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C BlR ek IR A3t 25 KR e I RAE LR
PHBHERYE - FTREREKRERE - BTREY - 2REFHE
HEITZHEE > A8F &322 ~ MIT 2 B Harvard K2 4o

LR RBEAAER -

sboh 0 AR GHRH S FEERAR T AN BEIATK
AR EIT—H— €% FEHUEEEFTRIR REATUAT#
BERMERMNEE > Hlo BRI ~ 13 A B S8 E 38 (funding
program ) % A MARR T E—F T BB/ EAHR T T AFERR]
UBEHFEHARPERETFR  FAHBBRBEILHRE -

AEREEEDADHG > AWM EREENZE—RA
BT XKEEmaERE AR NEELAMRTH RS
THz4%d s THPERRTHRASELD FRILEH > # Pk
EBAMET G EHZFILURAGH M EZAMEE ¥ =
AN @BETHEETRENMMIBRER » HAOEHATH repo T
B2 W 2 1% W58 55 A MIT 204% Andrew Lo A & Harvard
AL # % Niall Ferguson 2 £R8%3 » LI E A 28R4 2548
EURREBTBAEZRBRAELREF KA/ TRA T CIFAER - &
RELRARRBEHRZR  YHRETEI-AFIE -



AR -mEXREERE
—~XHEERBR EREENEZBARLE
HAHEER TR ERERELEE—FHRLY » E34]
HESRFMEOCRETMRMAXE  REFAFAEHNNAR
gip o T HOESITH  URBBHAMK LI EZERLT
Ao REFER 2016 £ & 2017 F 4 THRe B RBARZ K k-

=~ e Rk BT REBUR AR
AT o# g A GDP &t > WAL RREFRE

(—) BEAX B AR TR
HAHEHFEA TSR wERERELXCEMEER—FE
AEH O RRIATHERESZ EARAIE - BPERRER
BBBZIHIFRE > HEEA 2] M50 260 £ EERE
XA PPIREAAIRE
FRERAEE T @ RMXMRABFRKBEIEES 8K
Ko EEANBEEWERLY -

(=) R EAHRKEOZHEAR R
BAWERAEAHRIRE O EARBERR > FHE
HALRREEEHMEE » MARMEIE KB EHE Ao3T
BE A meERE o EEEAFE RS (imtermediate
goods) » H ¥ B R R E k4w Ak db (final goods) & » H it
Ao R EHRIRZER R ZHIBETK -

(=) SR F LB ARM B ARIRETH
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BATAe e KRBT B BURU S 4% R4F > Rebsh R LB F
FHBERMB R B URIREE - Af o RSB BUFH K
RAAEE » KRR EBABUTHRARMBE LS - ALK
S B8R BE AR 2008 SF F 2010 48 75 % 1R 0 2 B O] Bds
# (do FEATT) o BEIRBUF AN 2016 848 F E 2 8
Eof —HRRRETFHRAMBALY -

B — - o ® REFF BT B FAE A R M % 46 GDP =
ke 15

Federal Budget Balance Change in General Gov't
(CS bn) Structural Balance (% GDP)
5 0.5 -

frev Recession

0 4——- ——i— — 0.0 - -—r—r—.—.
-5 -0.5 -
-10 1.0 - More
Stimulus
-18 - -1.5 -

-20 - 2.0
16/17 17/18 8 & ¢ = =
Budget 2015 2015 Budget
= Latest vw/New Policy Action = Latest w/ New Policy Action

Source: IMF, Budget Documents, CIBC
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$ - 2EANMRTHAHHNTEZIEEZELORTHVE
— B FREBXRAVHRGHETFH > TI3HEE R
EFRNMETH—EMBARRBERAEN TS  BERSHNMRL
o RABRIEHE ARG HZEE - BHFREFATH
MEMBEE TR > LEREZBRMETHRE (market depth)
BEIFHKETFE 30%4L 4L (B =) @ 518E&R
SEME > B20144510A 15 B 2BETHAPIHRARE
RRERTIGHRIFETF - RERALI > TEXBRMEIK
Larry Summers 7R # sb 5T RE G| oot A Rt h £ 4% -

Jun0?7 ©Oct08 Mar40 Jut 11 Dec12 Apr1d Sepis
& R R Broker Tec

= TTHERAGHTEIERZAE
(—) MBBRRENETHEREBHEAZE
1~ A& TG H &
EmBTHATE o FRAMEREZLSALARE D (1) 2
2 % 5 #% (primary dealer) ~ (2) & & % FE# 4% (investment
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management) $1 (3) SBRZEA (U RITHE) F=ZK
% -

H ¥ 4E A market maker W E R R A AL FRAGER L
BFRET EFRETHMYE  HFPH 105230504
HAEAZ BB 2009 £ F2 56%% 0 E 2015 £EZ
33% (WwBZFT) + RZ > BEEERMBZE RIFEN
Ao RBAEAS € tep) B 2009 £+ 2 17% L F E 2015 &
BZ A45% ; EWNINBAREAZE KRR NERD 0 FBAE
1 & Lt B 2009 £ F 2 23% 4K E 2015 SR 2 17% (4w
Bl wg fiow )

Bl =~ FEZRX5HHE P RBEARNMEZAZE L
B0% -

35%
50°%
45%

40%

35% " \
: N
—2yand 3y —Syand Ty — 10y and 30v \

30% L] L} L} L L] L
Jul0g Jul10 Jui 11 Jul12 . Jul13 Jul14 Jul1s

& #R K US Treasury



Bl BEECEMBANIBRZETAHERNNMEZZE LA

45% o
Investment Manager -
40% - /.

- Foreign Investors /

0% - /

25% - /

20% \\ St
15% o

10% L] 1 L] 1 L 1
Jul 09 Jul1o Jul 11 Jul 12 Jul 13 Jul14 Jul1s

% # R R: US Treasury

2\ A RBTHH &
LEEBRNERETHT > RE 2015 £5% 3 FR& - S EK
EAFALERAME L EZBRNMEBITEBI LA E 47.5%
A (mk—mr) EPAFERALBIRRITHIES -
EBIEREEE  BAHEEBTHERYS - BF > B
ERANPBTELCERARAFARELBA NMFE M £
B 4 B 19.2% A& 4 » T3k % £ B AE SFALE B repo 1 5
RHZA e
o BARABREEZATHSLEAHMEEE (high
quality liquid asset, HQLA ) &9 & K » 4744 L R 3

i by 7] 4t 4% & PR (Available for Sale, AFS)# = Kk #1#F A bk
(Held to Maturity, HTM) °

W b T £u o #ESRSN B S AT SLEE R o A A & 40% 2 A B



B eRmE R EBTHBERY » o ERAITRIFT
B2 FRNMESA R EBRNETH PITHRERR
5 2 £ B )MME 3R K0S FEK -

R FRMRB/EFAZLSA

Institution tvpe 2304 2009 015Q3
Foreign 435% 48.4% 17 5%
Federsl Reserve 172% 10.2% 19.29%
Persion T8% 8.0% 4.1%
Money manzgers 37% 3.5% 5.5%
Stak and local govt 97% 7.79% 4.3%
Household 614% BT% 74%
Barking instétons | 30%  26% = 39%
IMoney markst funds 25%  54% 3.0%
Insurance companies | 4.5% 29% 23%
Cthzrs* 05% 1.3% 149
ETFs 01% 0.6% 0.7%
Bro<er deslers A1% 1.6% 04%
Totel market size (Sbn) 4166 7.591 12,850

#E# RR: US Treasury

(=) @B R TR
HBELRARBELL HAFLREFRIHEMER
o REPBEERELAAEREEER L FHREKRE
RAFFEHRRXHIM - ATFH AR ZELREERL -
1 ~Basel Il HAE&E K
B 2015 45> Basel Il ##—F ERBTRARHZRMKEA
#onE > BHERME AL REAGETE -
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8 AR e £ (Supplementary Leverage Ratio * SLR )
SLR 4358BITHE —HEAMEDIE A 2 &/ EH > Basel
11 it % K4R472 SLR A 2] 3%k -

£ Bl £ ek 5 12 AR A s B KRATIER 2 312 SLR ZAs%
B 5% L o fFARARFR AR R B 6%2A L - Bk > SLR 4K
SBATH FRL B EEARIIEB S EARAREKZEF #4o repo

,\.

\

mEME R b % (Liquidity Coverage Ratio * LCR)

AE—FHRILAHHEE  CERBTEELZAGTLH
B E eI RAKIZE  AHME E L& ( Liquidity
Coverage Ratio, LCR )& # 48 &£ & 4 tt £ ( Net Stable
Funding Ratio, NSFR ) -

LCR & &M ELENBILBATEP R ERES > & &
RBATRHERIF A RO B LEREEE A (high quality
liquid asset, HQLA) > #ldm /Mg » UBR B EXBAFRT
30 REYFRAMS o Hib o MATHREH R BFA 2ME
B LA JE o

F4& € & 4tk % (Net Stable Funding Ratio * NSFR )

NSFR Z £ ARATTRIRBEZELEMEIRIESL A

W ERTURMELRRIRBEHNELERILE » %
§ABIRBTHEEIELHKE -

B 618 B LA T repo B 74588 E 4 RIR - #H42H NSFR it

£853% > Bt NSFR €& —F FIREEATHFE repo 89 &

Ba > E 38 repo RH ERETH > A repo A G i
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¥ E TG E M
5 ~ Volcker Rule
Mo i PR ML F 9 35 3R 18 (market making ) #F ° Volcker Rule

- FREBAITETBEELHE -

(=) #ERAEELEAR
B AREERIMEE XA HPEAERAELTE K
BAFH I TME > AERE A - R 0 ATIHK
GBS EREBRNELTCHEAMAESIRERN 244
Bl i8R 5 BB E T EGFRME - FRTGAGHEE
— & K
E-THAHRTEHEARAMTEZIBE
ERNETHRETFAREET GG R - TS H
%1% (offtherun) 2 MR BIL - JILE > EHER
(ontherun) BRI Ew &k FT# > AfmAFELEFTHIE
2R FREAIFEABFKAIFRHRE (good fail) -

W ERAMETHEAGHEZ B FRIBER
L£EAME—ERRASHKMEETAE B X 10 FRSPBHZEFA
HARERNEZLLGIRERZ £2015 £ 3 FTRFLHEN
50% » ETIHEF 24 RN HIKE -

HHEREBANMETHAGHEEATHE  ALAEARTE
HEARAB BATE— S THRERAMETHASHEZ B T
(intraday ) $/t45 3 > JP Morgan B € W 5 o 64t £1F
ERFTE - RELREHBHMBR T TR GBI ET
aHr o HERRART -



(—) ERF7BHBSL > L2ENMBARENE (BRAT)
(BT3GR EABBHBZI30%E 40% R G ER AN
Z2%% 3% BEBEANBLAYEZF 10%E 30%4 4 (o
KA ) e

(=) HEBHBE > 2ETHRSMEE— S TIHRER
RABEH 0 20% » X5 R S 4F -

(Z) BZadBRis 2AATHREERHSESER A P&
5 o

() BHNR R BB E  TFRABBI TGRS LA
HRUE T RGRAFREKFEAKRTEZBHR -

() AN SEmT  AEN T - R EE SWMEHEAS
MR T BAGHBRERE SRR H ELAURTIE
A £ )18 # (off market pricing) A REHATRERX S -

BE - ABAMETHRERE S B2 A FRILHR

300 - p - 6000
—— Market depth (LHS) 2%

250 4 Trading volume (RHS)
- 4000
- 3000
- 2000

- 1000

Time of day (EST)

%} 2R JR:JP Morgan



k2o ARANETHASGMEZ A PEILER

Marke! Degth $mn Volume $bn BidiAsk sprd. bcks Trading tange. bp

Tenor | Tooo  Londom  NewYork | Toxyo  London  NewYork | Toko  Londm  NewYork | Tokyw  London  NewYork
] 980 1272 1867 0 082 T 028 02 025 12 12 21
3 185 w7 603 010 065 562 031 028 026 18 19 33

g 5Y ] 150 m 035 17 1278 05t 021 626 21 21 a
v )] 115 201 011 050 ) 08 059 052 30 32 53
10Y B4 109 187 038 165 1% 080 0.54 052 28 30 51
el 10 16 2 007 0R 258 1% 108 0Tt 28 30 51
i 50% 85% . ] 1% . 105% 102% . 5% S5 .

B| 2% 5% 2% 12% . 1% 106% - 55% 58%

E" 5 % 6% kL 14% - 120% 105% . 58% s

sl 0% % % 12% : 126% 1145 : % 60%

2| v 3% 55% » 15% - 5% 1048 . 58% 56% 5
30y 7% 1% : % 1% ; 170% 143% . %% s6%

* Defined as peak bquedity around the futures pd open in local tme. adusting for daylaght sawngs and wih some ofisel based on more arecdolal conaiderations 25 necess2ry. Tokyo s B 45am
London & § 00am, and New York s 8 30am

Note: Marke! depth as defred n Exhibd 2 We use elechonc nlerdealer exchange Fading daks acooanting for 40% of daly Treasury trading volume among primary desiers. Trading fanges are
e Tokyo open through London open, then through New York open then theoush New York close

Source JP. Morgan, BrokesTec
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# ~ Fed MR AZ R HAMREITH repo TIHIHE
— ~ B 2016 42 A& > Fed AT REMIBRE
f S B FR B SRAT Z S0 BOMHBR R Fed B T 358 4E R P
( System Open Market Account, SOMA ) #4iE 4% B a5 F o
H 36T ETLEBNMEMRMN 2016 52 A 3/H ; 2% %2 2016
S FHEARVT0RETERNMEEH (B SAF) -
i » B Fed #4723 4F (Operation Twist) LA » H354%
EAMREE G Fed #1T R ENMEHRE -

> +Fed 2 SOMA (g FE £ T @A F » 2R NER 2016

E5 BN R P 2 4% (Bffg £7)

$45 -

$40 -

$35 -

$30 o

$256 -

$20 -

$15

$10 ~

$5 -

$0 -
F EF I8 5 ERTE
s & F 2 3 F T 3> F S

Source: BofA Merrifl Lynch Gobal Research, Federal Reserve Bank of New York

=~ HAFEATR repo TH LB
Fed T A AR AHARAATHLERHFLTF
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BIEBAT Fed M2 EH AR EHABHAE > HiIFH A
AR NEGERREY > BIEARGTHER (B
ARTEAKBRTEZAZBRE T BITAMEARR
F ) Bt > Fed 47 MR AL E A A BRI E B B4 B3R
HAFREZ L -
t# Fed 4918 #45 B A48 2016 £ % 2020 £z /) » 5
MERELRNMEEIH - 28844 2,000 2 % T E 3,500 18
AA (B EFT) o — B Fed2 ik MEBIRE > #
FBRMHASNMEFATHEE TS E L ERABREE -
i TIBALLHWA > Fed BR &4 8 M1E LN E
BIRE UL TERMBEINE S FRALLMFEETR
2 RFE AR TS EBAREKE

B t-Fed 2 SOMA M A{EHAZETH LS P £ER/NEFH 2016
£ 7 2031 #3244 (BAfs£70)
$400 -
$350
$300 -
$250 -
$200 4
$150 -
$100 4

$50 A

$0 -
888§8§8 888888%

RS T = SEE3SI=x2

VB0

&

Source: BofA Merrill Lynch Global Research, Federal Reserve Bank of New York
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(=) repo T3 H @
SRt repo T3F L > BHHAGHHETH > FRIFHET]ME
BANME—AERMEFTH EEEFZEH > BELR 10
FHERNERAHMA -
i Fed #4TNEBARER  EEARBTELSCTREARAES
YHMEABNME BENETH® repo FXEFPEERS
# o A& repo T 355 B & 55 X B M # 4 good fail {F i -
Bk AR repo TIHFLEH A BEZREBERFTHIFX
E AL EHERNMEZAEGERKATRERTR -
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2~ SRR KR LBEET (FBER)
— ~ Andrew Lo # %+ &
Andrew Lo B4 4 £ %4 T2 % B Al4££ MIT X% Sloan

BRI EAEIR 0 B A BRI 4 AlphaSimplex Hedge
Fund Z Al AMIZ T W ALIE 2004 £ L EEEE FRAR
e+t o
=~ BRMTHER
Andrew Lo A3 JE M #3523 (Adaptive Market Hypothesis,
AMH) ML 2R RERZIBCBRBAENGE S EILHIE
RIEMBES > EREMBTIFOGHEFCHL AL MBI A A
12 RArRBEEIBP RAZE A ~ B - THRRZ HKRE
BF - BRERICREEYEBEITS -
ZARARFERES
(—) BX20FREBRTHERBEHBEIALN
AR EY > 85 20 FREBTGEGCHEEHFE M
BlI¥ (Bl FHRXH - EFRHFE) » oA ARE
APRRBATHERXHERAERIHAA ETURERFTA
RBPATRERSY ©
(=) 124mA M H L BT TRERBTLERE
Ko AWM YL RAE T TIREARE —RENELER
Ko B—F @ ABEFAMNRENRERLBAMNLETE
5 > B b g4 ak i St 0 A RER A BRILEe R
REANARBGHERHRA -
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(Z) & EBEEEERERA ZH ML
Andrew Lo & AT E R EHERA ZH ML B2
BEREN ARG ARETEEEE ) EX ETHwWE

I~ eRERREEKEHLETE (HEFRHFE) AN

—

) =1
E- o

N

2~ AREERBDEEASABBRR

3 amEER TR T EERAL -

4 ~ 4 7h B T2 I K e T BB £ RRA T B3kt o

(w9 ) SRAT IR 7T 3% & Bk 4 Ao PR R IE

SR AE T @ 0 A TE B R BLERIEE - R
B3R8A > SRATTH @ K#IE (bigdata) o HIERAFEFAZ
ERRN » &M A FRACIR R A B R REHER
FXL,? o
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B BFRARFEALREF (FHFAR)
— ~ Niall Ferguson ¥ %1

Harvard X % B & #(#% Niall Ferguson % & Al & 2K 54
By2bry— > ABERE@RE FHMEH KA BT
AHBBYERS R REBRITRE -

—~EREHENE
(—) Niall Ferguson ¥ % I & A 0 &) F4F > @35 4% SRR
(Paper and Iron) ~ 4% #14# /7 (The Cash Nexus) ~ # B
(Empire) ~ =+ &8 8.% (The War of the World) -
& % uf4e (The Ascent of Money) ~ X B : @y St v+
R (Civilization: The West and the Rest) % °

(=) x| @FRACHER
Niall Ferguson # %M AR @R ENBEEMBMHE-- T X
B BAAAETER,  RETHERAERE S XAES
UBRZIBBBEMZ IR Bl T

~ B AT ARPRREAZ KB
(1) 2HENBEMNESEBRNUERERZHEHF
(2) 7 16-17 # &4 2 E ey RARFE
(3) EAXRIFHHEARBHEAHA S
(4) AKBEHER PR
(5) 42T HHERTER
(6) B EEIE R -
2~ B 19 #L KR > BF 2 oheh R4 B &AL
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TH A AR R A 19 #de K AR E A 455 % 8
ARAL@AL o 12 B A3 KR 2 PR F BRI BT
IR o

20 &UR RERE » HH AT RAHEALLERRIL
FERGFERNER  WwHCETURABHHREEH -2 F
BAMAEEHFZHERT K6 - SWEBURAHKES
o HEARRAMBRAERN LN BERNBETEHE
Z-ARARERER
(—) 2REBECEFATERR
BEHER  2HELHEEE PA Chimerica ( China +

America) * FREPP ERE - 2009 F £ 2015 F2 /> ¥4
W B # 23K GDP &) BRkiE 70%4A % °

K AAREHRATEAPENCERHHLRLE KRR

A-FE EMTERIRYDEL LR EA A LRI RAHE-
(=) gAEBRMEE

ETMEABRMNEAEIZONR MBEFAFhES 2REEIRR

FFANEE S FUHSHLAEIBRLTEFIA - 27 8H

FHEE (PoiRP482RELRENTREL) &

ISIS & & 7 -

(=) TREERMEESERHAE
TROEEMAUNAEADRESRZZE  fFEEREREAL
s BE PAMAMABTALH  FBRALK/EAHE
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» HATRE PERNEL B X 2BHESHEANTY -

H
(w) fleEHERELHXEZREY

Stesn e £ B 44 KB 2P > Niall Ferguson & 5= #
FERRECHBERELRZEEAN - LT F @ 1bE
AN ¥ BB 2 1 W %34 B Macro Rubio» 12 47T L8 R 2
BRABRGE THAEEARFANERL REE @
#: 28 B A7 2 Hillary Cliton @ /348 4 6905 H &k & > 24 R4
M 434 B Bernie Sander it H 1% ; # 4 4 A7 & Michael
Bloomberg 7R &4 438 » BT EHMR=F HEAH T
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- AU E AR TR

— ~H8E S A ARBEAHA
B RmEeNE (2015) £ 12 AMKA L ERATHH
AHEFAEMENR BB EREFAELRE 85
(2016) FA1uAk - 2B AEHEGLS

BREAR > BEREBREARAD KRB LA AR LR > w EEK
MEATHARBTRARRAE THRE-FHRAELREEHFIEOR
PR EEAY SR E RS RTH K long duration ©
10 FHE B NMEEA R EF B 2%-2.5%5 > R B 7 51
E 10 FHREABRNMEIAL -

=~ B oAbk B 8 2 B PR Rk £
AR MEAA B ENBAAE (10 £ LB QM EAAF
KRB 20%) > FAH—FATRFEE K —&LFH -

ARAZEURS  BRTHERHZI > T HFEHEWRETR
A% & AAA Z B4 ek a%E (#]%0 IADB ~ ADB ~ EBRD
%) - A JIADB 10 £ & U3 F AF 0 EREFTRE
£ B EIR S 4 15-20bp -

=~ kR HEI R T 5L 3 o
WMHARFRS BRATHRETEAHNRBOR > QBN AT %
F T M BITUR B RRAT o BRI RS ERTR
# AR FRBIRET ERR -

20



THALET  BHEHRRER B ZTHRRE LN T 5H
iR A B BURE 2 (policy exhaustion) > 32 24T/
—FHAREKE R B RABMA e ER AATHEAKR -

TG LERBS (2016) FREHAREZHBERES > T
BPAARITERECELERERARCEERR - Bk £
BARITE®R A EBER2 % - USDIPY kAt 44 &K 2 | 4y
B 115 ARZEREHEHARZAXMBFETH » BH
REZ O TRMEAGE— S ARREARENYGER
2R A M (tail risks ) o
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