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4Factor™ investment philosophy

Traditional factors

High quality

Companies that have created value for
their shareholders in the past

Behavioural factors

Improving operating performance

Companies whose profit forecasts are
being revised upwards

High level of CFROI versus cost of capital # Positive revisions for FY1 and FY2 relative

to the rket
+ Relurning cash to shareholders o the ma

and prudently expanding = Analysts moving estimates in the same direction
= Strong managementteams whe are improving
margins and driving cashflow

Attractive valuation Increasing investor attention

Companies that look cheap relative __.l:) Companies whose relative share prices
to the market L . (? are trending upward

« CFROI based valuation "/ o\ = Share price above rising 50-and 200-day

+ Weighted PIE 0@ ed(\ moving averages

«  Sector relative metrics 1

These four factors can individually drive share prices and in combination
can drive long-term outperformance

(EBEE IR T
VIR N ZR &G TR FE 2Rk ik - SRRV A = TP
aForiEEMs 12 3L B A VBRI E E S - ot ABRIEDER TEFRERS ) F
HEAWTTE > BUIRAEEAH ~ JBH « EREF RIS E R HOBE R R
BERREGHREASS SR EH S REN e K E > DU H
=1 - AE S ~ 6)
[ S HEEARAE

4Factor™ Framework

Al stocks with a market capitalisation > $1 billion

Daily turnover > $10 million

Stage 1 4Factor screen Disciplined idea
g Ranks universe to identify high scoring ‘Good Ideas’ generation
.

In-depth, fundamental company research

Stage 2 Identifies our ‘Best Ideas’™

Focus on companies undergoing change
-

Qualitative
evaluation

Construction of high conviction, risk-aware portfolios

Active risk/reward

Stage 4 Ongoing focus on portfolio integrity TEREEE

Internal parameters and process are subject to change and not necessarily with prior notification. Cument as at date of publication. *‘Good Ideas’ represent the number of 4Factor high scoring stocks from the stage 1
screen. ‘Best Ideas’ represents our highest conviction ideas following fundamental analysis. For furiher information on investment process, please see the Important Information section.
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4Factor™ weekly screen Top quartile rolling sector weights
Example selection of high to low scorers Top and bottom 2 over last 10 years
15%
Company name Eamings Strategy Technical Value Total
TransDigm Group 4 4 4 2 14 w— Financials
BlackRock 3 4 3 13 10%
KIA Motors 3 2 3 4 12
SABMiller 3 4 3 1 " % —— Infomation Technology
Toyota Industries 3 1 3 3 10
Westemn Digital 1 3 1 4 9
Bridgestone 1 2 1 4 8 0% —— Utites
IMead Johnson Mutrition 1 3 1 2 7
Centrica 1 1 1 3 6 5%
Enbridge 1 1 1 1 4 —— Real sate
-10%
Negative Positive
4 & 6 7 8 4 10 1 12 13 “ 15 16
Source: Investec Asset Management, as at 31 March 2018
* Factor scores are equally weighted * ‘Dashboard’ provides insight into industry and

* Stocks scoring a total of 12 and above are market trends based on our four factors
potential buy candidates
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Allocation Performance &
Market Return P Selection Performance
+ Risk Mitigation +
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Seek 1 harvest longterm risk seek (o reduce downside risks and Excess requrn based on underlying
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Overlay Implementation
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