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BA S N0¥ I PT ETA Consulting Company 224 " <l 55 b s HHER
2 BIfEE 11I3FESH 16 HES H 17 H » #B55 100 Orchard Road. Singapore

238840(Concorde Hotel Singapore, Singapore) °

IMENA T2y BB ERE emtis R4 - B T ERER ) EEES
FIETE (Interest Calculation Methods) ~ fEZ{EAE MIEF%(Bond Price and
Yeilds) ~ fR&EHART A& %YM (Duration and Convexity) | g E b /142 |
BFEEPRE T 4E(VaR) ~ JERREERE/KEEHH (VaR Confidence levels and
Horizons) ~ [EI#IHIEI(Back Testing) ~ BAJTHIGN(Stress Testing) ~ FREFER{E

(CVaR) -

AR ERFILRSNERE Z WS HEY ~ BFEERE R - SRR ~ 05 R
srhE Y [P
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=2 WEEY

R CREEEHZEGE T IMTERNER ERERESEHEIE
K T TEAEAR SRR S E 2 st R TARET ) BUE 0 iR TR R TS R
FIEEAR Y JAH TEXE A (Standard Approach o fEfE SA) | K T NEIEALA
(Internal Model Approach - f&if# IMA) ; % & » HrpNEBALAGLL T EERE
(Value at Risk > fiiff VaR) , Fo sl » MEZ HEFEAERA 99% 2 BREHE/KHE -

BEHE ARSI 04 PT ETA Consulting Company 22> T <75 M
EPHERFE (Financial Market Risk Management) ) HEATT & HLA B %
S e\ B JE\ P (< SR AIGR: » ANE\p E FRIEERAE IR E 113 S H 16 HE S
H17TH»#5t2H -

PI ETA Consulting Company AyZ=BRE I G RlE b BRI A .2 — 5
SEH e BRT S EN TS ERIRERSSN - AR B AEHIAYEER DT IR
L NENEFZI BAFTEES > Torase e SATOIMETIRE - R R > IR
RT3 PI ETA Consulting Company {ESEH/IBRAZHAR] 2 2 PREA S IHERAR -



A HRERREXE

ARRGHEATEy Dr. Jeffrey C.K. Lim > #A EEGIFEAEIEL-ERE > {4 PI ETA Consulting
Company 2 F444EHE (Managing Director) MR T RE N O ReEEY > AR T R
5 e e BEERAE (Financial Market Risk Management) | WS ERFE FEA T ¢

H 3] Ea|
— - [EFERE

(—) FIEEtE (Interest Calculation Methods)

113/5/16(P9)
(=) (EHFERE S FEA2 (Bond Price and Yeilds)

(=) FEIAE R E# % (Duration and Convexity)
=~ TSR 4
(—) JEBE{ES 48 (VaR)

(=) ES{ESHEE/K BRI (VaR Confidence levels and
113/5/17(F) Horizons)
(=) [EHER (Back Testing)

() BEJTHIER(Stress Testing)
(71) f&AEFEE (Conditional VaR)




— {E#(EF& (Bond Mathematics)

D[ AAS

(—) FIEEtE (Interest Calculation Methods)

BEXAFF S HESEEAE - @ UASE IR - Ut
HFEZET AT -

1~ EF[(Simple Interest)
[=Pxrx*T,

FIBR SRR > Hb 1 BFIE - P BAS - r BRI -
T B EEEKHAR (DL BB -

2~ f#F](Compound Interest)

RRTEE FBGHAFSBHBH - kit B R IR
FOHIEAER] -
(1) FEETEA

mxT

I=P*<1+%) —p,

Hom B—FENsTEXRE - 5 H Daily) ~ 5 H (Monthly) »
HZE(Quarterly) ~ FFF(Semi-Annually) ~ FFE
(Annually) ZHEZETE > m 43Rl B 365~ 12~4~2~ 1

(2) #HEHEA](Cont inuous Compounding)

—FEREFIEIR R > m BIEIRA > FRAKDT

. r mxT
lim (1 + —) =emT
m

MEETRAFUATREZATT ¢

[=Pxe™T —P



(=) fEERENIEFZ (Bond Price and Yeilds)

RGBT (28T SR TE - BERTEONEREEA
FlE > ET5 B TR -

1~ [ffEf&E#(Coupon Bond)

RIBETE IS IS Z 277 - RSB EEF SRS EH
R EIFARS S A SR B8 - (HIRAE TR ST A S TR H ok X
FRZKEIETF -

BEeRiA —fEET - RN EIIASI IR SR G (R R AR )
Fatmil > i=1, - m > AIEZFRE(P) AIFRRATT

P=
Zl 1 (1+Yp)l ’

HA(1+ Yp) R 1 FIZHTBIET - Y, Ryl P B0 (I
b) - HORBEEIEFRY > mEELITEHR

e
("/m)
EAT BI5AE  BRILAI A LRRIERY 55 (P) W

(I
P = m#
TR

Y =

2~ EE{EZH(Zero Coupon Bond)
AR HREZE SR H ARG B 2 E2 o [EFEP) fIFRR

e
b_ C
T (1+Y)
W AFEACTERRY 2 E5E(P) RN T -
C

T@A+Y)T



(=) {FEHARI R &% (Duration and Convexity)

1~ ZFEEFT(Taylor's Formula)

R PR EA S THATOR > S8R0 Fyn K

RV
DAY

df 2f
f(x) = f(xo) + —(xo)(X xo) + 57 21 dn? (x0) (x = x9)% +

1 dn- 1)f
(n— 1)'dx(n 1) (xo)(x_xo)(n 1) +R

(n-1) gn
HpR, = [F T g,

Xo (n-1)! dt"

AR > NFAIRRATT ¢

df 1d%f
Af(x) ~ — (xo)(Axo) +5 > dnZ —= (x0) (Axy)?
(1) FfEfEzF

IS RZFER S Y B — P& R ZFE oY - ISR M HAEL

P = " ) S
oy [+ Tm)]

/s . L ar _ T ixC;
—stsy (1) = - (5) E AR
i=1
_.Iz[:b/_);z/\ . dz—P(Y) _ (1)2 m i*x(i+1)*C;
—PETXTT Y2 m . [1+(T/m)*Y](i+2)

(2) EEMESF
W B EFERM Y B—FE & RSy

ETEETAIAR
_ C
S @A+T
e AP T+C
— PRy E(Y) =~ @D
b T+(T+1)*C
— P& - dY2 ( ) = (1+Y)(T+2)

» S BHECO M — P& P T2 = FE Y



 [EF{FEEHART (Bond Duration)

B L E AR EARE R =UARE - — 2 B IR &R
(Modified Duration) » #r&HZELEHEIFEMIVEEIREE
F— S EEFEAR (Macaulay Duration) @ #rEREEE N
AFFA A E R EFHSRAREEN REZF ST SEAT IR

YRR

(1) FtEfE

&z e ha 2L E I S B E R RS S PETH - AFUATFRoR
s

AP(Y) ~ T (Yo) * (AY)
T i*C;
~r0=-() ) e @

- AP(Y) = —

Oy
m (i+1)
i=1[1+(T/m)+Y] x P x (AY) |

P

- AP(Y) ~ =D*x P x (AY) ,

m o
T i
(m) Zi=1[1+(T/m)*Y](l+1)

HfD" = - ,

D* Bl EfE 5 2 B IEF4EHARI (Modified Duration) » &8
F4EHAR] (Macaulay Duration) A ERFH{E {748 EHMIHEE LN
T

T " G
(m) zi=1[1+(T/m)*Y](i+1)
zm i*(%)*Ci
_ ima[1+(Tfm)¥]'
T, %
) Y]zm[umm)w]l
> ()

[+ Wi
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— 1 " Z;Zl LW
(@] ZiEaws

@Y
:,E\: W = # ’ D = nl t: * (#) 5 D :\\‘n\\ ISee
P Ft\3m)  PREEEE

45HAR] (Macaulay Duration) °

[y

(2) EEESF

TEAZ BN EZ B AR EBRIL RS SIS - AR
A

AP(Y) ~ S (Yo) * (AY)
T+C

T+C

> AP(Y) ~ = LD 5 P (AY)

- AP(Y) ~ =D*x P x (AY) ,

T+C

Hrppt = 4@

D* B ZE B (&% 2 EIEFEIAE] (Modified Duration) @ BEE

F4EHAR] (Macaulay Duration) FJERAHEIE{FAEHARIHEZ AN
T

T=C TxC
D* = an@™*H _ amn@™*H T 1 D
P ﬁ A+Y)  [1+Y] ’

HhD =T » DEEZEFELAN (Macaulay Duration) » &
BfEHZEEEFEIAM D) HENRZER Z FHARAR(T) -
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3~ &% M (Bond Convexity)
(1) MfEfES
JEFZEEFAEZE R ERER > HOREAKMT -

( ) = ( )2 i(i+1)%C;
de [14(T/ ) ]2
i=1

Gy e
=+ T

P >

(V) =

d,YZ

EﬁW%W%%%&ﬁ’ﬁApziz _c

_ )]

@y e
_m a1+ () ]2
m
=
i=1[1+(T )]
@y e
S S AT X /Y |
- 2 m s
[1+(T/m)*Y] z Ci .
i=a[1+(T/m)<¥]'

AL =i B W= —

[+ (T/m)s¥]

Em t; *(t +— )*C m r
= 1 % l=1[1+(T/‘m)*Y] — 1 % Zi=1 ti*(ti-l-ﬁ)*wi
[H%Mzzﬁ—&,IM%mz N

i=a[14(T/m)Y]"

(2) BEEfER
JEH iﬁﬁﬂﬁfﬁfﬁﬁgﬁ EER > HZEmEAaT -

T+(T+1)+C
)=

dYZ (1+Y)(T+2)
T+(T+1)*C
1y (T+2)
S =0T p=gup
HrhoR&ZE B ES N AP (Hy)r :
T+(T+1)*C
@ T D) Tx(T+1)
Q) - C - 2
T (1+Y)
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v G FEIE R M (Port folio Duration and Convexity)

BEs— R EHEHA MERES - RIS ERP, 2 AHAT ¢
Pp=3%L a;*P; |

Hrba, BfEzr | ZREHA - PRESF 1| ZH5ERE - I EEA
(B IEFEIARD R Q) a5 EIL N AR

Dp*x Pp =YL ;% Dj x P;
@p*xPp=NiLia;x@; * P |

{7 bt AN TR P & & 2B IEFERARI Dy Sy M 0p > BT
APp =YL P, Fe Wy=a; *P;

M

D; :ZIivi1ai*Di**Pi :ZIiVi1“i*Di**Pi _ Zi=1Di**Wi
Pe Tl aixP; MW
g, Zhaa 0P B a0 P B0 W,
P= =

M - M

AL ATA > REH G Z EIEFEE (Dp ) R & & EFHE AT
IR (D)) Z IR 5 feEsHE Z MR (0p) R & B {E R
PE(@:) ZhOfEF-3e -
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SR EE 42 (Introduction To Financial Market Risk)

(—) JEBE{E/M4H(VaR)
JEf{E (Value-at -Risk > VaR) &y & G E iy —E k% - ER e AR
R » FHEIEH A T REE AR RTRA: - FI - 1F 95%SFE/KAE
TZHEHEREERS 1 BEFET > FTH OSMERIL &S 2 BEHR A AE
B M | HESETT -
JE BB A LA NERE © S 5ae m b i E B F5 A2 (Risk Comparability) »
A EEAMEE (Determination of Capital Adequacy) ~ &&=
(Performance Measurement) °
M S\ b (B SR A S R BB S 5 MBS /) RIS E DL B B R A
SHEMER S THIE, - WaETHE AT gETER -

DUT fréepssta e & m b E 2 50k
1~ BRHESEER
o e 1 25 Y T 55 (B SR B m ] FH AR FERIAR AR Y T 355 (B AR S )
(1) 5245 E2£(Full Valuation)

AL TS ERE LB ARHER AN S - WA ERSHEK
FPKGRERE - TRESETSER MeEHa 2 ERER
MEREHE 2 TS ERIBINREN » TR R ERAEET 20T
[ °

(2) Delta-Gamma #T{ELJZA(Delta-Gamma Approach)

AED SRR A = I B4R MRS 2 SR - B[ R SR e
B ARG I B4 S iR Del ta Kz Gamma » 3R AT ERVD H
1] Del ta-Gamma FT{EUAZEMERHE 2 &40 E -

ERE LT RIRA S » EHENZ TEEFRFHE—XK Delta
Theta ~ Gamma > BIRJETEJEFHE » 85t 2HMEATERCRS » 61
BE R e AR S KR fHETiRE g -

(EE B ALy > fRB [t0" s Lemma - EFEME(ESEE) 2 F
oA T

_9f of 10%f >
df—ast+atdt+zas o(S,t)dt

2
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>

—>df=A*dS+6*dt+%F*02dt

2
HrrA(delta) = Z_]; » B(theta) = (;—]; » I'(gamma) = ZSJZC o

B A — RGN P - IR EA S SR AT :

>

— dP = Ap * dS + 8p * dt + T * o%dt

HpAp= ZPortfolio A Bp = ZPortfolio 0 Ap= ZPortfolio e

(3) dEsEEE(Delta-Normal Approach)

RIERRACEMN G Z SRE TR i R g Z BURE RN T2
e HEEERTZEETareolc > REaikads
EfsEEh (Ap) TEH B -

B — A A A MR TR - WIS NIRRT
Ri>j=1.,n> AR~N(uy, of)  #RETH i HIRFEEH A
T

AV; = XL XijAR;
- YL AV = XL B0 XijAR;

- AP = YL (Bi21 Xij)AR; = X, V;AR;

9

Hebyy =T Xy Xy REHE -

R R ICH E an B BRI P AR o B (AR
Ny-E) s iU et EREREH G EREE) > AT

N
Var(AP) = Z Y;AR;
j=1

Var(AR,) -+ Cov(ARy,ARy)
== (Yl . YN) : E :

()

COU(ARl, ARN) e VaT(ARN)
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A T RIEERE R I B stEEREZ A AT

PR AR

{EFE/KZE 1 99.99% | 99.90% | 99.00% | 97.50% | 95.00% | 90.00% | 50.00%

Sy -3.1750 | -3.0900 | -2.3260 | -1.9600 | -1.6450 | -1.2820 | 0.0000

VaR = Quantile * \/Var(AP)

- VaRlOday = VaRlday * \ 10

ATEERE Rat R B > (EEEE Ry RS T B IR A =R -
FTRE RS R (EL (A -

- ZEHhREE)E(Monte Carlo Methods) :

ATE R B E A SR T SN T ERS 2 B8 il R
TR - DIREREET B -

ML TSN T REITLES - BBRE P TSN T R
TBEIEAE > INEEPRA Cholesky 7rfigk » S MHEAREUER - #f n
TR AR 2 S R A Ry n THA R ME Z Pt

Veor = L * Vipg

Cholesky 72 « (T—%FE > n*n IEEERE M o] g B N =MA%E
P L(Lower Triangular Matrix) S HEEHEFERE » JRA] 0 fiF By =
FE4ERE U(Upper Triangular Matrix) & EHEEEFHE o

SEIRESERE (Symmet ric Definite) © n PE4EFEM » 25 [ il & 4HfE
MT -

IEEHERE (Positive Definite) * n FEAEFHEM > BHE(IIEZ A E
X EREXTMX >0 HpXT X7 HEE -
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() ElEEETE/KAEEHAR] (VaR Confidence levels and Horizons)

1~

B\l (B (S HE7K#E (VaR Confidence levels)

Je\ P (EL(S HE/KAE Ry E—E S T - SR AT REIRIA A il
b (E 2 PR - B ER/KAER > EfaEAR - RREEHS
TR A e (LA PR,

AT A S8 R T £ B RE CPI s - B Byo)
BRI 53 B AT

Varyp = u + Quantilesyp * 0

>

HrhQuantilesyp RyPEAEF RETHC.Z 7 (i 8L -

~ JEPEEHART (VaR Horizons)

Je\ b (ELHA T B RS A e T R (E 5 FE AV it Ui > RS oE B
H 5 B b R S S R B B B Z S & B (A DA H Rk
R BN - A HRUE AR BN IR > BB EEE
MRy -

A b (IR BEE - e FR DR e b (e o i 2 M 2 B P
SlE e BB R A DR - Bl - B — B S ER AR
77 o WHIARF A ELENMEH 2 —4F - tEEE H Rk ER
HigRy i F B H R (ELHAR -

HEREE H G R B AEET  oEE— R Ve R B H R A
(VaRlday) AR EET t Eﬁﬁﬁﬁﬁwﬁ1§(valet—period) :

VaR;_perioa = VaRigqy * vt

e B0 F A B R (ST B8 H B I E A AL Z 1B -
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(=)

()

[EAER (Back Testing)

75 el e\ (L B L A 6 WM R 2 FL B R T BT {E P - B (E A Y
BB > (B E LR ME— TR R a2 A A 2 SR b E -
PR IE SR ELHE > JELAE Ry [BATAGA -

40 > RS 100 (35 H R - BERTEraess 100 (8 95%(5 0ok
st B R BB » Tk 100 (B7525 Hp @ 5 (H7% 5 Higs:
EBERE RS A S (- AR R
SRS -

Prim i Ef (EARAE AR IESD - R A R 2 =]
ZFA R EHEE -

BESTHIER (Stress Testing)

DRI\ b (B AR R R BB T 2485k - MRS R S FEE T
LT R B AR -

AR AT EA G B T B B AN A T RE IR BRI AR L - Al
A1 2 1987 LR B B HA— AT AR (BETT Bk 22.60%) ~ 1988 4FHi1 T 3=
IS (—HEEB A T M EREEZFEREL) - 1995 FHAGHEHA
SRATIREEMR M S5 IER) ~ 1994-1995 FE BB Gt (B PHeHY R (E
40%) ~ 1997 fFEEiMEi% (REI TR R &R BITE) ~ 1998 F R ZEHT
et (EAT NI (B HREEEER)E -

BB - B E RGN FREH S 2B E RSB E
K dH o fEAT Ry ATRE SR AR SCER SRR -
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(F) f&¢FEBsH{E (Conditional Value-at-Risk, C-VaR)

{eR{ R b (B (545 B (B LK N Z THHAIETHHATE S (Expected
Unexpected Loss) @ JROJfE B FHE%EE S (Mean Excess Loss)
HAEY 52 (Expected Shortfall)EEE(Tail) EfEmE -

B — & H G B < 100 HEUANE (FEZEA) W T

835 -100 | -80 | -60 | -40 | 20| 0O 20 40 60 80

HiE | ~-80 | ~-60 | ~-40 | ~-20 | ~0 | ~20 | ~40 | ~60 | ~80 | ~100

AR | T 7 10 9 12 | 13 13 13 6 10

R AR RTREANE -

BHEE 1 2 3 4 5
BUHME | -99.1624 | -95.0278 | -94.2016 | -93.6374 | -93.3609
5= 6 7 8 9 10
BUHME | -93.2509 | -92.0203 | -90.1925 | -88.7400 | -87.6633

R 95%(E 0arK e 2 BB (B By -93. 2509 » &R E s {E A8 B TR
BEEHIME (-99. 1624 ~ -95.0287 ~ -94.2016 ~ -93.6374 ~ -93.3609)
SEgH5-95.078 -

RGN R R T ekl S = O D S IR 2 WE b g - Ai=pliki =N
AYRTRESS B A LS - AR (RIFERERR G HEERE R

ZEfH . B EENTSE R E A - HEiE b E R
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LR

RERF SIS BRE 2 O B RS [ T

R ERASE R EE 2 R LA EEFER R TS R et R T

T wEET AR AR HY G PR - TR ESRE P A KBRS ERE - (HE
HF LS B IS R LI ER A

» TR R E AR e R 2 M5 i 7 A A AR (SA) R NEEELEA (IMA)

H AT P ERTT B A PR A R i i s b R B SRAT AR IE O e g e
AR pe)) > RETEEEZ B G AT 2025 AR ] BASEL3 T A5 E R
AREAEK S (LU R i i 5 e b ) » TR A VA = f SR
AR ~ NERRALE - ALTTHEHRE R R T 5 e 2 PR -

» SBTRR T R\ AR A R L BRI B A (SBM) ~ 22142 (DRC) B SR

JEUB B 1< %H (RRAO) » BRAT T IR AR A RI(RIE S AR (TIR) ~ 1223877
(EQ) ~ N (FX) ~ P e (COM) VU R B R ] 2 b <= #iofe b R\ B 42
BEA WEAHERZEZR  MRENGITREFEREZERE &

 PREARFHE TR A RTE SN - B HTE e 1R S BRI B e - B

H 2022 FRERITEMIERRECR PHENAETT S EEZFER T
FERERGESS - &2 AT IRT AR A B RSRERA (20 © SZREIR A ERTT)
RACTHTG AR EALRF RGP ER - R E IR BN - sRAT IS B &
R EHERE ST > (A T e B DB B IR R 5T -
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