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FEDERAL RESERVE press release _

For release at 2:00 p.m. EDT May 3, 2023
Economic activity expanded at a modest pace in the first quarter. Job gains have been
robust in recent months, and the unemployment rate has remained low. Inflation remains
elevated.
The U.S. banking system is sound and resilient. Tighter credit conditions for houscholds
and businesses are likely to weigh on economic activity, hiring, and inflation. The extent of
these effects remains uncertain. The Committee remains highly attentive to inflation risks.

The Committee seeks to achieve maximum employment and inflation at the rate of

2 percent over the longer run. In supp oals, the Committee decided to raise the

FDTR

target range for the federal funds rate to 5 to 5-1/4 percent. The Committee will closely monitor

B — FOMC &12%2EH-I0RB Jz ON RRP

For release at 2:00 p.m. EDT May 3, 2023

Decisions Regarding Monetary Policy Implementation

The Federal Reserve has made the following decisions to implement the monetary policy
stance announced by the Federal Open Market Committee in its statement on May 3, 2023:

e The Board of Governors of the Federal Reserve System voted unanimously to raise the
interest rate paid on reserve balances to 5.15 percent, effective May 4, 2023.

e As part of its policy decision, the chcrl JORB rket Committee voted to direct the Open

Market Desk at the Federal Reserve Bal Y ork, until instructed otherwise, to
execute transactions in the System Open Market Account in accordance with the following
domestic policy directive:

"Effective May 4, 2023, the Federal Open Market Committee directs the Desk to:
o Undertake open market operations as necessary to maintain the federal funds rate
in a target range of 5 to 5-1/4 percent.
o Conduct standing overnight repurchase agreement operations with a minimum bid
rate of 5.25 percent and with an aggregate operation limit of $500 billion.
o Conduct standing overnight reverse repurchase agreement operations at an
offering rate of 5.05 percent and with a per-counterparty limit of $160 billion per

oy ON RRP

11
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1 week Swap
USD 100m Notional
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FEBKEEENEIEERD 5. SHE=ZE 6.5%

BN SRR ERAIRE
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YTM YTMT 1% ?
Value (Oy) ValueJr8hE
(.50% 122.17 4 44%
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1.50% 116.74 4.30%| 12500
2.00% 114.14 4.36%| 2o
2.50% 111.61 L
3.00% 109.16 4319 %
3.50% 106.77 4.29% Ezz
4.00% 104.45 4.26% 95:00
4.50% 102.19 4.24% 5000
5.00% 100,00 4.21% 85 00
5.50% a7.86 4.19% B0.00
600% 95?9 B 0.00% 2.00% 4.00% 6.00% 8.00%
6.50% 83,77 = —— Value {59)
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Macaulay Duration

(1+77)

Modified duration =

Hr e
YTM : {EF5AYZRIHATEFI%
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Dollar Duration = Modified Duration X 100

Hrp B a7 ERE

(Z)BESEE) (Present value of 01, PVOL):PVOL (&= F= 8 | {EEE (base
point, bp)iF > (E5EMEEISEE - PVO1 B1DV01(Dollar value of 01)FA
B - B RFIZET) 1op IF - E5EREEHEHE  EWETE A
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FEELUMEEFZR 4. Q%50 E B A —FEFIgREAIR 2 £ 27 ZHE AR 49EF5 0 5 A
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& 55 99.1420 7T > IEFRZER GHER Ky 0.4804 JT > FIZACRIAELIT
1. EERZE  4-(97.9595%4.8%)=-0.7021

2. [CIERTAIERAIZE © 98. 9534 (FEFIZ £y 5. 19 » SEIAIFIZS 4% ~ FIERIAMR 1 48
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ZF{ER%) - 98.9534(FEFIZEy 5. 190 - ZEEIAAR 4% ~ FIEREAMR 1 FHE
77 {Ef%)=0.1886

PAMEE 5 - JEF SRR PEIS &8 8 - M7 RS & - A5 EE
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RANZE > dhisyie 288 K2 ATTRHS 5 IE8h  JE R Hh SR S & A 2 R e P g
ERARIAEIZFRGE R IAFEZFHIMZEER > T REA RS EERE (A steepening
shift) > FEAIZEE/N > FRIEARETGRE P42 (A Flattening shift) - X5 8%
HIAREEE) 5 M A ENR - A B E R Hh 45 7 TR - BIATERY 5 SRR A A
R ETHERE SR 2 FHIERE - iz S BEEA 2 -

HEERAR(Inflation, PR ) AIEEEVELE —RNHEARELE F
EEWAVIEE T MRt & s pm - TR &R (E S R ME L 2 P i 5 (E
BRAERAREE ZER EE S K2 SREVENSE NEHAEERE
(Deflation, FEFEEYE) - & 5| HAVERIEEE HEEY(ETEE (Consumer
Price Index, CPI) > sZiE#(H—%& T man MRS ESLHR - RIS ERY) ~ fETR -
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FHEHEHR B ESERAE S E AT A EEA R LSRG A EH A

RV

RN AL S (UK Index linked Gilts)BRFAVIERIEHU AT EY)IE
f5%(Retail Prices Index, RPI) > GtECAMERR—={EH RiHy¥EFEE - LL 2009
7 A 24 HETRISERR #AE S “UKTL 0 5/8 11/22/427 Fffi] » HZEHIF|
#0.6250% ~ FTESR B EEME—X  #1TH 7 H 24 HAEFIEHE=EH & 4
H 24 B ZEY)ERM 4 H R 5 H RPT #EfT4R4d# (linear interpolation)’
4/1 RPT By 211.5~5/1 RPI K 212.8 5T RIS HAEME RPT & 212.46452(GEEIT)

(2R AR AR ot s DLZ B E A T R e e = -

Bt SRR RS EE R R

UK RPI Values April 2009 and May 2009 24-1)
211.5 + x (212.8 — 211.5)
212.80 o® 2128
212,60 ..o'..
o = 212.46452
212.00 ..0'..
211.80 ..o‘. :/E\:EP *ﬂ?%ﬁtt—gz \!:;Efl 7 H{ﬁ%
211.60 ‘z.'..
211.40 15 %{\Z

28/03/2009 04/04/2009 11/04/2009 18/04/2009 25/04/2009 02/05/2009 09/05/2009

@ Interpolated RPI RPI Index

sTHE “UKTI 0 5/8 11/22/42" i@Ry(Ezzis 2022 4 11 A 22 HAFERRHHY
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US inflation (2)

Private rent measures below pre-pandemic run rate Leading indicators suggest softer wages growth ahead

Per cant, MoM. vs pre Pandemic Averags
Average of wage Indices, standard deviation from mean since 2004 or Incaption

e Zillow Apartment List MoM vs Pre-Pandemsc

“F°1 Rent Mot 3 Survey wage tracker —ssssHard wage (avg of ECland Atlanta) %, rhs

Sourca: BLS, Zilow, Apartmant list, Afanta Fad, BLS, mgional Fads

sz oyt DAL B I S EERY FOMC 120 nT 383 > # A [ B 153
YRS RE A NGO IR TR ISR - TG 2 BN 54 (2023) B VU R
AFIR - REFEG S AfESERNEEEEE L - FER D HIe S8t -
(5 FH BRI R SR e F B AR S = T (R 3 A L i A R LR TR A S T A
IRAVALRS - FELUBZD ATEIRAY AT RERTRS -

1. Z5EhTi5 S5 TR DU AR )R SRR o N B R 55 B i 5 e B
BHYSEATIER  ZEESGETBE —AE K FRERRe N FEAE
R e 7 E E R MR EL R TR o - H I R )R8 ROE & AR
PSRRI /KR - MEEEERTE AR H RTHRT Y 2 E R iR I
HHREE - e — -

25



[ +— SFEITISERI SRR SRR LR

What's the true state of the US economy? - labour market
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Government bonds tend to perform well after Fed’s last hike...

Cumulative excess returns of 10y government bonds
60 days after Fed's last hikes

120

100

US (1995) US (1997) US (2000) US (2006) US (2018) Avg

8

=]

(=]
=

=y
=

2

=]

BUS nEZ mUK mAUS mCAD

28



2~ LSHEER

KRS EEREEEH /NG &2 Fixed Income Investment Management :
Application of Principles Wi &g B2 - e i e B8R EE -
EHEZGETTEHET » FATHEEES STHBURFREEEE X - B

2017~2020 FEINRAITERLI TR B EIR > BREEH L —REE TS ES]

B
et

EWFHYEEH BT LAF - LA RGN T A4 E IR AR GO A R e i
AYEREES - I G E R ERT 2 REEED - TIFh FEENHaE ki -
FESEETHERC Excel BISHEE - o & B H5alf KT i il sy 1 - 225 1R
KIFHICR. -

Covid FEIFIE R ABUSE)— 8- F58 2R SR AT A T SR bl
A BRI B B AR S (R R [ E W e 8 T 5201 H R B
KA o DAL ISR i Y B FR B A RS S4B M B R AR T 52 > £ 5% B
BHIFHE M2 > MEFESM B ES A E A e E AR A E
EIERARBEERACK E B IR REE - IRIE S B O FrA B EsS Ern 2 E
PRI T BEH—FRIELE F AR E 5 5 - o PR R O RS - (B U

B ERCE TSI A B ESE (5 (AT ol -

PR FIE MR - A ESC TN IEEFPIVREERERAIEMEES
SRAT ~ BEEHAF R IERIRA AT - AN > ZBESC Fiprok ETF S80I 244
T AN WEKREESMA > ESC &R A B © ESC ME E5#TE
HER R o (BAEREG (RS TS TS EE YR R E A - H ESG H B TR
HrEAHER DL HAD BEREHES AR ERTRE e dEEH ESG

DEERAE E - AEDAE S B RS - REOE IR T LA HEE - A

29



IR TS e S A L ESG % ZAF 2 - BERS P I - Zegt
SHEHEH LR ERIER TR > 27 WSC1 SRR iiR
ESG #F4R » firt P (T SPRATEHETES 2 (85 -

Relte » (KBEERAR AT 2@ SRS SHHAHCEE
FUEATE: AR A AU EL L - RS 716 T4 B RS
A SRR LR R BT A S 5 BRI A SR B S B
R -

30



