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fifg% OBECD B MERTEHE B ERmEN
Dear distinguished participants,
It’s my honor to have this chance to report recent budgeting and public

expenditure development of Chinese Taipei.

In order to solve the problem of the outstanding central government debt
approaching the debt ceiling, we promoted “Sound Finance Program” to improve
our public finance in 2014 and 2015, and the actual measures include creating
more revenue and examining the expenditure structure. Under the efforts of all
department and agencies, the annual fiscal deficit and public debts have been

under control.

“Sound Finance Program” was accomplished in 2015, however, fiscal discipline
was regarded as one of the most important administrative guidelines, which
prescribe the central government budget Proposal for 2017 should be established
in compliance with the following principles : First, the target of public debt
management is to contain the outstanding debt growth of central government to be
less than 3-year-average nominal GDP growth. Second, the expenditure can only

grow at a rate less than that of the revenue.

As for the expenditures, in order to maintain the momentum of growth and
enhance business competitiveness, we take Proper Expansionary Budget Policies,
but the operational spending of the government is still retrenched. These budget
savings and the expansion of expenditure budget have been rearranged to fund the
priorities of policy, such as infrastructure, innovative industries, education, food

safety and long-term care service.

The 2017 Central Government Budget has been prepared with thorough review
and planning, the expenditure expands moderately at a rate of 1.1%, less than the
revenue growth rate of 1.3%. In terms of public debt dynamics, the outstanding
debt is estimated to increase by 2.79%, lower than the average nominal GDP
growth rate of 3.68%. The debt to 3-year-average GDP ratio of 2017 is 33.9%,
0.2% lower than that of 2016 ; It shows the government’s determination to uphold
the fiscal discipline. We will continuously promote taxation reform, improvement
of government efficacy, structure of public spending to decrease accumulated

public debt. Thank you all for listening.
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