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Left-hand side: Right-hand side:
Carry-to-risk ratio’ - Foreign investors’

domestic sovereign
debt holding®

Numbers indicate the share of foreign investors’ domestic sovereign debt holding as a percentage of total domestic sovereign debt at the
beginning of January 2007 and at the end of July 2014 (for Peru: end-March 2007 and end-June 2014).

! Defined as the three-month interest rate differential divided by the implied volatility derived from three-month at-the-money exchange
rate options.  * Hodrick-Prescott filter applied to get cyclical component using a lambda of 14,400 (monthly data) and a lambda of 1,600
in the case of Peru (quarterly data). Data are in percentage points.
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