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10 B | EEEAr sG]
2 H Director, Insurance Department,

# Qverview of Risk Based
Approach to AML/CFT

Supervision

The National Risk
Assessment (NRA).
TJerminology,
Preconditions and who
should be involved
Identifying and
Quantifying the
AML/CFT risks

Using the NRA:

Monetary Authority of Singapore,MAS

Chief Bxecutive Officer, ASEAN

Insurance Training & Research

Institute ,AITRI

Special Advisor, Toronio Centre)

;

Toronto Centre Program Leader and

former Chief Executive and
Commissioner of the Isle of Man

Financial Supervision Commission

National Policies,
Enforcement and

Applyihg the Regime

f—N_RAfand Risk Based——

Supervision -

B The Core Obligations on

Financial Institutions

Toronto Centre Program Leader and

| Tormer Director General of the Jersey
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# £

Commission
B The FATF
Requirements.
Relevant Financial
Institutions and
DNFBPs
B The Risk Based
Approach to Customer
Due Diligence (CDD):
key features,
B triggers for CDD and
managing risks prior to
CDD completion
B Beneficial ownership
and enhanced due
diligence measures
R Simplified due
diligence. When?
M Group Exercise: Self
Assessment
B Participants wiil discuss
the key chatlenges in
applying the core
obligations toinsurance
companies and other
B Further Obligations on
Financial Institutions
B Risk Categorization of
Customers, Politically
Exposed Persons (PEPs)
B  Building an effective

Risk Based control
process. Monitoring
~and Enforcing i
B Controls.and therole

of Compliance Officer
and Internal Audit

B Risk Based Assessment _
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and Measures:
Cotrrespondent
banking, Wire
Transfers, Money
Services Businesses
FATF Standards and
Sanctions Systems

10 H
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M The Risk Based Use of

Supervisory Tools

B Group

Setting standards: legal
hierarchy and
enforceable means
Licensing: setting
governance standards,
policies and
procedures

Raising awareness:
management and
industry meetings and
enforcement notices
Maonitoring tools: FIU
information, market
intelligence, periodic
returns, reviewing the
SARs/STRs, and other
tools.

Risk Assessment of
Financial institutions
Questionnaire example

Exercise: Scrutiny of

License Applications

N

PN

Participants will engage
in a role play between

an insurance company

-applying for a license _.

and a supervisorin
charge of assessing the
application.
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EHFA
B Planning, Conducting and
following up On-Site
Inspections
|

Planning an On-Site
Inspection: objectives,

priorities, methodology
B Conducting an

Inspection: who should
be available to

interview and
information to ask and

;o verify — transaction
v testing
B Reporting and B
following up inspection
findings
M Group Exercise: Planning an
inspection progrémme
B This exercise will

engage the participants
in reviewing the
current information
about a set of fictional

insurance companies

and determining the
priorities for an
inspection programme.
10 A B Terrorist financing: a specific
threat to combat
4 H B Different techniques

used to finance

terrorism: traditional

and emerging threats
[ 'Relatibhshipm]—m

Customer_Profiling

, i Assessing vulnerability

~as part of the action

1.
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Specific measures to

adopt within an

EFA

W Case Study: Identifying

Terrorist Financing Threats

effective regime
B Challenges in Implementation
W Challenges with
Risk-Based Approach

implementation
B National Risk

Assessment
[

Fl understanding,
awareness and

implementation
® An effective

coordination

W Group tables present
their views
B Plenary discussion
10 3 B Case Study: Identifying ML
risks
5H | Group Discussion: Key Areas

M Evaluation
i}

for Improvement in ASEAN

B Group Presentations
m

Plenary Discussion

Participants will

complete and hand in
their evaluations
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John Aspden and Richard Pratt
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FATF Fokmeh Mr &8 ChE— SRS
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FATF rikshpr ol 2 Bk il - BB AT A
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FATF Fiksmeh s > Tt T B RERPE

(&

~(National-Risk Assessment) ~T 4R 522 M
4t (Criminalize ML and TF) ~T 38 éﬁ /ﬁi\?“'cl:?
& A (Tracing, Seizing, Freezing and

- Confiscation) ~ =@y & M 7(Financial

Institutions Preventive Measures) r;}% & IR
(Reporting and No Tipping Off) L IE ek
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¥ ANB B EMH -~ (DNFBP preventive measures)’ &
Y% B AZEAF | (Access to beneficial

| ownership) ~ ' B 28 # & 4 ski5 4049 ; (Powers of
supervisors and FIU) ~T &3t didh 47 |, (Statistics
/ Enforcement) ~ " 48 & 4-4F ; (Co-operation)% 10
KB

6. FATF ik fT R R 23| @ o904 T k4 R4
%5y (Legislation) ~"2&4F42 % | (Implementation)
A U Hxhe | Demonstrating Effectiveness)
%

TRBIPIEBEEERAL "t B4R | HE
B EREBKENFTRAMBE E ARG E YW
P o

8. FATF Jriksida5 5% ' BR AR IBEZEE®E X
FRTRIFRABEZ A, Gt R ERBIEZES
At RBEHEHHHRBRERES 2 F otk
-

9. F2 3045 B SRR > PUEIFT - BFEATT ~ B A
BewBiemMi EMxAoERE  AA2RE
BRI HE&ER LT RMPENGRETZEEZRE -

10, AP RARREERZAFRBEN > EHRAL
FZBHERRETNEBERRRGTER R &
BEM - |

L1, Bl ZR RATE R 236 M B R T IGRR B &
M2 EIRF o

(=) BEEMMMNER R EREL LT ER !
|, BT LALLM T EXH RR RN R

D TR AL BRI R T R M2 s

o PRI NS BARER AL E KA AL

 AERRBEAL BRELE S THEASZ AR E

B TR T SRR o R AT BB
LXEHBE |
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CFATF Frsks b s RoAsER H @B ARz i
WAk A ¥ A ARE - £ ¥ 848 (captive
Insurance Company % #% 2 — &tk & ¥ X LAEARER
=S B ) PIYir y gt o) Y
ez E ¥R AEEHEEAANREBRLTE
H$ o RREESEFILE -
CHABREEMRMGT 0 A@ERER o AR ENR
B A B R 5 R R E AL B R A
P LR AT CAREA MRS & R R R
& E BB AR R 2 4R e
CEREITUMAR G EAMEE TR AT
3,45 (Setting Standards) ~ ¥4 HFEA
(Controlling Entry) ~ &3 #42 E (Raising
Awareness) B EE 3554 ¥ 45 (Fnsuring Compliances)
% o
: 4H7 LSRN B AR E R T AT R AR B AR
e sl UATEGE A ERAERR
m%%zzuié B BE R 8 B R
FATF H R PR Y 2 BS TR AR
. &ﬂ@mﬁmwzﬁm’%%ﬁﬁﬁ%eﬂﬁﬁ
/iﬁ "F A2 BRHAMOEA M 2% HHEE T B R R R
¥ PRI 2 B - |
.WE&%%XE LA E AR T E R A Y
W ERAE A BRSNS R 2 B A E AR (FIT and
PROPER TEST) » - pist A& L2 AR E ~ AR
BEEARTATBETLEH L  BATFTREHEERN
(Competence) ~ A% 8 B E(Integrity) R £ B 47

-

fe Bt 7 A (Financial Standing) % @y » AT HE M
WfE o
.Eﬁ%%?%%Xﬁ ﬁé@%ﬁﬁ%? %#

o JEE D E%‘ﬁ%ﬁ&iwbzﬁﬁ (Loeal Presence)

16



T

OHRALFLEANAFTRINEN LS8 FEm
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9. 4£ B 2E A Bil £ AT #0735 A (Controlling Entry)
BB BT EELW SRS RAE DAL A8

WA BB S A o

10, BEs9 B A 758 FATF ok mrpl 2 B EM 2 7%
R REDBFEMARR AN EEGTIRAESR
AT E R AR TR AR N A EF SR B B
o 8] By ) e a5 48 B R R $ A5 R Ap s g6 (Mitigating
Measures )t Mtk W2 TR E  HN B L E
FoRABITH LB AT

11, MM TAERER A EMREFEB0ZE
Mo 3B D AR R AME AR A 8 2 R 3P AE 45
R FBRBRETNETOH 0 T AR F AT
) 4k A8 B R s AE AP g s (Mitigating
Measures)Z 48 B 36 4E 153 o

12. & AT R ERFE 2 H4T B s ANR S
FEATARA AR &BEEHEEBITRGZAREE
BE A RETRBESGHRANAEARREEE 2T
FEFRJE o

(Z) s T T2 WAL, (CDD)#F - BIEH

AR ER

|, AR EHRBAR ' BRBEARUEBMER &
BRRBBRRERBF ST BRES HBE
F R AR DU feFRAE R EAE Y F 3 1240 e 8) 47 4R
TR THE AT AR B WE,F EBRESL
RBERERGERE PR TRE

EifaB S
2. EBRE AT TEAFRRHALE ) MRS R
[ 2] e SRR B Z AR — B P A7 35 by JBL

 BEE LAR-BEERY
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3. FEiEBE—EH LR — a2 HAb g T4
M TR EREE ) MM TR 20 BRI H
oM TR ERALE ) B EXEEF
PA URBZEELIALRNEERZITERR
1, o
fEETEPERALE ) M ERARRENR 0 &
2haf TR APRBEGL, AT EMRAEL R
M B2 | = 46 B B4 o
BN AT TS R AR ) BRITAE  BELE
AR R
HHAZRB A ME > RIRBE G2 HBRE
(single premium/lump sum) J}%?ﬁ%@iﬁ%ﬂ(eaﬂy
surrender with penalty) »

MR RARRA A WE 0 BRAB QERERE

(over insurance) ~ #ik &% RK(false claims) &
dy T AL (ghost vehicles) % -

HALB B MY BRREEGHEERRNRABE
& 3R Mz 8 (Intragroup/Jurisdiction Transfer)

BB — AGRAR 0 % €445 (Layering of Claim)
%

R H Ve E 0 BRATAB S LR MZEN TR

HATEEAB Y BCHRFLZEEAS 24
HBELSR YT HLERRAABMARERE  BH
b Rz ¥ AL AT B A o

EBATHBRER AT G ARAATREE Tk

HEZEHMERE AT EEP R HEREERN

Hﬁ%J (Connection and Lmk)#Iﬁ B &M@

s

KR TAE o
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10 A 28-58

EX T 0

By 4% B 3T F AR A7 7 X, (Overview of Risk Based Approach

to AML/CFT Supervision )
B 2 12k i 2L B R 3R AE & 3 (The National Risk Assessment ,NRA

Terminology, Preconditions and who should be mvolved)’VF 246 B B

ZATRREEEIR 2 PATE R A 2 W

B R o 8] APRIRAT

IR

T 3 L 3R & F (The Risk Assessment Base ,RBA )

Ve 3T AML/CTF B R A SATR A FIEA 2B,

FHAC

John Aspden and Richard Pratt

Bt g 2 -

— ~ EATE FERITEE > RRE LRI 2E BLEA
EVAHUTER

JE Assets under

-~ management—in-——|-
private banking: |
relationship with |

insurance sector

@7 Number of

Ve 2 AR B R 4 st

7 ¥ B A5G Bk AML/CTT 5 B 55 %8s | 34648 RS H 4
L ?F*%i’“ﬂﬂfﬁ/&ze of Eﬁlﬁ}iﬁ%“ /}}@ i%ﬁ
tife, general and | m 4o 7 ofapin /Full assessment
captive markets /Mutual evaluation | g Every five years
B ZR/Sources of report ® On trigger cvent
business by B FREREEEMY | m pATF
customer segment TR PSR E
B H3R/Sources of ¥/Number of P
business by suspicious activity !Flj 4 ;T‘ i
distribution type reports by artial / sector
o ReXHRA use insurance sector to r:asiizzrzf ln; to fill
of cash as FIU; ‘
proportion of | m e g iT e iR E . Stl;dzies )
GDP - benchmark; fo ks B B R _ ;ssues agab
B ORISR A 28R B S.re?ueste v
2B E R Number of reports | o Er%va(tie. sefctor'
/Size of informal made intﬁxn@llyLugg,Aggg,ué}f?, e
cconcny ot to Pl " 15 rovealod in
" OMEEBESE | EpmELAAEG |

full assessment”

sanctions imposed
for compliance
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A7 3 B B 55 B AML/CFT % 22 2 53 B PRA4E &R BP IS A A
B TEEUAMEAME failures;
F z ¥ & /Number W RS R TRET
of politically mARMEEIEBE 2 4
exposed persons; 3 & #/Number of
B OB EE NI investigations

W2 B
/Size of foreign
and domestic and
foreign financial
flows -
benchmark ;

B R A 5 BARFE
21 /Use of
internet services
and other
technologies;

B JEHBIHRAE
Number of policies
opened
non-face-to-face

abandoned due to

insufficient powers

55 5

B Weak reporting
B Poor Compliance
B  Under resourced or

ineffective
Supervisor
B [nsufficient powers
B Gaps in
requirements

HeE > BELFRAE P AH AT B

= B A 2 B AR SRR 7 AT AR T

Risk assessment

> BhERIRERLT

() EFQREZRARITIERT
NE G EIR WX TR 5B BB HlES
B ¥E¢mFRoleand | FEAE B HRARER
engagement of Board B & 7§ & /Customers /Policies and
> IrEEM A #/Risk > AR P RS procedures
Appetite Policyholder B pEHAE
& Customers to accept ™ | =~ type/risk profile /Controls
¢ Products to deal in | > FHEAEZP /Migh Net | B RN TREEL
# Delivery channels to Worth Individual/HNWT | 2 MERB A2
Couse > EREcHEEAY | . EHERES
Markets to target /PEPs ~ /Compliance
> TREAKRIVES |® W R#EE/Products capacity "

B PR AR AR AR
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N E) GBI HEFH A B 0 1 &
¢ Threats and H{n¥ Life/life #H A& /Training
vulnerabilities wrapper and use and understanding
¢ Lffectiveness of within structures |® ZE$ 44812
systems and controls | » ZEM&L b2 HibiiH /Customer
@ Likelihood and harm 4% % General Acceptance
¢ M. and TF insurance > EFER/Policyholder
> HERRREE > BB %M (captive acceptance policy
4 Customers insurance) Captive > Who to accept
# Products layering » What criteria
# Delivery channels B :HEEE/Delivery > Risk categorisation
4 Markets — domestic channels > SR Acceptance
and forsign » Non-face-to-face/ procedure
> 3E R wB LR A agents » Risk based
Ve L 3o e )| > Internet > Degree of due
J& /Strategic » Gatekeeper diligence and
awareness X Risk introducer / reliance on
assessment cycle intermediary intermediaries
& FMEEEL » Sign off
[Assessment > BERE K R /Monitoring
documented and review
& iR BIEE » Frequency and
fMitigation policies trigger points
& HHIRE/Controls > Level of approval
¢ HLEEREE RS
/Enhanced for high risk
¢ E5#/Monitoring
¢ HiF4/Re evaluation

(=) BEEZE 2R P E B 5K (Customer due diligence)

T ERE TR AR AR ot R A

EE I SNy E S RIS ERNE Y S TR PO

(identify) Bss (velify) » 37 %4 F 51& W 47 5 @
FRIATA A
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BRERG S FRELENE ﬁ%ﬁ%"a‘ﬂ%
7 3 BBFHR MBEL/BALAEHR |B HELEARTK
{Policyholder No anchymous or /Change in beneficiaries /
accepiance policy fictitious accounts payment to non
TR BB AT BE 2h/When to beneficiaries
R 2 T S B conduct W 8RR R RS
BB FEMRBRER P R T Change fincrease of
/ Acceptance FHAZ ﬁ' 15 insured capital and/or of
procedure Identification and the premium payment
TR HEHRME verification- “Customer® | M ABEER B ML A R
EE . ¥ or “Person authorised to 4 %E Overpayment of
P act” premium income and
EEREEZH, » Frequency and trigger reimbursement fo third
AT F& 8 points risk based party
WESTRBWHEAE » Review customer: B REEIEE A% i«f? &
Z B R EA # Transactions A2 F — 4% ¥ /Cash
#* Requests payment and/or payment
# Information of large single premiums
> Internet searches B g ES TR SR
» Commercial databases — AT 2 AT R B AR AT
e.g., Worid Check 2R
» Google {Payment/surrender by a
> Newspapers wire transfer from/to
> REBERTE2EHE foreign parties
¥£/|_evel of sign off risk W OSRATAHZELH
based BOF R EBATZ AR R
BREEEEA %/Payment by banking
Beneficial owner instruments which allow
WA 2 B e Rk anonymity
% /Purpose and nature of | B 8 B E AT R AR
business relationship #Epr s 5 o
BEEy $Iﬁ/0ngomg /Change of address
monitoring _and/or place of residence
' of the policyholder, in
e - —— ———— -particular; tax residence
W e M AR
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ﬁ

FRR R

ERFENE

EEEER £

existing life insurance
contract
W R R MR B
fRequests for prepayment
of benefits
W eEEREE
P BERA SRR ARZ
BARKEEHGER,
FFA+/Politically
exposed persons
» HABM AR X AT
Z % 5 /New
technology
> PEAMREERLE
z 5 5 Higher risk
countries

)

FZ iR B P E B & #(Enhanced due diligence)

FEN S

ik

W P4 4 /Customer
> Y% EE & &k Ik A B/Remote or
nonresident
> B MRS e 4 R E /Nominee
shareholders or bearer shares
» 3,43 §/Cash business
> 5 E &/Complex structure
L % 2.} & /Country
> /3T R R AR/ Weak
AML/CFT defences
>k #)] 4% #/ Subject to sanctions

> B R SO JE R High-levels of -
corruption or criminality

> B RCH Ay-F /Support for

terrorists

| = ?Sﬁuu/Product

>%Zﬂu%éﬁﬁzx%

/Anonymous fransactions,using cash

“information

3 A Ik % 4% 5 Nnvestigate unusual
transactions
7~ B 2R R AT 43 iIncome from unknown

source
RARGE 2R E

insurance requirements

3 sudden change in

32 o B 2 fincrease monitoring

$ 3% 83 5 A0 ISR % 2 40 % More
frequent reports to compliance officer
REAREEAMBAFZ 2%

More frequent review and sign off by senior

- .-manager ' ‘ —

BB 5 2 Ak 45 /Larger
sample of transactions reviewed

Hbzr

% t/Additional customer

Py 3% PR 4% R IR Piﬁ//Source of new

_Income
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FEHR

iR EE H

or monetary instruments

> ZATRIATH B AR EAR
A8 B AR 844 A 2/ Payment to
viatical company

> XARIBT A MAERAK
S BN Z R E ZA
/Payment from or to 3rd parties

> RALRATRILLF I

{Payment to bearer

> et BEE AR ERREZHAER

/Reasocn for new insurance or investment
requirements

H b %5 5 B si/Additional transaction
information

75 o hrdh R /Bigger sample for
analysis

BAFE %A 5 B H 2 E R/ More
information on purpose of transaction

F P4 R E R F/Source of funds
and wealth

HEMMFERT A AR UEAR
# 4 A B 2 45 7 /More detail on sale of
business or other assets to generate funds
T BBt S 2 #] IR 4 #7 /Background to
wealth generation

AT FIRE IR A2 ) &/Senior
management approval

AT R 5 S8R e E A R ATo
transactions and continued account holding
M B 4 3 /Account controls

TR A % AR ALBET R AT 3R 4R PR /Limits
on payees and size of payments
RBPATE S EWA L2 GUTRITH
R A+ B First payment through CDD

compliant bank

(vw) J& & & 2 324517 7% (Record keeping ) & #k % % F5(Reporting)

AR F

HRE

R S BAZPEBBEIXGE

Transactions and CDD measures
B HAoEARAEEH - ERR
FNBERREEEAZER

with information

requests, reconstruct

W FE AR/ Objective test

/Sufficient to comply swiftly |

4% Fr/No minimum amount
QLA ES/ALL crimes
Bl 488 B iE B/ Terrorist
organisations and acts
BEWRMDATE 28 %4 Inmunity from

civil criminal action
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ARG

#E

>

transactions and freeze

assets

X g A7 % 5 4 Retained for

at least b years

R R R N E AR RS
Available to domestic

authorities

R A5 Policies and

procedures

R Aot 3 2 B0 F # AR
Risk-based and re evaluated

periodically
Z &1k Documented

B EERE &S No tipping off

- E A RIRER A ) AT AR BUR TR B BRI 0 B R
PRI 558~ BigdEd o L RIEFH AL TmE T4k - B
BAEEUATHE !

& R [ B2 g [ EFFEMAR HAEH
N FRHUAMBHA | EFewm ®  Special CDD for PEPs
#/Politically W SR iR E/Risk > FAEEREHEAR
Exposed Persons assessment by Board &
» Domestic PEP G B4 B ) F0R > AR XEREE
» Foreign PEP /Controls approved by 4R R
¥ International PEP Board;Controls address all | > JuikBid® ¥ 5 M4
» close associates and AML/CFT risks identified | A %3838 PY 203 58
family members by Board ~ not just those ICompliance Officer
B SERERES required by law > B % =38 By #/Second
/Customers from high > B TR AR line of defence
risk countries it 45 /Pay and > FEINE HOR B AR
B FHZER performance appraisals T4k 4 .8,/ Nigns
/Unexp_laineﬁdﬂ__ linked to co_mpl_ign__ce policies and procedu[es
geographic distance regime with regulatory
] B A F/Nonresident | > ERMAEZBELENN responsibilities and risk
B ZADBENE/1E% % Breaches should trigger | » BN ARRR
— ~ B s A/Asset—|——disciplinary action -————-| - A AR B K2 A
| " holding companies & | > 8 TR BLUR A 9R, #2 & Monitors '
trusts (es';:.)'ec_i'ally HRCE R A S effectiveness of policies /
'o'fflshdr'e.) '7 /Legal and regulatory prbcedures in mitigati-ng'
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o A B i B EHESERAE A3 N
L ERRR BRa Rk penalties within the risk
A /Nominee jurisdiction should be H NI FEE B AR Internal
shareholders / bearer clearly understood audit
shares > EREMAETREHEX | > B E = E P E/Thid line
By # #E A8 M /Complex 7 ER Ak 32 4% ) /Share of defence
ownership intelligence and leaming for | > &K € /2 &) B R R A2 A

RO 5 R B
fUnexplained business
rationale

LLE TR RATR
AT 3% & IAccount
opening by mail

B 3L E TR A
{Electronic account
opening__. . ...
DRI AL B P
/Account opened by
intermediary

P #E £ A Multiple
owners

BB ERES
/Infrequent contact
P ERARE
/Request for secrecy
7 F # A " /Opaque
ownership
$EBERY
/Multiple cross border
relationships
HEEEEREHE
A d-/Sensitive

__i_r!qystries and

advanced insight info
potential “red flag”
scenarios e.g. diversion
countries, trading partner
exposures
> BB XRBEET
7] 24 %) 9798 / Controls
apply to branches and
subsidiaries _
® i g G
{Documented
> ] &% & A R /Customer
acceptance policies
> BB R My 43U Customer
risk assessment
parameters
> BB i3k A2 5 /Customer
acceptance procedure
> TRX HMEFRER
F{Reporting procedure
iE X, F HHOffice manual
7938 AL B 342/ Training
A2k T A B Job
descriptions
> B FRERESH

/Definitions of areas of o

Y V VY

B R
/Determines if policies
and procedures are being
properly applied
> BEIRPTR IERIERR
T HeAT BA R A R
B 4% /Monitors if controls
are effectively
_ implementing policy
W EEAETAREE
1 4% R 48 4T/Choosing
the insurer’s bank
> RETZEHEE
/Nature of business of
correspondent
> REITZEBLY
{Quality of supervision
> RIZATZHEHH
/Record of investigations
or regulatory actions
» RILTEBTRATZ
4% 2 1% ¥ /Relationship
with shell banks
> RFEERIERPayable
through accounts
¢ HEETEFEBRE

v

professions

> ﬁk%*lﬁrm;‘. & )

Defence

—»-— BB Casinos—-—-

> BYRE®E
{Commaodity

discretion and parénﬁéters

> %4 Ripl/Documented
limits to delegation

- heEHER

Outsourcing agreements

> ik~ R HakRIE

/CDD on customers With
direct access

o BREF ST R

.- ~——Provision of CDD——

__information by -

correspondent
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T

= B B A 0 FFEER N EbdE 4l &
Traders BARREMTZBESTE | > B ASRITREA
> RESHE /Contingency planning Z_ 5% /Quality of

/Diamond, Gems

>  REE/Bank Note
Dealers

>  EEE/Tobacco
Distribution

> EREEEN
/International
Charities

> REA
IGatekeepers

> RERT
/Investment
banks

»  fPSriE/Broker
dealers

> TERHEREE
/Fintech (Bitcoin
etc)

> SEEFIRM/Non
profit

organisations

>

>
>

>

»

WERBBEHE T
A8 B B 2 R AR
Mechanisms to ensure
access to funds, financial
resources or any type of
facilitation to FIU in
compliance with domestic
law.
HeomFRERzHEL
A-IProcedures for
investigations avoid
inadvertent tipping off
ORI GE A A
RZBRABRBEE%
Clreumvention of
requiremenis and wilful
breach ramifications are
understood

B AeAR [ 42 B0 PR Sk
AT FH 2 i A
/Proportionate

7% TR PR
/Compliance department
A #& ¥ P /Internal audit
(8N mEATLIE
/Management information
B EFamEFA
/Reporting to Board
W4T 5 A Key

Performance Ir_1__dicato_rs

AMLICFT defences
> 4RAT BB W /0ther
customers
> BRBITHRAIBEE
HIRAEIEAF &The
insurance company must
get approval from senior
management
B 3R/ New
technolcgies
> JEEATRFEE B
15 1 s R Bk R,
& Wz B
& B A TR 4 ) M ) 2
#1,%|/Risk assessment
and management of
Impact of new products
and business practices
documented
B AR Ay
A 78 e LA 248 B )
%1% Merrorist
Sanctions Systems
» International
Sanctions
¢ Certain UN Sanctions
4 LU Sanctions
» National Sanctions
¢US - OFAC
L Julll

#0ther national

> Multiple sanctions |

regimes, namely:

[—#UN-Seeurity-Council-

Resolution 1267 (et
seq) relating to

C 27




i SR B8 0, EF e HAbIEHIP 5
Al-Qaida

& UN SCR 1988 (et seq)
relating to the
Taliban

4 UN SCR1373 (et seq)
relating to
Terrorism in

general
# UN SCR 1718 (et seq)

relating to North
Korea

# UN SCR 1737 (et seq)
relating to Iran

# UN Security Councily
Resolution 2170
relating to ISIS.

;o

V9~ 4 5% E BT A B 2 R G BE 3 AR
(—) 4 FRE 20 4% 1 A B 4T FATE J7 ok3h A 1) B Roug o

o AFE BLF E ) R AT

BERARZITE | WHEAZES | RS RNIRT | AEEEX R
B RaAEs ok (B ZEXAMNT M airsides B SmELHRHR
SR~ AR b NAUE S BRETEME 2 BEAGTHER
F3 R ER £ EHIw IR BAF T ABATE
HEH - B EHRLAR W dEEN T A 2 A
LR R B W o ommnsen | > RRMmAAR
> BB H4A FATF HREECHEE ABHWUTE LA -
7 ik i A 9 & T EREE- HrEmEE D | > BRMABRAFM
£ f4s FATF | » REZ4H40%E, » $F4B AR AR
Rl % R9-R23 RiEw Fo > BB 8] AT
Lo i it S TP T T % o e A - oo s A B & /e o N B
WEE -~ HH WO R B RS W o
— IS F H~ REAEH ARG | > REBRAAEE
TR EEMARR | ZARNE - RGBS
- wad. | #HESANE > FFRESEE RifT@mSE e
> RFELET DIk kA mRBMARLL | > AETHEW
Fl AR B 4v 8] 2 B RS 2N B 448 i 2 sk QIEH B~
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BHREZITR | THEAZES | H4RB2EI) | AL 8B
J e B 452 PR RS B - LR W L
\ER F-R T REBEmE | > hERNBERYE B2 g B A8
L R RBRITRE W REEER #eo
L P £ ¥ % 2 i 4 A F5 - > BHREERE P
$EEEWmESL RAemiiEs | > 280HAKRA A EFHL o
B H B8 iR Bz FR- Blladgdmigh - | W S8BTl
&R > SR FEHERUELE bR NI
/checks and Bz EW - G B B e
balances > mEl A E RS B AR BT
&R Ak B Y WEEEFA A RVF B AT
®EATE L P EHAREA R ES Y
/Peer Group RAEHREY S > REWIEEW
Review A T A AT LAEN T B
*EL ) E FOR 2 B L, RH B HTH
_ A% B AR T4 AT B2 w7 e R Bk
fe o # o # e
®ITH Y2 AR > B EBNEAT R
M2 - L2 ERFH !
> A TEBRR *E REIE AL
B 48 % 55 18 R B o .
V- ER EoF SFEHERLE
/Fitness and BEEY -
properness ®NEABEME
P ELAERE N~ B BRFAXE
LR BER M- B o
*EFFZHE > BRSNS F
EAFREAR EAEA S
WrE R BAE o BHRFE
& & B3k 9 4R S EREMELE
GEE T % £ 1 |
BAE H AR X WATIHMA
, & o
Ao ROk S U ET
T A A AT 8
—%“‘g o
— : - — e A B A
B2TERXHF
ik
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(=) & Rh B 04K B T A R AR 8] T 3 ROBR BORHAR R

BARE N %

AT BAR R A (1R

Risk assessment

Business Plan

Customer acceptance policy
Customer acceptance procedure
Risk scoring methodology
Customers in different risk
categories

Customers / beneficial owners
by business / location
Complaints

Number of PEPs

Internal audit plan

Internal audit reports
Compliance officer reports
STRs received by MLRC and not
submitted to FIU

Office manuals

Training needs analysis
Training records

Staff sanctions

Results of tests of third
party

records

Analysis of refused business

Business Plan and Risk assessment

» Changes, consistency, comprehensive?

Customer acceptance policy and
procedure and risk scoring
methodology and practice

Are all in place?

Do they define the institution’s risk
appetite?
DomeyMQNWhmhﬂﬁumsmmgm?
Is the role of senior management
properly defined?

Are PEPs idenfified and risk managed?
Examine internal audit plan:

Does it cover AML/CFT obligations?

If so obtain reports
Internal audit reports
How rigorous? What findings? What follow up?

Compliance officer reports:
Compliance officer authority, resources,

expertise?

Adequacy of recommendations and follow
up? -
STR submissions:

R

Are théy all being forwarded — if so, is this

defensive reporting?

30




P RAR F (BT

> Are too many being held back — is this

management prassure?

31

35




% R RER

— s BEARESY-BET BERARFES RASHESH
G REETRER  BRAHX T XFFAEBFK
BBt EFRXBHEHE DRELGED £ 1 RZEAR
MERITEF Y

BARR L2 B R EELBREET  BNEER
B S R EE OSSR EEERFE HHR
7R, 2 BP 4 AT 55 K B ok 4% 40 @k (APG) 3k 3L — #a By 1 2R 4%
BATRER2MATEET  EOHLEFRIT — %
GIPEZ BT UAIRT —iPER > BUF TS 4
BFoaE B REEAG  ZEBERN 2010 FRAF
WA AP 0 AR BTN 2020 FBATZF B IPE
I ZBCEFRGHMES I/ CHBRRASR
AR S L R T A2 A B ¥ ol AR
ERAARRTE S AL E A TR RN ES
f o APt E ARG ERBERR & B Ea
HHRNE BRI EABEHERSS RYFERE
BITHMRERH SR EREHRTHE - RFF -

-

HE A EEI0T £Bp s kng APG F = #hin A 5pa%
Vﬁj%i%ﬁ%ﬂ%#ﬁ~&%ﬁ%&ﬁ%%%ﬁ%%ﬁm

RS ARAWERAFEFL > 27 PRRACE
B ERERBACEAEL T IERATRAL

TR e BRPKE SRS R BT
W E A A T RAE LGS SRR
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Mot » BRI HI G AITRE RN A B AMA
T A AT A Z AL - BAa RBP4 ~ 47 R APC & B
MEFEEIAE  BIFHNFE > BB T4 L BEER
BFRIEmBRLFET R EZRTR(BINRRE
EHGHINAMBAELRE T LA HASRITRE
A8 B B R g AR - SRS B IR AL H T B sk R
IRERARAE BHATHSERZ MR A H %R
WA B REIAEE) -

~HE&EmAAAEHARATLEIZBNEGEETE R
A RARERBREZHABHARRITREREWAES
R EERAFRZLE  ARA-FE W HERHF 2 25k -

W FATF Jriksm= § 2.3 B > BATKIT L
w B B AR Pl 2 - AF 0 SR A MR R AT 8/ 47
BREBBRAF A LWA > BHAEA L BB N R R
BATR & o AR AR GHBZ EH AR TATF Fik%mm
P2 BN RO RBEAFRAFAGALZEERNTA
RERNETEMRBRRATAN Bt 2% ¢ RmEIMR

B g i o BRI LA RAR S BRER BOAT RS R4

TR BRBREASE A EWE - A A LR k28
&R

BEBA N T F AL BT F AR A

AT 2% &AL 8 AR A R 2 sy ks /47

o @ABARIANE R EERREBEMKESRE

L WARZIAED A SRR AR 2 A0
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L)

Btk o BigiL FATE % 2 &% 2845 7T & A
THeREIZBHRBRATEATEETE BITEAX
WP RS BA KRB R B BRI AR
AT ©

S RBEBANNEFTTRELCHERRE MG > Rk~

HEE Y EEEH e UAERERANENEER
B/ ERZAARBRREE  UAHH kE/ITREREH
BHBABEAENEZBRMBEE -

R FATEF Fiksmz % 4 A EBERR XA WRAH

AHMHEREABBEN R AR B RRAEEE

ZREAEHBERT RIEARTHEBALA > # FATF
MmE ARG EFTRABEFTE  LACKEEHNL
AR MR ERFRRRIEHALMM AN
B2 RS FERAREE LB AR L RS
uﬁﬁ%%ﬁ%ﬂﬁzfi BEEBEH R ERAEREN
fr P L B2 ® B EE - XA LR Bk AR S
sl s FEH T RAMEBBZEBEFR B8 RYH
e B A8 TR B AR R 2 B AR A R H FIE WA
FRAE R e

1R L B RN AR 4k B T A B A 3RAT FATEF40 37 22 3

HEEORaBENE 228 RESHERbRET

e B BB AR AR AR B A EF R AR S RS Bl
é%#ﬁﬁﬁTLP‘%Fﬁ§Ei$?%gﬁiﬁﬁ(Mltlgatlng Measures)é:ﬂyg’ |
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ERERMMGIEEHZRE ik R B R 5% KR
GEMEZ BB R AT BEGS T B IULRA T
EFET I XEFRITBHGART A > BTETRAARR
2B EF G R B E NG BRI s Ae B R B IR R
36 (Mitigating Measures)fa et WREZ £
EHABEENMRBSZBARNARE T EFHE T
REBFZBE | 2R BGEAREREZ LR

BRG] Bk o S AN BB D RS A Y
PR/ BZHRNBEZRBRASTRE 2P R CRTE
HBRA AR EE R PR/ TR EBE T LS R
MMARZBBFET - &% FATF Mz » R ATEE
G B AR N8 RIRAR S s BUR ~ AFER AN AR
RO AR R SR FATF Fiksm % 4
FAHBRRZFERE  BHRLFTARTREEZ U
F-BREBRACEFERBEHAANEALEL BB %
FEREAREFERMENXSRHER AR
XAEL - RFRRNABNEFER LR EE L F RN
Ml E T FREBZE L BREBER RS
FRABABE )ER I EFCRIITRY %R A BB
HE IR AR R I OB AR B B AR M 3 AT I 4
 RBAITRRTE LA AT B o
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