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Global Stock Bond Market
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Normal Yield Curve Inverted Yield Curve Flat Yield Curve

Seen during typical periods of Seen during periods of Seen when the economy is
economic expansion. anticipated economic slowdown transitioning from expansion to
or recession. May also be slowdown (and vice versa).
driven by technical factors. May also be driven by technical
factors.
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7 - Long core government bonds
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- 1G industrials + senior financials + munis
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- High yield + bank loans + low quality EM
r— Equities + direct real estate
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TOTAL PROBABILITIES

MEETING DATE DAYS TO MEETING EASE NO CHANGE HIKE

11/1/2023 39 0.00 % 73.73 %  26.27 %

12/13/2023 81 0.00 % 54.81 % 4519 %

1/31/2024 130 0.00 % 53.68 % 46.32 %

3/20/2024 179 9.66 % 51.00 % | 39.34 %

5/1/2024 221 27.24 % 44.84 % | 27.92 %

6/12/2024 263 42.48 % 37.69 %  19.82 %

7131/2024 312 60.40 % 27.90%  11.70 %

9/18/2024 361 76.02 % 18.01% 5.97 %

11/7/2024 411 85.16 % 11.67% 327 %

12/18/2024 452  93.17 % 569% 1.23%

ERAE © FedWatch
10 FedWatch T EF BRI SRR E5(2023/9/23)
MEETING PROBABILITIES

MEETING DATE  350-375 375-400 400-425 425-450 450-475 475-500 500-525 525-550 550-575 575-600 600-625
11/1/2023 0.0% 0.0% 0.0% 0.0% 0.0% 73.7% 26.3% 0.0% 0.0%
12/13/2023 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 54.8% 38.4% 6.7% 0.0%
1/31/2024 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% bB3.7% 38.8% 7.4% 0.1%
3/20/2024 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 9.7% 51.0% 33.1% 6.1% 0.1%
5/1/2024 0.0% 0.0% 0.0% 0.0% 0.0% 3.3% 23.9% 44.8% 23.8% 4.0% 0.1%
6/12/2024 0.0% 0.0% 0.0% 0.0% 1.1% 10.3% 31.0% 37.7% 17.1% 2.7% 0.0%
7/31/2024 0.0% 0.0% 0.0% 0.5% 55% 20.2%  34.2% 27.9% 10.2% 1.4% 0.0%
9/18/2024 0.0% 0.0% 0.3% 3.3% 13.7% 28.0% 30.7% 18.0% 5.3% 0.6% 0.0%
11/7/2024 0.0% 0.2% 1.8% 8.6% 21.0% 294% 24.3% 11.6% 2.9% 0.3% 0.0%
12/18/2024 0.1% 1.3% 6.5% 17.2% 26.8% 25.8% 15.5% 5.6% 1.1% 0.1% 0.0%
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ZHEELFRE B 2005 -2 T Who Cares Wins | iz - s TR 3E
[fE:% i Environmental(B21%) ~ Social(t1 ) ~ Governance(/\ &) &) = (&5
R ADELENERERAE > 76 ESG FEEMN M ERE(E KBS > K
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1. 4 fE#7(Green Bonds):
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3. T4 54 {E %(Sustainability Bonds):
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4. AR5 E4E (#% (Sustainability-Linked Bond, SLB):
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15.6%  E55{TE & 5,880 {85570+ AIFFESEIE(H27 PR 18.3% B
SATER 6910 {83570 0 AlRFEREHEGEZHEE 6.1% E#TE

F5 2,370 (E3=TT °

’ ‘“’*A’ﬁii{ZOlSEs‘iﬁ?ﬁW“ﬁﬁéi’ AABEF FR o RENRA L AL Cup o

R IV N
4 %L\W\'ii’%

Efﬂ“ 175 238 5 &3 2030&*’;71&.5}1'% PR R R R A A

® 4 o
FferaR i
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&l 13 ESG (RFR{TE

ESG BondIssuance ($bn)

1200 4000

1000 é
5 3000 79
4 2
[} 2500 ®
2 2
8 2000 2
@ g
= 1500 &
2 40 3
o 1000 £
z E

200 |

0 0
2014 2015 2016 2017 2018 2019 2020 2021 202  2023YTD
mmGreen mmSocial mmSustainabilty mmSLB =—Cumulative (RHS)

BRSO © PIMCO

— ~ PIMCO > ESG ¥&& F %

(—) PIMCO & ESG NZREE & EREHRARLITE

1. i bl R o (E 14)

BB IR M~ 5

UIIF

HE S - Ma2E  SHIYT

BT RE saE R e & (B4 - SRR I S B R BB A
) » KA ESG MR 28 FECGREEE - #&EUE - AEE
H - NCI4EHS - Es2 %) BE 2 PIMCO &R - 48
BEEASBTRBE S 2T EREE B E - filn
PIMCO 5 2022 FERIE Y TR (E RS R EEL - B

FEELZAHRHEINE) -
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[ 14 B BT SRES
Top-Down ESG Integration: PIMCO’s Secular Outlook Themes

Transition
from brown

Environmental risk and to green
government responses
to it (regulation, carbon
taxes and public
investments) PIMCO 2021:
5 “Age of Transformation”
3 Big data
E‘ Global t?mpemture rise PIMCO 2019: I“\ ’
3 Sovereign governance “Dealing with - /4' y ,all 'f [P e
a ‘ 2016 Disruption” WA
8 Aggng fo;:/ufhun 0201 4 P\Mco stabi lit yn v
ost of labor .
b o P\MCNeut P “Insecure PIMCO 2022:
“ .
£ New “Reaching for
o Populism &, {1
TEU” N\OO’L PIMCO 2009 Globalization Resilience
A\ :
2 s “New Normal”
“6 ew Normal Physical Climate
—_ Risks,
g Technology revolution Agriculture, and
3 Democracy and populism Resilience
Post-crisis regulation and TN PIMCO 2020:
overnment intervention Physical and « H 7 ]
9/ P rans on el Escalating Disruption
nquiS' l{i :;tm:/ea related risks
2006 2010 2014 2018 2022 2026

HRACK © PIMCO

2. f N2 EREE(E 15)

1 PIMCO 2 ESG SHEEIBREH B3 T8 2 ESG = £ 2 A1

HEITEE » 45T R4S TR PIMCO N5 ESG fif s (48

JelESE EREYER) R AR RF S (BRI ~ 1BE ~ Btk

i ESG sflidi e it Ed e A DI T ARG 25 -

BESN > GRS TIRRE A 5517 ESG (R25  sHG % 31 T4 ESG i

IEFEERE > % ESG EASFE 0 A\ B T -
B 15 H T2 _E5RH1g

I Issuer assessment I | Adjustment applied if ESG bond |
e — e ——— S
: :
1
[}
Peer Trend ! ESG i PIMCO ESG
H 1
assessment analysis ! Bonds i score
Vi e d- D Integrate our ESG Bond Combines issuer
OO0 Framework assessment, @ assessment (Peer
——— where an instrument is assessment and Trend
directly related to ESG i analysis) with a
concems 1 efforts (via Use of 1 adjustment if it is an ESG
o : Proceeds or to ESG 1 bond
1 KPls) :
! 1

HRACH © PIMCO

-20-



(=) PIMCO $1#+ ESG f&& it 17 — (5 E A (& 16)
1. BifiZE(Exclude): PIMCO &% ESG FFLE » FEPRATTE k@S H
PRIt > DIAEE ~ TS ~ e T -
2. 5H{&(Evaluate): PIMCO &3 2RI FE B K ESG 3 fEifidk[El &
E - EHHEA BAE1L2 ESG 5F0 240 - HREAHE/ ESC &
B AR P IRPEI 2 ST e B P 2 F R bk e B AR -

3. 2H(Engage):HH}i* ESG ¥ ois L R ILEZ &= FIE > N

\

It PIMCO /BB TG 1R > SR H SRR R K e H
FE—5 - B0 - BRSPS CEO B CFO #EfTE % 31
HHRE ESG SECH = RASHRIUR R - L i A L 588
AT A TR RO -

[& 16 PIMCO ESG & 72

Exclude industries and issuers

determined to be fundamentally
misaligned with sustainability

practices

— Exclude

Seek to emphasize issuers with ESG
practices in portfolio construction

Actively manage the carbon footprint
profile of the portfolio
Evaluate
Strategically allocate to ESG-aligned
o bonds
-

Proactively engage with issuers on ‘d’.
sustainability topics "

Engage

PIMCQ’s active
ESG optimization
in global markets

EoRACE © PIMCO
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= ~ PIMCO Z#&4H & bR RIS
(—) B AR 2
AR R = RAGHE R RN I - BRI R R il
R -t SR (BT p ~ ELanBUR ~ BIZURRME, ~ AAOK F)E
IR MRS - K TER 2015 FERGE < B > KE30h
FEFRRPZERITE 1.5 °C DA = AASHE - (E A5 B
AIEEKT A 130 IR » ABTARERTS 2050 2RO FEmHE
TR ZHFRMEATEY - AERAEFI T - 7 2019 LIS - BUBBHE
JBURs EAREZ ARZERE AN T VU 5 (AIE 17) - BEET 2 A RLEDF T A Bl AGH
MRS SR 23 & R F B e SRRy
AR Z b (B B b (L B P ) B (B T (R S5 T RHIRE ki
RIS &) BRI RER DR HRI 2 R B A & A & SR i s

& 17 ERBERH e E

2000
1800 //
1600

1400

1200 //
1000

800 "}/(

600

400

200 #_______’,,f””/,

0

Number of companies

2015 2016 2017 2018 2019 2020 2021
BRI © PIMCO
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(2) BARDER SR =D B (& 18)

[l 18 BB SRR =20 B

Commit to net zero
alignment and define
milestones

Track progress and Ways to implement and
reassess milestones gauge impact

BRIFE © PIMCO
1. 5%E B R HH AR

FEBZ FREVIREHEZA > gt E R A S
(Fran - BEEPER A E BT 2 ESG (725) - WisoE Bk H
Z(Ban > 2030 £E5K 2050 FEERFZFHRELD) ; 5 > ALK
JE TP EARN 2 IR o

2. TR LRSI 19)
B 19 SRR AR 7%
o v

Reduce Carbon Intensity Identify the Leaders

Allocate away from laggards in high carbon - .
- - : : Invest in issuers that lead in mitigating carbon
intensive issuers toward improvers and lower . )
5 - 3 - s emissions or that have committed to
carbon intensive issuers across diversified - : =
v becoming Paris aligned

Influence Change Support Climate Solutions

Increase the exposure to companies Identify issuers and bonds aligned to low
engaged on net zero strategies or targets carbon products and services

ERAE © PIMCO
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(V)RR E Z SR
PR 24 TR ARG R VIR AT - L HES
RPRIE Z S TR (B0 A bESR) | FHEA RS ERR
TE B P2 A H RUskAy R AR b -

Q)F & T AR ST
WIS ECE T518 - EHEReE F S 2 TR
ZEEE - PIMCO i i 22 B 541 T B L g R et
i€ HAE— B R EHRE -

Q)i E T FE MBI S TS
A S IR F T RDE B RIH S 2 S TS - iELksk
TR & EARRE R DIRDER > mIRE K Z ISR /K&

ZERGT I ~ M BARMEGREI o BIA - B E KRR A4

FRMRBRA LA B (o F B iR 2 s

(4)SCFFR IR R TT 2

& E R R B 2 AHRE ESG (H27 > PR

>\%

R Es i 2 AR E

foRE

3. IEHEHRF R 2 A el B R4 EARRAAT o AR

BNt 20 FroR - FHéEEEEERS EARERE - 5343 2025 4
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R 25%hRHEICE 2 % % - A E TR e R AR

e E R -

&l 20 JBERGRRERRHARER

2022 2025 2050

+ Define the commitment + Reduce total carbon + 100% of assets managed
and scope emissions by in line with net zero

+ Set data sources and 25% (hypothetical
measures reduction)

+ Determine milestones

2023 2030

+ Begin reducing emissions by + Reduce total carbon emissions by
focusing on corporates and 50% (hypothetical reduction)
other asset classes where high + Look to other asset classes as
quality data is available consistent approaches develop

B : PIMCO

(Z) KEHEEBRIERZ PR

MO ZACE B BN P& SH &R PR 2800 H Ailst B E
ZEtE TR AR — EHIEE N R B - 280 - FERBER AT 2
BT > AR TR B SRR 2 iR > & AN Y
RO RBNM G R - INILEE RN E Z R E A ATE = -

tEsh > P& & B s T B HARAECE (rae EAEARZK 20 £ 30 4
& - FEREIMZRH B LT 2 A MEE M > NI EE R aRE HARE T
HARRF R FERaE T2 PR R R - 559D IEESRE A SR Z B
RpfEFR1% - TR AR B L(ITRAVESE « BTN E 25T EAR

) MZHREE -
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B~ FLB(SE (Private Credit) M43
— ~ BEMEE (Private Credit) f/1
(—) MEEEER
MBS EHIER BRI TE P/ ERRHERABRAA (FEER
TTOERN BB R B G - I EE ST S (iR & 5
A& RN R R fi it AABRE & TISAY R/ NELAE] » JEAERAA
SHEREB ARG Z RN BRI EE BT TR 22O -

&l 21 EHRSEHEE

s 0

T RAZHH ]
FRATZRIA ki kA

BRI © PIMCO

% SE SIS £ B KRG S B A el B B iR
51 - B algtE-AmreAZE (Dodd-Frank ) ~ EEZEE ik 111 (Basel
10) ~ EHHTHRAE AR AEI (CECL) KB IA Hse EEH]
(IFRS) FERE B - ERG R TG G iE it E
SHYRE AR - M SRRy (5 & B4 R 55 BIE A

ZE i

T

%;
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(2) R EERE RIS 4
IR T B A RE A (25 B AL (B TR AP A A fE A T2
&g - RSB T ER N HABCEN LA EEZESIER
R ETHIR (S GRS - B R LR E B RAEIEE HIEE R
WA B (DI B R 0 ) » TRl (R (B SR A [B] (A
FNEAr G RE) M5 ATl 51 (& 22)

[ 22 REEEREEE

&

L% SERYy

ECHE

L SER %y

o —» 8 B @ C

g 3 7 B fle 5 e YT Y ok d3 B #1454 5

~ L

asung (HAER
ERPCE © PREQIN
DUN I réa % RS G BRE S -
1. ek (Direct Lending)
TEIERTER A FEHEFE S E A TN ERME G - s

TN R o] BE By ENAAL RECRNBALE - (REUA A 2

BT -
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2. K R{E#sRLE (Distressed Debt)

T BLo A BRI A A S B R E - 108 H MR E T EIF I A
& Z A BRI A SR E PRI THAU -

3. JJEFE (Mezzanine)

—TE R S FRER G R E RS - HiFA 2 (B A EHRE R
PERYRER » S22 ok ARG RESEERE DL RIE S NELYIB P -

4. FL LS4 &R 4 (Private Debt Fund of Funds)
HELENEEEESENZ Ee - NEEEHEATEST]
R E RS R LA B4 & RIS -

5. 5kl (Special Situations)

PRt EE S HEE Al e 2 B EN A H g A
E Ry ~ HFEELES -
6. BI{&FLE (Venture Debt)

SEfEEE WA T BE R OIS AL B A BV ERK > iR ER ]

A

MR R A B 2 B KR EAST H -

i

(Z) HERNAREENS (AR TEELSEE
1. FESRI TSR R R AR RE 7 T 2L (B3
FEGEETERARERA Z MEEEFE—EEEE > LfE
BB R AN R R RReR A T AR EE TS
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NEEEN G ZHEATGNE T > NIRRT T &K
AR E MRS

2. ATHEAHER N BER B L
MEEERR T AR E XA E R E ST HMEIEET
Z > HimH A DUR ARSI MRS IIE A (add-on capital ) FH{EERK
NFEBHEDR ~ e a T EIBCH AR E R K RSk et 78R
SR PR S8 -

3. B RERE A A B T AT R Y B LR E
NEEETSIERNEE SRR RS LR &
S e PR ZRRR O > o Ryl ke fE BE EOK /R IR B N ER T -
FFEEERERA AR R B LEEK » (EHAEFFEENRIERE

FIZEFS 52
() FER S EEHIESS

B ER A HME E WG EE - T3 E EREIERRS MY
P R B A A A AR P R e ([ 23 ) 48 B A S A VB AR

0 RETR AR E = ERS [ IAY R -
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[E 23 REEEHRFREHTEERR

Available risk premiums in direct US middle market loans (Cliffwater)

2000

1800

1600

Total Yield:
12.3%

1400
g IR 2 J
5 1200
g Sizeicomplexity
2 premium due to smaller
2 1000 size, nascent business,
> subordination, etc
E Illiquidity premium due to
£ 800 inability to transact, limited
o to no secondary market

600

400

200

o
Risk Free Rate (LIBOR/SOFR) Credit Spread (Default Risk) Iliiquidity Premium Size/complexity Premium

FRACK © PIMCO

. A AfE A& (Defensive) &
REHE G Ry B BRI MRS SR LI & E
B NS IELINT > B E ] URGEIT S R S RIR RE B &

Hzs o L E GRS N ERIH A VB AEAVARE M58

PEE AR PR ARG 175 T BRI U AR ([ 24 )+
B 24 FABEMSEAETE T BRI RER S T T EbREIET

Total Returns in historical downturns u Cliffwaler Direct Lending Index WICE BofAML US High Yield Index WCredit Suisse Leveraged Loan Index

| I

10%
6.3%

%
- . " 1%
-38%
11.2%

S130%  132%

5%

0%

5%

-10%

-15%

-20%

-25%
-254%

-275%
-30%

GFC - 2008 European Debt Crisis - 2011 COVID - 2020 Inflation Scare - 2022

BRSO © PIMCO
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3. HEEEEZH/L (Diversification ) 5%

H

R 5 B SE B G R & 2 (B s Hais e &k EE - A

g

AEEEENRRES -

BRI EEBINHATHEA « s - (SRS R
AR R 2 (5 R NI & E B AR 2 TR
Y > AR E R b R R R E A S IR 2 - ML S ERER
EW g ([ 25) AIEARRASERRERR o ) HESRAVREImRTIE - AL
SEEW ARG THIFITRFA RIS ) SR E A
F (& 26)

i 25 FAGEAG UG R(% - 10Y) i 26 FAGERAERR G ($M - 10Y)«

Private Credit Distributions (% - 10Y)
10% 50

Private Equity Cash Flows ($M - 10Y)

e
B% 7% TH OTH T% T TH TH T% T T% W Distrbuions M Captal Cals

200
10 80
% .
60

L -]
& & F

50
2% 0 -
o N
.
R
” A00 - 00
0% 450
Distrbution Yield
EFlFCE - PIMCO EEHCE - PIMCO«
+

— ~ Ef#E5K(Direct Lending) i 55574/
H S5 (Direct Lending) LS55 & AR A K2 R TREE - (SRL(E
S EE SR 43% (8 27) - LUNER el & i AR B a0

ST E S BUR A SR R 3 -
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& 27 R EEREEESE T

Breakdown of Private Credit AUM
Venture Dabl

$20.6bn
Infra Dualk
$142 1bn \
Mezzaning ﬁ Direct Lending + BOCs
§219.1bn 008 2hn
Total

$2,116bn
AUM
RE Dbl
$258.9bn

BERPZE : PIMCO

Distressad + Spacial
Situations
5557 8bn

(—) EEEHRFEIESYE R  HEREKTSHAREREES

AT H I EE A B EA RO & > 2017 2 2 2022 FEHEFEF

SR 21% (1B 28) B RIE BRI T B LB R B D -

M 29 B &R AL > - A EET S HEE NRENHER

0 H 2019 2 2022 FRIHSEEHLIE R 71% ) MEEERZHE

BB RUERAT- AN R HATER BFTA L E B E R

P2 -
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& 28 ERFESNEEEERRESRER

Direct Lending AUM ($bn)

51,000
$500
S200
ST00
5600
21% c.ﬁGRfom2D1?lo2ﬂzz g
5500
i
”
5400 -
p
.
5300
I I
a5
o WIE m m =0 | . n H I H
2007 2010 2011 202 23 2004 2005 2018 207 208 2009 202

BRIFE ¢ PIMCO

29 REEEHERETH-by R R

Ereakdown of dry powder by private debt strategy m Distressed and special sivatiors  m Mezzanine B Direct lending  ® Other

T1% increase from 2019 to 2021

=
.
L
350
00
51% e
50 o,
cem 19007
e 0%
ET%
57 8
isn .
1% il
- i i i
]
ia i i2 i3 14 i6 v g -]

BERPZE : PIMCO

() EEGERITESRRENEN T - BRSO EEE &

3

AR R Y R BT E IR > SRATEREUE B4y BERBUR
(EF AN E IR S EGERITHIG &S - il 30 & 31 A
ARG R E R AR ZE R - A RS BT

BRSS9 -
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lial 30 EHEETK IS0 A- fial 31 A -8
by fElREL - by SRITIBREY vs. FABE(SEE.

Est. Private Direct Lending Market Share - Count of LBOs financed in BSL vs private credit
Sponsor M&A Financing mSyndicated  mPrivate cradit
0% . 120
7 Recesslon . .. .
Fears COWID - Now

— Trade Wars

100
0%

]
0%
40% &0

4 4

0%

@ .
20% ) =

@ 2

122
10% ¥ 8
4
1
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 als 100 3020 1621 30:1 102 o2 O

EhECE © PIMCO EEACE - PIMCO-

(=) RENLERIEREE SRR ERERT SRR R
R R E B B IR (SR DR AUy > B A AR

RERE  mFEAANSEANE - AR SR TS A KEHE

o B i R R 4k n] f 2R  IRL SRR 1
BERZERAHREHE B ERKE ERER NS & SEN S E

A Grhnel - R B ER T SHR E A IR R s 2 (] 32) -

B 32 RERETEHRAARHERS

Buy-Out + Grewth Avallable Capital ($bn)
51,400 b

1279
51,200 b T

1,002
%1000 bn

aiy
2800 bn

(1]
sar
F600 b an

538 43
452 sl
418

$400 bn

78
3200 bn I
8 bn

i E B

A a7
ERAE : PIMCO

434

200
2000
]
201
a2
203
it ]
05
2018
207
2018

g

20
20
i)
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= REERNREE
AN EE TS TR ERNERS R BHE - & PIMCO &7 Rt
IEEEARKEE T RANRI - DUT AR 2 SRR
(—) AE LTSRS RS R SR B A BB M
PIMCO #it &5 BRI AR SR AR TG HI S R A KRR T H
33) o BERBURN AR E B EBOR » RS SEAF SR S AR

g (8 34) > HErTRESo LSRRI SSRGS I3 TN SR HIE (=

Jei\ gz o
[l 33 ITAEASEAERASETE Mk Bl 34 IREBR IR F & 5.5% » -
AT EFLISH PR SN TN
Private, middle-market companies borrowing costs
145 Declining Interest Coverage Ratio :;::::::::2:% Base Rate
12% 19 186 188
60% increase in - 1.8
borrowing costs - 18
10% //
// 1.7
8 e 18 58 156
- 5
a% 3
i s 118 » 118
2 —_
% 1
Dec-21 Jun-23 Qi 2022 0z 2022 a3 2022 04 2022 at 2023
EHPRIE  PIMCO ERAE © PIMCO-

(2) R =FAETURIFRE TS B E R 22T -

PIMCO #&E T HARK = ENFIT UG R FARIRRE TR R

REEBEII - IPEEFETHHEBIERS RS (Maturity Wall) ([ 35

' RS EEMB=EBITDA (FAT ~ BAT - HT8 RESHATFA) FISER - AR & EE0FF
Bl AN EAEER > DIEHE SRR B R NE HRETT -
-35-



KEl 36) > B T AR AR A SR IR 2 g O 2SR R T

PRIEE ARSI 24 B 1 S ThT B P 75 T e R 384 1
35 FotmaR IR =AM 836 ForR SRR =AY

PR Z A R A PR R 2 T
USD HY bond maturity wall ($bn) USD leveraged loan maturity wall (Sbn)
300 500
450 43
250
$372bn maturity 400
from 20244025
350
200
o $384bn maturity
from 2024 2026
150 250
200
100
150
100
I 29 33
15 m 6
o — I
2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 X035 2023 2024 25 2006 AT 2028 AW 200
ERIFIR - PIMCO ErPTR - PIMCO-
(=) HABFEERERESRTE - 2AHEHEREIEAERIT

H Al &3S 8 R AR SR B LR (Distressed Ratio) {iE
85 B R EEIBE AL R P EHMEAE (18] 37 K& 38 ) - ZA1Mm
PIMCO 8k » B EHFESESHAA ZEN Bt iELIRAEEE 10-

15% (& 39) -

b EELL®R  (Distressed Ratio) NIBGHEELLR - B BfE(S (distressed credits ) 5 FEA8 = UL 7 (&
{EELE - At EES RSN ERIEE -
-36-
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US High Yield Distressed Ratio (by par amount)
40%

35%
30%
25%
20%
15%
10% v

5% '

0%

May '13 May '15 May '17 May '19 May '21 May '23

ERZCR : PIMCO

B 38 EEIRIEERE AR ELLRE

Leveraged Loan Distressed ratio (by par amount)
25%

20%
15%

10%
>
5% >
=g
0%
May ‘13 May '15 May '17 May '19 May ‘21 May ‘23

FRAR © PIMCO

39 PIMCO TRt FRGR TR SR A R R PR 10-15%

3-year cumulative default rate for the non-investment grade
universe expected to reach —10-15%
Historical Data PIMCO Base Case Forecasts

12%
9%
6% -
” .
r A Y
r'] -
’ .
4
,
3% ]
r
L
[
’
’
0%
2007 2010 2013 2016 2019 2022 2025

ERPZCE © PIMCO
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{h ~ ERREE
— EEREHE =R

o\ b R RE AR ERMERY 57 > SR~ BTl - SRR  pE R 2
A H AT S A e - 25 5B P RE 2R E A [RIAY AR Bl i 2 b
BN EN ~ BT - BURNREENE - BAKESE -

Je\ b B B H PR A TR A SR AE 2 A WEE AR BT Th A S A EH R SR fR
it A B IR RIS (RIS - s HNE KR A AT i R
B> BRI LUBDTBEIRR ~ fEE AR e B AR M - DRSS S AE At
TERTHRERAI g - o A= EREEER  KEHEREREE
JEIL MDA R B ERIE (] 40) -

B 40 EpFEHE =R

e & AERHSE (Integration)

i (Independence)

— BEPSRIAEHE (Monitor & Manage)

ERPAE © PIMCO

F— REHEHEEESEEEREEZO o KRS R AR

REEE > BEEAEEERART > HEREE NEHE R E RIS BHEE
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FERF > tptk RN - BRI RS EREERET > REA

AE B TR R R T H AR B SO e R A RS

HA BT R B B P R A € - SRR SR (i 2

TTHILHYEHE > A2 EMINZEATRE o I SHERE SRR i A2

B F LB - SRR B sE R TG B A R < e Y P L SRR - M

JRHECR T B E ALY ZE I > R A RES I I E R -

iR - BEPEAVE B M OR B\ b B S MR RA S D B - 1B N TRy

@R EH R R - MR T TR & AR R A Z A2

JIAERT > B e R S8R VB e b - e B PR TRl Ak op ]

REAVIRZS - BHLGH - BB AR HIEH AR BRIl o FR RV

R R H AR S - BB ENEE - B AR R EIRHE

HEHVRR A TR SR -

Sa E=RE - e EE—[E2mmmErEr et - BiEtriead

BRIRERNER - KEATERERE S ERERART > (RFEEIL

PR RS > PRI B S SRR PR E L - B R

B A > SEERER T —(EsRiEHy R EEES - BEIRE N HEE

Ay e O A R R Y - SR PSR &R - WA

5K BN A (S SRR A R & [ -

=~ s
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JeR\ | 2 B P A e e o A R A R (401 41) > DU 5 R

AT A A R e L
B 41 e

My o & TR B R
(Portfolio Risks) (“Sleep At Night” Risks)

B & Jmah e (Portfolio
(Portfolio Construction) Liquidity Risk Program)

=HijE & 7EEL(Ex-ante

‘EE: 55} '}-/E‘ g i
R e B, £ th i fis (Concentration)

JBX F7HIEk (Stress Testing) (éj!ftjjp@rﬁt};)

TR 57 BT (Attribution)

BRIFE © PIMCO

(—) #&&EHE (Portfolio Risks) AHEHHYJE & E HE
1. 240 & F R (Portfolio Construction)

TR B & RN B AN X BT F R s - (R
I B b AR o < 2 0 T BB« By T PR\ - &
JEMERICEH G PR RIEENEE R MAEEEN T
DA BE—& A AT RE T ARV B © [EIR  Fe B A TERECRIEEH S
HYENL B 5 BB S - N ERHRREAE DU 2 FHVHAZE A
—E - EEHEHENEIEE A EAEE T IRE R E R

fERIA RHE I B 4E R -
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2. R E @ THE 77 lic (Ex-ante Risk Budgeting)

FERESHE A AT > —(EE AP B R TR b o fosa

AEHHEEHEHBE T > IR B S E B A - 1= B

TR E b o ECEI A RIRVE AR A ~ il ~ TR AN R

FEFRE TS EE - S8R AL SR bR N ZR - By T HECR ST

AXHIA M B N BRI E s I EH & A e E

BR - AR AN ARG )T ARl R = ORIV R 2 - HERE AT RE
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