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Estimated return

B

= Efficient Frontier
1% B Barclays Fixed -Rate MBS Index
Citi Treasury Index
> Barclays U.S. TIPS Index

0% 1% 2% 3% a% 5%
Estimated volatility

Estimated mll ptimal ptimal
- ”Ioﬂﬁcn

Barclays Fixed-Rate MBS Index 23%

Citi Treasury Index 23% 42% DD% [}D% l}ﬂ%

Barclays U.S. TIPS Index 29% 48% 72% 19.0% T6.4%

Estimated Return 2.3% 2.4% 2.8%

Estimated Volatility 31% 3.1% 42%
As of 31 July 2015. SOURCE: PIMCO. | ical for il ive purposes only.

1 Return estimates are derived from an intemal process based on a combination of methods, pulling together historical data, valuation metrics and gualitative inputs based on PIMCO's secular views.
2 See Appendix for additional infarmation regarding volatility estimates
Refer to Appendix for additional performance and fee, hypothetical example, indey, investment strategy, pertfolic analysis, return assumption, risk and VAR/CVAR informaticon.
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3 ~ ']%‘ii'{’\*‘?
(-) FIF427 TIPS 2ARBEN 4P 24

#- MBS ~ TIPS 2 £ & 4~ %|* Barclays & Citi 2 2_4p ;- T RN

4510 # B A% &1 & p 4.2 100 Bps 2 50 Bps B¥ > 4 & A 548 o
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Estimated return

LA 2 AFP LR

10%

0.5%

0.0%

-0.5%

-1.0%

-1.5%

-2.0%
-25%

|

Scenario 1: 10yr rise by Scenario 2: 10yr rise by
100 bps over 1-year

Barclays Fixed-Rate MBS Index

Nominal Duration
Real Duration
Convexity
2-10Slope
10-30 Slope
Mortgage Spread
Cany adj.
Total return

Retumin Returnin
Scenario 1 Scenario 2

-34%

-10%
0.4%

0.1%
22%
-18%

-17%

-0.3%
0.1%
0.2%
2.2%
0.5%

50 bps over 1-year

Citi Treasury Index

W Barclays Fixed -Rate MBS Index

1 Citi Treasury Index

I Barclays U.S. TIPS Index

Retunin  Returnin
(posure  Scenario 1 Scenario 2

-5.6%
04%
0.9%
0.2%

22%
-21%

-2.8%

01%
03%
0.2%

2.2%
-01%

Barclays U.S. TIPS Index

Retumin Returnin
Scenario 1 Scenario 2

-37%

0.6%
0.7%
0.2%

L4%

-0.8%

14%
0.0%

v Shocks are assumed to "propagate” to other risk factors. For example, when rates rise, we assume agency mortgage OAS moves
consistent with correlations estimated using historical data since 1997

As of 31 July 2015. SOURCE: PIMCO

(=) JiF42pF. 7 &3P TIPSHEMF E3EI P TIPS

¥4 2 pF o d 22 & X 8 Duration i %

Rple A g o ed I FAA < 5 A A

<

’

[
|a\



PoPE TIPS & & Fe b K pRid g m 3 4e 0 7nF BSNIR A IR W H gk G 2
%o LA PR E R MR S N E R RS AT
# ol S EH B Bk VYieldbeta 5 070 £ p I 5
SRR RS &S SR RN B S (LTS )
PRLEE > AL 2 WF L) EFTnE 2P M2 U%ES -

§ ANz BARpIG LS

il

Fro g

T

RE % e Duration #3% » & 4p
$tehd% i e Carry & Roll Down = fic+ o d 3% p iz o 49 < g
NI o e EAp ¥R 2. Roll Down »c% o qzE it # 2 T &
TIPS B3R5 pF > ¥ B IRE & 7 p 5 % d <3 200Bps > B+ 4/ F
Ty iw > L E#H TIPSkaf T # TIPS 5 i - m =+ & TIPS p
FlE X Pl F e RT ¥ > kg Duration 3258+ 3t Carry& Roll
Down »c% » e F % &P JIF TR F 7 A MBI L ED
TIPS -

RS R EER LT LR RN T

\

= Carry & Roll Down »c% o 12 & p fl5 F = 1% k5 » 5 73

AR ERBEWFTRIEINT G VARSI RELBHEL
Fz oo 1 &% LEH TIPS 2 f15 %8 h %~ RETWHEH 4 5 4p

fﬁ';' °

18



2 LA )’é ,r-g’-i—;t AR S k& 3R Iﬁw :,}‘

CPI(YOY)\5-year
Nominal yield
change(bp)

-06% -06% -0.6% -06%  -06% -06% -06% -06% -0.6%
-01% -01% -01% -01% -01% -01% -01% -01% -01%
0.4% 0.4% 0.4% 0.4% 0.4% 04% 04% 04% 04%
0.9% 0.9% 0.9% 0.9% 0.9% 09% 09% 09% 09%
1.2% 1.2% 1.2% 1.2% 1.2% 12% 12% 12% 12%
14% 14% 14% 14% 14% 14% 14% 14% 14%
1.9% 1.9% 1.9% 1.9% 1.9% 19% 19% 19% 19%
3

2w6 s 2% s e e 2k 2% 2
24% 24% 2.4% 24% 24% 2.4% 24% 2.4% 24%
2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9%

CPI(YOY)\10-year

Nominal yield

change(bp)

CPI(YOY)\30-year
Nominal yield

change(bp)

06 a7
B
5.5% 3.9% 3.1% 2.4% 1.6% 09% -0.6%
5.7% 4.1% 3.4% 2.6% 1.9% 11% -03%
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9.5% 6.2% 4.6% 3.9% 3.1% 24% 16% 02% | -26%
6.5% 4.9% 4.1% 3.4% 26% 19% 04% @ -24%
6.7% 5.1% 4.4% 3.6% 29% 21% 07% @ -21%
- 7.2% 5.6% 4.9% 4.1% 34% 26% 12% -16%
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