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= Voluntary insurance subsidized by the government and its delivery channel is NH Property &
Casualty Insurance

= Government provides

— 50%(from Central Gov.), 25%(from Local Government) premium subsidies

— Aloss cap for loss ratio in excess of 150~180%* at a charge of 6.25 (in average)**
on risk premium
* 150% for High, 165% for Medium. 180% for Low Risk Group. 160% for Pilot Crops
** 7.0% for High. 6.25% for Medium. 5.5% for Low Risk Group. 6.5% for Pilot Crops

< Market Structure >

Transferred to international
reinsurance market

L/R 150-180% S
LR 110% $ e

= The Government Reinsurance Structure has been operating on a risk category basis since
2014. : triggers vary from 150% to 180% according to each insured crop’s past underwriting
result illustrated below:

<Untl UY 2013 = < Smce UY 2014 >
-
Government
Government Reinsurance
Reinsurance 180%

165%

i |

LR L/R - 160%

150% 150%

110% == 110%

Group #1, #2, #3 & High-risk Medium-risk Low-risk Pilot
Pilot Crops Group Group Group Crops

% of
?orﬂ?]lin 100% 1.8% 56.0% 11.0% 31.2%

13
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= Risk group was categorized by the historical loss ratio* of each crop :
— High-risk  :170.0% or higher
— Medium-risk : between 65.0% and 170.0%
— Low-risk : 65.0% or lower
(Unit : KRW. Million)

Group UY2015 Risk % of P/F Triggered Loss Rate of Gov. Remark
Category Premium Ratio Reinsurance

Main High 6,507 150.0% 7.00%
Medium 142,076 59.2% 165.0% 6.25% 2)
Low 34,914 14.6% 180.0% 5.50% 3)
Pilot Each crop 56,359 23.5% 160.0% 6.50% 4)
Total 239,855 100.0%

* Cumulative loss ratio since its inception

1) Astringent Persimmon. Sweet Potato & Soybean (3 Crops)

2) Apple. Pear. Sweet Persimmon. Autumn Potato. Onion and so on (12 Crops)

3) Tangerine, Chestnut, Spring Potato, 8 Greenhouse crops, Greenhouse and so on (14 Crops & Greenhouse)

4) Pear(MPCT). Sweet Persimmon(MPCT), Apple(MPCT). Peach. Grape. Rice and so on (15 Crops)

B 4 - SRR EIRER T R S

35% CC-(
Fre B - BT EE - BN T | BREGEE) - KB - B9 - mEe |
BECERE) - KB - B B B |
ey EHEH | AE & > e
EERE | JSEEE - S FYRGRIR) - 3B - B - B R
A k&
WA e A T . e RIHT - RASE - BRE - K& |!
e R BUR - A - Hi R A, - KB - SR - R
=TT WH BT aRE | ARKE - BERE- K -
R . - BAT B (AR REg)-
e S B o
FEEP | = 2o . AT ok
AR
EELH | E k
LA | VO S N - o SEEU - i
FHETIRA - B - 55 - BORIE - 1
K- B - dE - B FET -
B - OHE - To - B
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= Average loss ratio during the last 14 years is 109.0%
— But. it could be reduced to 86.8% with claim recovery from Government Reinsurance

program o —
i Super typhoon ;
Unit : KRW., Billion ' “Bolaven” |
___________ ¢
AN
B Premium NN popn
- Incurred Loss “\_ X
N 2062 2167
AN .
b
e Ty
R, ; { Typhoon | — 37.3
Typhoon || “Maemi” 2
: EUR ) R ot 6.3
Sl L/ 62.5
Naiiais 4 =--' ;r 548 57.6 55.7 554 =
N

Ugqy 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

LRPG 457 4335 2908 423 435 366 1104 450 1097 1378 1107 390 M6 642 -
LRCe 457 4335 2908 423 459 390 168 470 1126 180 1152 1720 155 685 -

S Loss ratio after Government Reinsurance ------------------—- > Avg. LR

= Government Reinsurance program was introduced in 2005 by covering losses exceeding 180%(150% for UY2013. 150~180% in UY2014)
of risk premium. The rates were 5.1% of risk premium for 2005. 6.0% for 2006. 5.5% for 2007~13 and 6.25%(in average) for 2014 respectively.

fif 6 ~ BEET = RAIFPIRR B AIE Y — RIEVTHSeET

= Apple and Pear have taken up the largest portion in premium portfolio, but their portion could
be reduced in line with the continuous growth of the premium for other crops.

Unit - KRW, Million

UY2013 UY2014 UY2015(E)

Premium* : 205,971 Premium* : 216,679 Premium * : 239,855

* Risk Premium : before deducting Government Reinsurance Premium

KOREAN(
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= The loss ratio has been deteriorated by three major perils (typhoon. hail and spring frost &
freezing).

Unit - KRW, Billion
B Typhoon

00 480.8 M Hail damage
ASii M Spring frost & freezing damage
B Cold damage
400 B Torrential rain
M Others
350 :
M Fall frost & freezing damage
300 B Damage by disease & insects
250 T Affected by Torrential rain
Super typhoon Cold dnmaoge 2.1%
200 ‘Bolaven’ ~ 2.9%
150
{ Mostly \:
100 } Affected by | 5 Typhoon
A Hail J 43.9%
50 e
Hail damage
= 28.4%
uy 2009 2010 2011 2012 2013 2014

Total : 927.6Bil.

* Paid clamms for only major crops(apple. pear. rice. peach. grape._ greenhouse & persimmmon) which consist of 94 8%

of total paid for the last 6 years(2009-2014). KOREAN @

[ 8 ~ BB AR SRR — IR (E R

= Apple is more likely to be atfected by hail and spring frost damage than typhoon
— However, Pear and Rice are most vulnerable to typhoon

Peach Greenhouse
Grape 27% 0.9% Apple
3.9%

Persimmon

4.6% Pear

Rice

Uit : KRW, Bilhon

Persimmon 44.6

N Typhoon

Grape 38.3 M Hail damage
H Spring frost & freezing
B Cold damage

Peach 26.6 B Torrential rain

Total* : 927.6Bil. lgu;:umn frost & freezing
H Ot
Greenhouse e

* Paid claims for only major crops(i.e. apple, pear, rice, peach. grape. greenhouse & persimmon) which consist of 94.8% of

total paid claims for the last 6 years(2009-2014) KOREAN @
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= The crops in the risk zone 47(Gyeongsanbuk-do) is mainly exposed to the perils of hail damage

and spring frost rather than typhoon

Uit : % of Total Paad Claims

CRESTA
Zone

47
46
44
45
48

41

43 &

Total : 969.3Bil. others

e * Paid claims for the whole crop portfolio for the last 6 years(2009-2014)

17

Unit : KRW, Billion
70.9

B Typhoon
66.6 M Hail damage

M Spring frost & freezing
B Cold damage

M Torrential rain

m Autumn frost & freezing

M Others
60.7

KOREAN(D



i 10 2014 g 2 EY) OR bR ER

R A o
HE | ey | R | s | Rmew | e | mER B | e | o

T e | 0 [ @mmn | P) | (B | e

FEE 20,761 15,683 755 | 1,316,943 98,983 5,072 8,440 | 119,084 129.9
- 12,178 10,634 90.4 483,440 51,823 1,593 2,018 9,854 20.5
7KFL - 369 - 17,822 3,462 35 42 431 135
(o
EH A 10,819 3,838 35.5 73,358 5,276 14 16 62 1.3
. i 18 i 1,139 201 0 0 0 0
o
Al 9,777 2,373 24.3 49,538 6,034 151 202 164 2.9
&+ 17,667 12 0.1 561 3 8 13 74| 2647.7
/INEF 71,202 32,540 46.3 | 1,942,801 | 165,782 6,873 | 10,731 | 129,669 84.5
TKZERk 9,469 1,160 12.3 55,684 5,584 323 375 1,707 33
EiE 12,087 377 3.1 21,257 4,079 463 643 3,047 80.7
/INEF 21,556 1,537 7.1 76,941 9,663 786 1,018 4,754 53.1
ExEy) 827 71| 86 2,761 204 0 0 0 0
=T 2,994 311 10.4 7,632 1,277 404 479 1,528 129.2
7,018 315 4.5 5,024 598 4 4 11 1.9
i 525,123 89,311 17 824,537 37,256 1,001 1,010 1,773 5.1
= 24,126 1,502 6.2 10,488 1,367 3,219 451 1,286 101.6
EE | 1,349 2] 09 251 29 16 20 103 | 3837
%
BEE 1,908 3 0.2 50 3 0 0 0 0
o
I 12,795 10 0.1 201 5 0 0 0 0
FoK 7,008 50 0.7 580 25 14 14 33 143.7
3 5,980 80 1.3 9,919 413 0 0 0 0
=H 390 0 0 16 1 0 0 0 0
PAS 749 93 12.4 3,514 310 18 23 151 52.5
e 95 1 11 255 6 0 0 0 0
VR 15,200 257 1.7 8,422 348 54 64 128 39.6
Kt 15,676 35 0.2 1057 33 3 3 19 62.3
PR 5,985 230 3.8 5,202 691 172 177 216 33.7
Es 21,542 926 4.3 2,396 191 0 0 0 0
=T 3,416 311 9.1 12,992 1,192 19 20 56 5.1
BAT 1,603 66 4.1 3,525 259 152 174 284 118.4
ik 0 12 - 2,654 62 1 1 2 2.8
S It 46,293 4,313 9.3 651,604 20,814 433 469 1,102 5.7
(B )
B 38,908 1,966 5.1 171,745 5,006 146 166 888 19.2
(tF)
/INEF 738,985 98,875 135 | 1,724,825 70,180 2,766 3,075 7,580 11.7
=1 831,743 | 134,369 16.2 | 3,744,567 | 245,625 | 10,425 | 14,824 | 142,002 62.4
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2014.11.11 ~ 2015.06.28

Bad & g B g
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