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Individual price changes
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Aggregate price index

Wage- and price-setting affected by:

Cyclical factors

Structural factors

Level of inflation itself

Inflation = two regimes + transitions
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Total credit as a percentage of gross domestic product, 2000 to 2022.
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A. Rapid growth in crypto and DeFi... B. ...followed by a collapse
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High-level goals of the monetary system

High-level goals Today's monetary Crypto universe Future monetary
system (to date) system (vision)

1. Safety and stability -
money needs to perform
fundamental functions: as a
store of value, unit of account
and medium of exchange

2. Accountability - public Supervision, regulation and
mandates and regulation oversight tackle risks,
should ensure that key nodes ~ promote competition and
in the system are accountable  protect consumers, but
and transparent to users and public mandates may need

society to adapt to change
3. Efficiency — the system Domestic payments are
should provide low-cost, fast often expensive and
payments and throughput financial institutions collect
rents
4. Inclusion - the system Many people lack access to  Crypto and DeFi have not

should ensure universal access  transaction accounts and yet served to enhance
to basic services at affordable = digital payment instruments  financial inclusion
prices

5. User control over data - Users trust intermediaries to  Transactions are public on
data governance arrangements  keep data safe, but they do  the blockchain — which will
should ensure users' privacy not have sufficient control  not work with “real names”
and control over data over their data

6. Integrity — the system Payment systems are

should avoid illicit activity such = subject to extensive
as money laundering, financing = regulation, but illicit activity

of terrorism and fraud persists in cash and account
fraud

7. Adaptability — the system Payment systems are

should anticipate future adapting to demands, but

developments and users’ needs  are not yet at the

and foster competition and technological frontier

innovation

8. Openness - the system Despite progress, cross-

should allow for seamless border payments are still

cross-border use slow, opaque and expensive

Green denotes that a policy goal is broadly fulfilled, yellow that there is room for improvement and red that it is not generally fulfilled.

Source: BIS.
© Bank for International Settlements
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