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fif#% OECD i ERTERE B Sk Eie
Dear distinguished participants,
It’s a great honor to be here to present recent budgeting and public
expenditure development of Chinese Taipei. In order to reduce the stress of

debt increased during the period of Financial Crisis, we promoted The

Sound Finance Program, including the tax adjustment and the restructure of

expenditures last year. The benefit of tax adjustment reflects year by year
and the tax revenue this year has increased obviously. It makes easier for the
resource alocation of all the policies. As for the expenditures, however,
because the pace of the global economic growth this year is not as expected
and has an impact on our economic performance, we take Proper

Expansionary Budget Policies on the expenditures of infrastructure projects

and technology development projects to keep up the energy of economic
growth. But the operational spending of the government is still retrenched.
Besides, we put forward a set of medium- and long-term Economy

Strengthening Meatures to inject vitality into economy. The initiative targets

three aspects of Industrial upgrading, Export expansion, and Investment

promotion, but it takes time to see the benefits. And the

Consumption-Boosting Program has been recently promoted by providing

subsidies for domestic tourism, purchasing energy-saving products and so
on to make the effect of stimulating domestic demand, push forward
industrial development and, further, to speed and strengthen economic
recovery.

As for the supervising on local government budget management, we

promote the Warning Review Mechanism on the budgeting and budget

implementation in local governments that the deletions are proposed
during the phases of budget preparation, implementation and deliberation

and ask local governments to correct them to strengthen local financial

16



guidance. The Local Government Financial _Discipline Abnormal

Management Mechanism is set to help the local governments in financial

difficulties to keep operating normally. And we ask them to provide financial

management improvement program to recover the financial discipline.
In the future, we will keep striving to give consideration to both the
economic growth and sound finance of the centra and local governments.
Thank you all for listening.
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