5 (minimum standard) vs. GloBE rules

* Action 5is concerned with whether a preferential regime is harmful

* Substantial economic presence (SEP) an important factor
* |F undertakes a peer review of tax concessions of member countries

* Harmful regimes must be removed or modified
* GMT is concerned with ETRs of in-scope MNEs

* Not limited to preferential regimes
 Can apply ifthe general CIT rate is below 15%



GloBE Rules

* GloBE rules will be implemented on a “common approach” basis
* Rules implemented and administered locally (not by multilateral convention)

* OECD has prepared model GloBE rules

* [F members expected to closely follow the model rules
* Ensure global consistency in implementation

* Top-up taxes implemented by a jurisdiction must be “qualified” under peer
review process

* GloBE model rules are complex
* Rules, commentary, and interpretations run to hundreds of pages

* It will likely take some years before these rules are properly bedded
down



GMT Based on 15% ETR

* Comparison with regional average nominal rates (2022)
* Asia—-19.52%
* Oceania-23.75%
* Europe-19.74%
* North America-25.33%
* South America -28.38%
* Africa-27.60%
* OECD-23.57%
e G20-26.77%
* World -23.37%
(Tax Foundation)

* Nominal CIT rates between 20% - 25% are most common globally



Overview of GloBE Rules

* Apply to MNEs with a global annual turnover of €750 million or
more in consolidated accounts of ultimate parent entity (UPE)

* In-scope MNE must pay an ETR of 15% in every jurisdiction that it
has operations (subsidiaries or PEs - “constituent entity” or “CE”)

* Calculated on ajurisdictional (not entity) basis
* ETR calculated as @/

* |If the jurisdictional ETR is less than 15%, a top-up tax applies to
ensure thatthe ETR is 15%

Excess profit



GloBE Income and Excess Profit

* Excess profitis the base for the GMT calculation
* Excess profit = GloBE income - SBIE amount

* GloBE income = Financial accounting profit of CE(s) based on
International Financial Reporting Standards (IFRS) or United
States Generally Accepted Accounting Principles (US GAAP)

 Some adjustments

* Financial account profit ensures a consistent tax base for the GMT



Substance-based Income Exclusion (SBIE)

e Carve out forincome derived from substantive business activities

* These not considered to be associated with profit shifting or harmful tax
competition

e Similar policy to active income exemption under CFC rules but different design

* SBIE is calculated as 5% of the carrying value of tangible assets plus
5% of total payroll costs of in-country employees of CE
* Not actually calculating active income but based on tangible assets and payroll
in the jurisdiction
* Reflect substantive operations (SEP) - linkage with Action 5
* Intangible assets do not count because of mobility

* Firstyear - 8% for tangible assets and 10% for payroll; gradually reducing to 5%
and 5% over ten years



Top-up Taxes

* Income Inclusion Rule (lIR) (commence from 1/1/2024)
* Residence country of UPE
* Top-down approach
* Top-up tax calculation under the lIR

* Qualified Domestic Minimum Top-up Tax (QDMTT) (commence from
1/1/2024)

* Source country

* Undertaxed profits rule (UTPR) (commence from 1/1/2025)

* Residual top-up tax applicable where the top-up tax is not wholly collected
under the IIR and/or QDMTT

* Based on employees and tangible assets in jurisdiction
* Has been controversial — liability not based on control or ownership, or payment



QDMTT

* A domestic minimum top-up tax (DMTT) must be based on the IIR
calculation to be a Qualified DMTT

* Peerreview process
* Important that a DMTT is “qualified”
* No credit against lIR for tax paid under a non-qualified DMTT

* QDMTT does not change the amount of top-up tax just the
jurisdiction to which it is paid

* Incentive for source countries to implement QDMTT to ensure that
any top-up tax is imposed in the source country

* Priority as many OECD countries have implemented the IIR from 1/1/2024



Order of Application

* QDMTT - if implemented by source country

* |[IR
* QDMTT credited against the IIR

* UTPR

* Residual application
* Not all countries willimplement



TAXINCENTIVES AFTER THE GMT



Tax Incentives

* Income-based tax incentives
* Exemption, tax holidays, and reduced rates

e Cost-based tax incentives

* Accelerated depreciation
* |Including immediate write off

* |nitial allowance
* [nvestment tax credits
* Double deductions (or similar)



Income-based Incentives

* Permanent difference between tax and financial accounting
* Vulnerable to the application of the |IR

* BUT depends on:
* In-scope MNE
* Application SBIE

* “Bricks and mortar” incentives will benefit from SBIE
* |P and technology park incentives may not benefit from SBIE as intangible assets
ignored

* Impact of jurisdictional blending of income and taxes
* Implementation of QDMTT



Cost-based Incentives

* ETR based on financial accounting profit

* Cost-based incentives (such as accelerated depreciation) may
reduce the ETR below 15%

* Taxable profit lower than financial accounting profit

* But a timing difference only —recognised in the financial accounts
as a deferred tax liability (i.e., higher future tax liability)

* Deferred tax liability added to the the actual ETR to determine
whether ETR below 15%

* Cost-based incentives preserved under the GloBE Rules



Rethinking Incentives to Attract Foreign
Investment

* Replace income-based incentives with cost-based incentives

Refundable tax credits

Distinguish between in-scope and other MNEs
* |reland CIT rate —in-scope 15%; other 12.5%

PIT incentives for expatriate employees

Non-income tax incentives
* Customs duty
* Payroll tax
* Property tax

Non-tax incentives

* Subsidies and grants
* Income??
* Accessto infrastructure orimmovable property



Tax Credits

* Tax creditis an amount applied against a tax liability to reduce the
amount of tax payable

e Affects the numerator in the ETR calculation

e Refundable or transferable tax credit

* Results in a payment to the taxpayer
* May be treated asincome
* If income, affects the denominator in the ETR calculation

* Treating a tax credit as income has less impact on the ETR



Refundable or Transferable Tax Credits

* Refundable tax credits
* Qualified refundable tax credit —refundable in 4 years
* Treated asincome

* Non-qualified refundable tax credit — refundable after 4 years
* Treated as a tax reduction

 Transferable tax credits — tax credits that can be transferred to an
unrelated party

* Marketable transferable tax credit - transferable for a price exceeding 80%
of the net present value of the credit
* Treated asincome
* Non-marketable tax credit
* Treated as a tax reduction



INCOME TAXATION OF THE DIGITAL
ECONOMY



Taxing Problem

* Longstanding norm: source taxation of business income requires
a physical presence (permanent establishment) in the jurisdiction

* Digital companies can do significant business with customers and
users in a jurisdiction without a physical presence

* 2020 (Tax Foundation)

* 40% of value created by digital companies originated in North America
* But 40% of global internet users located in East and Southeast Asia

* |ssue: what income taxes should digital companies pay and where
should they pay them?

* Unilateral vs. multilateral mechanisms to tax digital companies



Unilateral Measures

* Digital services tax (DST)

* Tax on turnover at low rate (commonly 1% - 3%) collected from the supplier or
intermediary (platform operator)

* Scope varies
* Recognised under Article 12B of UN Model

* Virtual PEs

* Digital presence in the jurisdiction (website or sales volume)
* Also recognised under Article 12B of UN Model

* Withholding taxes

* B2B transactions
* Some possible coverage under Article 12A of the UN Model

 Not feasible for B2C transactions



Criticisms of DSTs

* Isitanincome tax?
* Double tax relief available in the residence country limited to income
taxes
* In design and application, a DST is closer to a consumption tax

* Likely to be borne by consumers than shareholders
* Additional 1% - 3% on the cost of digital products and services

* Politically controversial
e USis opposed to DSTs



Pillar One — Multilateral Approach

* Amount Ais a new source taxing right asserted over the largest MNEs
* Consolidated annual turnover in excess of €20 billion

* Based on revenues derived in a jurisdiction

* Amount A =25% of an in-scope MNEs excess profit
* Broadly, excess profit is economic rent based on a 10% rate of return calculated by
reference to financial accounts

* Allocated to market jurisdictions based on formulary apportionment —rules
similar to source rules apply

* Eligible market jurisdictions —in-scope MNE derives more than €1 million in
revenues in jurisdiction

* Lower threshold of €250,000 for jurisdictions with a GDP less than €40 billion
* Implemented by a multilateral convention (MLC) - targeted to startin 2025



Pillar One and DST

* Signatories of MLC required to repeal DST or similar measures

* Applies for all taxpayers not just in-scope MNEs
* Not relevant to VAT taxation of inbound digital supplies

* [F members have agreed not to introduce a DST or a relevant similar
measure before end 2024

* This was dependent on at least 30 jurisdictions accounting for 60% of
UPEs of in-scope MNEs signing the MLC before end 2023

* Deadline passed
* Requires US support
* MLC not yet open for signing

* What happens if Amount A is not implemented???
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v Islamic Finance Assets Growth Top Countries
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V’ Global Islamic Finance Landscape

Islamic Finance Assets Breakdown (2022)
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Total Islamic Finance Assetsin2022
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e ASEAN Economic Integration has provided the platform for ASEAN countries to restructure their finance sectors and move
forward to better cooperation among economies (Haqqi, 2017).

* In banking, the ASEAN market’s increasingly free flow of products and services will open up growth opportunities in both retail
and wholesale.

* Brunei with its Islamic Banking Order 2008 expected to gain a 55%-60% share of all banking assets in the country; in Indonesia,
after a developmental plan namely the Blueprint of Islamic Banking Development, the country’s commitment was followed by
the enactment of the National Act No.21/2008, ratified in July 2008, which provides an adequate legal foundation for the
development of Islamic banking;

* In Malaysia, to further improve the banking legislation of the industry, It has enacted a new comprehensive Act, the Islamic
Financial Services Act that has come into effect in June 2013;

* The Philippines’ central bank, on the other hand, is pushing several important initiatives in legislation, regulation and taxation to
promote Islamic banking in the country;

* Singapore Islamic banking institutions are regulated through a number of amendments to existing regulations and several
related guidelines;

* Thailand today there is only one Islamic bank operating in the country: the state-owned Islamic Bank of Thailand, established in
2002 under its own banking regulation.
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@ Islamic Contracts —
(brief definition and tax issue)

1
3
o Transfer of Transfer of
M ura ba b d h ownership of the ownership of the
asset to customer asset to IFI (S5771.2)
“Murabahah refers to a sale and (3119
purchase of an asset where the L S T r— Jd = vendor
. (Purchaser) (Seller and Purchaser) (Seller)
acquisition cost and the mark-up >
S12.1 S12.1 $12.1
are disclosed to the purchaser”. )
Payment on deferred ’ Payment of
mark up® (§77.2) spot
— Flow of money
- ==»Flow of asset
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slamic Contracts
(brief definition and tax issue)
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Mudharabah

“Mudarabah is a contract between a capital provider (rabbul mal) and an
entrepreneur (mudarib) under which the rabbul mal provides capital to
be managed by the mudarib and any profit generated from the capital is
shared between the rabbul mal and the mudarib according to a mutually
agreed profit-sharing ratio (PSR) whilst financial losses are borne by the
rabbul mal provided that such losses are not due to the mudarib’s
misconduct (ta addi), negligence (tagsir) or breach of specified terms

(mukhalafah al-shurut).”

IFI’s role as a rabbul mal

» |Fl provides
capital to mudarib
» |Fl shares profit

with mudarib Mudarib
IFl as o
! e can be an existing
Rabbul Mal entity or an SPV

e uses funds for
business activities

IFI’s role as a mudarib

« Investor places fund to IFI
= Investor shares profit with IF|

—

IFl as Mudarib

@n;.-

Investor as
Rabbul Mal

[ Asset ‘ Asset
PIL | PL |

@ Restricted Investment Account (RA) — capital provided by investor

is invested into specific assets as determined by investor.

@ Unrestricted Investment Account (UA) — capital provided is
invested into assets determined by the IFI.
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, ax issues in Islamic Bank
</ :
SISTITYY TAZIOA (ln d onesi a)

Law number 42/2009 on Value Added Tax and some subsequent amendments have exempted
Islamic banks from the VAT on their murabahah transactions. This provision raises the sharia issue
because the goods are delivered directly from the supplier to the customer.

e  DSN-MUI Fatwa on murabahah contract sets that banks must first buy and own the goods from the

suppliers before selling them back to the customers.
*  With this tax provision, murabahah transactions have shifted from trade systems to service ones

because banks directly transfer funds to customers to purchase goods.
* Yes, the tax policy has dealt with the so-called double taxation issue of Islamic banks but sacrificed

the compliance of Islamic principles (Hidayah et al., 2022)

—— . -, :L:”-?’ ( A
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, Tax issues in Islamic Bank
(United Kingdom and Australia)

e Theintroduction of faith-based equity funds in the UK and the South African High Court case demonstrate the
importance of having a comprehensive set of laws for regulatory authorities to govern faith-based financial
transactions, and that religious tenets cannot override the law.

e  The evolution of faith-based equity funds in the UK also shows that changes in the market can re-characterize
faith-based investments.

* These lessons can inform tax and regulatory reform in relation to Islamic finance, highlighting the necessity for
binding and comprehensive tax and regulatory reform for Islamic finance, while also ensuring that religious
tenets do not override Australian law.

Therefore, any tax and regulatory reforms should be implemented in a manner consistent with Australia's
constitutional provisions dealing with religion, and without an establishment of religion by the state.

 There is potential benefits to Australia in becoming hub of Islamic finance in the South East Asian region,
particularly given the low penetration levels to date.

 The historical relationship between religion and law was then considered, with a particular emphasis on
Australia. This included consideration of the special tax treatment afforded to different religious groups, as well
as the Abrahamic faiths’ views towards taxation (Freudenberg and Nathi (2011).



N I

, Tax issues in Islamic Bank
/ .
BeSTITEY TATA (S| N ga p O re)

* Monetary Authority of Singapore seeks to ensure that Shariah compliant products are not
disadvantaged in respect of conventional products in terms of taxes.

 In addition, to help offset the higher start up costs and facilitate the growth of Islamic finance, a 5%
concessionary tax rate has been introduced for qualifying Shariah compliant lending, fund
management, Takaful and re-Takaful activities.

* Singapore’s approach differs from neighbouring Malaysia in that it applies non-preferential
treatment to create a level-playing field for both conventional and Islamic finance rather than
providing tax advantages as practiced by the latter.

e Islamic finance and banking are governed under the same regulation, the Banking Act, which treats
Shariah compliant finance within a secular legal structure, with no reference to Arabic names
(Haqqi, 2017).
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. Tax issues in Islamic Insurance
</ :
BeSTITEY TATA (l N d onesi a)

e  The Issues in Takaful are the contract based on tabarru’ where Tabarru’ fund is showing mutual help as
encouraged in Islam. Different from conventional insurance, Islamic insurance operators can not withdraw
these funds. In Indonesia, tabarru’ funds are invested like an investment fund, and the profit will be distributed
to the policyholders.

. Secondly, the investment does not invest in the transaction or instrument related to riba, maysir, gharar, and
other haram things.

The surplus from the investment will be distributed based on a specific contract among the policyholders and
operator as the fund manager is also alongside with spirit of mutual help.

e  The insurance company does not own any policyholder’s funds, and the insurance company will act as the fund
manager, including the contribution fund.

*  Therefore, the contribution fund (premium) is not imposed with any tax and is not included as taxable goods.

The tax will be imposed on dividends on investment funds as stipulated in the Act of Income Tax Number 36 of
2008. The amount depends on the subject of the policyholder, whether personal or institution (Maf’ula and
Mi’raj, 2022).
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Tax issues in Islamic FinTech
BeSTITEY TATA (l N d ones | a)

« P2P Fintech is one of the newest business models in finance that take advantage of technological
advances. One form of fintech in Indonesia is peer-to-peer lending.

 Based on the 1984 VAT Law, one service not subject to value-added tax is financial services.

 The reason globally for this is the difficulty in determining the tax base.

 Hence, that the government needs to (1) encourage the formation of laws and regulations at the
level of the law on fintech to include criminal provisions such as laws in other financial institutions;
(2) imposing a value-added tax on peer-to-peer lending, and (3) We encourage tax authorities to
issue implementing regulations related to the imposition of value-added tax on peer-to-peer lending
in Indonesia (Kartiko and Rachmi, 2021).
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, Tax issues in Islamic FinTech
<’ :
BTV AT (l N d onesi a)

. Islamic Crowdfunding potentials in Indonesia have just been explored. There are three companied that have been licensed
since 2022.
. The regulatory body that regulates Islamic crowdfunding activities using an investment-based model is the OJK (Otoritas Jasa
Keuangan/Financial Services Authority) as regulated in Law Number 21 of 2011 concerning the Financial Services Authority.
. Meanwhile, the types of donations and rewards are regulated in Law Number 9 of 1961 concerning the Collection of Money
or Goods.
. Regulations:
C Payment: PBI No.: 23/6/PBI/2021 PBI No. 19/12/2017, PBI No. 20/6/PBI/2018, Fatwa No. 116/DSN-MUI/IX/2017
C P2P: POJK No. 77/P0OJK.01/2016, Fatwa No. 117/DSN-MUI/11/2018
O SCF: POJK No. 16/POJK.04/2021, Fatwa No. 140/DSN-MUI/VII/2021
. Innovation: POJK No. 13/P0JK.02//2018, POJK No. 3/2024, relevant fatwa available
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O .
(Indonesia)

. Three types of Sukuk: Government (G2G, Retail), Corporate, Savings

. Sukuk Retail Seri 018: 3 and 5 years, with return 6,25%, and 6,40% respectively

. Tax implication:
1. If sold at a premium price, then subject to capital gains tax and accrued return of 10% each (Non-Final Income Tax).
2. If itis sold at par, then it will be subject to an accrued return tax of 10% (Non-Final Income Tax).

3. Ifitis sold at a discounted price, it is subject to tax on the difference between the current coupon (accrued return) and a
total capital loss of 10% (Non-Final Income Tax).

4. The tax is calculated on the Annual SPT.
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5 Zakat in Islamic Bank
(Indonesia, Malaysia, Pakistan)

 Zakatin Indonesia

Zakat in Indonesia is managed by The Nasional Zakat Board based on law No. 23/2011 article 1 BAZNAS is an institution that
manages zakat nationally, and LAZ is a community established institution that has the task of assisting the collection, distributing,
and utilizing the zakat. Zakat Payment Method in Indonesia has been creatively designed in order of technological changes.

e Zakat in Malaysia

The political structure of Malaysia has its stamp on the administration of zakat in the country. Zakat management in Malaysia is
centralizing at the state level due to each state ruler’s authoritative power on the religious matter, including zakat. Zakat
management in various states of Malaysia is different. Malaysia uses e-Zakat internet-based applications. The collection of zakat in
Malaysia is under the authority of the government. For example, Lembaga Zakat Selangor, a zakat institution for Selangor’s state in
Malaysia, has its own Department of Asnaf Development, responsible for capital assistance. This amount is combined with the
budgets by other departments invested.

e Zakat in Pakistan

Management of zakat in Pakistan is managed by a non-profit institution affiliated with the Ministry of Finance, where every
province has a zakat body with figh experts. The government collects zakat from deposits in banks, stock, securities products,
insurance, and agricultural products. Meanwhile, zakat, which comes from livestock, gold, silver, and cash, is distributed directly by

muzakki. In Pakistan, not all of the zakat revenue is distributed by the Central zakat fund. Some portion of the zakat proceeds is
retained for investment in non-interest basis investment (Clark, 2000).



T Zokatin slamic Bank

@ Zakat in Islamic Bank
(Egypt and Saudi Arabia)

e Zakatin Egypt

In terms of zakat management, Egypt is the country with the most extensive collection and distribution network. The zakat
management network in Egypt consists of four main elements: 1) voluntary zakat committees that are not affiliated with the
institutions, 2) Ministry of Waqgf, and a network of registered non-profit organizations, 3) The Nasir Social Bank Group, 3) The
Egyptian Faisal Islamic Bank Group. According to Act No. 48 of 1977, banks take zakat from the capital, shareholders profits, and
free funds from within the bank. Meanwhile, The Nasir Social Bank Group, owned by the government, established zakat
directorates in its branch offices.

e Zakat in Saudi Arabia

Zakat in Saudi Arabia collected on an agricultural product, livestock, stock of trade and other mobile business assets, and certain
professionals and individual proprietors’ income. The collecting agency in Saudi Arabia is an administration within the finance
ministry called the Agency of Zakat and Taxes. In Saudi Arabia, investors pay zakat on investment returns. Deposited funds or assets
that are not used are zakat objects. Loss-making capital is also an object of contemporary figh zakat not yet explained in detail
about zakat in welfare and investment.
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o Zakat in Islamic Bank

(Singapore, Brunei Darussalam, Thailand)

e Zakat in Singapore

The management of zakat in Singapore is carried out under the coordination of the Government through MUIS. Thus, MUIS has
issued what types of zakat to give: gold zakat, share zakat, commercial zakat, savings zakat, CPF zakat or workers savings, insurance
zakat, and zakat al-Fitr. Muzakki can make payments online such as via eNETS, PayNOW, AXS Islandwide, DBS / POSB iBanking, DBS /
POSB (ATM transfer), Checks, and CIMB Clicks.

e Zakat in Brunei Darussalam

The management of zakat is governed by the Islamic Religious Council of Brunei Darussalam (MUIB), under the Ministry of Religious
Affairs. MUIB is given the authority by the Laws of Brunei, 1/1984, Religious Council and Kadi Courts, Chapter 77, Section 114, to
collect and distribute the zakat fund on behalf of His Majesty according to Shariah. This role of managing the zakat fund is the
responsibility of the Division of Zakat Collection and Disbursement under MUIB. MUIB is in the process of implementing the
computerized zakat collection system (Abdullah, 2009)

e Zakat in Thailand

Thailand as a non-Muslim country established zakat management organization separately from government organization. But by
the Islamic Organization Management Act 1997, Provincial Islamic Committee is legally and recognized to community and
government. However, for 22 years of development, PIC operation on zakat is not fully functioned. Most of Thai Muslim solely gave
zakat privately. PIC only received a few portions of zakat yearly.

® www.tazkia.ac.id @ Institut Tazkia (@) tazkiaofficial @ spmb.tazkia.ac.id




N E—

: Bank as Recipient
(Indonesia)

« M-Banking and ATM are one of the means and alternatives used by Islamic banks in serving zakat
payments. Some research findings conclude that most Amil Zakat Institutions (LAZ) us e Islamic
banking M - Banking services in collecting zakat funds (Fauzi et al., 2020; Hayati et al., 2021; Yuliar,
2021; Zetira & Fatwa, 2021)

 In other words, people have switched from direct services (directly coming to institutional offices, zakat
outlets and others) to digital bank services and through ATMs in paying zakat (Kharisma & Jayanto,
2021).

* In short, digital zakat payments are getting more and more public attention. Hidayat & Mukhlisin (2020)
stated that although there was an increase, the payment of zakat was still low. Even though there are
digital zakat payment technology devices, more people still do it in a direct way.

 This is caused by low digital zakat literacy and public trust in zakat institutions (Lutfiyanto, 2020;
Sisdianto et al., 2021).

« Infact, digital payments have an impact on increasing convenience, efficiency, security, and ease of
use (Mukhtisar et al., 2021; Tazkiyyaturrohmah, 2018).
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* In the context of corporate wealth, Abdul Rahman points out that Muslim companies are obliged to pay zakat as a contribution
to social well-being and to fulfill their social accountability and ultimate accountability to Allah.

* Bakar states that zakat is due on all valuable items and that the “illah for zakatability is the richness. The basic principle of zakat
on corporate wealth is based on merchandise goods (‘urud al-tijarah), namely, anything obtained for the purpose of trading to
gain a profit.

* The wealth becomes zakatable once it exceeds the nisab, which is calculated as the equivalent monetary value of 85 grams of
gold. Once this requirement is met, zakat needs to be paid each year at the rate of 2.5 percent.

* Based on an exploratory study conducted through interviews by Nasir and Hassan, with zakat officers working at two zakat
centers in Malaysia, zakat centers were found to have recommended at least five assessment methods for companies to
calculate the amount of their corporate zakat: the net assets (or working capital), net equity (growth model), net profit after

tax, combined methods, and dividend methods.
* These methods have been derived mainly from different interpretations of the relevant Shari‘ah provisions. To help them assess
this amount, most companies that want to pay it seek advice from the state zakat officers to help them calculate it based on

their disclosed financial information

® www.tazkia.ac.id @ Wnstitut Tazkia (¢) tazkiaofficial @ spmb.tazkia.ac.id
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* Inthe Indonesian context, the practice of corporate zakat is carried out voluntarily by Islamic banks, although classical Islamic
figh and state law do not force them to do so. Basically, Islamic banks in Indonesia view that corporate zakat is part of Islamic
business principles and corporate social responsibility in Islam. Zakat for legal entities (or companies) is a contemporary
phenomenon in Islamic countries such as Saudi Arabia and Malaysia. Interestingly, Indonesia - neither an Islamic nor a secular
state - has been implementing it since the early 2000s. Islamic banks in Indonesia voluntarily pay corporate zakat (Alfitri, 2022)

* In practice, corporate zakat in Indonesia is regulated through Zakat Law no. 38 of 1999 and its amendments (No. 23 of 2011), as
well as the 2008 Compilation of Sharia Economic Law. The Indonesian Ulema Council (MUI) as the institution most authorized to
issue fatwas, formed the Fatwa Commission as a legislative body tasked with reviewing the resolutions of the Iljtima Ulama on
2009 regarding corporate zakat. Corporate zakat in Indonesia is collected through the National Amil Zakat Agency (BAZNAS) and
managed by a registered Amil Zakat Institution (LAZ). BAZNAS is responsible for managing zakat funds for social and economic
programs related to the welfare of Muslims (Alfitri, 2022).

* However until 2018, overall, corporate zakat paid by Islamic banks in Indonesia is still 6% of total zakat potential, calculation of
corporate zakat using “net asset” method results in the most outstanding value of zakat potential-approximately 711 billion
Rupiah or ten times of the amount of zakat that Islamic banks have paid in Indonesia (Indah and Zainuddin, 2021).
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Zakat in Islamic Insurance
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Islamic insurance has several provisions that do not exist in
conventional insurance, which is the payment of zakat (alms).

Zakat on Insurance is obligatory to be fulfilled when the insurance
policy’s surrender value meets the Nisab. Depending on individual
policies, the surrender value may meet the Nisab between the 6th —
11th year. Once the surrender value meets the Nisab, Zakat has to be
paid then and for subsequent years henceforth.

Zakat is only applicable to savings endowment policies — where the
intention is to grow one’s wealth.

The amount of Zakat that have to fulfil is 2.5% of the surrender value.
For the insurance institution, they pay zakat as corporate zakat
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oD Zakat in Islamic Capital Market

(Indonesia, Malaysia, Pakistan, Saudi Arabia)

In Indonesia. One of the new approaches to fund collection has incorporated many modern transactions, such as
internet banking and other financial facilities. The new practice’s approach is that the zakat center needs to
collaborate and have a corporate link with many financial institutions (Suhaili et al., 2009).

Issues in modern zakat management are the investment of the zakat fund. Figh scholars have various arguments
on the issues. Modification of investment zakat fund is zakat in the form of marketable securities carried out by
The National Zakat Board of Indonesia to fulfil the muzakki willingness. The zakat payment using marketable
securities that are still traded in Indonesia Stock Exchange, especially in Jakarta Islamic Index (JII).

In Malaysia, Various methods have been planned and arranged by the zakat center in Malaysia to manage and
increase existing zakat funds. One of them is by doubling the zakat fund through investment activities (Embong et
al., 2013). Selangor Model and CZM (Uddin, 2016)

In Pakistan, not all of the zakat revenue is distributed by the Central zakat fund. Some portion of the zakat
proceeds is retained for investment in non-interest basis investment (Clark, 2000).

In Saudi Arabia, investors pay zakat on investment returns. Deposited funds or assets that are not used are zakat
objects. Lossmaking capital is also an object of zakat. For Maslahah, it is permissible to invest in surplus zakat
funds by depositing it in Islamic banking, saving account products (Shah, 2013).
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. Sukuk Al ljarah (Lease): The ‘Zakah’ is not due on the principal value of the certificates. However, it is due on the rental
proceeds at the rate of 2.5% for a lunar year or 2.577% for a solar/Gregorian year once the rental proceeds reach the
minimum threshold and complete the one year cycle in possession.

. Sukuk Al Musharakah (Partnership): ‘Zakah’ depends on the type of the underlying assets in the partnership based
Sukuk. If the partnership is in traded assets, ‘Zakah’ is due on the market value of the certificates as well as on the
return on those certificates if reaches the threshold and complete one year ownership cycle. If the underlying assets are
leased assets, ‘Zakah’ is due only on the return of the certificates. The rate of ‘Zakah’ is 2.5% of market value on the day
of paying ‘Zakah’ for a lunar year or 2.577% for a solar/Gregorian year.

. Sukuk Al Mudarabah: ‘Zakah’ is due on the market value and the return of the Sukuk Al Mudarabah if the underlying
assets are traded (bought and sold) and their market value plus return reach the threshold and complete one year
ownership cycle. It is only due on the return amount if the underlying assets are leased and the return amount reaches
the threshold and completes one year ownership cycle. The rate of ‘Zakah’ is 2.5% of the market value for a lunar year
or 2.577% for a solar/Gregorian year.

. Concession and rights based Sukuk: If the Sukuk certificates represent rights, they are considered as Investment in the
Usufruct. The ‘Zakah’ is due only on the annually distributed return of rights. The rate of ‘Zakah’ is 2.5% for a lunar year
or 2.577% for a solar/Gregorian year.

® www.tazkia.ac.id @ Institut Tazkia (@ tazkiaofficial @ spmb.tazkia.ac.id
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The mutual funds that are paid zakat are sharia mutual funds whose management is based on sharia principles
and overseen by the Sharia Supervisory Board and the Financial Services Authority so as to avoid non-halal
elements (Hanim and Dewi, 2019).

Zakat mutual fund payment is in accordance with zakat law because the zakat mandatory requirements have
been fulfilled both in terms of the object and subject of zakat.

* The reason is because of two things. First, the zakat mutual fund is a type of sharia mutual fund that has clear
halal status. Secondly, mutual funds which are subject to zakat are fully the responsibility of investors so that
investors who have reached nisab and haul can pay their zakat mutual funds.

® www.tazkia.ac.id @ Wnstitut Tazkia (@) tazkiaofficial @ spmb.tazkia.ac.id
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(Malaysia)

* Individual, whether tax resident or non-resident in Malaysia, is taxed on any income
accruing in or derived from Malaysia.

A graduated scale of rates of tax is applied to chargeable income of resident individual
taxpayers, starting from 0% (on the first RM5,000) to a maximum of 30% on chargeable

income exceeding RM2,000,000 with effect from YA 2020.

* Non-resident individuals pay tax at a flat rate of 30% with effect from YA 2020. Other
rates are applicable to special classes of income, e.g., interest or royalties.

Source: IBFIM (2022) @ Wnstitut Tazkia (@) tazkiaofficial @ spmb.tazkia.ac.id
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Business Dividends

In general, a taxpayer is
required to pay tax on all kind Interest Rent Royalties

of earnings, including
Premiums Pensions Annuities

incomes from:
® www.tazkia.ac.id Source: IBFIM (2022) @ Institut Tazkia (@ tazkiaofficial @ spmb.tazkia.ac.id
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(Malaysia)

 Resident Individual is entitled for income tax relief.

 Resident Individual is entitled for income tax rebates if chargeable income less than
RM35,000.

» Other tax rebates are zakat payment and fees/levy on foreign workers — subject to the
maximum of tax charged.

® www.tazkia.ac.id : @ Wnstitut Tazkia (@) tazkiaofficial @ spmb.tazkia.ac.id
Source: IBFIM (2022)
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(Indonesia)

A tax resident is generally taxed on worldwide income, although this may be mitigated
by the application of Double Taxation Agreements (DTAs).

However, the new Omnibus Law has added a provision to the Income Tax Law
stipulating that foreigners who have become domestic tax subjects by reason of
becoming tax resident in Indonesia can be taxed only on Indonesian-sourced income
(including if paid offshore) if they meet certain skill requirements.

This will only be available for the first four years they become tax resident. This
territorial taxation system may not be applicable when the foreigner receives income
from overseas and utilizes the applicable tax treaty between Indonesia and the source
country.

Indonesian citizens that are living outside of Indonesia for more than 183 days in 12
months and meet certain requirements can also be considered as foreign tax subjects.

® www.tazkia.ac.id @ Wnstitut Tazkia  (¢) tazkiaofficial @ spmb.tazkia.ac.id
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(Indonesia)

* Although zakat and taxation have some different points, but both the same end goal,
namely the welfare of the people and the nation in many areas of life, such as
economics, education, health and so forth.

* Implementing zakat and tax well is evidence of submission and obedience to the

teachings of religion and state rules, which do not necessarily to be opposed to one
another.

* Either zakat or taxation should be managed by an institution that has the authority and
who have a duty of state / government / society.

® www.tazkia.ac.id @ Wnstitut Tazkia (@) tazkiaofficial @ spmb.tazkia.ac.id




o Individual Tax Structure For Individua_s

N
R ( I d . )
. . Married, husband-wife

Single Man/Woman Married Man combined NPWP
Single/0 Rp. 54.000.000 Married/0 Rp. 58.500.000 M/1/0 Rp. 112.500.000
Single/1 Rp. 58.500.000 Married/1 Rp. 63.000.000 M/1/1 Rp. 117.000.000
Single/2 Rp. 63.000.000 Married/2 Rp. 67.500.000 M/1/2 Rp. 121.000.000
Single/3 Rp. 67.500.000 Married/3 Rp. 72.000.000 M/1/3 Rp. 126.000.000
Remarks
* Single = not married
e M = Married

* K/l = Married, combined income between husband and wife

* 1, 2,3 =number of dependants, maximum of 3 persons

e If wife has an employment, income, and separate NPWP, her Non-Taxable Income (Pendapatan
Tidak Kena Pajak/PTKP) will refer her as TK/0. For husband, his PTKP remains as K/0 — K/3.

® www.tazkia.ac.id Source: Author @ Wnstitut Tazkia (¢) tazkiaofficial @ spmb.tazkia.ac.id
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1. According to Law Number 36 of 2008, the tax rate for those who have income:
 Up to Rp. 50 million per year, subject to 5 percent;
* Above 50 million — 250 million per year, the rate is 15 percent;
 Above Rp. 250 million — 500 million per year, the rate is 25 percent;
* Above Rp. 500 million per year, the rate is 30 percent.
* Income holder above Rp. 5 billion per year, 35 percent.

2. Zakat on Income is the accumulated income per year equivalent to 85 grams of gold,
with a zakat rate of 2.5 percent per year paid monthly. Thus, the nishab is Rp.
79,738,415 or Rp. 6,644,868. per month.

3. Other Zakat types, refers to Ministry of Religious Affairs Regulation 2014 and 2015

® www.tazkia.ac.id Source: Author @ Wnstitut Tazkia (¢) tazkiaofficial @ spmb.tazkia.ac.id
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Tax planning, as one of
crucial subjects in
financial planning, is
about strategising to
achieve legitimate tax
savings.

Tax planning is not
about tax evasion or tax
avoidance. Tax savings
may arise from a timing

advantage or a
permanent advantage.

source: BFIM (2022

Tax Planning

A timing advantage involves
the postponement of a tax
liability to a subsequent year,
with savings resulting from
having the use of money now
that would otherwise have
been paid in tax.

The deferral may also be
result in the taxpayer being
assessed on income in a year
in which a different rate of
tax is being paid.

@ Wnstitut Tazkia (¢) tazkiaofficial @ spmb.tazkia.ac.id
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Ensuring all

reliefs and

rebates are
claimed

Planning for
allowable tax
deductions

Income splitting
(via partnership,

Planning to take

e — Structuring of

retirement

investment joint or separate
ownership)

: : gratuities
incentives

Assignment of o Maintenance of a
. Dividend :
income and/or : : negatively geared
imputation o
property position

Depreciation
allowance

Source: IBFIM (2022) O Institut Tazkia (@) tazkiaofficial @ spmb.tazkia.ac.id

Prepaid expenses




@ Practical Issues
(Bank Deposit; Tax and Zakat in Indonesia)

e Tax implication to Mudharabah Profit Sharing: 20% Final on the profit sharing received
e Zakat 2.5% /2.577% yearly both on principal amount and fee

* [Inflation 2.75%

How much will you get from Mudharabah Deposit?

® www.tazkia.ac.id O Institut Tazkia (@) tazkiaofficial @ spmb.tazkia.ac.id
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& Practical Issues
(Corporate Zakat in Indonesia, Case Study:

Bank Syariah Indonesia)

PT Bank Syariah Indonesia Tbhk
31/12/2023
(In million rupiah)

Description Total
Net Profit Before Tax 7.591.358
> Zakat amount; 2,5% x Net Profit Before Tax 189.730

® www.tazkia.ac.id Source: BSI @ Institut Tazkia (@ tazkiaofficial @ spmb.tazkia.ac.id
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Zakat

Zakat didistribusikan pada delapan asnaf (pihak penerima), tiga yang
disorot di antaranya adalah yang paling relevan dengan SDGs:

ST

Al Fuqgara (Fakir) Al Masakin (Mis
Kaum kekurangan, mer Kaum smbutuhkan,
lidup tanpa mata mer
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Yusuf al-Qaradawi memandang  akibat kebutuhan pribadi atau
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sedang di bawah pendudukan
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syarat untuk menerima zakat
dalam kategori ini.
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Fi Sabilillah
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jalan Allah)
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dengan mereka
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Qulubuhum (Muallaf)
Mereka yang baru saja masuk
Islam dan berpotensi menjadi
sekutu untuk kepentingan Islam

Ibnu Al-Sabil
(Orang dalam
perjalanan)
Pelancong yang
perjalanannya sah menurut
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bantuan keuangan.

and SDGs
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International Tax Cooperation

Norms and Standard Setfing
Multilateral Communication

“*Avoidance of double taxation

e Allocation of taxing rights

e Transfer pricing guidelines

e Exchange of information and fransparency
e Dispute Avoidance and Resolution

e Preventing Base Erosion and Profit Shifting



Role played by OECD & United

Nelilelgh
United Nations Tax Committee of
e OECD Model Tax Convention * UN Model tax Convention
e TP Guidelines * UN Practical TP Manual
e Global Forum on Tax * UN Dispute Resolution Manual
Transparency & EOI « UN Manual for negotiation of
e Forum for Harmful Tax Practices Tax Treaties

e BEPS Project e Taxation of Extractive Industries



Inclusive Framework

» Inresponse to the call of G20 Leaders in Nov 2015, OECD and G20 members
established an inclusive framework which allows interested countries and
jurisdictions to work on an equal footing with OECD and G20 members in the
next phase of the BEPS Project.

» Membership has grown from 82 to over 145 countries and jurisdictions
including 14 observer organisations.

» Ongoing work led by 24- country Steering Group.

» Countries participate on equal footing and commit to implement the
comprehensive BEPS package.



Inclusive Framework

» Monitoring implementation of 4 BEPS minimum standards through Peer
Reviews

< Reforming harmful tax practices
< Reducing freaty abuse
< |Improving dispute resolution

» Increasing tax transparency through the exchange of country-by-country
reporting on the largest multfinationals

» Guidance to jurisdictions on implementation of BEPS measures

» Ongoing Standard Setfting Work including Pillar 1 and Pillar 2 work



Inclusive Framework- Countries of

Relevance

Countries and jurisdictions of relevance will be identified by the inclusive
framework as part of its mentoring process and reviewed.

Countries and jurisdictions of relevance are those whose adherence to
the minimum standards will be necessary to ensure that a level playing
field is achieved.

Jurisdictions of relevance will be informed about the minimum standards
and invited to commit to the BEPS package and participate in the review
Process.

Global Forum on Transparency and EOI also has similar practice of
identifying jurisdictions of relevance



Dissatisfaction of developing counftries with

current system of infergovernmental international
cooperation Iin field of taxation

Their influence on the agenda.

The extent to which they can make their voices heard in the discussion.
Their influence on the decisions, partly due to late involvement.

The content of the decisions and the resulting international standards.



» BEPS measures were established before the establishment of the
Inclusive Framework (IF) and may serve the interest of participant
countries only.

» States that want to join the Global Forum or the IF (at a later date)
must meet the previously formulated requirements conflicts with the
principle of universal participation and with the procedural criterion that
all states must be involved in drawing up the agenda.

» Actual participation and thus the influence of a large number of non-
OECD member countries is very limited.




Developments in United Nations

» UN Tax Committee or Ad Hoc Group of Experts -members acting in personal
capacity-Upgradation of Ad Hoc Group of Experts-2005

» Call for an infergovernmental tax negotiation process at UN allowing all
countries to participate in discussions and decision making on an equal footing

» Addis Ababa Action Agenda —third International Conference on Financing for
Development 2015

» Measures announced to make UNTC more effective

»  Two meetings every year

< Participation in ECOSOC Special Session

< Voluntary Fund to support developing country member participation
<+ Geographical distribution of membership made more equitable



Developments in United Nations

Africa Group Resolution on Promotion of effective and inclusive international
cooperation at the UN-Nov 2022

UN Secretary General’'s Report July 2023

All countries if they decide to participate in standard setting must be able to
play meaningful role

Decision making process must be transparent

Countries should be allowed enough time to consider proposals and form a
view

Strengthening role of UN in designing tax standards best way to increase
inclusiveness and this could be done through an international cooperation
framework




Developments in United Nations

» UN Resolution 78/230 of December 2023

» Establish legal basis for fully inclusive and more effective international tax
cooperation in terms of substance and process

» Ad hoc Intfergovernmental Committee

» To draft tferms of reference for a UN framework convention on intfernational fax
cooperation and early protocols for priority issues

%  Three sessions of Ad Hoc Committee

A\

Organisational Session (20-22 February 2024)
First Session (26™ April to 16" May 2024)
Second Session (291 July to 16" August 2024)

Y VvV



Zero Draft-Terms of Reference for a United Nations
Framework Convention on International Tax

Cooperation

Objectives

>

Full inclusiveness and effectiveness of international tax cooperation in
terms of substance and process

System of governance for international tax cooperation capable of
responding to existing and future tax and tax-related challenges on an
ongoing basis, while respecting the tax sovereignty of each Member State

Establish an inclusive, fair, transparent, efficient, equitable, and effective
infernational tax system for sustainable development




Zero Draft-Priority Areas and Additionadl

Areas for Early Protocols

Priority Areaqs
» Taxation of the digitalized and globalized economy
» Taxation of income derived from cross-border services

» Tax-related illicit financial flows
Prevention and resolution of tax disputes

» Taxation of high-net worth individuals
Additional Areas
» Tax measures on environmental and climate challenges

» Exchange of information for tax purposes
Mutual administrative assistance on tax matters

» Harmful tax practices



/ero Draft-Proposed Time frame for

Negofiations

» Infergovernmental Negoftiating Committee
» Meetings in New York in 2025 and 2026

» Final text of framework convention and early Protocols to be submitted to
General Assembly in its 815" Session



What UN Intergovernmental Process Is

to achieve that IF has not

Inclusiveness in true sense?¢

Role in Agenda Setfing

Role in decision making

Transparency in agenda setfting and decision making
Sufficient time to be allowed for positions to be taken

Countries should be able to decide whether to participate or not

vV V. Vv WV V V V¥V

Language will not be English alone



What UN Intergovernmental Process Is

to achieve that IF has not

» Consensus on Pillar 1, which strengthens taxing rights of market
jurisdictions is uncertain.

» Relatively high administrative costs of Pillar 2 aimed at minimum level
of taxation are a concern.

» Pillar 2 hinders targeted stimulus through taxes.



Assessment of functioning of the UN Tax

Committee

in favour _________ Against

Transparent Proceedings
Parficipation of country observers
and civil society members in
Committee meetings

Easier and faster decision making
due to members acting in personal
capacity, not needing their
Government's approval

Easier decision making due to
manageable size

Faster decision making-Majority
view

Respect for minority view

Does not represent governments’
view. Members act in personal
capacity.

Seamless continuity like
intergovernmental bodies absent
Limited term of the Committee
Represents views of only 25
members albeit from equitable
geographical distribution
Maijority view not consensus view.
Strong minority views may leave
users confused.



Assessment of functioning of the UN

Tax Committee

Number of achievements in last few years-12A, 12B, Capital gains on Indirect
Transfers

Since last Committee’s term, meetings of subcommittees and participation by
developing country members has fremendously increased

Till last Committee’s term, agenda setting cannot be said to be entirely inclusive

Extremely difficult fo get proposals on allocation of taxing rights through-
Examples of Artficle 12B, Indirect transfers and Software Royalty

Stalling measures
> More tfime is needed
> Next membership will consider
> Wider consultation is needed



UN Infergovernmental process- an

INnterim evaluation

» The aspirations regarding inclusiveness in norm setting may be achieved through the
process of intergovernmental discussions under UN umbrella.

» The Agendai.e. which topics to be discussed on priority will not be prerogative of
OECD alone but all countries who are members of UN will have a say.

» Less developed countries will be able to better cope up with pace of discussions and have
better say and participation than in IF process. The discussions in Organisational Session
and First Session do indicate this to be the case.



UN Infergovernmental process- an

iInferim evaluation

» Norm setting and actual implementation on topics of crucial interest, i.e. allocation of
taxing rights through consensus-whether it’s going to happen.

» Even if norm setting on a topic relating to allocation of taxing rights is achieved due to say
procedure being majority decision, how likely is its actual implementation.

» Limited success of Multilateral Convention to Implement tax Treaty related Measures to
prevent base Erosion and Profit Shifting (MLI) except minimum standards. Difficult to
have minimum standards without consensus. Sovereignty of countries to be respected.

» Treaty negotiations are package deals. Whether the Framework Convention will be
versatile enough to result into intended amendments. UNTC’s Fast Track Instrument being

ahead may act as an example.



Questions

» Do you think redistribution of existing tax cake is justified or focus
should only be on increasing the size of the cake

» What do you think will be the likelihood of UN Framework
Convention making si?niﬁcom difference in allocation of taxing
rights and adoption of such provisions in bilateral tax freaties. Do
you think the system of a Framework Convention or a fast Track
Instrument along-with Protocols or Schedules is workable.

» What do you think would be future of global tax system due to co
existence of UN Framework Convention, Inclusive Framework and
UN tax Committee

» What do you think would be impact on taxpayers



Thanks
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Introduction to Indirect Tax

¢ Definition: An indirect tax is a tax collected by an
intermediary (such as a retailer) from the person who bears
the ultimate economic burden of the tax (such as the
consumer). The intermediary later files a tax return and
forwards the tax proceeds to the government with the return.

e Examples: VAT, sales tax, excise tax, customs duties.



Tax Revenues in the UK

Government Revenue Sources

Non-tax receipts,
11%

Income Tax, 26%
Council Tax, 8%

Company tax, 5%

Capital tax, 4%

Other Indirect taxes
(e.g. fuel, alcohol),
11%

NICs, 18%

www.economicshelp.org
VAT, 17% Source: HM Treasury 2021/21

31



Introduction to Excise Tax

¢ Definition: Excise tax is a tax on specific goods, services, or
activities.

® Typically included in the price of the product.

® Purpose
® generate revenues
® discourage harmful behaviors

® address externalities.

e Examples: Fuel, sugar, tobacco, alcohol, and luxury goods.



Excise Tax Shares, UK Forcast, 2023-24

[ Fuel duties
Alcohol duties
I Tobacco duties
[ Vehicle excise duties
Environmental levies

[ Others




Design Principles of Indirect and Excise Taxes

Efficiency: Minimizing economic distortions, harms, and
compliance costs. (Objective 1)

Revenue Generation: Providing a stable and predictable
source of government revenue. (Objective 2)

Simplicity: Easy for taxpayers to understand and for
authorities to administer.

Plan: Guide market expectation/response and provide
market/revenue stability



Approaches to ldentifying and Defining Harmful Products

e Criteria: Health impacts, environmental damage, and social
costs.

e Stakeholder Input: Involving public health experts,
environmental scientists, public policy experts, and the public.

e Examples: Fossil fuels (environment), sugar (health), tobacco
(health), and alcohol (health and social).



Tax Design Principles and Implementation Options

Principles: Developing a structured approach to categorize and
tax products according to

1. Harm/risk level (Objective 1: minimizing harms)

® Higher (same) level of harm/risk: higher (same) tax

2. Elasticity (Objective 2: stable government revenue)

® Higher elasticity (self and cross elasticities): lower tax rate



Roadmap

¢ Implementation Options
® Tax base: Specific vs Ad-valorem

® Single-tier vs Multi-tier tax systems
e Examples: Europe and ASEAN countries

¢ Quantitative Analysis

® Predict market response, harm and tax revenue given tax
reforms and plans



Tax Base Options for Excise Taxes

¢ Specific Tax (Volume-Based)

® Tax per unit of product such as alcohol units (ABV), per pack
of cigarettes, etc.

¢ Ad Valorem (Value-Based)

® Tax as a percentage of product price, aligning tax with value.



Volume-Based Taxation

¢ Advantages
® Directly linked to harm/externalities
® Provides predictable revenue

® Simple to administer and understand

¢ Disadvantage (Advantage for Health)

® Doesn’t align tax with price difference across
products/producers

> Can align with price change over time through indexation or
multi-year tax plans

e Examples

® Fixed amount per liter of gasoline, alcohol units (ABV) or per
pack of cigarettes.



Value-Based Taxation

® Advantages

® Aligns tax with product price, potentially progressive.

¢ Disadvantages
® |ndustry manipulation or tax avoidance
® Revenue fluctuations with price changes

® complexity in administration

e Examples

® Percentage of the retail price of luxury goods
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Single-Tier Tax System

Definition: A unitary tax system applies a single, uniform tax
rate across all products or categories.

Simplicity: Easier to administer and enforce due to a single
rate.

Clarity: Transparent and easy for businesses and consumers to
understand.

Efficiency: Reduces administrative costs and compliance
burdens.

Inflexibility: Cannot easily target specific products for higher
taxation based on, e.g., prices.



Multi-Tier Tax System

Definition: Different tax rates for different categories of
products.

Flexibility: Adjust rates based on product characteristics,
harm, price (ad valorem), and production volume.

Complexity: More difficult to administer.

Gaming the System: Potential for down-shifting, i.e., pricing
harmful products in the lower tiers.



Single- vs Multi-Tier Tax System

Health Perspective: Every unit, independent of its price, is
equally harmful.

Simplicity: Simpler excise tax structures, utilized in all
high-income countries, leave the least room for industry
manipulation or tax avoidance.

WHO, July 2015: "... evidence demonstrates that simpler
excise tax structures — utilized in all high-income countries —
leave the least room for industry manipulation or tax
avoidance and brand/product switching by consumers.”

Consistent taxation with harm: A single-tier, specific tax
system



Example: Fuel Excise Tax in Germany

¢ Policy Design: Taxes on gasoline and diesel to reduce
emissions and fund infrastructure.
e Examples: Germany (eco-tax on fuels),
® Gasoline: € 0.67 per liter
® Diesel: € 0.49 per liter

® Lower CO2 emission per liter for diesel

¢ Impact: Encourages fuel efficiency, reduces emissions, and
generates significant revenue.



Example: Alcohol Excise Tax in Norway

® Policy Design: High taxes based on alcohol units (ABV).

e Examples: Norway
® Spirits-based beverages: NOK 8.77 per volume percent per liter

® Alcoholic beverages
> 0.7~2.7%: NOK 3.53 per liter
> 2.7~3.7%: NOK 13.28 per liter
> 3.7~4.7%: NOK 22.99 per liter
» 4.7~22%: NOK 5.14 per volume percent per liter

¢ Benefits: Reduced alcohol consumption, lower health and
social costs, and higher revenues.
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Example: Tobacco Excise Tax in the Philippines

Tax Rate by Tax Tier (PHP per pack)

60.0
55.0
50.0
;
L
single tax tier ,/ 45.0
--——”
28.3 27.0 280 29.0 Pttas
fourth tier 250  mme=emT 338 35.0
\ PR 30.0
25.0
12,0 21.0
17.0
76 12.0
2.7

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Sin tax reform from 2012: four-tier -> two tiers -> one tier;
tax increase; gradual harmonization within five years.



Tobacco excise tax revenues (bio. PHP)
and in % of total tax revenues, 2012 - 2021

4 tiers 2 tiers 1 tier

* 6.4%
5.5% 5.6% 5.3% 6.0%
4.7% 4.8% 4.8%

5.2%

2.4%
——Tobacco excise tax revenue as % of total tax revenues 1765

147.6
136.0 149.7

125.9
99.5 95.1
716 823
m ; I I

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Reforms to tax structure alongside regular tax increases lead to
large and consistent revenue increases.



Example: Sugar Tax in Thailand

® Higher tax rates based on sugar content, effective from April
1, 2023.
® Rates:
® (0-6 grams: 0 baht per liter.
® 6-8 grams: 0.3 baht per liter.
® 8-10 grams: 1 baht per liter.
® 10-14 grams: 3 baht per liter.
® 14-18 grams: 5 baht per liter.
® Above 18 grams: 5 baht per liter.

® Essentially based on the volume of harmful contents
® Similar to alcohol tax in Norway

® Tax is directly linked to the units of harmful contents
(sugar/alcohol) but not other factors unrelated to harm (value,
firm characteristics)
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Quantitative Tax Analysis: Tax Reform

e EU Tobacco Market, status quo

Current Year Year 1 Year 2 Year 3 Year 4 Year 5

(Status Quo) Future Years
Billion sticks : FMC 386 378 369 359 348 336
Billion sticks : FC 128 125 122 119 115 111
Billion sticks : NP 54 59 65 72 79 87

® Quantities in the status quo (current year) and in the following five years
without a tax reform.

® FMC: Factory-Made Cigarettes; FC: Fine Cut; NP: New Products.



Tax Reform: Maintain Revenue, Reduce Harm

Current Year Year 1 Year 2 Year 3 Year 4 Year 5

(Status Quo) Optimized
Tax FMC 17.0 18.6 21.3 23.0 26.4 30.1
Tax FC 10.9 10.8 10.7 11.2 12.1 134

Tax NP 0.0 0.0 0.0 0.0 0.0 0.0

Tobacco tax revenue attains a certain level in all years: Same as the
current year

Minimize tobacco harm: Reduce FMC and FC
Increase tax per unit for FMC and FC: higher harm, lower elasticity
Zero tax for NP in this experiment

Alternative reform: increase tax for all products to increase tax revenue,
while maintaining tax difference to minimize harm



Quantities with Tax Reform

Current Year Year 1 Year 2 Year 3 Year 4 Year 5

(Status Quo) Optimized
Billion sticks : FMC 386.0 350.1 298.0 273.3 232.8 198.2
Billion sticks : FC 127.5 136.0 149.9 148.6 150.8 148.5
Billion sticks : NP 54.0 62.2 73.6 85.3 102.3 1223

® Fast decreasing quantities of FMC

® Stable quantities of FC

® |ncreasing quantities of NP



Tax Revenues with Tax Reform

Current Year Year 1 Year 2 Year 3 Year 4 Year b

(Status Quo) Optimized
Billion Euros : FMC 65.7 65.0 63.4 62.8 61.4 59.7
Billion Euros : FC 13.9 14.7 16.0 16.7 18.2 19.9
Billion Euros : NP 0.0 0.0 0.0 0.0 0.0 0.0
Billion Euros : Total 79.6 79.6 79.6 79.6 79.6 79.6

® Stable revenues from FMC and FC, and in total



Good Practices in Excise Taxation

e Examples and Lessons Learned
® (Clear objectives: taxing harm, stable revenue

® Single-tier specific tax vs Multi-tier Ad Valorem tax: the former
is more efficient for the objectives

® Recommendations

® Multi-year plan (German eco-tax, Philippine tobacco tax reform,
5 years)

® Transparency

® Flexibility to adapt to new challenges



Considerations for Other Harm Goods

® Policy Adaptation: Applying excise tax principles to other
harmful goods.

e Examples: Potential future categories like digital products
with negative social impacts.

¢ Future Trends: Anticipating and preparing for emerging
harmful products.



Challenges and Opportunities

¢ Implementation Challenges: Administrative complexity,
compliance issues, and potential for evasion.

e Opportunities for Improvement: Leveraging technology for
better enforcement, international cooperation, and continuous
policy refinement.

¢ Innovative Approaches: Exploring new tax mechanisms and
incentives to address emerging issues.



Conclusion

® Objectives
1. Minimizing harm

2. Providing stable and predictable government revenue

¢ Design principles
1. Higher level of harm: higher tax

2. Lower elasticity (including self and cross elasticities): higher tax
rate

¢ Implementation Options
® Single-tier specific tax vs Multi-tier Ad Valorem tax

® The former is more efficient for the objectives



15™ ANNUAL ASIA-PACIFIC TAX FORUM
K.L 2024

REGIONAL INTEGRATION AND THE NEED
FOR COORDINATION IN INDIRECT TAXES

DATO SRI SUBROMANIAM THOLASY
FORMER DIRECTOR GENERAL OF CUSTOMS, MALAYSIA
NON-RESIDENT SENIOR RESEARCH FELLOW, MIER



Extract from ASEAN Economic Community Blueprint 2025

B.5. Taxation Cooperation within ASEAN

35. Tax cooperation serves as one of the key elements to support regional competitiveness in ASEAN by
addressing the issue of fiscal barriers. Several ongoing and future measures have been committed to be
undertaken, including:

i. Concerted efforts to support the completion and improvement of network of bilateral tax agreements
to address the issues of double taxation, and work towards the enhancement of withholding tax
structure, where possible, to promote the broadening of investor base in ASEAN debt issuance;

ii. Improve the implementation of exchange of information in accordance with international standards;
iii. Discuss measures to address the issue of base erosion and profit shifting to ensure fiscal health;

iv. Explore the possibility of global taxpayers’ identification number to improve tax collection and enhance
monitoring of transactions; and

v. Explore the possibility of collaboration in excise taxation and information sharing among ASEAN
Member States on common excisable products.



Cigarette tax system in ASEAN
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Current challenges in Tobacco & Alcohol Taxation & smuggling

Lack of technological tools to track and trace -

Fiscal marking enforcement ex. Fiscal stamps, block chain technology

) ASEAN

\_
\ @’ Tax policy offend- Pigouvian principle
Economy- Tobacco & Alcohol taxes

= becomes easy pick to generate
higher revenue

Administration of private Jetties/

o oJQs Excise tax policy/different rates in
licensing/permits

Transit / Transshipment Fraud

Movement under suspension
procedures

Reconciliation of inputs/outputs § Lack of scientific research on Excise

. policy - Public health should discourage
Lack of Audit Based Control (ABC) 7 \ demand for harmful goods

Lack of money laundering investigations @ Excise tax policy should encourage
consumers to switch less risky products eg.

on illicit trade XS .
i ) (@)) e-cigarettes, HnBs vs combustible tobacco
Abuse of Free Zones/Misdeclaration products




EXCISE/PACK IN USD

mm Excise/pack USD 2018
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EXCISE DIFFRENTIAL BETWEEN CIGARETTES AND
E-CIGARETTES

MALAYSIA

UK

INDONESIA

CIGARETTES EXCISE DIFF. EXCISE DIFF.
FROM CIGS FROM CIGS
RM 0.40/stick RM778/kg 30% RM0.40/ml ~90%
RMO0.28/equ
ivalent stick
£ 294.72 plus £ 60% Not excisable 100%
16.5% of retail 302.93/kg
price
, with a min £
393.45
IDR 110 TO IDR 2886/g 10% to 90% Open liquid Very
865/stick (10 = IDR532/ml significant
tiers) 1041 /stick Sealed liquid IDR

6392/ml




OPTIMAL EXCISE RATE FOR CIGARETTE IN MALAYSIA

The Laffer Curve

Tax Revenue (TR)
| Maximum Tax Revenue Point

Under
Optimum

Over
Optimum

—

0 « Tax Rate (T)




Malaysia’s illicit Incidence (%) 58.9 62.3 63.8

/

35.7

B Products with Fake Tax
Stamp

B Smuggled Whites

® Smuggled Kreteks

2013 2014 2015 2016 2017 2018 2019

2020 2021
Volume (Billions sticks)
lllegal Cigarettes 7.9 7.0 7.1 10.1 11.1 12 12.2 11.7 9.1
Estimated Total Industry 22.1 20.8 19.2 19.3 20.0 20.4 19.5 18.4 16.0
Incidence 35.7% 33.7% 36.9% 52.3% 55.6% 58.9% 62.3% 63.8% 57.3%



CBAM

new regulation creating incentives
for non EU producers to reduce
emissions

o
A tool to counter carbon emission outside of the EU

jurisdiction with lower climate policy standards.

This is the European instrument to help
reduce emissions globally.

Does not infringe WTO free trade rules and FTAs




Principle EU-ETS / CBAM

» Production of goods energy-intensive.

» For the production of goods, a price must be paid
iIn Europe on CO, emissions under the EU ETS
(Emission Trading System) from 2026 onwards.

» Currently, certificates are issued free of charge,
but this is changing.

» With the pricing of CO, emissions, goods from
third countries should also become more
expensive.

»|s Malaysia and other ASEAN countries ready for
carbon tax and CBAM? Palm oil could potentially
be in the EU list of goods under CBAM

List of goods and greenhouse gases

Cement (HS 2507 00 80, 2523
10/21/29/30/90)

Electricity (2716)

Fertilisers (HS 2808, 2814, 2834 21,
3102, 3105)

Iron and steel (HS 2601 12 00, 72,

73 up to e.g. screws, bolts, nuts,
constructions, prefabricated
houses)

> Aluminium ( HS 76 e.qg. fails,
bars, rods, aluminium powder,)

Hydrogen HS 2804 10 00
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Thank you




TAX AND
TRADE POLICY
COORDINATION

Maneekwan Chandarasorn, Ph.D.

DIRECTOR OF CUSTOMS POLICY DIVISION

Fiscal Policy Office, Ministry of Finance of Thailand.

Asia Pacific Tax Forum
16 - 17 July 2024
Kuala Lumpur, Malaysia
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Fpo(’%_;WHY WE NEED TO COORDINATE ?
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Border Control & Public Health Economic
Revenue Loss
Enforcement and Safety Impact
With porous borders and The trade in illegal goods Counterfeit goods, The presence of counterfeit
varied levels of governance in leads to substantial revenue  especially pharmaceuticals goods can distort market
neighboring regions, losses for the government. and food products, pose competition, affecting
Thailand faces significant These losses not only affect  severe risks to public health legitimate businesses and
hurdles in preventing the our fiscal health but also and safety. Ensuring that only damaging our economic
influx of contraband and undermine the effectiveness legitimate, safe products growth.
counterfeit goods. of our public services. enter our market is a priority.

Effective border control is
critical to safeguarding our
economy and protecting our
citizens from potentially

harmful products. ,
Copyrighted 2024 Maneekwan Chandarasorn, Ph.D.



¢><$ Thailand’s Cases
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30,000+ 100+,s N/A

Smuggling Seizure Smuggling Seizure Real Smuggling

Cases Values Contraband/Counterfeit
goods

neekwan Chandarasorn, Ph.D.



HOW CAN WE COORDINATE? (SQ

putd "

Framework & Information Capacity Building &
Agreements Exchange Training

o oes
PRACTICE

Policy Dialogue & Technological Policy Harmonization
Advocacy Advancements & Best Practices

Copyrighted 2024 Maneekwan Chandarasorn, Ph.D.
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o9 WHAT WILL WE GET FROM
ENHANCED TAX COORDINATION?

\

Increased Economic Regional Anti-Evasion
Tax Revenue Stability Integration Measures

Copyrighted 2024 Maneekwan Chandarasorn, Ph.D.
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THANK YOU!

Maneekwan Chandarasorn, Ph.D.

Director of Customs Policy Division
Fiscal Policy Office, Thailand'’s Ministry of Finance

—
o

4 maneekwan@gmail.com

pd maneckwan@fpo.go.th
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1970s mining and quarrying sector - 1.4 % of Gross Domestic Product (GDP)
At present - < 1% of the country’s GDP (PSA 2021).
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potential
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| is a global standard for transparency

------ in the extractives sector that involves the
reconciliation of company payments with
government receipts.

1.Ensures that accurate figures about revenues are
publicly available;

2.ldentifies any potential discrepancies between
payments and receipts; and,

3.Investigates and address the underlying causes.

THE PHILIPPINES
ransparency Initiative (EITI) in 2013.

06



e Presidential Decree 1586 (Environmental Impact
Statement System, 1978)

e 1987 Philippine Constitution

e Republic Act No. 7160 (Local Government Code of 1991)

e RA 7942 (The Philippine Mining Act of 1995)

e R A 8371 (The Indigenous Peoples’ Righ;f‘é' Act of 1997)

» Executive Order (EO) 79, 5. 2012/ e .

{
/i & ) ¢“ /
. EO 130, s. 2021
Y e \ ‘ .




KEY FEATURES OF THE PROPOSED

BILL ON MINING FISCAL REGIME
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Mineral Production Sharing Agreement (MPSA)

MPSA in Ancestral Domain

MPSA in Ancestral Domain and in Mineral Reservation

Financial and Technical Assistance Agreement (FTAA) in Ancestral Domain

FTAA in Ancestral Domain with cost recovery (with accelerated depreciation)

The tax structure of

the MPSA will now

apply to both MPSA
and FTAA



Royalty within mineral
reservations

5% of gross output

-.

E

5% of the gross output of the minerals or
mineral products extracted or produced.

2:1 debt-to-equity ratio

Thin capitalization Without Disallowance of excess interest expense
Ring fencing Without Each minin?q;)(ggtl'gteig?iti;a separate
Fiscal transEIO_ll_rIency and cortnpliance with
: requirements;
Transparency Without Exemption from coﬂfidentiality of the NIRC
of 1997, as amended
Collecting agency (royalty) MGB BIR




Royalty Outside Mineral Reservatic

Large-Scale Metallic
Mining Operations: 1% to
5% on gross income
(5 tiers)

FTAA: AGS is
the difference
of the 50% of
net mining
revenue
(NMR) and
Basic
Government
Share (BGS),
if BGS < 50%
of NMR

1% to 10% of the margin
I.e., the ratio of net income

to gross output
(5 tiers)

Optional Standard
Deduction under Sec.
34(L) of the NIRC of 1997,
as amended, shall not

apply.




: EoTIMl\TED REVENUE IMPAGT

(In Billion Pesos)




THANKX YOU [FORAEISTT ENH G
TEILANK AERINE( \\IL)|,__||\‘ SN INLE
n/ANKS U EORYINISTRENNGE
T VOUROR EISTENING
’)\tﬂ [=C *‘rf 1 '; I ENUN@

L ._.L_.—\NIJ\ l

@@@@027@

Ms. Elsie T. Jesalva
Ms. Robynne Ann A. Albaniel

Presented by:

Dir. VIVIAN A. CABILING, STSRO-Indirect Taxes Branch

® ¢ ¢

N e e o

® & & O o o

e &6 3 o o o

O & ¢ ¢ ¢ o




@ GrantThornton

ASEAN Resources Tax Discussion

Ll
Paul Cornelius A
/ |
Grant Thornton Thailand l
July 2024



Content

1 Tax Issues — Resources Sector

2 Carbon Taxes — A Brief Overview

3 BEPS Pillar 2

@ GrantThornton

14



01 Tax Issues — Resources Sector

@ GrantThornton



Tax Issues in the Resources Sector

The structure of the mining or petroleum law in each country drives the tax structure and outcomes

- Ownership of Resources — Generally in Asia owned by the State when in the ground (by contrast to the US for example)
- Concessionaire — generally concessionaires own oil and gas at the wellhead

- Production Sharing Contract — Production is shared between contractors and government based on a ratio in the PSC after contractors have
recovered exploration and development costs

- Service Contract — the state owns all of the oil and gas produced

Tax compliance is critical in today's world - maintaining strong relationships with all stakeholders including revenue authorities

Income Tax Laws generally align with the ownership of the resources

- Income Tax Calculations under a PSC Regime can be provided in Income Tax Law or be contained in partin the PSC.

Upstream QOil and Gas Tax Regimes in ASEAN
- PSC —Thailand, Myanmar (in practice), Indonesia (gross split), Brunei, Laos, Vietham

- Income Tax Law or Petroleum Income Tax Law — Thailand, Cambodia, Malaysia, Philippines

Q Gra nt ThDrntD'n Grant Thornton International Ltd © 2024 | 4



Tax Issues in the Resources Sector

Ringfencing
Usually well defined in upstream oil and gas but problems can arise on relinquishment of exploration permits

Lack of group relief in many jurisdictions

PSC’s — Non Recoverable Costs Can Still be Tax Deductible in Some Jurisdictions

Interest, guarantee payments, interest free loans, sole costs, general administration costs
Rehabilitation Costs — Deductible on a provision basis or only if cash is deposited in a trust account over the life of the project
Disposal of an Interest in a Petroleum Project

Capital v Revenue gains

Uplift in cost base for the purchaser?

Farm in —in particular the treatment of the promote

Tax Stabilization

Q Gra nt ThDrntDn Grant Thornton International Ltd © 2024 | 5



Tax Issues in the Resources Sector

Lack of Tax Law

Myanmar — many examples including issues such as removal of overburden in the mining sector, treatment of mining exploration expenses and clear
distinction between income tax law and PSC (eg tax on profit petroleum)

Laos — government negotiation

Indirect Tax Burden
Indirect taxes on exports such as SGT in Myanmar

Exemption or recoverability of customs duties where goods are stored for use in multiple projects

Transfer pricing

Internal as well as international

Different tax regimes for upstream vs midstream vs downstreamlead to TP disputes
Withholding tax

Payments for use of equipment v services

Obtaining tax treaty benefits— some revenue authorities are difficult to handle

Permanent Establishment

The hope is that the UN/OECD rules on treaty interpretation are consistently appliedbut this is not always the case.

Leasing — New emerging guidance IFRS 16 and Tax Law

Embedded leases — severe impact in Thailand for example

Q Gra nt ThDrntDn Grant Thornton International Ltd © 2024 |



02 Carbon Tax — A Brief Overview

@ GrantThornton



Carbon Taxes — Brief Update

Carbon Tax Examples

1. Astraight Carbon Tax on annual greenhouse gas emissions (xS per tonne of CO2equivalent emitted in a year).

A carbon tax will cover many different types of greenhouse gas emissions not just CO2

Measurement criteria used to determine emissions can be:

* Direct emissions (scope 1),

* Indirect input emissions (scope2) incurred by the business itself including items such as electricity used in the production process.
* Indirect 3rd party input emissions (scope 3) incurred by 3rd parties down the full supply chain are far harder to measure.

Carbon credits may be available to offset carbon emissions — for example carbon sequestration and storage and forestry projects

Carbon pricing has been implemented in at least 39 national and 33 subnational jurisdictions

Q Gra nt ThDrntDn Grant Thornton International Ltd © 2024 | 8



Carbon Taxes — Brief Update

Carbon Tax Examples
2.  Anemissions trading scheme.

* Emissions are capped at x number of tonnes of CO2 equivalent p/a.
* To the extent that a business exceeds its cap it is required to buy credits to bring its emission level back down to the cap.
* The credits can be purchased from a government or from a market exchange

* They can also be generated from the activities carried on by a business itself (eg reforestation expenditure or carbon sequestration and storage
activities) or activities carried on by a carbon offset project developer.

* The market exchange allows for the sale of excess credits and sets a market price

Q Gra nt ThDrntDn Grant Thornton International Ltd © 2024 | 9



Carbon Taxes — Brief Update

Carbon Tax Examples

3. EU Carbon Border Tax

* Transitional application from 1 October 2023 for goods imported into the EU in the cement, iron and steel, aluminium, fertilizer, electricity and
hydrogen industries.

* Fullimplementation in 2026
* Coversdirect and indirect emissions measurement but this seems to still lack some clarity
* Expected rateis around $90/tCO2

* Any carbon tax paid in the country of origin can be offset against the border tax.
Measurement of greenhouse gases is critical — calculations will need to be checked by accredited advisers

* The Verified Carbon Standard and the Gold Standard provide measurement guidance

* The Greenhouse Gas Standard provides accounting guidance

Q Gra nt ThDrntDn Grant Thornton International Ltd © 2024 | 10



Carbon Pricing

Carbon pricing instruments around the world, 2024

Map shows jurisdictions that have implemented Direct Carbon Pricing Instruments - Compliance instruments (Emissions Trading Systems (ETS) and
Carbon taxes) and/or domestic carbon crediting mechanisms, subject to any filters applied. The year can be adjusted using the slider below the map.

Rl

IMPLEMENTED INSTRUMENTS
B Compliance

M Crediting

M Both

Reference: https://carbonpricingdashboard.worldbank.org/

o Gra nt Th{::I rntDn Grant Thornton International Ltd 2024 | 11



ASEAN Update

Increasing adoption of carbon taxes and green policies across the region, with a focus on achieving net-zero targets. Indonesia
leads the way with its CCS/ CCUS regulations while Malaysia and Thailand are likely to follow, creating regional environment
conducive and innovative investments in the oil and gas sector.

* Carbon tax rate to increase from S$5/tCO2 to SS$25/tCO2 in 2024 increasing to $$80/tCO2 by 2030
* Carbon credits can be used to offset up to 5% of their carbon emissions

* Levied on facilities that directly emit at least 25,000tCO2e of greenhouse gases annually

* Covers around 80% of Singapore GHG emissions

* Main industries are power, manufacturing including chemicals, waste and water sectors

* Transitional measures for emissions intensive trade exposed sectors, these are mainly export focussed businesses wher increased costs cannot
be passed on in a global market

* Singapore government estimates a SS5tCO2 tax rise will increase domestic energy costs by 1%

* Indirect emissions under scope 2 and 3 are excluded from the carbon pricing act.

Q Gra nt ThDrntDn Grant Thornton International Ltd © 2024 | 12
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ASEAN Update

Increasing adoption of carbon taxes and green policies across the region, with a focus on achieving net-zero targets. Indonesia leads the way with its
CCS/ CCUS regulations while Malaysia and Thailand are likely to follow, creating regional environment conducive and innovative investments in the oil
and gas sector.

Indonesia

* Introduction of CCS and CCUS policies (MEMR Regulation No. 2/2023) to support carbon capture and storage.

* Indonesia's carbon tax framework aims to price carbon emissions effectively to encourage reduction strategies.
* Major projects incorporating carbon capture technologies to mitigate emissions.

* An IDR30,000/tCO2 tax has been proposed

Malaysia

* Focus on regulatory updates for CCS projects, emphasizing environmental compliance and technological advancements.

Vietham

* Vietnam: Enhanced fiscal terms under new Petroleum Law promoting greener practices in the oil and gas sector.

Thailand

Will introduce a carbon tax from 2025 at around 200B/tCO2 focussing on source emissions (eg poer stations and oil refineries)

Q Gra nt ThDrntD'n Grant Thornton International Ltd © 2024 | 13



03 OECD BEPS - Pillar 2

@ GrantThornton



BEPS — What is it?

An OECD Inclusive Framework on Base Erosion and Profit Shifting
* International collaboration to end tax avoidance
* 140 countries are signed up to implement the BEPS process (or at least parts of it)

BEPS Actions 2015/2016

* Tax challenges arising from digitalization Transfer pricing (3 actions)

* Neutralizing the effects of hybrid BEPS data analysis

* mismatch arrangements

* Controlled foreign companies Mandatory disclosure rules

* Limitation on interest deductions Country by country reporting

* Harmful tax practices Mutual agreement procedure
* Prevention of tax treaty abuse Multilateral Instrument

*  Permanent establishment status

* In 2021 the OECD issued its rules for BEPS 2.0 Pillars 1 and 2 Aimed at Action 1 — Tax challenges arising from digitalization.

Q GrantThornton
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BEPS 2.0 Pillar 2

» The Global Anti-Base Erosion Model rules (Pillar 2) (Globe Rules”) were originally published by the OECD in December 2021 as part of the
inclusive framework on BEPS

» The intention is to implement a minimum effective tax rate of 15% for each country in which a multinational enterprise (“MNE”) has a
controlled entity or permanent establishment.

» They apply to any MNE group consolidated revenues of Euro750million or more in at least 2 of the previous 4 fiscal years preceding the tested
year

» There are some exclusions including government entities, not for profit entities, international organisations, pension funds, investment funds
and real estate investment vehicles

Q Gra nt ThDrntD'n Grant Thornton International Ltd © 2024 | 16



Key Operating Provisions of the GIloBE Rules

Under the GIoBE Rules, the levied tax is characterized
as a "top-up tax" and is computed and administered at a
jurisdictional level.

These rules employ a standardized base and a defined
set of covered taxes to ascertain jurisdictions wherein a
Multinational Enterprise (MNE) is subjected to an
effective tax rate below 15%.

Subsequently, the GIoBE Rules institute a synchronized
tax charge to elevate the MNE's effective tax rate on the
specified income to the stipulated minimum rate,
accounting for a carve-out based on substance.

The structuring of the GloBE Rules as a top-up tax
facilitates the systematic enforcement of these
regulations.

o GrantThornton

Step 1 - Constituent Entities within
[l scope

* |dentify Groups within Scope and the location of
each Constituent Entity within the Group

m  Step 2 — GloBE Income —

* Determine Income of each Constituent Entity

mm Step 3 — Covered taxes —_—

» Determine taxes attrbutable to Income of a
Constituent Entity

ll Step 4 - Effective Tax Rate and
Top-up Tax

+ Calculate the Effective Tax Rate of all Constituent
Entities located in the same jurisdiction and
determine resulting Top-up Tax

a Step 5-[IR and UTPR —_—

* Impose Top-up Tax under IIR or UTPR in
accordance with agreed rule order

Grant Thornton International Ltd  © 2024 |
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Pillar 2 — Top Up Tax Calculation

Covered taxes calculated on a

Jurisdiction basis

—— = Jurisdictional Effective Tax Rate (ETR)
Globe Income calculated on a

Jurisdiction Basis

Jurisdiction Excess profit = Globe Income — Substance based Income Exclusion

Top Up Tax % = Minimum rate (15%) — Jurisdictional ETR

Jurisdictional Top Up Tax = (Top Up Tax % x Jurisdiction excess profit) — Jurisdictional Minimum Top Up Tax

Q Gra nt ThDrntDn Grant Thornton International Ltd © 2024 | 18



Pillar Two Example

2024 — No top up tax

Netherlands IPC (UTPR Singapore Trading Co -
applies in 2025) (low tax)

2025 — DMT paid in Singapore

Thailand production Co

(not low tax) —
l US UPC
I
l Netherlands IPC (IR 2024 — Top up tax for Singapore paid in Netherlands
applies in 2024) —

Thailand Production Singapore Trading 2025 — DMT paid in Singapore
Co (notan LTE) Co (LTE)

o Gra nt ThDrntDn - Grant Thornton International Ltd © 2024 | 19




Example — Qualifying refundable tax credit

Covered taxes pre credit/ exemption = 16
Exemption/ tax credit=6
GloBE Income =100

1.Tax exemption on non-qualifying tax credit

Covered taxes — credit 16 — 6

= = 10% ETR
GloBE Income 100 /o
2. Qualifying tax credit
Covered taxes
= 15.1% ETR

GloBE Income + credit - 100+ 6

o Gra nt ThDrntDn Grant Thornton International Ltd © 2024



Transitional Safe Harbours

* Apply to fiscal years ending on or before 21/12/2026
e Safe harbour:
1. De minimis test
» Revenue in jurisdiction < EUR 10 million and profit before tax in jurisdiction < EUR 1 million
2. Simplified ETR test
» 15% for periods starting in 2023 & 2024
» 16% for periods starting in 2025
» 17% for periods starting in 2026
3. Routine profit test
»  Profit before tax < substance-based income exclusion
e Calculations use CbCR data

e Resulting jurisdiction top-up tax = zero

o Gra nt ThDrntDn Grant Thornton International Ltd © 2024



@ Grant Thornton

© 2024 Grant Thornton Services Limited. All rights reserved.

Grant Thornton Thailand, a member firm within Grant Thomton International Ltd , was established in 1991 and has enjoyed growth and success since. We are the
perfect partner for organisations that are ambitious and want to grow. We understand organisations that are going through change and that need our advice and

support, because we too share the characteristics of ambition and dynamism. We operate with the highest standards of professional integrity with solid principles. Our
dedication, teamwork and commitment result in a world-class professional service to our clients in Thailand.
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