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(—) &AM : Ben Powell, Chief Investment Strategist for APAC
Nikhil Mehra, Head of APAC Multi-Asset Strategies & Solutions
(=) BREAE:
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B 2022 FLACGEE R EOTERIE BRI RIS - AT I E SR1TSRAVER ST
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Commentary

We are underweight. We believe earnings expectations and valuations don't fully reflect recession risk. We prefer a sectaral
Developad markets - ;
approach: energy, financials and healtheare.

We are underweight. Financial cracks are emerging from Fed rate hikes. We don't think current samings expectations reflect

United States our view of heightened recassion risks ahead.

We are underweight. The impact of higher interest rates and efevated inflation pose a challenge for earnings, even as the

Eurape energy shock fades.
A
UK We are underweight. Earnings expectations don't fully reflect the economic damage we see ahead.
A
Japan We are underweight. The Bank of Japan looks set to wind down its ultra-loose policy. Japan is exposed to the weaker activity

we see in other DM economies,

We are overweight and have a relative preference over DM stocks due to China’s powerful restart, peaking EM rate cycles and a

Emerging markets broadly weaker LS. dollar.

We see short-term opportunities from China's restart. But geopolitical risks have risen, and we still see long-term, structural

Ghith challenges and risks.

+1

Asia ex-Japan ‘We are neutral. China's restart is a positive yet we don't see valuations compelling enough to turn averweight

Neutral

T SR RRER GO  COVID 50 (A e s s B (T 5
BRI A SER IR (torm premium) s
BRI © A 40 ARHT RSB B T LR (ANE 1-2) Uz
FAA M B 1E T T A A SOE S R BB R EONECE + I TR RDY B A %
B AR A B AL B AR BTSSR (R 1-3) -
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Japanese wages and core CPl inflation, 1995-2023 10-year bond yields, 2013-2023
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Fixed income View Commentary

Long U.S. Treasuries We are underweight We see long-term yields moving up further as investors demand a greater term premium.

Shart US. Treasuries

We are averweight. We prefer short-term government bands for incame in this environment given the risein
yields and limited exposure to interest rate swings.

2
Global inflation-linked bonds We are overweight. We see market pricing imating the risk of | istently higher inflation.
2
E We are underweight. We see investors demanding greater term premium, with peripheral bonds at risk from
uropean government bonds b !
tighter financial conditions.
A
5 We are underweight. Gilts won't be immune to the factors we see driving DM band yields higher. We prefer
UK gilts i
;o short-dated gilts for income.
China govt bonds We are neutral. Yields are less attractive relative to those on short-term DM government bands.
Neutral
" We are neutral. We see tighter credit and financial canditions. We prefer European investment grade over the
Global IG eredit 2
N LS. given more attractive valuations.
outrsl
US. agency MBS VIVE are neutral. We see the alsset classasa hlgh-quallly expasure within a diversified bond allacation. But
Noutral tighter spreads make valuations less compelling.
Glabal high yield We are underweight. We think sprEal.is are still too tight given our expectation far tighter credit and financial
i conditions — and an eventual recession.
EM hard currency We are neutral. We see support fram higher commodities prices yet it is vulnerabla to rising LS. yields.
Houtral
4 We are overweight due to China’s restart, and we see EM debt as more resilient to tightening financial
EM local currency g %
b conditions than DM as EM hiking cycles near peaks.
Asia fixed income We are neutral. We don’t find valuations compelling enough yet to turn more positive.
Moutral

i B A HIFIZE AT B HIE R R AR R - BARES 2B &R
(16) {5 ERVINBBREE K B ELBR 3 TGN 2RV SRR AL A 40 Se ARz
(5FHE 1-5) -
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Hypothetical U.S. dollar 10-year strategic views vs. equilibrium, February 2023

W Strategic Views @ Previous guarter views
Inflation-linked bonds -
Global IG credit -
Developed market equity P

Income private markets -

Emerging market equity -

DM high yield -
Chinese government bonds -
Growth private markets &=
Mortgage backed securities £

DM governments Y
Underweight Meutral Overweight

sl T N BRI IR B P B v P ER » o g B S P < o R R
BAHGHY 60-40 & FFUHEEE - HAMEHAER E 2 BRI EEL ST SR E
P SR AR (A0 1-6) DUESK S 0 BB i 2 1 i -

1-6 : “ErlE” EHE TR EAHY 60740 ELEL

Our “new regime” portfolio allocation vs. traditional 60740

Growth private markets
Income private markets

High yield debt
Investment grade credit

Inflation-linked bonds

Government bonds

Equities
0% 20% 40%0 B60%
Portfalio allocation
H Traditional 60/40 M "New regime" portfolio

= BRI R AR R SRR
(—)  EfHEN  Zach Bevevino, Product Strategist, Multi-Asset Strategies and
Solutions
(=) SREAE:
5T 2020 FHFEAREFFEEE 18 kT - BUnERZE —(Ha8IK
RIS > (2 2022 FEFREFETSETFONER  EREREE R
—EEAAEESR > E AR RARR G T AR ERIEL -
2-1 BBt BHEE A 4%LL EUws RVEZRIVE 73 LE > 2000 FRFHVIEE
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B - B E A S 200 A RERRERE N AN ENER
HEE - BN - HReopdeEA S ER -

IERR 2 (2022) F B E W 5 R B EEF 2 A R E S B A
TN R ERFRE AR T ERBG BB B R K m W
& BEE S TSR A —FHEEEER T =HEE SPHEE © ekl
B EL4HA (MSCT ACWI Index+ Bloomberg Barclays Global Aggregate
Index)IME » BEHREATR 790 H RS - £F 2012-2022 FHHRE AT
FiA 88WHLEE fe 12%(F % » (HS HRBELLR A FE& LRI R - HIEEAER
TS AR RS 12 9% KIEREZE 9.5% -

2-1 * BEFRHEHEE N 4%LL FUzs R AIEFI E 43 bh

Fixed income assets yielding over 4%, 2000 - YTD 2023

100%:

90%

80%

B Euro Core
70% ® Euro Periphery
80% HUS CMBS

B US MBS
50% B Emerging Market
B mUS Agencies

H Global High Yield
30% Global Credit

US Municipal
B S Treasury

SESEF L TS TS
2-2 Ry3EE 1926 FF] 2022 FEFWINAR - & 97 FEEFHRBIER-
By 4.9% > &VEJLEFEIESFIEE A TTHUS IE#E - (225 (2022) S E 5 r4a 1
E NN R & 13% @ BME—EREE 10PN - 25 (2022) RS IR
55 HHEEEER BN E AN S & Tms Bl —F - EFREANE H T4

TG ? BEEREEH - HFRZE LR -
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Range of returns for bonds by calendar year
1926 to 2022

U.S. Bonds avg. annual return 1926 to 2022: +4.9%

2021 29
U.5. Bonds: -1.5%
1940 +30, 1943 +2.8,
U.S. Stocks: +28.7% 1087 428, 1880 427,
i 1956 42.7, 2016427,
2022 Global Stocks: +21.8% ;002124 Taug e2 5
e 1945 +2.2, 1942 +1.9,
U.S. Bonds: -13.0% 1979 +19, 1961 +19,
U.S. Stocks: -18.1% e A e ot
! + . 973 »461, 1968 +4.5, 1993 98, 1997 +0.7.
Global Stocks: -18.4% iﬁ:‘iﬁg.}ﬁ : 51 1834 490, 1990480
1967 +1.0, 1946 10,
lLinsar:é LL:;:E‘EE‘? | JERV G Tk ok i 1988175 2011 178,
0. 3, : ' +306, 1977 1957 +7.8, 1975 78,
1 2 S 2020 475, 1992 +T4
32 _1 90y 193570
Bear Year Lost money Less than average Average return  Better than average Great year
(< -10%) (0 to -10%) (0- 3%) (3% to 7%) (7% to 10%) (>10%)

BE— NHRAETS LR R ? BN B IR - s A B SR
R EEBUHESEE R FIRZE - BIEE 2022 T WSS AR TR
BRI » DR EARTEA SR R e DR R Bl Sy HER K -

2-3 7EMAT R 6 {E A By HEREEo L CPT By 0. 4% BIfE MEZE 0. 2%
2024 FRF @R BEEE HAR(2%) - ZFrieEd 2 NI E AIA Bkt & 2]
GIESTY: SN Ry SYN FIEISER S N EE s PN N XAV E SN 2R
[ REVETS A AR R [0 - N R (R BRAE YU G R B8 R AR EE AR B 5 |
57 o

2-3
BEAEARERIIZO CPT AMERIEET T - (/i i S 2 bt & 2% H AR
A ¢ BEEh IS B AR R (D HHIN )

U.S. core Inflation potential outcomes
Projections assuming X% maonth-over-month (m/m} inflation pers'stent Dfivﬂl's Of ll'lﬂa‘ﬂorl
BY%

Demographics / Labor Markets
Reduced labor supply and skills mismatches make it more
difficult to fill job vacancies.

L)
Supply Chain Rewiring / De-Globalization
Last 6-month Increased desire for resilience and access to strategic inputs
Core CPI m/m: 0.4% will lead to duplicative and less efficient supply chains
450 s
0.3% m/m Net-Zero Transition
Huge investment required over decades to achieve net-zero
targets will increase demand pressures on labor and goods.
e e e e S 2% Fod target Transitory Drivers of Inflation

Excess Savings
Pent-up demand from lockdowns alongside excess savings

has led to a surge in prices. As consumer spendin
0% S mim normalizes, inflgtinn?ur goods should cnnf’rn ue tugsrow.
PO P> D DD D D
o o o W T W Monetary and Fiscal Expansion
Histarical Y/¥ Inflation D.0% m/m inflation assumption The massive fiscal support for consumers is waning in a post-
0.1% m/m inflation assumption 0.2% m/m inflation assumption Covid world and central banks are firmly in tightening mode.
— . 3% m/m inflation assumption === = Fed inflation target
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Cumulative Total Return (%)

2

3 REtElER

3-year cumulative return following previous 6-month Treasury Bills peak yield (Dec 2018-Nov 2021)

80Pk

458, 43.5%

-3
2

g
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29.0% 28.8%
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108k

USThills36m UsTsyl-dy USIGL-3y  USIG  USIGIOw USIGBBB  USHYBB  USHY  EMDebt
LU 1~3 RSB E R F TR S AMA FFPEIEIRERIUEEE (CLO) A1l (IR 2-
5) » EffE SsFE R EFEIHERTEE - R BITE NG SHHYH
B GBS E T KRR ) SR ERER 4%~6% A& A S HE AR
57 -
2-5 1 1~3 FHYFREIEER A TF K AAA STFEFIE R ERUERS (CLO) U ga

Yield (%)

10

US Investment Grade 1-3 year US CLO AAA
8
G )
A5.66%
A5.33% g
-
=
=
___________________ 2.75%
2
__________________ 1.97%
o
BESZSEIEEEEIRENE T I
USIG13yr — — 10y median US CLO AAA = = 10y median

TS sl ES R > (AT REZ R - B 2ER
Z MHE LI ER o ERES BRI ESREEER] - B 2-6 7R
1E£ MSCI USA Index HE AR B R (G B R IEME S8 - HIRE
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Forward P/E by Dividend Quintiles - MSCI USA Index

350

Mo dividend

250

Forward P/E
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50
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 201 022 2023
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(—)  &&AM : Rehmat Johal, Associate, Sustainable and Transition Solutions.
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© B EhE
Lithium Batteries = Qriginal Fleets & * Reuse
- Copper - Wiring Equipment individuals « Recycle
« Bauxite * Aluminum {\A{;;Ehl;f‘;acturers * Electric Vehicle
(EV’) charging
" eriare * dtanl * Tier 1 suppliers Hvd
* Crude oil ¢ Chemicals & y m_gen
4 refueling
plastics
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Aladdin® Climate AEAIATIRELIAT AR B EHRERE - oimFE
FEEAAG BB 5 - BlackRock B 20 265058 = JTRUBR LG & 1F - DLAR
A EGURIATIEM: ESG 51F -

(2) JEALHYE BRI

JE b EE R AT AR E VA - I E R ELE 80T ESG E
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T B EAE Th i S e iy 5 R

(3) AIFFETT LA

REFEBEFRN 60 Z4HE N LIRS - BLEHAE A FEEE RS
fF > FOREIRIGTEHEHY AR A -

4) HEHEEH

REFR AL E R TZE - KSR EH G E R TE - ERE( b
S LR BEERANREN TS SHER - LG S EE R A E
EHS Aladdin® RyBEEE - &5 & HAMRREE I E R (BlackRock
Investment Stewardship)HyZ:Ei -
4. JEZF e B A 1 2

B RS - TG — B ARGEERTRIR a2 - [RfhERE D
S A o ARBEPR o A AR TR RS AV 9T - THEME RIS » A R
EEEE B2 IR S m 5 S PRIt HE B A & - AEIE R REREUREAINT - 16F
FIES AR TR - EFE AR « 1EEREUR « R - RIE1T
B ~ RRHVCH ~ AIFFEREIR SO 2B (BT

% 3-1 ¢ ERIKORE 1
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\[T

FE at

S T RS R R I SCHEARAI TS 1 ~ R EN AR
City Infrastructure

TEER AR DB/ R BRI BT FEL 2 A T S R R R A [
Circular Economy
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T RRETR EAHARRREAE - MEENIKIS R s RS
Clean Energy ]

RETE) B i HEI TR BRI

Climate Action

RARHYAZ 8 A i AT B Rk ~ EEE E

Future of Transport

AIRHEREIR SEHYRCREH L

Sustainable Energy

B (RN EER R B S S A 2 e

Nutrition

5. FETS AR N RhRE R E LS 2
LB ERHT B A E Sk CONHEENE A COR 2RI - KRS TS
FCEININENESE 60/40 WAL S - AR EERITERSRERZ IS - 75
1135 Ry EHEE AR A e E IR AL TR I -
6. ANA[HIH] Aladdin®%2HEwfizAH B b o MY RE ST 2
JEE 2 A FHUIREE SR AN A AR S FF IR A SRIE © HRTEAE{E By 2
R RIETI SRR AIGE SREAE - KPR IS R L R EHTSE ~ EEMA SR
HIEZE -
Aladdin®E—(EfEEE 5 - nTHHSERE & At R (E e &4
& ELR AR E R A S - EEAA Aladdin® @ $EEH ] DURA T
N EEVEEE AT SR RS > Aladdin® AV FHEMERE EFEEESEL
B~ BRI - BB Aladdin®y % =840 AR AR & E ks -
B RRE LRI -
VT~ BARERTEEEE T (BlackRock Investment Stewardship) BB &/
(—)  EfEf : Eddy Gan, Director, Investment Stewardship.
(=) BREARE
1. BFER-EFEEEH (B BlackRock Investment Stewardship)E[% - DL
T BIS EHFx - HFEHEEEOS
() EHIRERFEE  FREEEHAT HRENZARE &
W R PR ARERCREE - #HEE % OER] - BIS Bl A HE PRI
BHyAE Z Eiied - g AE RS A ZE—ERIEE
BURG o Bl b BIS [HHBHE L R H AT PN E— (B B RAE BT - e
FABHI S ER B S EHER - Bl — 2SS 5 AR HE Pt
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(2) REPHINmREREEITR © 152 BIS MBI AHHe R A R R E
HE P RIEN TR ERIEAT R > o G TR s
DRt a5 PRGN H QHERERE - 2K BIS EBUeH —
ERBBRANFIRE  HEREERR > IREER S LA RE A SRR
EPRE B H A T 0 2.5 TR S R LR R -

Q) ReEHERERRIES - BRI EE A T e B T
Y E I 2 B R ERR DR A SR B G - 08 e SRV am AR &5 S840 A
[58 BIS BB EE AN R - MsR¥E Sl DU TR A iz B %
S BN EI P SR EC BRI 2 -

(4) BlackRock Investment Stewardship [E[XE 4

F£ 2021-22 S - BIS H[R &y 18,000 2R HEST AR > £4
PREGE A LR 173,000 HgESHEH -

2. 2023 4 BIS B BN GBI SIERI T - B2 DL T2,

(1) WE5E/ETT BIS HY2KEE © BIS 2022 FEHER

W EFEFEo0(L BIS HBRmEESRGRMNENAEENNES
Tk s BOFFEE—EEEEOR -

W Ay ESG ¢ SR AEIEHEE B HN R R -
FUAEE (ESG) e » RIS SAS e mhs - B3/ = A BHE AL
B AR 2 WA SR ) -

B R{EEGRIEBREETRIEA © BIS BIRRE T TR/ ST B8
RS B R A S SR AT B o WL - 1T
PRIF—2L -

(2) BIS ER&EH 7RG

B SENAEDEEMERI (AENE) - (FHLHE) - BE%s
G AN ERE S E T EEH R G 1L BT S AR A
Rl - GBEMEEEMZES (FSC) #1MHY 2020 F/AH
IR LS T 2021 4EZE 2023 AEHI B ERE - EREIEE
BERAE - 125 EHE RIS MR R 2 8L\ S a B A TEET
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BHIREA] - HAMERANEANBRESENIE - R T
(B EMmEERE - MR EBEREERFIHEANERESER  H
ROERE R R Rl B A B EAES -
BAESENFR -
BIS E[XEL A GE - DUE AR SDETNIA 8RR oE
B o B ZEFH G FE G2 B ERBRETIE - DoiEhfEs
A EERNG B B R % PR LRI RF R R 2R 4R - sz BT Al 53
GUNSINERES ST
A BIS HIR—HEHYE A EGE - DUnsRReE E e -
2021 4 - BZ[EIREARE TN SRR A el =5 R R R T4 4 A R
bR L A R H s SR A= AV TS - FORTESE Ry e bt 2 1%
bz o 78 2021-22 FHAR - BIS &K T BLR(EHRARVE 5 » &Y
BRI TR - AR LA EEAYIE N MMEE T E R ST
BV ATEETE - HAMEIR S B S i A BE AR - 5FIE 4-
1 o

14



4-1 : BIS H[X 2020-22 Ry EEBLERE

2020 4 > BIS FEE
T 244 FNFEGAE
o R R R B
B R E i
5 . —4FE1% 0 BIS
R Z S S B FIH
HEFL N EIERER
EAERE P ES T

2021 4 5 BIS jEH:
SRR L HEE A
F 1,000 %5k
EHEHAE 5
Bffiz P RAAE
FrARY A SRR
EEREENDRZ R
AEHFIEY 90% -

1£ 2021-22 ft3
fF > BIS fEEE
RFF 176 KESH
BEEAFD 234 TN
H o FEZEE LR
B R T RE T R
RHARE R EEESE
=iz

AREZRIVERE -

(3) HIEAHSLHAE (Collaboration with portfolio managers)
{ERyZ FHIZEE A - BIS BBCEHHE B A8y LB R Bl &4
H—HEF  WARERERIHIIEE - BT HIE A
PRGN E] - AE[ERFAN A ESG PRI Z2 70 & A FH g -
71~ SHEEAIEE (Alternative Alts)
(—)  Ef%Hf : Brian Grossman, Head of Product Strategy for the Alternative
Solutions Group.
(=) BREERE:
SR ERME T S EANEMEEENITEERE - HRJERHZ b
BURLG SR TSI IEERM: - ARV E RIIIHERGE - sEA R4
R MTERR - R4 SR SRR DR R B by - K2 HAiT g
S Y B R TR B B 5 e AR ~ 2R 30 O D 4 i G = Y A
P& (BELA IR TSR B M k) - IR E A A ETTIE ~ M sE T
I A il o BHEGF - BAEEIER HE RN AR A E i
e —EL T HMIELAYSEE, - BIANERR S e - BB E % - B E
A BAEL S TG AH A MR - AT AR AR o AR R & b - 590
Bt EHEE B - SGERKEEEEREIHEE K 7 HREL -
Fh o WSS R E T —(E RS R ATSH - 218 5-1 Fr
0 € 2011 ] 2022 4 RS TS AR G RFREY 130 RS - i H
S B HEMERY 5 A DU 18R & R B - 281 SB[ T 5 IR AAE & B
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R SR T SHIRE IR -
5-1 1 R mG PRy RS A TS R IEEE

Growth in AUM - Private Markets vs Niche Assets Niche Asset Strategies

The oppertunity set is disparate
and fragmented, creating

challenges for investors
Niche asset strategies looking to access investments
have grown at a faster across the spectrum
pace thanthe overall
private markets Private Markets +12.7%
universe +18.3%

m Agriculture & Timber
Digital Infrastructure

B Blockchain
Insurance

B Trade Finance

B Other IP
B Healthcare Royalties
/ H Sports
Us3$108 B 2 W | itigation Finance
M Music Royalties
us$2,800 H Film & Media
EArt
2011 2016 2022

W EEAER SR B IPR A E R I E By o AR 25 - 28T - B
HEEREEIRNRETH N R R — A AR ES - (FRERRe KA E
EHAEZ— HASERA 3,160 (@32t B &E P Hi i 1,100 %
IR SETPIGEEANEMN 850 ZEBYMNIAE S FR RSB EERIG - 2K
EEEHEAL ST T HEA S 35 fFayakhs - I BIEEE M 1,360 45%
BHEHEAE -

BRLERIMA A4S E B T EARSGE Rl /B - BERNEZ T EEE
Fpl P RES -

1. s b -

TR -

R TR -

AlE BT -

B T LI E T AR S BR A S B R 5 B R & R A B
RLGERHE - [EIRFE 3R AR 2 T E3es -

S = - ERE R 7 2o bR I E R - BAEFE A2
BRRESIISE B A E] B H AR - BIREENIREAT TR (> ik
BHREM T RZSEREERE - tMPIF AR SERENZ T bR R E AN
e/ [BlEEE > BTN SRR ARG - AR R MY EE

B~ W
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ACH 2B > [RIRFEEUEU bR I B PR AR 2 T B -

7N ~ ZZHE(iShares)BZE ETF f& /1

and Product Consulting

(—)  GHHD -
(Z)  FMENE

£EK ETF H 2000 FEIITREZ R - 2 2021 FESE

Andy Ng, VP, Equity Index Investment APAC Investment Strategy

(R 10 JKE

TT) » 2022 TN EIES A 9.5 JKETCIRE (AE 6-1) - B A
SR KA ETF HLFERG (4035 6-1) » a i e E AL ITEEK -
6-1 2EK ETF AWM
10,020
10,000 9,552
£ 8,000 7.736
z 6,194
E 5,000
E 4,6904,683
Q 4 000 3,423
26742898
2,283
2,000 1,771
0
ETF HE£4 e AUM -
(by AUM) o~ (B 2023/5/29) ETF Bkt
1 BlackRock 2.320 JkES 398
2 Vanguard 2.038 JkES 82
3 State Street 9,712 [BES 136
4 Invesco 3,673 (BES 225
5 Charles Schwab 2,833 [BES 29
KERE
RS BB E BT (D) 5 (2023) 55— RIFAE - (H iAo E)
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HARTE R PR AR TSRS - FUH S - S8E B 0 5 (e P BB AT
2B B HE i 2 SRR IR (HS A o B 4K O B R B A AR
g FEE (E 2R GDP AR 4. 5% > (B A7) - BH DA BB i = 4
FrRRRE SR g @ee - B (A B ) BRI A G - 5 A
sbRNT o FHRHA S EliE NS (E: - ESAEE - B IRI G4 - it
SR RIEEIIRTER Z — » BORBES kS M GER R AR
FESMEL (A ZE R PR S B A G BU AT ZE N B 22 » 18 2 BB i (E M8 < B2 4
E ) BUAE R B E AR EE R S AR A - R A ] S AN R AR 2 B
(B [B1F% 2R R AR e TS5 B A THY AR » BAESEBIRZ LR R4y 5% » THES
FEIEATTH 2%~3% » BLEAE 2%075 —Eeib - FIZRpRIBZ 10 FAEELIETIEE =
fir > FEBERTHR T [EE W U a2 AT S 4 RF = /K A TR g T B R
GEETSPURBAI 2 ERE IR BIRE - YRS ER AR E -

MEF RIS - AR RTERIEZR(ER s keep interest rates
higher for longer) = —FHIAAHYEEIEIE A 5% - BUEbR %%
A T = S R B BCE SR -

ETF & ETIGE A FRERE AR RTIVEL  2EFREAS
FHHELR o B 6-2 Kir—{H H EEEENESRE) - B FEERALNE 7-
10 FEEEAER (R - HEHRRE AT AR K THEA 3 (8 H NEYERORBIRE G0 - A8

B R PRITRR K

6-2 2023 £ 2 H & 2023 4F 3 HEBBEEESRA ()

US Treasury Flows -1M
5,000.00 6.00
_ 4000.00 i
- [— i
= 300000 ; 400 .
= : e,
E 20000 -
@ 000.00 2
> 1,000.00 - 200 >
] 'y & ¢ & b
(1,000.00) o & o qf‘oﬂ £ & & oo
. : - % @
& &£ o o o 4 o
h ey o ot o o et
o oF 5 .3 27 3 &
*{ﬁx £ e :\\6 o *‘\W 4.“?.
i 4, 4, -
.1{\"' ! kY 7 e _,\:cf-"" 2 L:,__E'
B P! .
ol e i O A o
H N o " ; 1
s 4 o
Y
Flovis (USD mil) 23 Mar (Yiald %) =23 Fab (Yield %)
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R SR S BAR S DA S a8 Ry - (R R RS (Fy 2022 48
BB FR: DA 262 (835 ] 0 AR iR H s EERKE 7] -
HrPERS N S ARAIEER ) B ERRFRRI A E A ~ fE IR
B (CFEFIRE RS M H S E A - 2022 FEE SR AMSER A T #e

(200 (3= M EINRHERL - B ORI FR KRR S = i (HAE TRV
MR BERT5E R R RAFIE RN ) R RS CENRE T35 [BE
EERRERE]) BHAE Covid RRITER RERALEHTY-R A EDRESSE T
He24m) °

B TS THRAS (2023 ) 47 J6 Al 55 [0 ok 24 & 0] A 2 JE W 2 (ol 8 P BT
2023 7 4 A& B TISTHHEEE R 2023 49 H & 12 A &fEE—1)
FURTESHE I G S FRAEA FlEE - HIFERGBUIRZE RSB =E
B R REREEIBE (TS FREHAF A » &8 MTREGiF L&
{BB4E (QT) » Z1& A ghatalE s (B H A% —2= GDP 5A 1. 1% EieiE
PrIFSE —REOBRIBER - B EaUTEIA A RE R TS TERN -

FAIER0 RSB EAR R — N A& RS R - N B I Re ] -
B R L S B YRR EN K S B RRH R - 552 Microsoft B¢
& Amazon » FUEFIFRIBILLTHIL, - BRI ASE © FERGIN G HATEHEE T
0y SHPERSTROKATEEIN(AL R EEEHEFEK EF» B Nvidia K TSMC)

FTHAE RO R = 1Y BIF {%/& iShares Semiconductor ETF(SOXX)(EHE ICE
Semiconductor Index) > -ZEHG M7 A& —E% - NEELRA S HIR -
& NATREH SOXX & 5B i RBIERG A

2B (iShares)[E U s ETF &7

(—)  EfEf : Hillary Juan, Associate, Global Fixed Income Portfolio Management
(=) BREATE:

JiEc 1970 SFEARIF SRR G LI (0 BT (Arthur Burns )wg Ry E I
B AR AT EENIS R - TIRRE R ENER R BB EURATEC I (H R L2
T & B (E PR I F R S BN R R - (ERCSA & - B EE K
T @A SR AR DU AN > (HEEOR N T AL SRR RIER AR T B

NEWEBES( ‘stop and go' monetary policy)fSamiE FHIARIEEE &
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[ (stagflation) > EEI 1980 (U RTEHEI (Paul Volcker ) BEHTFEE]
Prde g IR ISOBE TR R AME - KRR & FIF R E — B R A )
ST 488 HiZ TELBHSIT: o 1% SR KPS S R T T ELiE (5t 7-1) -

f& 7-1 Federal Funds Rate FfE 5240 $fafmn

22.00%

20.00%
18.00% '

16.00%
14.00%
12.00%

10.00%
8.00% M
6.00%

4.00%

2.00% [/f
1960 1970 1980 1990 2000 2010 2020

EEN IR AR > 2022 SRR S Ry T TSR G I R TR o RO
TERFER P RIER R R IBR B W G Ty oK T2, - A S i L
[E1Z8 2% EIRE/KAE » S84 T 5 R SR e s b o 1R T R Y ( P
AL © (BF 0 2022 FRFEREE LT B 425 AR (4.25%) » 2023 FEZE 5
BHFHE 75 [EIREEBE0. 75%) 2023 4 5 B EAZFIZR By 5%~5.25%: 5L 3K »
%5 (Fedwatch) THIA 2023 4 9 H Fed FtalFE » {H Fed RS HERAT A FE
& (higher for longer) » HIR{EINFHIA 2023 FFEATRFFEE < )

2022 % BAIEE A TR AN T M ELBI B AT B R I T
PREUAMETH S ECR DR - RErETRENRNEAE > 2022 4 Barclays
SERESHIEECT R 16.25% > [@ 7-2 o RAEFEFFRAEEEHE - 6 8 H 5
[ {55 R i HSE T AT 2022 R EEIESRE - HAER &5 23R EREER
fe5tE
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7-2 12021 4F 12 AZ 2023 4 2 A SIEEE UGS S E] #5310

Dispersion of returns across different parts of the fixed income markets

105

Total Return (USD)

70 = = = US Treasury FRN 6M US Treasury T-Bill
= = = S Traasury 1-3y USD Uttrashort Bond
=== USD |G 1-5y Corp === USD HY 0-5y Corp

65 US Treasury Core US Treasury 20+y

Us Agg uUs MBS
Global Agg USD Liquid 1G
60

Dec-21  Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22  Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 lan-23 Feb-23

EYEEER - A SR R R A T 2 LA B E R RRE AL &
SEREE s EEE - (5257 EIF BN 5 ~ AR R H e & H Ry
MegE it E At EH aifet e BIE NI H ZREAFK - RELEKREA

B
=3

>,

ZEAAES: ETF - (f5 2022 FEFTISEAAE - ERUESHER
BEmL > B2 ETF B A G EE 2,660 (8355 > 2023 447 2 @ H /A
10 fEEERA > Hi A ZRE GBI AN - BAREEIE k& ER

{5

~

\mf{\

SHYERIC 2 E & N - 5FE 7-3 -
7-3 1 {E 2022 2 2023 RiiWA{E H 0 B2 8 ETF EeRHERA
2022 First two months of 2023

-$523B +$266B +$43B +$41B

Bond Mutual Fund Flows Bond ETF Flows Bond Mutual Fund Flows Bond ETF Flows

Investors are allocating to shorter duration and higher quality exposures

I S Treasury B nunicipal M Nen-US Soversign High Yisld Emerging Marksts
Investment Grade Multi Sectorsagg Il 485 B inflation
18
S P-"IE
e B 11

40
| 28
— e
® | 4 (@) T -_
(14)

5

5
Global Bond ETF Flows for 2022 (US$B) Global Bond ETF Flows for YTD 2023 (USSB)

Souree: BlackRock, 2= of 30 Decomber 2027 Saurce: BlackRock, as of 28 February 2023
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FIEhE 7-4 AP 2021 SR HEAD B2 BRI R EHRE AT
BAEKS T R E TS E A 4% B 2023 4 2 AR T2 EZFE
R A2 SBLL L » ATHSSER IS SRTT (40 SVB ~ FRC) ki L{EE (Credit
Suisse) FERFFERBRZER - E AFHEBIBIE L CEHRET > BER
SRR & N\ s () R A (UL trashor ) (855 (TR B A & A< 0 {E)
NHEFE IR MR AR BLATSA A sEHIFREN (5%) » I AR &
ERESTHI IR

7-4  FHEERATR U R EEEL

B8.3% B8.2%
7.4%

55% 5.5%
5.0% 5.1% 4 go, 48% 4o

: £.0% 3.8% 3.9%
2.5%
1.9% 3 70, 1.9%
1.2 1. 3%
0. 7% 0.7%
0.1% 0.2% I l
(..-°‘ " &’ 0(\ 0& \0 Ot'z‘ .
\)\

Index Yield (%)
»
£
b

> > Q
& & c\»:b Sl P @"q & &
& \;ﬁ & @cgod ,oo‘“\ D ) 0\00 ~<\°@ .\f’ {,\ QQ/ o (ycg
<& & & & & & L o N ) S

& A e i A \},\"‘ ) 9 ) Q

N 3 N N) O B g 3
& D

HYields 31 December 2021 Yields 28 February 2023

Sowre: BlackRock asof 28 February 2023

@ 7-5 K 2022 4F 10 HZ 2023 4£ 3 A iShares #Y ETPs B A(H) »
[ 7E W A SR AT 2023 4 2 H & eim it - Hh H 2 RIABHEDR A - 78 2023 4
3 AEEW SRR A 158 (83571 - HA A ERih 127 E357T © BL iShares 0-3
Month Treasury Bond ETF(SGOV) & » F4EHARIE 0.1 Bl A A EEI
#2023 £ 3 HIFRA SCOV HYE AIERREG & T 21 (83548 (XY Fsa% i ETF &
By 21%) - A% E ANTHREIBEE G T S0 (0 R0 AR » n[#EHE iShares
Treasury Floating Rate Bond ETF(TFLO) » HAEBFEIFZREELHE - 49
TFAE H SRR R IR N AR A -
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fE 7-5: 2022 4 10 H&E 2023 3 H iShares Y ETPs &4 A (H)

35,000
30,000
25,000
20,000
15,000

10,000

In US$ million

5,000

(5,000)

(10,000)

(15,000)
mm Commodity mmmm Developed Markets Equity mm - merging Markets Equity Fixed Income e ETF Flows (Total)

Source: BlackRock, as of March 24, 2023 . Data inclusive of US-listed, UCITS and APAC-domiciled iShares ETPs only.

f&7F ETF RIEE N Z R - HHA SR B S E
SR ENTE - [E 7-6 BUREZF ETF A 2 A Rl g e S — 8 T EEe s
SENE B T SN ETF AVRENE - 735l R (—) X S ATt ARy ETF it
B (A A R — R 5)) S () SN G LR et (e A &, - —fig
B NEEHUS B E - BOIMSEUE SRS LRSS (MIFID)#UER A ETF
X oS R % o i8R T5%0Y iShares Fixed Income ETF &5 2kH OTC ;
A5 Al e i B GE AR BT 5155 » il e KA ST Yih
FHEERN TR BUE TR - 5 BN

& 7-6 : ETF REntrElE

Represents the displayed ETF liquidity
readily visible and available to trade

-
=
g
=
e
-l
w
s
w

Non-displayed liquidity allow for excess
ETF liquidity to be accessed through more
sophisticated trading strategies

The liquidity of the underlying
securities is accessible via

the creation/redemption
process

UNDERLYING
_ LIQUIDITY

FETSG B AT (LL 2020 4 3 H Covid Al » [EANHESE#HLIZE S - FAE
BEIR (&5 ETF AY#14: © LLUSD Investment Grade Corporate Strategy A3l »

20204 3 H 12 H GRBETARE R &B R 5% H 2 — ) ERIERX SR TR
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R M2 NHATIAFFA ML PFERR S 37 K > #EZF ETF 2/ e
VERVRFE © IESMEZR ETF A{ERIBRIEE - $HIRAHFENEBIER S > |
77 ETF B RERNG S I 5 Bt f 2 (b R i 5 HEHEfa B B VA -

{525 ETF e e ARYIERE AT 73 5 -

L.

REMEEH Ao BRI ERE T B ANAEGER TR K]
& {E % ETF AR S > 55— TR A FIER B EIR Al &R H 25 ETF
R I HE 2 (Cash Drag) © &% ETF {ERom@hid: T H TR BIEE A
et AT R RN T35 TR DU AR S R RE Y B L — (2 -

B flodagE - N{Ezz ETF EHREES  HIRR 5 IE AR ik
HREE = B (Rl - DU PRI B b B A& & (LB S
HEFEARE)

EEERCE © W Bloomberg global aggregate index FH 2 & 5 T %1
EZRAAC B N R Btz FE 8 27 ETF st F{EE A
(%7 10bp) Bk 17 HER A7 b -

REHERE  EANAHRREERK » MFEN T ERE TR
ETF ZpERAREE - &R B 5 25 R A B E TF SRR ] (RO
1M S % E NABE TR E B 556 P& - (HZIRERARAER
ERIZATR SO A TERRTERL - R i & BRI I & B
352 (577 ETF {E BT HR) BB N Z RIS E—E 27 FH
A 28 1T N R AR B M AR EE S HIREZRERY - TRA] el AR
75 ETF ZE 7 Efz -

B as © B NATREEINRF TR E Y ETF BEAS4E HMIEE
NREUERS ME T

B N B A2 e S R85 BAE R B A SR T (A A (Ll 7-7) » &
FHRR R (A0 HY) - B RAE S BN AR KA B PR E (B & RIIRIE Y (25 -
REAF SRR > FPRBURE(R) - {8 B B e S b (i 2 R
REVES) - ENTNIFREA#EFREK - 2E6/G ESC 2 G RER EE
SEHETIRE AT E - HREEHS
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1-7 EFEREHG T EN AT

The BlackRock Fixed You seek the Considerations
Income Pyramid potential for...
Income @ Higher income Decide on your preference for yield
Credit/High Yield requirement and risk tolerance
Consistent returns : ;
Identify your tolerance for negative
Capital Preservation W sl et g
Low duration / flexible strategies markets
Protection when Decide if use is for defence (interest
stocks sell off / rate/duration exposure) or return
growth opportunities enhancement (non govt. Fl sectors)

I\~ 2023 FEEENE W R TSR E

(—)  &%AM : Manjesh Verma, Head of APAC Credit & Fixed Income Research
(=) FREENE:
£ 2022 > sEMERAIAIRTSRAE - RESAERIRAY NG
FI 2 FISEEE (AR EFHAIETSE - i e o R REE T B A ZA iR -
TR 2022 - 12 HLZRRYEEEs 4 TE8E - B TRIEREEZEE S
AT —ZHEAILUCRES Covid HIBRA] > #F Covid-19 HYARURBRERAITE 1 4]
NEHZE 2 (R Omicron EEAGAHER ) - 8 EAT T FHETTHE
M —ZF SR > SRR Bt B AR BN ERe g P - LN PEIEUF T
PREUT — 25 MR RAVBUR - BRI BUBCRN I ST MR B EOR -
8-1 + R (FR H AINEEE R RS

Asia (ex-Japan)’s economic growth forecasts are strong

GDP Growth (%)

a8
6
; Imlinll I'nfln & i
. L [ | — m
2 2019 I 20 2021 2022 2023 2024
-4
-6
-8
Bworld (Y oY%h) Asia Ex-Japan (YoY%) MDeveloped Economies (YoY %) Emerging Economies (YoY%) M Eurczone (YoYo) W United States (YoY %)
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[l 8-2 : GEACHN BRI AS AR S A 7

APAC Purchasing Managers Index (PMI)
continue to be stable and outperforming DM

il S

EM Asiainflation expectations stable across
theregion

APAC Mfg.Headline, Output &
New Orders-to-Inventory

Key Regions Manufacturing PMI

— IS ISM-PM

U 35 — APAC Manufactuiing Headine | o7
e APAC Ma nufacturing Headine Asiz-Pac Output
30 030 AsiaNew Order to Invertary (rhs) L pg
SERS8IIFNAHNEER SERBFAgAGHYdER
PILITTLTIERLTY FEAIGERTILANIG
SsSsasS0ao33mnas =350z Eazz2 84 =

Source: Haver and BLK calculations, as of Mar, 2023.

FhE 8-1 AT S (B H Al iy

7 L.n\

[ -
FRFBNTRE - neNE ARSI
SEMME AR ERE
BRAYEER -

o o ACHHIE A PRI E 8 (PMI

& 8-3 TSR EETE N - EEE

The market size of Asia HY has dropped

R SR AT 57

EM Asia Inflation Expectations (%)

— China indonesia Korea — Malaysa

— Philippines Singapore e Thailand — India

‘,.yo © O © qo n“ )\.»\vﬂ)ﬂ}p\, 4 "L_;‘f,.;lf ".@k,"’:
& ‘r""‘ i ‘:’*e P \a ,@5 ¥ cﬁ & ‘x@ ‘!@5 ¥ c:é? 5 g &

O F MW e O -
oNoWw R oo N

Source: Bloombergand BLK calculations, as of Mar, 202 3, "Korea “refersto South Korea,

W R TSRS » BRI AT
) (5FHE 8-2)RFEIRFRIRE LB 5% 22

a5

R S i s AR SRR TR ORI E > THET 2023 SRR LY

2 /SIPREEAEAR EF AR
Voticd~

AR -
5 e B S R AR A

- %Ik

Non-Chinatakes up a more significantshare
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Source: ICEBAML Asian $HY Corporate 3% Issuer Constrained Index 31 Mar 2023.

Sector mix has become more balanced

100% B Others
e —
80% W Thailand
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60% m Frontiers
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30% i
20% Indonesia
lggﬂ: m Macau
coas eEaxc3s OO 22U 00
593885338688 s5¢3 China
Source: ICE BAML Asian $HY Corporate 3% Issuer Constrained Index, 31 Mar 2023,

The asset class is now higher quality

100%

B Others
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W Basic Industry

40%
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Cyclical
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e R 28o0z48S5Cs

Source: ICEBAML Asian $HY Corporate 3% Issuer Constrained Index 31 Mar 2023,
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FEHTFREIEA G HuDNE SN ERNEEEEE  BAENE - P
(R i EE S R R PR EE T T 2R PR 0 T — e SZ R - AR ER B (e HE
RAVEOR - sNH 7 BRBRR AR - SOKEREMNRY) > 16 H s E e S
Wi /BARREE R T B A (B - AN (E TG IiR E MR E R E A Y S
I Haz i EBS 1% oTit - 18 2023 5 - e EEER VIR BERV E it
I THSHIENREEE LR SR SRS, - DUSE Sy e s ] Uicaa T S5 H 1%

HHE -

U~ BT RBRELR IR S

(—)  &f%FM © Yii Hui Wong, Asia Fixed Income Portfolio Manager
Wee Lynn Low, Asia Fixed Income Product Strategy
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9-1 : FEITHR AR B E K FE Tt g H BIEIE 10 4
(CGB 10y USD-hedged yield)Ug#m=

USDCNY hedge cost turned negative since ..making Chinabonds an attractive
mid-2022... investment for USD-based investors
5 ~——UST 10yyield =—=CGB 10y USD-hedged yieki
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Sourcic BlackRock 31 March 2023 Based on 1mUSDCNY orshore foraerd rates
areulized Source BlackRock 31 March 2023
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Onshore CB is far more diversified compared to China USD Credit
Onshore CB China USDHY

Health Utili'ties, —Energy, Consu - Utilities, consumer
Consu mer—_ Care, : I I'IfDI'ITIatID Discretiol 1.6% ,' _13% Staples,
Staples, el 0.3%
52% Tat:h nolog —— 4
Consumer ¥.20%
Discretionar _ & z
y.5.7% M:tg:'s'

Information i i Industriajs

Technology, 2% , 4.9%
10.9%

Source: Wind , BlackRock as of 31 Jan 202 3. Numbers may not add up to 100% due to rounding.
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ZHEM © Manjesh Verma, Head of APAC Credit & Fixed Income Research
Mamta Bansal, Asia Fixed Income Trading
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Robust growth in government India: 2nd largest emerging market
debt market by localgovernmentdebt
Amount Weight in JPM GBI-
. 5
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jSource: Chart by BlackRock, using data from BlackRock, Reserve Bank of India, as

of March 2022

ENJE B 25 T 55 B R ] Wi T 5 Y B 4H Bl 7y A B p oy
J&F (5 25 (1GBs) 5 & B2 i 50y — DL L FARZE M T B (H (State
government bonds) ° fx{& =/ E{E(Corporate bonds ) fHEHEL /N o 5540 » EIfE
& FAR(Fully Accessible Route) SRR (EZRE 5 ENEBUNEZF TS
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India governmentbonds (I1GB) represent India FAR-eligible bonds represent~18% of

more than halfoflocal debt market total IGB market

FAR bonds

uUsD279B

I1GBs (central
government
bonds)
58.1%

State

government 5T
bonds e India
21.9%0 Government
Bonds

India Government Bonds (IGB) India FAR (Fully Accessible Route) Bonds
Market cap: US$1.5T with over 100 bonds Marketcap: US$279B with 22 bonds
Tenor: 2-40Y Tenor:5,. 10, 30Y
Foreign participation: capped at up to 6% of total amount Foreign participation: full access without limits
outstanding Liquidity: indicatively FAR bonds coveralmost 70% of

average daily trading volumes (ADV)
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A yield diversifier - withyield pick up over ..and low correlation against key fixed
other DM sovereigns at 1G rating income asset classes
11 Indla China HCEM LCEM USDGov USDIG USDHY
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= Note: Colour intensity ranks by percentile - darker shade of green indicates lower
5 correlation; darker shade of red indicates higher correlation
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Duration (years)
Diversification and asset allocation may not fully protect you from
market risk. Source: BlackRock, as of 30 September 2022, Correlation based onindex monthly returns
Source: Chart by BlackRock, using data from BlackRock, Bloamberg, 22 October 2022 from 30 Sep 2019 to 30 Sep 2022

3. A+ {5 E155(Onshore credit markets in India)
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4. EIEBEE{EZ T8 (Indian offshore bond markets)

EIE B (B e (R R ENE A I ERS M3 TR T HERIE S B L
EETIEAEN - EIFEREF (27 T 0 RV > AE a2 A B e [
FIZTT LR E g - DT SRR A

(1)
(2)
(3)
(4)

(5)
(6)

£ COVID-19 Fij » S1TEEEAE NN - {H B AR LA T R -

N FESRAE S B (R 25 Fa BV SR R RE R 47

RESAEE TS M E TS s A2 T b &S
fEE 12 A > ST ARV E SRR P RO R 7% >
EUER S T NHY RG24y 10-15% -

T ANRVE BRI EHBRE -

ENEE FATHIRUE RS 173817 AR LS il as s EIR - ERWEE
BRGNS N NIAE AR ITEZTE - BERNRFIUEFRE
EIEAFIEY -

5. 4
e DLESTT > ENFEEE Y s SIS ERT = B4 CHEHEHERUFES

5 « ENEBUREZ TR e s ~ REbs - SRR ER (B s
IR AR - IR 1 (5 i S I B LBl P (R 25 T S e PR b =
HUE RS - RS HEE WIS SR T ER > EiS
BEHRRENIER

33



S DR RER

AR SNE A8 (BlackRock) & 72 E BN BT IR T 88y Sl e - 1ok
FHE Rz N EIRIS A S E S P EE > WS R HEE el S B &
BAMRERICE ) ~ ZITEEREN AR EE WG SR FataErad » (H2
B & R -

2GR BMITE SRS R B 25T G ESE - BEEEHA
FIERR RSB O AR B RE — fF R T TR (EE R REIE By
W (e dr LI » ARSI E R A 2K B S BUT EREE S ERETAA
FHRERE AR B 7R SR - B A GO > IE ARV RCE RS - BRER
&R o Bt S ot S & ith TAFRYEIZREITSOM - 0 E S th AC B Hy B B
& ITEEAGH NI N 2R B T BB A& S A ETHER A > BESR IS A /NP5 (E B
ETREIEET] A AR TR AT R A AV E SR - RPIESIEDSNS Rt 2 7ER - $
FORTIIEN AL ~ ZoTEEHSUE ~ BUFRYSSUTEER S N RZIRIEN S -

S AT EE TSy AR A e BB A - T B P 2 2 PR AR
SRS, > [RE BEGIB AR BRI E W G 2 RRE R e AN TR
7 & ESG FREEID E N E R EH M AR EAHE S & - ATEERRTEHE
% B B BRI EBRIR AT - S/MRZHEE Rk O RZF 0L - ARBTE R
s ] — T A R B N E A AT A O B (R AR i A A fC &% N E]
I E NFREEE R AR B FEEHEE A F ZHHIEEE Bk B ER
BRHERENRE > PSP ABER A TWARLRESRE -

34



