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Medium Term Fiscal and Expenditure Framework

Budget Preparation

Medium Term Medimm Term
> Fiscal < »1 Expenditure
Framework Framework
Debt
e = = Management Revenue &
Strategy Disbursements

On-lending

l Budget Implementation
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Bank Indonesia gradually replace the central banks certificates (SBI)
with Government securities (SBN) as a monetary operations

instruments
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BRI ¢ Financial Bureau, Ministry of Finance, Japan (2017), Debt Management Report 2016.
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f -~ {E%LS R R T (Debt Portfolio Composition and Risk Management) :
(—)BUR (5 bAoA - 4808 & 7F 2 R 4R 4%(OECD)2005 FEHIRRZ " BY
B R bR E T 2 e | 5B - BUR (B e & & i 55 BB (market
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(operational risk) ~ 713 E( (legal risk) ~ B F (HE R (contingent risk)
%o MEEB LB TSR K 0 2SR A o R
b (interest risk) A S PR E b (refunding risk) —f&
(D &5 EE LA
15 FH DAt 2 5 e 2 T B R 88 - (duration) ~ “FHFHAE]
(average term to maturity) ~ FFEUIMiA(scenario analysis) ~ JE\fz{E 77
MriZi(value-at-risk) B B i i AR 53 110 (cost-at-risk) » 258 E 52 KF -k
THBEEE 3 DL B EGER - R E R E R A
2T AT
(DEFREDTE  BERKRAMERTIEEGETEEFICE) - 5
e AAR 2 EF) st ERACTII (N B f S g oy Ar ] -
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FINESRTHE » BETAERTEE -
3RS © B B il (- 4 T A & A P 22 5
I+ A T T A%
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QFaR (R T E LR « B FEE SN R E & R
R - B IIERMEF BN REBILE - HMREEFEE S K2
HIRFEFH RN B AR - IR A E AR
(EFSLEE - RS EIREEEN -
(BB A B SRS H PR R B B PR R a i R (AR R 1)) -
REBUFRIE B S ARG st B S IR R 4 RS 1 2 i i H
R - WL E R ARSI IER - FNESRHER EEEE
RHE S ZEE TR ZARRE(AIE] 3) - BREAATT
3 ZREEA (AR A L (B 2 Eh

Risk RISK INDICATOR Benchmark Status
as of Jan 2017
Foreign Exchange Risk | Unhedged External debt (% of total) Target of 0% FX 1.2
exposure
Debt refixing in 1 yr (% of total) 15-20 19.9
Interest Rate Risk Average time to re-fixing (ATR) (Yr) 8-10 9.8
Fixed rate debt (% of total) 85-90 89.8
Average time to maturity (ATM) (Yr) 9-10 10.3
Debt maturing in 1 yr (% of total) 8-12 10.7
Refinancing Risk
Debt maturing in 3 yr (% of total) 30-35 30.5
Debt maturing in 5 yr (% of total) 45 -50 45.0

BRAOR © AemiEREREBEEEREER -
LEERE R © I MEgEIER HE R 0> BIER 1.2% -
2R -
(DEE 1 FLINEHET EAR Z EHEER] - il AR & 15%
£ 20% > EIEF 19.9% -
QBT E TR EBHR PR > fE H R 8 £ 10

FoHER S -
Q) EBEEMREB LS il IR EEE R 85%2 90% @ B
5 89.8% -
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Thailand Medium-Term Debt Strategy
Objective
Cost-risk tradeoffs
Domestic bond market development (Deep and liquid)

Strategy scenario:

Current Borrowing Strategy
Domestic
Strategy 1 - Benchmark Bonds - 5, 10, 15 , 20, 30 and 50
- ILB, PN, Saving Bonds, Term Loans etc
Multilateral (JICA, ADB, World Bank)

Current + Change weight of each Maturity
Strategy 2 - Domestic

- More weight on shorter instruments
Maintain existing FX Debt

Increase portion of external debt
Domestic

- Reduce some portion of domestic debt
- Dollar, Yen and Panda bonds?

Strategy 3

BROR © A EREEEB EEEREER -

7S~ o BURBEE T (Subnational Borrowing Programs) *
(B SREH  EARSER T EUF Rt E A - R AR E 7=
FBEWR - BEERTER RS E S o R A0 {5 B
BEM BRI A S Wi HEERES - %A
T tE A0 -
()& T BURREE T
LESRITER ~ #1760 - RIRBEURIRESRE - HArRE =
FA4HE
2.5 EmE THELEAE - R - EARE - ARRITE L E RS
70% 5 BEEIFRITERKEY 50% - TrigEBURIREERIEE M 30% 5 BN
AT A PRbR BUR R A SRl E 254 50% S 40% 5 5= B B B 4%
TTEZFHEEES > 547 50% K 30% > WkE S -
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Governance and Strategy Development

+ DPI-1 Legal Framework

- DPI-2 Managerial Structure

+ DPI-3 Debt Management Strategy

+ DPI-4 Debt Reporting and Evaluation
- DPI-5 Audit

Coordination with Fiscal and Budgetary Policy

+ DPI-6 Coordination with Fiscal and Budgetary Process

Borrowing Planning, Borrowings and Other Financing Activities
« DPI-7 Domestic Borrowing
- DPI-8 External Borrowings
+ DPI-9 Loan Guarantees. On-lending and Derivatives

Cash Flow Forecasting and Cash Balance Management

- DPI-10 Cash Flow Forecasting and Cash Balance Management

Debt Recording and Operational Risk Management

+ DPI-11 Debt Administration and Data Security
- DPI-12 Segregation of Duties, Staff Capacity and Business Continuity
- DPI-13 Debt and Debt related records
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