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...typically each cycle lasts 5-7 years
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Performance Index)
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400 . GRS
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EM vs. DM Growth Differential
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BERIAE ¢ FactSet ~ Datastream ~ Bloomberg ~ Goldman Sachs Global Investment Research
GFC=Global Financial Crisis of 2007/08 ; SARS=severe acute respiratory syndrome in the Guagdong
pronvince of China in 2002-04
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(1) ZEEMBEEEI08 1 HEREIH30H -
Q) TRHE 192] FEFHE S AT N 1974 FEE Bl G THE a1 H A%
(Congressional Budget and Impoundment Control Act)ZFAYEK » (e H
# 8 (discretionary spending ) WhZH 8 48 FH ¥ I A7 P& IEURT 1ok L T AL
Z€ (appropriation bill ) A ARK -
— EESHE B ETERE AR LR S EN R R - HILTE
BB E FE REERZAE 4) -
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AR LA 75 -
B 4 EEEERE

— = — i _ _
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1st Mon. in Feb. | Feb.15th | Apr. 15th

| | & |

i 5 I
CBO submits budget |
President subratts o 3 { Sena_te Budget Congfess completes
outlook report to Committee reports action on budget
h budget committees. | | pudget resolution. | | resolution. /

A

budget.

) — -

== = N - _~
| Six Weeks Later Oct. 1st Jun. 30th Jun. 10th
{ 1N = = 7 " Y 1/ A
= | ¥z || o

|
|
T

Committees submit I \ House completes House Appropriations
views and estimates Fiscal year begins. } action on Committee reports

| reports to budget [ appropriations bills & last regular

\  committees. 7| \ /"' "\.\ reconciliation. /' '\ appropriations bill. /

FRPCHE © Congressional Budget Office
2. SEEIBUTT 2019 o BUERETAF 26 %
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Status of FY19 Appropriations

T tation ce

-HUD Justice

5728 Science
$63B

Homeland State &
Security  Foreign

$51B Ops
S46B

Fi cial
MilCon-VA Energy S:r:?«:
$97B e
Water “"‘“l"
$45B 5235
rrrrr Leg. Bran h
@ Enacted "esse $58
Pending

ERIAJE ¢ Congressional Budget Office
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Federal shutdowns

Since 1976 there have been 22 US federal government funding shortfalls,

including 10 where government employees were furloughed - resulting in a partial shut-
down of federal services

US federal funding gaps, 1976-2019
Circle size represents total number of days

7 Funding gaps did not
FORD FENI e Furloughed
0 1976 .+ " |ead to government . srenene
L / shutdowns Mot furloughed

prior o 1980

May 1 1980 (1 day)
First shutdown of a federal
government agency. 1,600

REAGAN workers were furloughed

G BUSH 1990 Dec 16 1995-Jan 5 1996

(21 days)

President Clinton refused
Republicans’ demands to propose a
budget using congressional budget
office figures, 284,000 workers

CLINTON furloughed

Oct 1-17 2013 (17 days)
Dispute over Obamacare.
850,000 workers furloughed

GW BUSH

Jan 20-22 2018 (3 days)
Disagreement regarding the Deferred
Action for Children Arrivals programme

OBAMA Dec 22 2018-
Mo agreement reached over Trump's demand for
$5.7bn in funding for the border wall to be included
in spending bills. Nine departments affected and

TRUMP around 800,000 federal workers temperarily laid off

or currently working without payment

ERIFCE ¢ Financial Times
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1. Fed i FFrEMAZRBIAETTRTEZTT S 1 2018 FECRAIZRERIE 115 -
HTT 485 2 2%~2.25%: 2018 T3 4 Rt [F BT M F Z A2 e i MR 2
B 2018 4 10 HPAZRERERAT 3 FiethItHiE - B b 100 {EERGCRE 7)—
SRMEREYE » SRS TEMEERD 2019 FEEBISCE R 0.8 HH 275 -
7T EEeRIESEE
Index Index Basis points Basis points
1015 1015 -
GS US Financial Conditions Index 120 qy37 ChangénlzeGOSﬂFD%: E;rg?gnents | 120
101.0 4 F101.0
100 - 026 I 100
1005 | | 1005
80 | | 80
1000 | 00 -
995 - F985 | | 40
99.0 - F99.0 20 4 229 | 20
10.6
98.5 - L 985 o0 L g
AFTightenihg TTightening
98.0 ; . . ; . . 980 .20 EEEE T ; : -20
2012 2013 2014 2015 2016 2017 2018 FCI Rates BBB Spread  Equities Dollar
ERIAE © Goldman Sachs Global Investment Research
2. EEEH > REEMENE  eRBERTWHEE  ERBERE 0 Bg A
DRI HNAETR T e R T b - 55 DA E i < i 17 24 S s PP o S0 I LR -
KB ER T T RS0 25% %% (E 8) -
8 ERFERWEHESBRRR
Density Density
0.30 0.30
Growth Distribution Scenarios
0.25 - No Tightening - 0.25
Actual Tightening
020 1 _ additional 50bp Tightening - 020
0.15 - - 0.15
0.10 - - 0.10
0.05 - - 0.05
O.DO I T T T OOO
-7 -6 -5 -4 -3 -2 -1 0 1 2 3 4 5 6 7
Average Growth Over Next 4Q
Note: Dotted lines denote median of distribution.

“kAE © Bureau of Economic Analysis, Goldman Sachs Global Investment Research
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L &R RN 2R
(1) SMERZR  EHEGEETIR - R8P RIFE T ACE S A e
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Q) WHERNZE : SR EEE EEHRERE 2017 £ 14.4% - B E
2018 4E 10 HZ2 10.2% - BIIFE S #H{E(E 10) ©

[ 10 FETARE SRR R

Percent change Percent change
1 1
Aggregate China Credit Impulse to Nominal Activity (4Q Moving Average)

05 05
0 0
-0.5 405

’I
’
-1 - -1
N
-1.5 15
----- Baseline (assuming new borrowing stays at Q3 pace)
2 2

2012 2013 2014 2015 2016 2017 2018 2019

EhEE © Goldman Sachs Global Investment Research
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