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Our Mlssmns and
Promotion of local adaptation

Apr 2024
Tomohiro Fujita
py CEG A @. @maﬂm Center for Climate Change Adaptation,
A Fe— —— National Institute for Environmental Studies
r Legal system: Climate Change Adaptation Act (Dec 2018) I 2

» The law aims to clarify the roles of stakeholders to promote adaption.
+ National and local governments, Businesses, Citizens
* In particular, the law shows the importance of promoting local adaptation.

National e i
Government LY

National Institute for Environmental Studies «“g® BE f‘
Center for Climate Change Adaptation B

Regions (prefectures, etc.)

National research institutes

enE R,
. v,

= ’E .

Cooporation with "«
: Collect, organize, and analyze information r:;:' | on e
N Cooperation with Research technological developments Climate Change o b .
- research institutes Construct information platforms and disseminate e 5
.

information on adaptation Provide information

and outcorpes
Unwmmn | o i »
research institutes, etc. @ swn® g m : Tochnical squﬂ

. . ﬁ uuamh
institute, otc.

3 in il

cloA€ cuzens AA “ﬁ . F— . Residents  Local enterprses
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Expected roles of local governments

v
1. Formulate a local adaptation plan (LAP)
+ Climate change impacts and possible adaptation measures will vary
depending on geography, climate, culture, socio-economic conditions, etc.
+ The climate change impact will change depending on the countermeasures.
+ Scientific knowledge such as prediction accuracy will also evolve over time.
2. Establish a Local Climate Change Adaptation Center (LCCAC)
+ Arrangement of efforts such as information and research on climate 0/\‘
change impacts in the region LCCAC
»  Support for adaptation efforts that utilize local resources i
3. Collaboration among various local stakeholders
+ Collaboration between the government, universities, research institutes,
local industries and companies
4. Enlighten citizens and local entities
+ Communicate necessary information to key people in the community
cCeA
LAPs under Climate Change Adaptation Act
-

47 Prefectures and 232
municipalities have formulated
LCCAPs as of Apr 17, 2024.

Prefectures
D 1st plan
- > 2nd plan

Municipalities
o lstplan

o > 2nd plan

eCeA &
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= Local Climate Change Adaptation Center

44 prefectures and 20 . >
municipalities have '

established LCCACs as of Apr .
1, 2024.

Prefectures
I Local government
Local gov. and local research institute
Local env. research institute
University
I Non-profit organization
Municipalities
Local government alone
e Local gov. and local research institute
o Local env. research institute
University

eCoA <

r- Missions of CCCA |
S

* Our missions

” P25y
v" technical advice: providing technical ,&%J" \{%
advice to central and local governments & §
on planning and implementation of f ?\ 2
adaptation, supporting adaptation efforts 3 ‘§
by major players, including businesses ™ Tt 5
and citizens o &
” . : 7, Ci S
v information platform: promoting the ON < o
collection, organization, and analysis of "%:,ATION ws05
climate change information and
disseminating research results on the ADAPTATION FOR THE FUTURE

impact and adaptation to climate change

cCeA €
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Our Support Menu |

1. technical advice
« training course
+ consultation services for each local governments
« dispatch of expert lecturers to seminars
+ conducting joint research and supporting research

2. Information Platform
+ scientific knowledge thorough WebGIS
» database
* interviews
» event information

3. Networking/Communication
+ regular meeting (6 times/yr, online)
+ opinion exchange meeting (1 time/yr, in-person)

eCeA &

E

-

Training Course |

» Step-by-step training: training for employees of local governments and
LCCACs in order to deepen their understanding how to collect and organize
regional climate change impact information and formulate develop climate
change adaptation plan

1. Training for new staff
+ To acquire basic knowledge about
climate change
2. Training for planning
+ How to formulate local adaptation plan
* How to use planning manual
3. Seminars from experts in each sector
+ To enhance expertise in related fields
such as natural disasters, health,
agriculture, and natural environment

eCoA
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Information Platform: A-PLAT s

https://adaptation-platform.nies.go.jp/en/index.html

A-PLAT 2 ®loQ
CLIMATE CHANGE *DAPTATION s o s o s
i INFOMATION FORM

About APLAT | Data and Materdals | Information sichie | Links | Inquiries

~Bo o Py

=S '
Climate change and adaptation  Adaptation Efforts by the National Government  Local Climate Change Adaptation  Adaptation for Private Sector  Adaptation for Individuals and Communities

A-PLAT provides useful information

for Climate Change Adaptation SELAT Wcosie

Japanese

L : ot Y1 4 . 2y
Local Climate ; 2 ; =
Change = oo 2 : 5 ,. A-PLAT Website
Adaptation Y " ; T English ;

-

Opinion exchange meeting I 1

.i Sharing best practices and issues through regular meetings and opinion exchange
meeting

4"  networking for promoting regional adaptation

eCeA &
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Issues

Various challenges to implementing adaptation in the region

 Providing scientific information for policy making (Scientific
knowledge on climate change and impacts has not yet been fully
utilized in policy making, such as local adaptation plans)

« Coordination among relevant departments within local
government (climate change impacts span many sectors)

« Low awareness (changes in temperature and precipitation intensity
are recognized, but the concept of adaptation is not widespread)

D ]

® Providing information in an easy-to-understand
manner through platforms

® Networking/communication

® Sharing good practices

cCoA &
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Introduction of A-PLAT

.'akahiro Oyama,.. Env.

Center for Climate Change Adapt
National Institute for Environhsl

Tokyo tied its record for the earliest blooming of cherry blossoms on Mar 14, 2023 (29 in 2024).

Framework to promote national and local adaptation
under the Climate Change Adaptation Act (enforced in 2018)

Approx. Every o
5 years N@tﬂ@n@“ . Local
Climate Change Impact National
[ Assessment Report & government [ Local Adaptation Plan ]
National Adaptation Plan
National research

institutes

Universities
Local governments

Cooperation with

~ \Cooperation
research institutions

Local Climate

Change Adaptation w.lth
Centers (LCCACs) regional
‘institutions

Information sharing

\y———’ v

r ‘ R:e::rch
iii “ﬁ. iii “ﬁ. institutes

Citizens Private sector Citizens  Private sector

Universities

eCeA

2
kA
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Activities of CCCA

Science Support

Seminars, workshops

PJ1

Research on
assessment of
climate change

impacts and their
mechanisms

mechani” ]

common scepario: pathways

P32 P13

Research on Research to enhance
advancement of adaptation strategies
climate change and based

impact assessment on scientific
methodology projections

projection \!ﬁ -Eynergies [ tradeoffs
Collaboration with external projects ’
a J i
Smas — Tp————
—— N |
G} s SBEDFAERAROT54 e | | Webets

A

== A-PLAT Scientific dat
m G;:;QF cientific data

% SIREBBISHEWT 7Y b7+ — 4

CLIMATE CHANGE ADAPTATION INFORMATION PLATFORM
?}\\
HHH 3
cLeA "

Major contents in Climate Change Adaptation Information
Platform (A-PLAT)

» Japan’s one-stop resource hub on climate change adaptation

Basic information Scientific information Knowledge sharing
N
LA o
‘o 3y 1 I =
CCA Act, NAP Climate scenarios Good practices
Reports, guidelines Climate change impacts Interview
e-learning materials References, statistics Seminars, symposia

’\?A‘ U/ : o
Adaptation for Adaptation for Adaptation for
local governments private sector individuals and communities
HHH 4
e
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Visitors and page views

—DAGE VIEW s iSitOrs
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Scientific data/information on A-PLAT

Numerical data
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Scientific data/information on A-PLAT
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Recent progress on A-PLAT

» Multiple “entrances” for different users

S st @APLAT

P sxecaz A

COP28 %
20231130-1212

3N AR A -
corasonue

Home page for first-visitors Portal page for local governments

cCeho 11
CLCA -~

Challenges: Improving our capacity and service

» Let users “learn, think, and act” through online platform

* Enhance communication and collaboration with an increasing number
of local and private stakeholders (with limited resources)

« Develop networks with relevant domestic/international stakeholders

0
i) | -

cheA S 12
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As of 23 April 2024

Overview: IGES and Climate Change Adaptation

IGES is striving to make policy impacts by connecting policy research and practice to enable
transformational change.

Carry out Research on Critical Adaptation Issues

IGES, as a think-tank, works on several research projects and publications
reports and articles on critical challenges to climate change adaptation.
I G E S Furthermore, IGES researchers contribute to IPCC as authors.

Institute for Global
Environmental Strategies

Track International Negotiation on Adaptation

IGES is involved in UNFCCC negotiation process and other related
«  Adaptation and Water Area activities to support the Japanese Ministry of Environment. Since COP27,
+  Bangkok Regional Center IGES engaged in negotiation on global goal on adaptation and others.

* Other relevant units

Contribute Regional Adaptation Efforts

IGES promotes adaptation in the Asia-Pacific region in collaboration with
key regional partners. IGES also provides regional hubs to facilitate
international efforts to enhance climate resilience in the region.




IGES’s Key Network for Climate Change Adaptation

Core Partnership in Japan

A National
institute for
Hroonmental
Mlnmry of lln h‘lvlmnm:m Studies, Japan
Promote jointly

Institute for Globo
Environmental Strategies

Critical Partnership for Regional Efforts

Secretary of independent Global
Stocktake (iGST) Southeast Asia

Member of Paris Committee on
Capacity-Building Network (PCCB)

PCCB

Network
© —==
Readiness Delivery Partner of
Green Climate Fund (GCF)

Regional Partner Organization of
Asia Pacific Adaptation Network (APAN)

Host Regional Hubs for Adaptation

Regional Collaboration Centre Bangkok of
UN Framework on Climate Change (UNFCCC)

y \
()
{C)|1GEs
2
Regional Collaboration Centre - Bangkok
Part of GCA Global Hub on Locally-led Adaptation

GLOBAL
CENTER ON
ADAPTATION

Regional Center of Excellencies in CCA &DRR of
Partnerships in Environmental Management for
the Seas of East Asia (PEMSEA)

J
. K @JPEMSEA
GREEN a >acific
CLIMATE ADAPTATION NETWORK
FUND 3
4
Asia-Pacific Climate Change Adaptation Information Platform (AP-
AP-PLAT was established in 2019 during a G20 Ministerial Meeting ) scientific Information / Knowledge
as a platform to enable environment for climate-risk informed decision
making and practical adaptation action through partnership in Asia-Pacific. e E:‘/
information I
O i tatsced ok fon et ;
IGES’s Contributions as a Core Delivering Partner through integration of exising )
knowledge.
Partnership Building
IGES, in collaborating with MoEJ and National Institute for Environmental
Studies (NIES) has been promoting partnership and developing the
Framework for Action 2023-2025. /
@ Showcase of applicable :
adaptation good practices POt tory
Capacity Development Activities b iAot
IGES has developed several E-learning contents, on-site capacity © Development and overarching
development training as well as been developing Strategy for AP-PLAT el boralont-
Capacity Development Program 2023-2025.
e.g. Comp dandC ding Di: Risks (CCDR) projects
In 2021, IGES has developed !he E -learning course on CCDR. Since then, IGES
have conducted a series of capacity devel workshops to develop localized
guidebooks on CCDR in Bangladesh and Nepal
4
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Collaboration with ASEAN

IGES supports mitigation and adaptation efforts in ASEAN through policy research

ASEAN State of Climate Change (ASCCR) Report

IGES helped developing ASEAN State of Climate Change (ASCCR) Report released in October 2021,
which contains “ASEAN Climate Vision 2050” with ASEAN's goal and pathway.

-
s

-
Guideline on the Long-Term Roadmap for Mitigation and Adaptation Synergy \/

IGES currently runs 3-year to develop a guideline on the long-erm roadmap for mitigation
and adaptation synergy by 2025 funded by Japanese Ministry of Environment (ERTDF). =
IGES supports developing the ASEAN Climate Change Strategic Action Plan 2023-2030 /
ASEAN State of
(ACCSAP) through JAIF. Al c:;‘;e —

Japan-ASEAN Integration Fund (JAIF)

Through JAIF, IGES led the project on disaster risk reduction by integrating climate change projection
into flood and landslide risk in line with ASEAN Agreement on Disaster Management and

Emergency Response (AADMER).

)

®

|
|

Selected Activity (1): Promoting Indigenous, Traditional, and Local Knowledge (ILK) System for
Climate Action in Hindu-Kush Himalaya (HKH) Region

WHY? IGES APN

[ ICIMOD  HuCEs

ILK systems are often the
default coping choice for many
communities

Major policy attention (Paris
Agreement, COP, NDC)
Adaptation action best applied,
including to prevent
maladaptation, if based on ILK
(IPCC AR6 WGlI)

IGES ACTIVITIES

Identify, document and map ILK systems as ILK systems are
diverse and distributed in nature

Create an interface of science-community-media-youth to
promote ILK

Develop methodologies and tools for bottom-up adaptation
innovation and localization of NDCs

ILK as a basis for establishing models of “Locally Led
Adaptation”

De-risking models
of upscaling ILK H|GES

applications for AT i
climate action

Readiness support 6
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Selected Activity (2):
Transboundary Climate Risks: Collaboration with Adaptation Without Borders (AWB) Initiative

About:

« A research consortium formed by SEI, ODI, IDDR
and IGES formed in 2019.

Outputs where IGES contributed:
+ EU DG CLIMA flagship report on TBRs
» UN Security council report on TBRs

Objectives: « Several book chapters and Journal papers on

+ To strengthen adaptation planning by improving transboundary climate risks
climate risk assessments considering + Case studies on transboundary climate risks
transboundary climate risks (TBRs) « Developing joint proposals (CLARE, ADB, APN)

+ To strengthen regional adaptation planning and

cooperation for addressing TBRs Science-policy dialogues where IGES contributed:

+ Chatham House Conference

» To strengthen capacity building of various » Session at COP26
stakeholders through public science-policy « UNFCCC Global Adaptation Week
dialogues and information sharing activities. + APAN Adaptation Forum

+ EU Adaptation Conference
Adaptation Futures Conference

0, SEI + Various Webinars (e.g. ICIMOD)
&Dl Pq IDDRI @ + SDGs Conference, etc.

I covites 3): B

Analysis of the transformation of the security environment triggered by climate change and Japan‘s

diplomatic and security approach (funded by MoFA Japan, 3-year contract)

Overview This project aims to have a multifaceted analysis of the complex threats posed by climate change and the changes in the security
environment caused by countries’ responses to climate change, from various security themes such as energy, food and maritime security.

This project looks at these issues through a multi-layered security approach, from national defence to the survival of individual people,
and makes recommendations on the approach that Japan's foreign and security strategy should take and the role it should play.

Purposes 1.  To conduct research and studies on the five themes set for climate security and, based on this, provide appropriate input and policy proposals to
policy makers, particularly the Ministry of Foreign Affairs, in order to promote Japan's national interests.
2. To actively to i on climate security in the Asia-Pacific region, with particular attention to small island states, and
thereby contribute to enhancing security in the region.
R h (DEnergy rity
Themes Examine the complex security changes that could result from efforts towards isation and prop the implii for Japan and the options
available to it from three perspectives: a) transition away from fossil fuel dep b) mai ing fossil fuels, and c) industrial and trade policy.

to

Clarify the implications of climate change for social instability caused by migration, and what trends in national and organi:
as a result of climate change have for the security environment in Japan.

@Food Security

Investigate and analyse the impact of climate change on norms pertaining to food systems, and its implications for the food security of Asia-Pacific
countries, including island states. Furthermore, research and analyse the impact of climate change on the multiple threats to food production.
@interaction of Climate Change Adaptation and Security

P g

L the synergi ptation and security efforts, recognising that adaptation to climate change is linked to humanitarian assistance,
disaster and pment. This it building resili to border climate change impacts and identifying actions aimed at political
stability through adaptation, as well as looking towards ination and cooperati actors in adaptation and those working on national

security.

(®)Changes in Geopolitical Strategy Structures and Maritime Security.

Analyse and assess the impact of climate change on the security environment in the maritime domain, and conduct research on how to respond to
ions that peace and stability, and on the nature of preventive diplomacy to prevent conflicts, in order to obtain policy

recommendations on climate security that Japan should adopt.

Participants ~ Responsible O IGES Particip O : University of Tokyo; Ocean Policy Institute, Peace F
[~
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MOFA funded project on climate security (Asia-Pacific Climate Security ) : Overview

Changes in the security environment

CI 1 mate C h an ge X (COVID-19, Ukraine Crisis, US-China Relationship, Trade war etc.)

Compounding and
Cascading Threats

Multi-faceted ¥
analysis by key
priority areas

Multi-layered Security Environments

P ial Janan’s Dibl ic Ch I
International Security » Collaboration with the UN, international
organizations, and intergovernmental organizations
A ;. Collaboration with Indo-Pacific countries and
Reglonal s.ecunty - regional inter-state organizations (QUAD, ASEAN,
{ndcEacIfic) and PIF etc.)
National secu"ty - Bilateral cooperation
" Broader governance, including non-state
Human Security = organizations
(NGOs, private companies, CSOs, etc.)
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Asian Development Bank—
Mission, Strategic Direction, and
Operational Instruments

April 2024

PUBLIC. This information is being dsciosed to the public in acoor

Japanese Representative Office ¢~ Y rr

Overview

ADB!
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Overview: Asian Development Bank (ADB)

7 Founded in 1966
* 31 founding members: 19 regional members, 12 non-regional members
* 68 current members: 49 regional members, 19 non-regional members
¥ Headquartered in Manila, Philippines; and more than 40 field offices

7 Financial resources: paid-in/callable capital; bond issuance (with triple A status);
shareholders’ contributions (Asian Development Fund grants, trust funds); income
¥ Main Roles: Help developing members in Asia and the Pacific through:
(i) combining finance and knowledge;
(i) promoting good policies; and
(iii) catalyzing regional cooperation and friendship.

¥ 3,916 Staff (including 1,428 international staff)

ADB
PUBLIC. This the i

Multilateral Development Banks (MDBs)

-

Difference from private commercial banks
Al

> Assistance the government of developing countries il

e () /
» Focus on development impacts than profitability

) MUFG SMBC
» Long-term, low interest lending and grant financing

Difference from the UN agencies

» Mobilize funds from capital markets through bond issuance 5&3 Other MDBs
(vs voluntary contributions) p ot

» Lending operations (vs. grant assistance) ‘\\:,‘\c’ﬂfl} Organization

» Income generated

1
+ IBRD/IDA (World Bank Group) in 1945 (
« Inter-American Development Bank in 1959 |
« African Development Bank in 1964 ‘
«+ Islamic Development Bank in 1974

. P! Bank for uction and )

Wy =

» Bigger size of financial assistance

UNHCR
T Development in 1991
Difference from bilateral agencies
N Japan
» Neutrality, honest broker ... sawron
i i COOPERATION
» Promote regional cooperation and regional public goods jICA JBIC

PUBLIC. This information s being disckased 10 the public in accordance with ADR's Access o Information Policy.
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ADB’s Role and Assistance Modalities

* Public Sector Lending Operations

* Grants
* Guarantee Operations

* Private Sector Operations

* Technical Assistance

* Knowledge Products and Services

* Co-financing

* Policy Dialogue and Capacity Building

* “Honest Broker”

ADB’s New Operating Model

« In October 2022, ADB adopted a comprehensive
reform road map, featuring a new operating model,
to accelerate its transformation and more effectively
serve the rapidly changing needs of its developing
member countries.

Climate
change

Increase ADB's

Private

sector )

development

New ways
of working

) 'v:n.p,»\.‘)

Strengthen Elevate ADB's Empower

>

capacity as the ADB'sroleasa role asthe staff to provide

region’s catalyst for the region’s value and

climate bank private sector  solutions bank impact to clients
PUBLC. n

+ ADB's five regional departments and resident missions
are the single window for all ADB products and services,
both sovereign and nonsovereign.

Staff and expertise from sectors, themes, and other

sed (T

ions are with increased

deployment to regions and countries to offer a better
range and quality of solutions, closer to clients.

+ The new operating model was launched as planned on
30 June 2023 with minimal business disruption.
The new structure was put in place, and initial reforms to

business processes were made.

« ADB will continue with the 2" and 3" phases of
transformation, with focus on decentralization, new
incentive and steering mechanisms, HR reforms and

SO! ign-nonsovereign g iz




Strategy 2030

pusLC. n

ADB

Strategy 2030: A flexible platform to achieve a bold
development vision for Asia and the Pacific

STRATEGY 2030
VISION

PROSPEROUS
INCLUSIVE
RESILIENT

SUSTAINABLE

ASIA AND THE
PALIFI

Promoting
innovative technology

PUBLIC. This inf public in

Strategy 2030 adopted in 2018

Vision

Achieve a prosperous, inclusive, resilient, and
sustainable Asia and the Pacific, while sustaining
efforts to eradicate extreme poverty

Value Addition
* Finance

* Knowledge
* Partnerships

Guiding Principles
* Using country-focused approach

* Promoting the use of innovating technology
« Delivering integrated solutions
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Strategy 2030 — implemeppation to date

Y A pioneer on MDB evolution
+ 52030 made ADB one of the first MDBs to explicitly recognize and set targets for public goods like
climate
* A development vision which prioritizes both people and the planet
* An explicit focus on private sector as part of a holistic development approach

Y A flexible and effective response during unprecedented shocks
* S$40bn in COVID-19 response + $27bn in cofinancing, delivered through new and innovative lending
instruments
* OneADB approach promoting more holistic and sophisticated solutions design, more efficiently
delivered

¥ Strong implementation to date
* Gender - 88% of operations achieve Gender Equity and Effective Gender Mainstreaming
*+ Climate — 79% of operations supporting mitigation/adaptation; $30bn+ in cumulative climate financing
* Private sector — 230% cofinancing rate (vs 200% target by 2024)
ADB

$2030 - evolving landscape, evolving institutions

Y Accelerating challenges, new pressures
« Increasingly severe climate crisis threatening lives and livlihoods
« COVID-19 significantly set back development progress in many key areas
» Worsening financing gap as needs for climate, SDGs continue to grow

Y Global calls for MDB Evolution
+ New recognition of the critical role of MDBs in addressing global/regional public goods
-+ Balance sheet optimization to generate additional development finance
« Organizational and business process transformation to deliver high impact, high volume support

¥ Responding to these changing conditions, ADB is undertaking a midterm review
of $2030 which will outline its own Evolution Roadmap
Y Midterm review addresses two broad questions:
Y Where is ADB going? (evolving vision, priorities and clients)
Y How should ADB get there? (evolving financial manag , people, systems and processes)
Y Expected delivery in June 2023

ADB)

77




Strategy 2030: 7 Operational Priorities

v ¢ W

Addressing remaining Accelerating progress Tackling climate change, building climate Making cities
poverty and reducing in gender equality and disaster resilience, and enhancing more livable

inequalities environmental sustainability

.

BE W
P ing rural devels Strengthening g and F ing regional
and food security institutional capacity and integration
e s bwirg n o5

Strategy 2030: Alignment with SDGs

() SeveLopment ""ALS

PUBLIC. s o
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Strategy 2030: Alignment vy_ith SDGs

:
g

Operations

ADB!

PUBLIC. TN in s Access 10
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Products and Services

ADB supports its developing member countries (DMCs) through:

Loans, Guarantees, Equity Investments, Grants, Advisory Services
Sovereign Nonsovereign Technical Transaction Advisory
Financing Financing Assistance (TA) Services (TAs)

Funding Sources
o P = = 2o ML

Various Lending-related Products offered by ADB

* Project loan

* Sector loan

» Multitranche Financing Facility (MFF)
* Policy-based Lending (PBL)

+ Sector Development Program (SDP)
+ Results-based Lending (RBL)

* Emergency Assistance Loan (EAL)

« Financial Intermediation Loan (FIL)

* Project Readiness Financing (PRF) and Small Expenditure
Financing Facility (SEFF)

« Credit Enhancement for political risk and credit risk
« Transaction Advisory Services (TAS)

¥ ADB
PUBIC. Pl .
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ADB Operations as of 31 December 2023
by Loans Outstanding

By Sector

By Country

Nepal
2%

Pakistan
10.2%

PRC = Peaple’s Republic of China,
ICT = Information & Communication
Note:
1. Private sector programs are excluded.
2. Excludes allowance for cradit losses, fair value adjustment and HIPC debt relief to Afghanistan totalling to $850 million and $229 million net unamortized direct loan organization

N AD)

Annual and Projected Commitments (2014-2026)

Sovereign Project Count mm Nonsovereign Project Count ~@-Total Commitments ($ billion)

168

156 -
131 130 142 141 143 -
124 122 - -

169
136 142
103 108 106 103 18 107 104 103
2014 2015 2016 017 2018 2019 2020 2021 2022 2023 Average
{2024-2026)
Actual Projected

Source: Asian Development B3nk
Moko: Commitment s the fisancing aoproved by ADE's Board of Directrs or Management, and whose gl agreament has bosn signad by the borrower, recipieat, of the iavestee company and ADB
\l )B)

11 the amount indicated in the legal agreement that may of may nat be £qusi 10 the pRroved amount, depending on the exchange (ate at the time of sging.
Propections for 2024-2026 are from data subavtted by the Resional Degartmonts, cakbrated for the ADB Work Program and Budge? Framework [WPBF) 2024-2026.
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Country Classification

= The country classification includes three categories and their subsets:
» Group A = Asian Development Fund (ADF)* only; ADF blend (50%
grant), and concessional lending (COL) from ordinary capital
resources (OCR) only
» Group B = blend with regular OCR and COL
» Group C = near market-term OCR lending only
= Based on two criteria: gross national income (GNI) and
creditworthiness
= Change in classification happens at two stages:
» From Group B to Group C (no more concessional assistance)

» No more regular assistance when lending operations cease
(= graduation)

* ADF provides grant ﬁnancin§ for small island DMCs, fragile and conflict-affected countries, and other
vulnerable and highly indebted DMCs

: ADB
o p o0

Lending Windows and Terms

Concessional Concessional Ordinary Capital
Lending (COL) for Lending for Resources (OCR)
‘ Group A Group B * Flexible Loan Product
= Maturity of 24-40 = Maturity of 25 (FLP} with a cost-base
years, including 8- years, floating rate
10 years of grace including 5- = Secured Overnight
period year grace Financing Rate (SQFR)
= Interest rate of 1% period and Tokyo Overnight
during grace » Interestrate of =~ Average Rate (TONA)
period and 1.5% 2% throughout = ® Flexible options for
during loan period maturity, interest rate,

amortization currency, and repayment

PUBLC. This public In sccordance ccoss to Indermation POy
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PUBLK.

This infee

Specific Response

mation i being Gciosed 10 Uhe PuKC in JCORBINce with ADE's AcCass 10 1nformation Poliy.

J Emergency assistance

= COVID 19: Since April 2020, a total of $36.6 bil committed for 41
DMCs and the private sector, including $10.44 bil committed for
quick-disbursing budget support (COVID-19 Pandemic Response
Option, CPRO), across 27 DMCs?; $26.6 bil cofinancing mobilized;
and $4.2 bil committed and $1.1 bil cofinancing mobilized under
the Asia Pacific Vaccine Access Facility (APVAX) to support 18

DMCs?
1: INO, PHI, IND, BHU, KGZ, BAN, MON, NEP, GEO, PAK, TAJ, SOL, UZB, KAZ, MLD, THA, CAM, PAL,

SAM, MYA, FSM, COO, AFG, PNG, RMI, VAN, AZE
2: AFG, BAN, BHU, CAM, GEO, IND, KGZ, MLD, MON, NEP, PAK, PHI, SAM, SRI, TAJ, TON, TUV, VAN

= Food security: $3.7 bil committed in 2022 and nearly $4.0 bil in
2023: at least $8 billion already programmed between 2024-2025

ADB
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Responding to DMCs’ long-term development agenda

O Medium to long-term support

= Gender equality: focusing on five areas, (1) women’s economic
empowerment, (2) gender equality in human development,(3)
gender quality in decision-making and leadership, (4) reduced
time poverty of women, and (5) women'’s resilience to external
shocks

= Climate Change: In 2021, ADB announced its role as Asia’s Climate
Bank and ambition to deliver $100 billion in cumulative climate
finance from ADB's own resources from 2019-2030, including $34
billion dedicated to adaptation and resilience

ADB

tothe = with AOKs Access to

Climate Finance Commitments and Projections (2019-2025)

Y In 2021, ADB announced its ambition to deliver $100 billion in cumulative climate finance from ADB's own
resources from 2019-2030, including $34 billion dedicated to adaptation and resilience.

Y Alignment with the Paris Agreement: Paris
Alignment is already being integrated as part of staff

Actual Climate Finance Commitments Projected Climate Finance Estimates

pos training programs on climate; Board documents and

ADB IT systems, and it has already been integrated
392 in Staff Instructions under the New Operating
Model. Since 1 July 2023, all new operations are
08 being assessed, enabling ADB to meet its

Us$ billion

commitment to ensure that 100% of its new
210 sovereign operations are aligned with the goals of
g the Paris For g
at least 85% of all new operations since 1 July 2023
will be aligned, and 100% since 1 July 2025.
Y In the alig of op with the
goals of the Paris Agreement, ADB follows the Joint

MDB Principles for Aligning Financial Flows with the
Paris Agreement Goals that were published on 19
June 2023.

Note: Amcunts for 2024 10 2025 are rom the VIPEF 2024-2026. ADB!
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Climate Change Targets Under Strategy 2030

¥ Tackling climate change, building climate and disaster resilience, and enhancing environmental
sustainability
* One of seven operational priorities under Strategy 2030
* Focus on low greenhouse gas emissions development, building climate and disaster resilience,
environmental sustainability, and water— food—energy security nexus

Y ADB is scaling-up ambition for climate change mitigation and adaptation by 2030
+ Atleast 75% of the number of its committed operations (3-year rolling average) - ACCHIEVED
+ 5100 billion ambition for cumulative climate finance from own resources (upgraded from original $80
billion target) (2019-2030).

Y A new Climate Change Action Plan which describes the pathway to achieve our climate ambitions
* Timebound activities and milestones for a whole-of-bank effort to achieve bold climate impact
* New approaches to increase mobilization of external funds (sovereign and nonsoverign); cross-sector
delivery of comprehensive climate solutions upstream, midstream and downstream
Financial/nonfinancial incentives to ensure management, staff and clients are aligned in the pursuit of
ambitious climate action

ADB

ADB’s 2021 Energy Policy
G355 - S TS Backgiound oL f AR SRR e v

Developing countries in Asia and the Pacific have made significant advances in economic development and energy
modernization, but still face challenges on these agendas.

In 2021, ADB revised its Energy Policy, to align with Strategy 2030 and recognize the changing contexts and
increasing needs of its developing bers while mindful of the impacts of increasing energy use to the climate
and environment.

7 Accelerate the development of sustainable and Y Ensure an inclusive Just Transition for communities
resilient energy systems that provide reliable and and people adversely affected by the energy
affordable access for all, foster inclusive economic transition.

growth and social development, and support the
low-carbon transition in Asia and the Pacific. )
Y ADB will not finance upstream natural gas and oil
Y ADB will cease financing new coal-fired power activities as well as midstream oil activities

eneration capacity. 3
£ R Y Support for downstream natural gas and oil

projects will follow strict screening criteria.




Energy Transition Mechanism (ETM)
Accelerating the transition from coal to clean energy

[TBSEEIBIRET An innovative mechanism is needed to ntervene and accelerate the switch from col to clean energy.
< Asiais for over half of global i nd 80% of coal

T ™~ T vt s s et & vahimant s e ety 3 sospy Bovoen g B
P ance acquisition or i loans.
Aims to achieve just and affordable transition by addressing impacts to people and communities from coal retirement.
Initial focus on Indonesia, Philippines, and Viet Nam with additional d by Pakistan and
Indonesia: N the first pr ™ ion (660MW plant). Philippines: Supporting th to avail funding
under the Climate Investment Funds Accelerating Coal Transition program. Cambodia and India: Engaged on specific ETM transactions. Kazakhstan:
Preparing for a full feasibility study. Viet Nam: pre-feasibility study completed.
Fund Raising: MOU signed between ADB, Singapore, and the Global Energy Alliance for People and Planet to establish a transition finance platform
that meets the objectives of the regional ETM Funding Vehicle, envisioned to mobilize $2.5-53.58,

7 3
Governments / Philanthropies s Int'l/local investors iy
and lenders — “ Coal retirement
¢ o i
| Grants and highly Debt, equity, or guarantee TanaEsne
| concessional funding* !
5 Concessional  Regional ETM Funding Vehi
finance 6 F giehicle — }N Cleon energy
Direct ADB Transactions B l transactions

Technical Assistance

* Grants and highly concessional funding (low-cost equity and debt) are critical to catalyze private capital and make ETM a success.

ADB
ADB’s Innovative Finance Facility for Climate in Asia and the Pacific (IF-CAP)
- ADB is committed to working with its bers to achieve and climate resilient economies.
To help achieve its elevated $100 billion climate ition, ADB needs i dr and i ive ways of mobilizing climate

finance to expand lending.

In April 2023, the Board approved the establishment of IF-CAP, a new Financing Partnership Facility that will mobilize climate
finance at scale through ge. IF-CAP was successfully | hed at the May 2023 Annual Meeting in Incheon.

Under IF-CAP, participants will be invited to a portfolio of ign ADB loans, to be called upon if a borrowing member
country defaults. This allows ADB to free up additional lending head to climate action. It is expected that $1 of
guarantee will unlock $4 - $5 of new climate loans.

IF-CAP will also offer grants for project preparation, capacity building, and knowledge solutions.

Legal negotiations to finalize donors’ participation in IF-CAP are ongoing. The aim is to conclude these by Q2 2024 in time for ADB’s
2024 Annual ing, subject to the partici ’ internal app

The United dom has ed a gi « bution of up to $300 million to IF-CAP. The Republic of Korea has signified a
$100 million g ibution. The of Japan has officially expi d support and indi d a contribution of a
$600 million guarantee, in addition to $25 million in grants. ADB is also in d d di ions with D rk, Italy, Sweden, and

the United States, with their contribution amounts still subject to approval.
The first IF-CAP supported climate projects are expected to be committed by the second half of 2024.




Green/Blue Bonds and Theme Bonds

¥ Launched in 2015, Green Bond helps finance climate change mitigation and
adaptation projects, raising around $10 billion so far

¥ First theme bond (water) was issued in 2010 to respond to a growing demand
among investors to highlight key initiatives

Y The projects funded by theme bonds are aligned with SDGs

v" Education bonds improve access to, and the quality and relevance of, education and training,
and amplify the returns to students and the workforce

¥ Gender bonds promote gender equality and the empowerment of women

¥ Health bonds tackle health challenges in Asia and the Pacific

v Water bonds support projects under the Water Financing Program and highlight ADB’s
efforts to address water and sanitation security needs in Asia and the Pacific, including
water supply, sanitation, water resources management, and water-related disasters

PUBLIC. This information s 10 the pubic in ADES ACCSS 10 pelicy.

A
https://www.adb.org
https://www.adb.org/ja/offices/japan/mdn A
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