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Bilateral Meeting and Sight Visit Plan(Draft)

(Busan, Dec. 20~21. 2016)

1. Bilateral Meeting

A. Time and Venue

Dec. 20(Tues), 09:30 ~ 17:00, Busan Main Customs, Meeting Room(3d FL)

B. Detailed Program

Time Program Remarks
09:30 - | Meeting with Director General of Busan Main Customs(DG room)
10:00
10:00- | Opening Session Meeting Room
10:30 - Remark by Ms Shim, Director, Customs Clearance Bureau,
Busan Main Customs and introduction of her delegation
- Remark by Mr. Hwang, Director, Department of Customs
Clearance Affairs, Customs Administration and introduction of
his delegation
- Photo Session
10:30- | Session 1: Customs Clearance Procedure of General Import and | Meeting Room
11:30 Export Cargoes

A. Taiwan Customs
- Presentation on General Customs Clearance in Brief
- Q&A
B. Korea Customs
- Presentation on Marine Cargo Logistics & Cargo Selective
- Presentation on General Customs Clearance in Brief
Including cargo selectivity & inspection method, TRS, etc.

-Q&A

Cargo Section

Clearance Section




11:30 - | Luncheon Hosted by Busan
14:00 Customs
14:00- | Session 1: Customs Clearance Procedure of General Import and | Meeting Room
16:30 Export Cargoes
- To be continued according to the situation
Break time
Session 2: Customs Clearance Procedure of air/maritime express
consignment
A. Taiwan Customs
- Presentation on express consignment clearance
procedure
- Q&A
B. Korea Customs
- Presentation on Express Cargo Clearance in Brief Buk Busan Customs
- Presentation on Current Statue & Key Achievements of
Express Cargo Clearance Center
- Q&A
16:30~ Closing Session Meeting Room

17:00




2. Sight Visit Plan

A. Time and Venue
Dec. 21(Wed), 10:00 ~ 17:00, Busan Main Customs, etc.

B. Detailed Program

Time Program Remarks
10:00 Arrival at Busan Main Customs
10:00- | Customs Museum Museum Curator
10:50
10:50- | Surveillance Monitoring Center Surveillance
11:20 Information Section
11:20- | Luncheon hosted by Director General of Busan Main Customs Section of
13:00 General Affairs
13:00- - | Moving to BukBusan Customs Clearance Section
13:30
13:30- | Inspection Tour to Int’l Postal Items BukBusan Customs
14:30
14:30~ Moving to New Port(or Hutchison Terminal) Meeting Room
15:00
15:00- Inspection Tour to New Port(or Hutchison Terminal) New Port(or
15:30 Hutchison)
15:30- Tour to Containerized Cargo Search Center at New Port(or | Cargo Section
16:00 Hutchison Terminal)
16:00 Return to the Hotel
17:00

% Interpreter: Mr. Lee, Dae-hyuk, Import Section, Customs Clearance Bureau,

Busan Main Customs
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National container quantity by ports

Quantity(1,000Teu)
Port
2014 2015 lncgh‘zon Pyungtaek

—\ 2% /_EtC.4%
Busan 18,584 19,371 Gwangyang

Gwangyang 2,333 2,321

Incheon 2,339 2,387

Pyungtaek

i 546 568

Etc. 702 679



1. Processing Capacity TEU in Busan

Container Imp/Exp flows in Busan

(unit : 1,000TEU)

Increase rate

2014 2015 ( year—-on-year ,%)
Division
Import Import Import
Export Trans Total Exnart Trans Total ot Trans Total

Busan 9,397 9,187 18584 9501 98/0 19371 +1 +7 +4

Nation 14,813 9,691 24,504 14,886 10,440 25,326 - +8 +3

O Transshipment accounts for 51% of shipping flows in Busan

o Busan port 33%, New—-Port 67% (2015)

- F}ii')o 63 95 76 64 95 76




transshipment cargo in Busan

Europe
7%

Others
10%

<Origin>

North-
America
15%

Others
18%

Europe

<Destination>

North-
America
21%




1. Processing Capacity TEU in Busan

CONTAINER INSPECTION CENTER IN BUSAN PORT

§
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RN 1

. —A.iNorthport -

> (.- 4)/ oS asen 2evw
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e
T A;}: -a Newport

Center
Name
‘06.11. -BIR(US) -Side/Top view ‘02.11. -NUCTECH(CN) -Side view
-Fixed/8hr -70t/400mm —Mobile/8hr -All/200mm
Newport 1 Northport 1
‘12.12. -RADI(US) -Side/Top view ‘03.03. -Rapiscan(US) -Side view _.
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] Bule Print of Redevelopment of Conventional Ports




Conventional Terminal(Sinseondae, Gamman)




Busan New Port
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3. Manifest System

MRN (Manifest Reference Number)

< One Number / a mother ship
% Mix 2 MFCS(Manifest Consolidation System)

1o Lo m o s afe el i

Year Shipping Company Code Consecutive Number Hmport

(N 2) (E 4) (Eor N 4) e-eqort
(total 11)




3. Manifest System

Cargo Management Number

BTN

16HDMU1234i 0228 001

(11) () (3) 15 or 18

Submit or Make of Manifest

< Submit : Operation ComShipping(or Airline) Company
% Make : Shipping(or Airline) pany , Forwarder



3. Manifest System

MECS : Manifest Consolidation System

O Automated manifest collecting system

O Supporting the information sharing among related agencies and facilitating
the prompt shipping flow

Master B/L info. i i

Manifest info.

| BB ETERAAY

Gii-Pis

EDI Clearance system
EDI

warehouse | broker transportatio quarantine Other agencie
Forwarder - - >




<Vessel inspection>

Entry report

v
— Selection

Entry & unloading

v

Surveillance

Further
Inspection

Next step

Y
Selected

4. The process of Entry system

<Normal items>

Reporting Manifest

\/

Screening

<Cargo selecting>

N

Inspection
(x-ray)

Entry into the port

v

Reporting
unloading(EDI)

\

Unloading

Further

Inspection V
Physical
N inspection
Y

Further

Inspectio

Refer to N

investigation

v




4. The process of Entry system

<Bonded transportation> v <Unloading report>

@ N .
. Reporting
Reporting e unloading result
¥ . v
Reporting

Approval T a carrying in E=
bonded area

Approval or
inspection

Transportation | Reporting import Next step
Reporting
taking out Approval
Reporting
carrying in Import Clearance

Taking out




4. The process of Entry system
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4. The process of Entry system

Manifest(Ind.)
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4. The process of Entry system

Unloading
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4. The process of Entry system

Result of Unloading(Total)
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4. The process of Entry system

Result of Unloading(Ind.)
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4. The process of Entry system

Correction of Manifest
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4. The process of Entry system

Info. of Clearance(Inbound)
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5. Import Clearance Process

Inspection

Judging N (Lawbreakin
Food Inspection Vil 5
[PR, CITES : :
Recommendation Investigation

Clearance Investigation
Require Complementary
y

TAX

FTA

C/O
Quarantine

TAX Payment
(Bank)




5. Import Clearance Process

Declare prior to departure

Declare prior to entry

Clearance procedures for different import declaration timing

Declare prior to
arrival at bonded
area

Declare after arrival
at bonded area

5 days (1 day in case of airplane)
before a loaded ship (airplane)

. departures
Declaration P

timing

-Goods imported via airplane

-Goods imported from Japan, China,

Goods to be Taiwan, and Hong Kong via ship

declared

Customs to

Customs house where entry is expected
declare to

WLIEHRGRTN I \When vessel (airplane) departure
imports need evidence (departure declaration form
inspection and manifest) is submitted

=

After manifest is submitted

5 days (1 day in case of airplane)
before arrival at Korea - after
departure and before entry
(declaration of unloading)

No restriction

Customs house where entry is
expected

Import declaration date

After manifest is submitted

After entry and before After goods to be declared
goods to be declared arrive at bonded area
arrive at bonded area

No restriction No restriction

Customs house responsible Customs house responsible
for concerned bonded area for concerned bonded area

Import declaration date Import declaration date

d



5. Import Clearance Process

Internet Clearance portal system(Single Window)

System Structure

Import declaration

Declarant Import declaration

@ Requirement verification request
N

\

v

Single Window

—

AT Result

* 99% of Declarations use Single Window.

’\7< >
\ UK\ Internet
<
e

Verification result

Verification
request

<

>

Verification
result

* World Bank’s Best Practice (Doing Business 2010, World Bank)

Korea Food and Drug
Administration

National Fisheries Products
Quality Inspection Service

National Plant
Quarantine Service

National Veterinary Research
and Quarantine Service
Korea Medical Devices

Industry Association

Korean Dental Trade
Association

Korea Pharmaceutical
Traders Association

Korea Animal Health
Products Association

* 34 agencies




0. Export Clearance Process

Making Goods

v

Exp. Declaration

v

Dec.

Trans. U_]Q
(B

ker)
Cle. Report

Exp. Clearance

Al

(Customs)

=

I Reqguest (Cdniiany)

Take of
Goods

ot _Freight

-

(Freight Com.)

> Inspection Area

Request

—>

Exp. Inspection

Loading/Departure |

B/L

&(— Exp. Manifest —

sAirline
sShipping Com.




7. Transshipment Process System

Reporting carrying in

\ £

Reporting taking out

Entry to the port

Reporting manifest
</

Loading on a board Cargo operation

Reporting manifest
./

Departure
.
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Express Cargo Clearance

~

Korea Customs Service




9 Table of Contents @

» The Procedure of Express Cargo Clearance

= The Difference between Express and General Cargo
in the Clearance

* The Express Cargo Clearance Center

= The Discovered Cases of the Restricted Items .rt I




The Clearance for Express Cargo (1/2)

= The import clearance process for the express cargo is not much
different from one for the general cargo

Manifest
Submission

Skip ]

Clearance

InspectionJ

* Document

Audit Import |Cargo No Problem
* X-Ray ' Declaration Selectivity
g Inspection

Correction

Less r’ N\
Serious

Cargo Abnormality Withholding

Inspection Found Clearance
y, - Y

( )

Request

Investigation
. y,

Serious




The Clearance for Express Cargo (2/2)

= 3 different clearance categories according to the import declaration

Manifest / Import \

Submission .
Declaration

List ' ]
5 Skip

Clearance

Clearance InspectionJ

4 )
* Document
' No Problem

Audit Simplified Correction
*XRay Clearance
kInspechon y Less ( ~
S5 Cargo Abnormality Serlots Withholding
General Inspection Found Clearance
Clearance . y,
r p

Request

Investigation
. y,

Serious




The Clearance Differences
between Express & General Cargo

= Each clearance category has a different level in cargo value & the
number of reporting details etc.

List
Clearance*

Simplified
Clearance

General
Clearance

| US$150~2000

Cargo Value
for Declaration

No. of

reporting

details

Import
Declarant

Required

Documents

No. & Value
(2015)

~

US$ 150 or less
(US$ 200 fom the
us) )

r

\_

27 Items

~N

J

Express
Corporation

J

r

\_

Necessary

~N

J

4 )
» 12,583,000(60%)

» US$ 752mil.

. J

N T

~ (US$ 200~2000
from the US) S

e

\_

57 Items

~N

J

Cargo Owner
Customs
Service
Agency

\/

J

\_

Necessary

~N

J

(
» 456,000(2%)

» US$ 252million
\_

~N

~N

Over US$ 2000

r

. J

~N

\.

Cargo Owner
Customs
Service
Agency

(-

J

Value
related

documents

C/0O etc

G

VAN

N
» 7,984,000(38%)
» 13,455mil.

J

*The product excluded in the List Clearance
- Medicine & Medical Supplies, CITES, The product for quarantine, Health Functional Foods,
Groceries, The product of IRP Infringement




‘_ ) The Clearance Place for Express Cargo [

The Express Cargo Clearance proceeds at the place having particular

facilities
® Rule - at the designated customs shed
® Possibility — at the Warehouse for private use*

(in the case of a customs collector’s approval )

Yes
Approval

No

* EMS Corporation must have some facility requirements such as X-Ray Reader,

Automatic sorting equipment, Warehouse etc., and also provide the handing
capacity

Customs collector decides the start of the clearance for the warehouse(its own
facility) of EMS Corporation




9 Overview of
Express Cargo Clearance Center (1/2)

The Express Cargo Clearance Center under Incheon Regional Customs

. —_—




Description of the Center

Overview of
Express Cargo Clearance Center (2/2)

Main facilities of the Center

@ Location : 41-42 295 Beon-gil
Gonghangdong-ro Jung-gu

Incheon

®Area : 35,885m’
(31,426m’ for storage, 4,459m" for

work area)

@ Project Budget : 62 billion won
(38.4 billion won for construction,
23.6 billion won for facility

automation)

@ Duration : August 14, 2013 ~
June 30, 2016

« Automatic sorter (Cross

* Centralized X-ray

interpretation room

« Fixed Scanner (IPS)




= Upsurge of Express Cargo
- With the increase of overseas purchases, in the past 5 years express cargo
volume increased by 2.6 times(8,960,000 cases in 2010 — 23,080,000 cases in
2015)
= Paradigm Change

- Express shipments changed from corporate documents and samples of
urgency to personal goods. (31% in 2010 - 63% in 2015)

- With the convenience of express shipments some general imported
cargo(2,320,000 cases in 2010 - 8,461,000 cases in 2015, 3.6 times 1) is also

changed to express shipments.

The increasing trend of express cargo The change of personal cargo

=

“1 Unit: Million Cases L)

Personal
(31%)
Personal
Corporate (63%)
(69%)




Background to
Express Cargo Clearance Center (2/2)

= Problem at the clearance site
- Clearance sites for express cargo were dispersed all around the airport (2
designated sites, 14 sites of express shipping companies) and the facilities in
poor condition incurred difficulties in personnel operations and in surveillance
and control.

Before the opening of the center After the opening of the center

xpress Cargo
Q i Clearance Center
uarantine

4th
Floor X-ray reading

Visit 31‘(1
. . Work
inspection o
5 processing Floor

Customs, Inspection Site

. 2nd Quarantine, Express cargo
Offices of Floor ..

Clearance express —
site shipping 151 Clearance site,
companies Floor Cargo mgmt office

» Inflow of high-risk cargo

- Recurrent inflow of illegal goods such as dugs, misusing the simplified
procedure for express shipments




Transportation
After Unloading

Swift Warehousing

* Warehousing
through air—-side

Clearance

Entry of Goods

* 5 Automatic, 4
manual, and 1
large—sized lines

Detection Dog
Inspection

A=
|-
>

Detection Dogs

* [Inspection with
detection dogs on the
goods from high-risk
regions

Barcode
Scanning

Five 3D Recognition
IPS

* Scanning of barcodes
via mage recognition

X-Ray
Inspection

X-Ray Scanning for
All Goods

* Comparative

interpretation of x-ray

images with IPS

information on goods
|

X-Ray Result
Transmission

Three 5D
Recognition IPS

* Recognition of the x—
ray interpretation
results

Automatic
Sorter

Sorting Goods
for Inspection

* 50 million cases are
processed annually.

Inspection
Site

16 Inspection

Lines
* Drugs, fire arms, and
foods subject to
quarantine are sorted
and inspected

Storage
Warehouse

31 Storage Lines

* Unaccepted and
undeclared goods are
sorted and stored by
company.

Cargo Release

31 Cargo Release

Lines
* Automatic sorting by
delivery area and by
company and release

AN




Efficiency of
Express Cargo Clearance Center

= By the centralization, the efficiency has been increased in the lead time
and the cost

Change in logistics processing time Effect of reducing fees
before & after the opening of the center for shipping & cargo handling

Fees for operations &

. June unloading from the aircraft | Cargo handling fees

. September (For KAL and Asiana Airlline) (per case)

404 min.

384 min.
@%
304 min.
Yja%

%nﬁn.

All clearance All clearance

agencies in Incheor agencies in

Customs district Gimpo Customs
district

Total of all
Customs offices




The discovered Case
of illicit Drug & Medicine (1/4)

» By X-ray Inspection, the illicit drug was found in the middle of the book

X-Ray Reading Actual Image




» The psychotropic medicine was found in the cleaning tissue by X-ray
inspection




The discovered Case
of illicit Drug & Medicine (3/4)

» The temporary designated drugs & psychotropic medicines were
found by information analysis that was focused on re-packaging, re-
packing marks, similar packaging, re-attached sticker etc




» The 8,396 pills of illicit drug were found by information analysis
focused on the way of changing with a similar bottle

Flaxseed Qi
L 000mg

¥
13 ;!

2
L i s
i SULTRMTSI
‘ i
611 MAINTAINHEART HEALTH'
21 OVDING 450 MG OMEGAJFATIYACES |

Y 00S0FIGELS




— Thank you -

el k3
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“KOREA
CUSTOMS
SERVICE

1878

Clearance Facilitation Section,
Busan Main Customs




