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* Wike T2 F 2 ¢ (National Association of Insurance
Commissioners, & # NAIC)= = »* 1871 # » & d £ & 50 ' -
R R 2D AR vk AE e 20 ' & 12 F (Commissioner or
Director of Insurance)#t % = m’]ﬁﬁ’f# NAIC iz % 3% Monica J.
Lindeen » 3383k % gk 2 WV H g #77 » {7 gcyso 3 (Executive
Office) A * EFHFFH » I d X F T AT FRFTA77%
2% (Capital Markets & Investment Analysis Office ) - NAIC z
B EHE=LER g’TfﬁﬁﬁQEv@Aw&“E%ﬁ
K2Rzt A ¢ (Committee) ~ i 7%] ke (Task Force)i
e.] 2 (Working Group) » = £ 7 ¢ R x> 1#HEL @2
TR NG i Bo ol L g

NAIC 2 > 2 A A P> & Jafam & W iRg ¥ 0@y
XUTEI™ R (- ).féa.%f; SRAIFE(2)AEd T L (=) R
RS2 R EEAT L1822 ifﬁf(w) #H R HZ M
zzﬂ*}_%%zﬁ’?f”( R B g2 SfHE o

NAIC »% 2004&5,\,441%7/%1;13# e E AR BB
$ (NAIC International Fellows Program ) » &3 TR T 3R
ERTSE S UEBEREREESRAYS #B TIEERER
AR EG kP adr N5 # Fﬂ*ﬂ~?ﬂ£ffﬁ“L6
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£ Monica J. Lindeen p # & p 4% 2 NAIC 4 Bhit) » $ s 2 P
* NAIC e g 2 3R iE0 o
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oY AR
-~ BARZ VM ERS NAIC B Y A
PERF 110447 6p~4" 100p
PRELORERT VEERTT ORI
TRy &4
PRz Ay £l B ERESETRINEFERR ¢
#= Risk-Focused Financial Analysis Process Overview ~ Data
Collection Methodology - Risk-Focused Examinations Process
Overview -~ Review and Assessment of ERM and Corporate
Governance ~ Crisis management, including early intervention,
sanctions, winding up and guarantee schemes & recovery and
resolution of cross-border operations ~ Market Regulation: U.S.
State Insurance Departments’ Antifraud Effort & - sp /A= % p %
FHEFP AT
(C)ERE&D F@ A
f;a#; 2014 & Fart st 2 F G R IR 2 BRI E 5 13.3
o0 2BAGFA R 11529 &> T & KRG AP T \;3,]
EAB XV EREFT T 6086 Fo B A%/L
&¥ x5 2623 7o ——’a—"fs?/ﬁ ' ¥ L3 1826 fo H B iR
J;L—;‘f ;i 1637 o 2 MG ¥ F 2 *F 7S T~ 3 1.842 v
’ AR T Ere FiF %’”I X3+5800mE &
EMFET I (3 L3 v E 20§ B2 g
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(C)E RG4S H2 FmEN 4
1~ Vpefrs g 8 i

FREET B0 E AR 0 BT AR E 2 H
MG TSR FRE B G R T EINM (Department of

Insurance) f # & ™ FAp M F L1 i o X ARG T I g
BRAT & - R ¥ s Commissioner Superlntendent .
Director £ leader> 5 £ E &4/ "~ & - R2>7d VEEZH -
BEERAL A 2 E M E 6o P NAIC > 2013 # 0 E 2



ERENZRGERIVE o f FARIL R 2P IR
ZHBEREE -~ RERGE SARM TS
PEF - FRITHRE ZERIFEE RGP
%*’/@52"5%3’%51& LR PEIL A 3 T A
TS HHAEE o kyp NAIC 3 2013 & 11 E 2 izt Fidhg
R f,fwé;i; TLINF 2 BRR A o X3t 11530 4 o deru Mg
Aot AR M2 1715 A B o B G W R B 2 857 X 2
B RT gz 814 A der IR 0 PIPAARE I B1Y
18.8% > H=x 2 % —‘Fﬁ‘ RN 2 12.4%% o 53 2. 10.4% o
™ ;‘,ﬁ;’% ABr 2 A£G B ;g N2 HE R EGEIEL
AEg Ea&1X(H 5 State Auditor)> &5 & 1 * (F- 5 Deputy
State Auditor) A g TR F NP (D|V|S|on) Ok IRFR
(Division) » & 5 & 3% IT FRF° ~ 72 30 ~ LA T IRFE ~ £330
PR FAIEINM 2 S ERINMPE S HY BRINPT S VAR
HEixAHBureau) s F =¥ FEA A FFEAHEEAR B S
BRI FAPME L H o
2~ 2RNIEGEILE g (National Association of Insurance
Commissioners, f # NAIC) 5 & £ B8 B E 732 $2aT &
W & #§ 4

RPN ITL A2 2RVEG T E A E 0 B R g S
Rede 2R B0 WV~ RMEFZE S B2 RGgET
(Commissioner or Director of Insurance) » ILix i34 d 5 < £ 43
32 %' T®%E F ¢ 5 £ MonicalJ. Lindeen # = -

Baw T%éﬁ'”fsétﬁ“'@k? lljjgﬁTﬁ ’111}(7’5%
(Executive Office)X *t & FHFF® » T30 3 K G F A7 i%—:fk
& 798§ (Capital Markets & Investment Analysis Office ) o
NAICZ2 &t EEZ R ¢ THRARFELIZ > LA HRE
®ERKZA Rzt B¢ (Committee) ~ = 5% & (Task
Force)2 1 ¥ ] = (Working Group)» * 2 8B {7 ¢ R ¢k > L # E

T\4



ELUNNINR A S TR LA B el T
() ¢ = it

NAIC i & 74 i » 230 3% AP B & IR 45 2 54572 (Model
Laws) ~ E @2 Ap B Fan 2 IT h 51 B (¢ 5 %' o 7@ AR F
PG BPRTA R LT REGT AT RPR)
PERGIEPREZFTT KT ;ﬂ'.sﬁ%i EHTRE RAELALT S

@ giinst VTR TEF RS

ENTEE U LR 3 B g 1B S LU e A : GUE S A
NAIC b= ;8 ikfp 2 P E 12D > Z2 X7 B FHRE
Bkp g xi‘ﬁ;/—ﬁﬁfﬁ? THH/ELIFFM iR NER
RABFEHERS 7 A2R2FEE2 XTREFD - 2 J1E
BEF *ﬁciﬁir% ZAZIE ) (f 5 Domicile)x 2t # i & Hig s
Pt F A2 e o PR Ak RO NAIC B 2 B & Han
IT & % > 4 I-SITE (Internet-State Interface Technology
Enhancement) » 5 NAIC # 77 > A= 84 » 2 fcAl R K & 4P BE 7
* 5 32600 3~800 7 £ ~ o I-SITE# %2 247 55> ¢ 3
PAZE TP S 2R CRFE P F BRI ARIEAD R
p4 4% 3 4L B (Financial Data Repository » FDR) » r % & 7 7 42
6,480 FiF'G £ BiT 10 &2 RS L FHBTA X EN
ERAFTHRESFTIER T o 45 NAIC 57 » #1 2014 # &
B Heradand R 2 B s e & 90 B o;*zmsfﬁé’ 2
w |-SITE f3ip 2 pM FR > T AHFUARFEEFEY <
T AR E 2 > WM %% % A (Insurance DenS|ty) ~ BB R
(Insurance Penetration) 2 % % ¥ (Ratio of Having Insurance
Coverage) ¥ ¥ £ 5 7 H4r{o & ~ 17 % T3

F1I-SITE & B2 2 47 & 52 F ﬁiﬁﬁ_@ﬁ@"} 50T %ﬁfcﬁ?
WEAPF R FEBAMIERSE 2 MHE ® L K (Financial
Analysis Survelllance Tracking) 2 # % 3= & ¥ # &
(Valuation of Securities) P AR R P AT
(1-1) pAaxgE 32 % s(Financial Analysis Surveillance Tracking)



(1-2)

I-SITE i sep 2 pA7+F 12 % 32> i FAST 3k & B
B A >R EM IR R BEEME fgﬁz VAN L G S |
LN F # P ifEiw 4F £ (Financial Profile Reports,
FPR) ~ % *& & 3@ ¥ 3 & %t (Insurance Regulatory
Information System, IRIS) ~ B4 7% &~ 7 &£ # (Financial
Analysis Handbook, FAH) % i %] it 3 2 £ B~ & 4t
(Personalized Information Capture System, PICS) % -

pAisprwdf 24 (FPR) A R 2P B3 b A £ 28
Eﬁzn?#mﬁ BAWL A LG ABRLEN > RET A
B EAEE S EG A CEHT CRAESE
3@1} §b“ 2 AR EDBRA T 0INTH > T 4 AR L
TR S AT E R R EARAAS T TR -

%%gﬁﬁmfcmMQ’ﬁHﬁ%%ﬁ;mﬁﬁ
P AR A b PR A 2 v b3t 1398
FREFG 128 EIFRTEs T £ 119 -
Ok ALAEE B R O P BlARE - Aok BT 1)
pEie #&ﬁ?_“—"?‘ = E AR o

pPAixa 47+ P (FAH) » s et £ 18 X B i 74554
170 4 5 37425 (Level 1NN 2 ZHE L7425 o
ERARE L asiiasp o T hApEi i
# (Checklist) » » 47 ' ¥ & R P33R 4 P 2 £ & B33
FEWH A REEAENTRIFPFPFEF S 2
‘&Qﬁﬁﬁ’éﬁﬂ%iﬁﬁiﬁﬁﬁﬂwaﬁﬁﬁﬁﬁ’
MRS DMk R E 3 B VT

Bow it TR 5 S(PICS) » MFIREIZAR B Y
TR REWA R BRI HEE R LB RS
EoohEe o P SF T RE D B R W RS
GRER S R B R R L
FRAMAL PR AT R HER
#53EE FHE (Valuation of Securities)

Pav NAIC a3 X2 2 F A3 FHFT A%
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% T (Capital Markets & Investment Analysis Office ) » 4
3% 7 Securities Valuation s Officer(SVO) ~ Structured
Securities Group(SSG)# Capital Market Bureau(CMB)*
B> Aulf FRELVYERLARFHERTHFG 2
"I REFEP R ET  FREAFEAF T AHAENK
% (CMBS) graz* 2 # & & % % (RMBS) &
% 2_¢ - % | (Statutory Accounting Principle, SAP) % 39
g o 3R #7 Z_Loan-Backed and Structured Securities 4p i 2
TRREATR 241 2 TBEEGRETEEY PR
F ) PR

B EEVERAR BRI THEG 2 T R
FE PR  TFREFRALA IR P W
Moody’s Investor’s Series -~ Standard and poor’s ~ Fitch
Ratings ~ Dominion ~ A.M. Best Company ~ Morningstar
Credit Rating, LLC ~ Kroll Bond Rating Agency # Egan

Jones Rating Company % 8 #J; * &% #1E » i= NAIC 4p

BRI > R IR SR PR o
8 RUr AL 2 APM 5 7 3% % o NAIC
YTEF B @A bk % s (Designation) 2. ¥ A
P 4T
SVO Moody’ s Standard and Fitch Ratings Dominion
Investor’ s ,
poor s
Series
Corporate, Corporate Fixed Income and Bond and Long Term Debt
Government Counterparty and Counterparty
Counterparty and | Municipal Ratings Ratings
Municipal Rating
S
1% AAAPre
Only for
pre-refunded
municipal debt
1 Aaa;Aal, 2, 3; | AAA, AA+ AA, AA-, | AAA, AA+ AA, AA-, | AAA, AAChigh), AA, AA(Tow)




A1,2,3 At A A- At A A- AChigh), A, AClow)
2 Baal, 2, 3 BBB+, BBB, BB- BBB+, BBB, BB- BBB(high), BBB, BBB(1ow)
3 Bal, 2,3 BB+, BB, BB- BB+, BB, BB- BB(high), BB, BB(1ow)
4 B1,2,3 B+, B, B- B+, B, B- B(high), B, B(low)
5 Caa, 1,2,3 CCC+, CCC, CCC- cCcC CCC(high
6 Ca, C CC,C,D CC, C, DDD, DD, D CC, CC(low), D
SVO A.M. Best Morningstar Kroll Bond Egan Jones Rating Company
Company Credit Rating Agency
Rating, LLC
Bond, Long term | For all Long-Term Corporate Ratings
Debt and Structured Corporate,
Preferred Finance Counterparty
Securities and Municipal
Ratings
1%
1 aaa;aat, aa, aa—; | AAA, AA, A AAA, AA+, AA, AA-, | AAA, AA+ AA, AA- A+ AL A-
at,a, a- A+ A A-
2 bbb+, bbb, bbb- BBB BBB+, BBB, BB- BBB+, BBB, BB-
3 bb+, bb, bb- BB BB+, BB, BB- BB+, BB, BB-
4 bt, b, b- B B+, B, B- B+, B, B-
5 ccet, cec, cee- CCC+, CCC, CCC- CCC+, CCC, CCC-
6 cc, ¢, d CCC, CC, Cx, D CC,C,D CC,C,D

(4 472 4 % NAIC b FALp (7 3R)

(2) $e it
1 ~ Kansas City Life Insurance Company > %> 1895 & 5 * 1
p »d Major William Warner, President; J. H. North, Vice
President; and S.E. Rumble, Secretary % % £ &% >



W EKT VR ESTT R 2 ’E_}_% A8 BN R F G I 7T
FN oo FoARHE 2500 F EdpERZ 50 § w2 o PRI AR
AZE 400 = O REDP HECFEBAFR R LEFRE
e E o
2 ~ Assurant Inc. £] 3% 1969 & » @3R3 0 o BEHET
FOFErE NPT EN TR R A RET DR E
A s feip M PRAR > 2014 E R Z BT A £ 320 B E ~ o
FERREYER>Z100RE~  BEN B 3 82 18,000
A b @i &G w6 ¥ 55 Assurant f#4 = % ~Assurant
¥4 ¥ Assurant %2 -~ Assurant B 1 IZPE - Assurant
P ERERP AT AR RS BT REN T
THFAFE REL 281 F'RIEP cAssurant B EF F R B
FAESEFF AL REAGAZ kG E B EAZTE IR
"0 P o Assurant B4k 5 R e 2 BRI B A2 TUe
v iR X R'& 38 P oo Assurant B I 2 PR t~@]4§ﬁ"@ s 7

=y

s Ee AR AR B A TR IRE A SR RGP
E 15'—%,31? p oo

3. LE & =7 (SwissRe-insurance Company) %> 1863
B R RT 19 9000 4 0 FEEL RINGF 2500
Ko R 30 5 BEITIRG T0 5 FEE Aus Bt v iE

FofpRELE 2 AA-% B2 Aad %> 2 A M. Best 2
AtZ 2014 # A2 B E7F e ~E 313 % =~ é EREE
RIFFL DB RE~  HKFTHFPFHA-HLEiRE RSP
SHBRE RGT SR MR FREIRG L A p ¥

ﬁﬁ%ﬁlﬂ"’ X R A PRIEE o
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%o & Hpesr A o 2 ik Montana Code

+ P
Annotated Title 33 % 2 % % 11 & % 11 £ 2. Holding Company
Law #p B 2 = ("4 ™ & # Mont. Code Ann. 33-2-1111) ) £ 2. %
2z3F 2 (Insurance Holding Company System Annual
Registration Statement) » & 74P R & L R 3%

FAef e NG FARM T A R R T LR HRF 4
AR TN TarE R £k 2 P TV B A R
ST DI ERE AR EGL ) 2 R o P TR (T R

FEZAAME T o BT R L o

ot 2 T 2N R Ry (oG om0 R R g 24 2 dIRAE v (Centers
for Medicare & Medicaid Services) PR A B #E 72 T
BNV - R RN A G G JE 320 "%51%‘
%%ﬁ%J@rmw&%ii“ﬁiji#%%wa%

R

két—%iﬂ

FEF2ZAAMERFH TP RG22 0 F 3 EiT
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CENABRGEAPEEER O RGO T YT
FESH o KT £V EEIIE (Director of
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Montana Department of Agriculture) ~ %" %X 2 %'
ZRELR > MEERIREEIFDLA TFZVELZE F%
AR IRETEAR - o FARBERYR R
FTE A TEEENFL AR ELFRERY S

BLEEL D L FIE R R iR ERDY - ﬁ}i
B g E B 2B L A 0 Bl BRI R 2R o P

Mﬁﬁ%i?&av’ﬁ%&ﬁééﬁriigﬁﬁﬁ%%k
f8 A 73R AR B T3 EapbAe > TEAE TR
m&é%bawfﬁﬁﬁﬁvﬂﬁ%5%§*25ié%%ﬁ

y ; -
PR T AV R B
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9. % 4c 3% ¥ 2 National Contractors Insurance company,
RRG( T HNCIC 7 )2 T2 €k M2 gARF R {82 p I
FER-FTRERLEP > BFZE2006784 7 20 0 &
FINCIC = @ 2014 &= &K 2. pA5%3F 4 >3 2 &5t NCIC = &+ 2014
£ RF ARG A > ¥k 2014 & & Surplus @ R I P o G
BT B H22Z AFAARTFTAD B o PREETAFTGFE
438 > 4 Mandatory Control Level RBC Event @ %% £ 1«
x> 72U NCIC 27 F MZFREFTwHFEFZ “Iﬁ-’.f‘é% ’
¢ 45¢ iz tale L= NCIC 2 @ (Liquidation) 2 e & 3% = &
R EE TR (runof D FHEApM T = X A7 %’;% H-¥
NCIC = @ e 4p B (75 & Rz 73035 F 8- v
CF Y-l L @/—lf@,a_#* moHWERTA LG
MBS R TR BEF O BREVFLEEFRL c YRE
AN RHERE - FPREZFPMINER PRI RE
FELPREVREZEFRFIPMUIER TR EARE A
Fie PR E L 2 I REREZF AR ST o

10. %+4r:% % 4 Blue Cross Blue Shield B4 & ' o @ (107 #&
BCBS =@ )i fFz 23k gk > 12 2 PN gkt

ERLE P BFIBBS 2P b= BERZIFY G MG i
BB rmE e HIFMLKSAN o 4 8T H o
BERF I FEHF M E LIRS RR T B
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11.

12.

BEEAMFAAAZ R 2 E RPN F 22T B
R 2 BCBS 2> P > F Bt & 2 g3dect 5250 3% % 3 ip/‘\
ﬂi%%ﬁkmﬁ~;ﬁﬁaw RAESLIN 6t BV - A AL
POoRP-BOBS 2 AN e 0 F R e R o P AR 2R
e FERZANTHERE - FFEZFAIER B
FRIPM L RFE2Z BN 32 ZF R F2RE N A
GRAT PR HEZ AR TV BRI ¢ I
:‘&ﬁgpﬂﬁg;}ii;ﬂ'aﬂ:;{f‘i '-} Aﬂiﬁg:g-% iri.r[,, B
Fmﬂﬁ“%ﬁéfvw%g f,ﬁw%1lFiﬁéﬁ%@’%ﬁ?
—F“’$44*ﬂ 2P C REAREFLE DN
ZERPFIRAAME ‘@Eﬁii?ﬁﬁﬁ’%ﬁ

N
N

fW
I

1\!““@ \\‘%
o

S|

N &7 FF €% (Montana State Fund)
B NP LR LB EBBME LR 2P S
P ik bR R 2 g A 1A %'k (Workers'

Compensation Insurance YEGr2 e B A O OERE X T AL
EAR U S E S R ga ‘/}a PRI BEE SR 7
WA Rt A 1 F2 EE A6 FREEE GRS
ﬁ%%@ﬁiiﬁ@]; #2016 £ 2 L0 % FmE k2R A

#

S

CRERTYT - ZFALBRETEE LB B LD
‘gé‘wﬂ g0 R FRZ P n i EApR R 4 o Tz @ p 2016
Bz ) R HFLER S FAEABER 3
FHRAR S FELRELE R A2 ﬁﬁ z%é@WR
FEGNPEF EREIG MM T F2HHE 0
ELREBBEFER P f“%‘a’/-rfréﬂm% B oo

PR RGN FEF A2 M INEIRER 13
% %4 % %3 (Form Bureau) % -+ » & Montana Code

Annotated Title 33 % 1 2R %> R'G 2 @3V E P 41 & 2
FH O 2IEFAF 2 TFADPFLO60 B EAR 0 Ao L
oA EEA O R p AT pAREATAE 60 B p R BEP A A
FeRE A e BT Ut e R ARE ALY b 10
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Pk Asidir, @B ine 74 g o ¥ Pz ied
W & ip ks ke * NAIC #% 2. State Electronic Rate Form
Filing(SERFF)=% 2 ¥ 32 e (742 £ 3 2015 # 4 » &1 -
X0V A2 FHEEIETL52 2 5uFFAEAH G
2 HEPNE B NICHMRTSE TR B R G

BE - 5*&7%%%’%?{5?&@&4%«1% %% 7 ¢ i * Microsoft
WORD J&x * % 3uph 2= 2. Flesch ## & > ¥ ip|H & 1 ¥ 5 3§

A e i R A T AT
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FRENEET EE R TIRLRG

Wi H A

%5 NAIC >t 2014 & big> Fathps - #£1 2013 & A5 < £
LREFANELEATH A REFS0 Y FLFET
5 i# % thAEH 2 % 50 0 27 2013 R Apke o # 1 2013 & &

AR B HIIE Y Grh gy E 2 iR o ¢ (foreign) 1420 Foo ¥
79 8%F rixr& @ A A (producers/adjusters) - B rg o P fEEE 2

Line of Business Number of Companies
Domestic Life Insurers 1
Non-Domestic Life Insurers 455
Domestic PC 3
Non-Domestic PC 837
Domestic Health 2
Non-Domestic Health 17
Domestic Risk Retention Groups 17
Non- Domestic Risk Retention 64
Groups
Domestic Fraternal Benefit 0
Societies
Non- Domestic Fraternal Benefit 23
Societies
Domestic Title Companies 1
Non- Domestic Title Companies 15
Other(include Captive) 20

15




(=) FaEZHMEG N
¥~ £ VEX 2 %4 B ¢ (Commissioner of Securities and
Insurance Monica) z. %' & 72 3% * (Insurance Department) » % =
F80 MR FdE 2 mHEF FPARK A S (Exam
Bureau)rr‘w%ﬁ:;% CHBPE R dzzi;,} 5% M

R ﬁ;iﬁ?‘%?iéiﬁ‘@ﬁ ‘P‘j\jiﬁ\,g‘_xﬁ%@
Eﬁ‘%ﬁ “%3‘%%ﬁ%~ﬁ%ﬁﬁﬁﬁﬁﬁ%ggo
it i RN Pﬂf“ﬂ"g Bowodz vELERF- X2 FHKE
%%i@*Aﬁﬁé—’ﬂwﬁﬁw@i#%gﬁ@—@a,
¥ RBC W % F3H2 & 7 ¢ ARMINE & Lot

%
RO TR R ST
G)%%Qﬁﬁﬁﬁﬂpﬂ%#fhi

1

(1) P = NAIC &4 27 F £ * #1378 2 [ Investment of
Insurance Model ACtJ v E A fEH R Ao 4w ik Defined
Limited Version ; # "Defined Standard Version, - iz H
M A w#-H AL 5 TRule-Based ; # "Principle-Based | °

(2) " ERPYT EATEIE ) L B ERAEH - R A

aﬁfi‘ﬂr-% F £V EREIRWHE AT o
TR E2FTEEY B TEEFRY 2 TR 27
FiFT s "Defined Limited Version | P & % #ic+ 3
T2 E@iegg o (TGP FEELTIZA R Daniel Judge
w B} F 4L Here are the two types of investment model
rules. The defined limits is a rule based system and is

used by most states. The defined standards is a principle

based system and is used by a few states)

(B) %+ £V iF'G ¥ SR 45+ BH§ 2 2 Defined Limited
Version  4p B .4~ - © ** Montana Code Annotated Title 33
% 12 % Insurance Investments (1™ i # Mont. Code Ann.
33-12)2 fpB g2 > B £F NP EFT EEFEHIEP 2
PR PREE AR T APR RS £330 % 3T 0F 'Vrj*ﬁ»iiq’ WA
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CELFRE T BMAL T (MR B F AR
"G EILAS R R )
Security Type Investment Limitations
U.S. Government: All investments in this category are unlimited in any one person*
EEEBFBIN &7 SVO: 1or2: No limitas a % of assets
SVO: 3to 6: 20% of assets
SVO:4to6: 10% of assets
SVO:5to0 6: 5% of assets
SVO: 6to 6: 1% of assets

State, county, municipal, school,
revenue,
and improvement district obligations

(only if general obligations of a state.

Otherwise, same as corporate bonds):

All investments in this category limited to 10% of assets in any

one state

SVO: 1or2: No limitas a % of assets
SVO: 3to 6: 20% of assets
SVO:4to6: 10% of assets

SVO:5to0 6: 5% of assets

SVO: 6to 6: 1% of assets

Canadian Investments:

Limited to 40% of assets, but non-government obligations may
not exceed 25% of assets.
SVO: lor2:

40% of assets, non-governments limited to 25% of assets
SVO: 3to 6:

20% of assets and 5% in any one person* if non-government
SVO: 410 6:

10% of assets and 5% in any one person* if non-government
SVO: 510 6:

5% of assets and 5% in any one person* if non-government
SVO: 6to 6:

1% of assets

Corporate bonds:

All investments in this category limited to 5% of assets in any

one person*

SVO: 1or2: Nolimitas a % of assets
SVO: 3to 6: 20% of assets
SVO:4to6: 10% of assets

SVO:5to0 6: 5% of assets

SVO: 6to 6: 1% of assets

Real estate:

Home, branch or field office

10% of assets
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Investment Lesser of 40% of surplus or 10% of assets and 1% of admitted
assets in any one parcel or group of contiguous parcels of real

estate.

Mortgage loans: 1% of assets in any one mortgage
25% of assets in mortgages and investment real estate

combined

Common stock: 5% of assets in any one person*

Greater of 25% of assets or 100% of surplus**

Mutual funds: Same limits as for previous category of common stocks**

Money Market Mutual Funds: Maximum of 10% of admitted assets may be held in any one

fund, enterprise, entity, or state***

Preferred stock: Same limits as for common stocks**

Equipment trust certificates: 2% of assets, but no more than 0.5% in any single item
Insurer investment pools: No limit, but subject to various requirements
Securities lending, repurchase, 40% of assets, but no more than 5% in any one entity

reverse repurchase and dollar roll

transactions:

Foreign investments (other than All investments in this category limited to 5% of assets in any
Canadian): one person*

Securities 20% of assets

Currency 5% of assets

Derivative transactions: All investments in this category limited to 5% of assets in any

one person*
Options, caps, floors & warrants not 7.5% of assets
attached to another financial instrument
purchased and used in hedging
transactions

Options, caps, & floors written in hedging|3% of assets
transactions
Collars, swaps, forwards & futures used [6.5% of assets

in hedging transactions

Various: 10% of assets, but no more than 5% in any one person*
Sales of covered call options
Sales of covered puts

Sales of covered caps or floors

Additional investments not expressly |Lesser of 10% of assets or 50% of surplus, but no more than 5%

permitted: in any one person*

FE 1. SVO > Securities Valuation Office of the NAIC.
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2. * Person is described as:

Individual, company, association, corporation, or any other
legal entity.

3. ** Described as "equity interests” in model. Limit shown
applies to aggregate of all types with 2 asterisks (**).

4. *** Money market mutual funds are defined at 33-12-102(53),
MCA, and are also included within the definition of "cash
equivalents" at 33-12-102(11), MCA and within the definition
of "rated credit instrument" at 33-12-102(70), MCA. The
10% limit per fund, enterprise, entity, or state is pursuant to
33-12-303, MCA. Pursuant to 33-28-202(1)(c), the
commissioner may approve an investment of up to 20% of
admitted assets in any one investment if an industrial
insured captive insurance company, association captive

insurance company, or captive risk retention group has total

assets less than $5 million.

2. HAceF A ERE &b 0L
NAIC =+ 2009 =& 7 * 37 Derivative Instruments Model
Regulation - iz 4z NAIC *+ 2015 # % 1 F 5 F AT 0 5 =~
£ e %3k B Model Regulation » 37 % 4p B & T2 345 o X ik 5
Mont. Code Ann. 33-12-210(3)4 2_> -"& ¥ ¥ 3 3 4o e § A1 2 7
APERBBSELE C RETAHLEFFEURAMATIEL

Q%g’%ﬂ < 5 R
FhupsTEe THO L (AW E2ZNTAP £33

FW,oFhEE: TG P AREFRERFT A
e 2. i%#E B #(Covered Call | (admitted asset)z. 10% :

option) : 1. B TR FR R vz &
l.non-callable, fixed-income ) & TG & BRI~
securities ; MAELAHP G AL

2.callable fixed-income
securities 1f the option
expires by its terms prior to PAARIR & 977 2 B 4F ©
the end of the non-callable
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period;
3.derivatives based on
fixed-income securities

FAnPETERL TN
FRES: TR EAFRKFD, 2
w # &£ § H# (Covered Call
option) :

VS AT SERS 1 i

28 K
B

2. e ML R R EET
HiEe $F3 2 P OPTION) ~ 3%
(Warrant) 2 #& 4% 4 11
(Conversion Rights) ¥ pFp~1¥
(immediately Acquire)z. % iE%E
FRES CHEEREERN TR

MR TR BKE -

R R R M aE
RIFFF LR ETAFE2
PSS TS T L
2 #4 ¥ #(Covered Call
option) :
R ARG JEN S R G|
W% i %) 2 (Escrow) & g & 4
(Custodian Agreement) & /s i7 P B
EA 2 B4 & 9 ¥ m £ (Equivalent
Cash) 4% S k> TiREEE
MTR 2 EGE e

FAaRETHIERL P TARE

in & (Covered Cap or floors) :

FTgwie, s sl pd
B & 7% £ %7 (purchase

obligation) o

20




BT AR G F A
FET TG HF AT 2 A
»ETRT ol X BIEIAR T PR
T &3

(z) FREFEGEFIFFIRY M ¢
1. FRF'G 20T %2 4 Ry
(1) i&#x NAIC Financial Examiners Handbook 2. # & & % - & i&
#% NAIC Financial Analysis Handbook 2. p433 4 47 % % »
RS A IR
(2) i&¥x Montana Code Annotated Title 33 % 2 % % 11 & ()« ™
4 # Mont. Code Ann. 33-2-Part 11)z. Holding Company
Law Ap B AR 2> & MR e
(3) # & Mont. Code Ann.33-2-Part 19 #t z_Risk Based Capital #p
[ RERS T S
(4) 3% Mont. Adm. Rule 6.6.3401 2 Standards For Evaluation
Financial Condition of Regulated Companies #p B . 7_> 32 7
NP 33 A 'k B4 i% 2§ 25 (Hazardous Financial
Condition) -
2. #B&?@ﬁ%ﬁiﬁéﬁﬁ EFEAS - 3
(1) &3 Mont. Code. Ann 33-1-401 2z Examination of Insurers %
TR EkKkA
(2) &3 Mont. Adm. Rule 6.6.3402 2. Scope of Commissioner’s
Discretion . 7_> 2 T A TG APM BT 2 3R 2 A K »
f'r:u _\fﬂ-ﬂ:{?ﬁ;#j.}’o
(3) i&¥x Mont. Adm. Rule 6.6.3403 2 Possible Administrative
Sanctions T > 8 F E£EF* -~ f [ EER &V OKRE
BRSO RERFLCR 2 TR HlH0E 0 ¢ R KRR
EETEE A Sp s R BN
(4) &3 Mont. Code Ann. 33-2-part 19 2. Authorized Control
Level RBC ~ Regulatory Control Level RBC % Mandatory
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Control Level RBC 3. z_» AREF &2 £ » T &
JB % e

(5) &% Mont. Code Ann. 33-2-Part 13 2. & ¢ ~ £ A 2 %
(Supervision, Rehabilitation, and Liquidation) #p R 2. 2_
PSR g E o 57O R YRR -

3. WHRE X EZ BME EL Ry

(1) i&¥% Mont. Code. Ann. 33-10-Part 1 2. Montana Insurance

Guaranty Association Act % > 3k = 25 12 3 L& 4 e
t£ & (nonprofit unincorporated Iegal entity) 2. p4 & %'k % T4

EBE O RFFERGPIS@2 RS2 TRIIPEE
P22 fe R o

(2) &3 Mont. Code. Ann. 33-10-Part 2 2. Montana Insurance
Guaranty Association Act L% > 3k = 2Ly 12 2 L& 4 e

’

2.7 (nonprofit unincorporated Iegal entity)z. A £ ike % 7 AL
S RARA GRS PR R A AN
Fx7_ )f&,@ o

(3) pw»pi Wikt T B F 65 9 o He 2
d FAAEVELZ BETIRL «gjc T A @:; A
" E I Hifﬂ TABOEEF e VO AEERE Y 2014
ET77T1pA4A3 2017 &7 % 1pJopanizi ]&
Ao x5 12 3%%Ep 2009 £ 50 F a2z ,fsf]gl
6 g5 PABRDRF] L& By A iﬁjﬁ?}ﬂﬁnﬁ /T
GEEE S 5 A

T) 5 &£V EEFeFREFAE AN
1. 4pBEi= & =gy
(1) 2010 & 3 * 23 p iiiE2 ' The Patient Protection and
Affordable Care Act ; (f§ fi- ACA & %= B x %) -
(2) &4 Mont. Code. Ann. 33-22 z_ Disability Insurance 2 33-22
Z_ Health Service Corporations 4 z_ o
2. 2L PpenE £ 22 HEA
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(1)

(2)

ACA z 22 n > LRBFIHREI Ay prine LFFRT
AL D LAY FHRLT CHRFE LR AN RRKRS
AGTRER R PR ER R e B AR R
V2 RE R A OTRIR A B R ARRT o el
PE R A S R H AR 0 B IR RIL RS T
B E 2 TP b R o 7 80% M 2 R e 0
ﬂ%*%&ﬂ%\ﬁ@ﬁﬂ:%%Aﬁﬁﬂﬁﬁﬂ
A FsE -
Pyt £ E L xS A (Re D P ERAN R 2 R R R
Hoop kg ACA “TE AP e 27 Wief #3087 § 4
“’ikﬁﬁﬁmﬁﬁ%4éﬂ*§ X2 AP M B AR

BF :é’; o AR A AT h 7}1 gf-ur?,-g » I E LN Y
T3 TEH %$*EB’H%@%&ﬁWiﬂJL%§o
IV Il = 9EEFZF AP

E
R RS RE 2 FE W X
Fo bl AeT (AP F i

§F A ARG T E)
2 EET TR ACA % R AR 3
Autism Spectrum Disorders No Dollar Limits 33-22-515
Chemical Dependency Covered As Any Other

Treatment

lliness

Outpatient/Inpatient Services

“Medically monitored and
medically managed
intensive Inpatient Care
services and clinically
managed high-intensity
residential services are
Benefits of this plan.

Language should match
33-22-705

Chiropractic Services

No Dollar Limits, 6 visits
minimum

Chemotherapy
Clinical Trials

Must Provide Routine Care
Services While Involved In a
Clinical Trial

Contraceptives

Preventative and must be
covered under 1st dollar
coverage. Must provide
more than one level of
benefit. Cannot be generic
only this also includes
sterilization

Convalescent Home Services

min 60 days

Cosmetic Surgery

When provided to correct a
condition from an accident,
injury or congenital anomaly

Diabetic Education Benefit
Diabetic Supplies

For charges up to $250 per

benefit period

Exact language from
33-22-129
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http://data.opi.mt.gov/bills/mca/33/22/33-22-515.htm

Diagnostic Services
DME

-Cost sharing waived

For charges exceeding $250
per benefit period
- Cost sharing applies

Education Services

min 5 visits no deductible

Emergency Room

Emergency
Transportation/Ambulance

$100 copay) MUST HAVE
THE FEDERAL
DEFINITION OF ER

Emergency Medical

Condition page 42
Emergency Services page
42
Eye Glass for Children 1 per year
Grace Period 90 days
Habilitation
Home Health Care min 180 Visits 33-22-1001
Hospice Care No cost sharing
Inborn Errors of Metabolism 33-22-131
Infertility Treatments Services to diagnose,
artificial insemination,
medical care to correct
underlying cause
Mammograms No cost sharing 33-22-132
33-22-133
33-22-134
33-22-135
Maternity Services covered as any illness
Medical Supplies
Mental lliness Mental/Behavioral Health 33-22-703
In/Outpatient Services 33-22-704

(=

) KA A Rl A ASLAER

FoOEVIERGER 2 p i RAL
H35% & £ # (Financial Condition Examination Handbook ) p
7 M b & R B A4 5 (Risk-Focused Examination Process) 7%

0

=

=

» % i 95 NAIC 37 %2 M 7%

TR RERLAEE | AL TRIFE L EF 2 HF
T2 2RI Auime i A A RP I IFEAR > B 4

B ER RSN A TR
1%:

1)‘2:“'&‘; ~ ﬂ 27 \ e
B 2o P ikpik L ERE
F1ma L Qirzpg 2 Pemp d 6
[~ SANE R N LI SR ﬁg*ipegfvixﬁiga?jﬁi




ARREF M W
Understand the
company

(Exhibit Z) -

2. T AT AP b ' -
ECCIANEE BRI =) 0% o
HEIAGEHE IT 3 HFnLe
T T ARG ERTR
"R fErg S TR BT
22 IT #ak 4 T ®/iE IT
R AR T2 IT B4R
BE 2 T AT
F67a0F o REPTRHECR]
EEPFDENBHLE R
SN ZesE PR 6 B IER ;
(Exhibit A~ B~ C)

3. Hp PNIVAPME LIVFEP L F
o gl iE & E 5 74 (Exhibit F) o

4. { Fr ' = @ P& F 3 (Exhibit
H) -

% 23 e

B Pt
Understanding the
Corporate Governance
Structure

1 fie P e w2
(Exhibit M) -

2. WEXPFEE L FOIAET
X 3E 2 4p M 42 4 % B (Exhibit
M&Y)2 % & & 45 F 4L -

3. R g TR EBE Y B
Exhibit M&Y 2_ % ¥ 7 F4p B
KBAHEETIFEE 1 (T i7 o

4, AR ik P B EAPM
RPRE2 K3t o UERA A AT A2 F
SEVIB M RAAR R
AT R EEEE BERE
CROREST RSN R
FARE P BT ¥
2R o

e

i)

R

¥ 3mA
ERERBMAELE S
SR R e
Assessing the
Adequacy of the Audit
Function

[
g
=

TN IR ?P{Kﬁf]‘a
VA AR T R DTSR 2

Hup b =42 e
2 ARM A G e o Te LR EET R 2T
i 5k 2140 B A 47 & L (Exhibit E) o
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Identify Key Functional

Activities

P20 R ARG ED
et KL e HKIE

BT A S R TR

A5~ B3 &R 5|25 E (Exhibit K) o

FTESTT b
Consideration of
Prospective Risks

Bl o ST A T
Assessment of Prospective Solvency
Concerns
—dA T ER - R
78 11+ Exhibit Vo#r2] 20 BEAY
oo T B R &’Mima‘w
Rho AT AR 0 E 2w
ook e bﬁi*—b%m7wﬂ
(Exhibit V) -

Sy

12

‘“@

b L\‘;\ﬂyﬂ, "—i'q_\m‘\-

Ji
L

e

i

5 130e
FEGLY &
2 '
Identification of
Inherent Risk in
Activity

A S N2

1. FEpAIR3R 2 + 2 977 (38 P > 32
bt T AR
RN R R TE 5 S
z.ﬁ%ggﬁ@ W2 38 P 0 BT
FER AT AN RN &2
HP o

T S N & NN B T
N A AR

O kA p\ iE 2

B s FE SRR LR

BE O(GET 4) -

b ' fE A T

[ N FEAET AT 2w &
R ZOHLER
2R

iy N BFRD2ZF FH
o RPIEF S
B ETFF RS
2R

TP | TR A AL

b ' R P R K
52 b &

B sp'eg | BRpsfdegald
ZHRREFRNR
EIF2 b %

26




S sk e B

B b G R 7

BERE [ FAG R G
bl 2 AR SR
EEYEL I HB
F 42 h%

Rince | YEFE EEE S
A F R HEBE S
BEA RS FEL
42 ARk b

BERG (@A PA R HET

A RS TRA s

T AR 2R

Py

£

2 2

BEBEHEG R G

EE e
e

An individual
assessment for each of
the inherent risks

£

1. #Fehez w4 va &M
IR R A A
e WA I

2. FEVRBEAR &gk
e R TRE R TG 2
R A WA I

3. HiEEF b G2 FHWITE 0 BiF
B'iEmAEL T ) mEH
FOh 2 AR DR TP
I S S 3 WA I
¥ %47 A& (Magnificent of Impact)

3 Y| BRE | P E | B%

20 3 % % % 4

U I % % 4

Flew| 8 | ¢ | ¢ | =

= v v Y Y
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5 3A WARLERLI PReFHEUTRF
ZERAF D 1. &P 2 FF
Completion of 2. £ R MR
Examination Memo 3. AP A T2 AL SR
4, F kA2 HALE %
5, 2@ 2 i
6. fEh 7w 23Tk
7. F AR &2
8. RHFHE2LHBIMME AP AR
9. & LR 2 PFARY
53K | ¥ L3ns 1. ¥ 5 *AB BAIRE TR 2P
FE o R FF %ﬁﬁ‘ﬁ@%‘u?v‘jé EBIR LA LG R
TR | B R CEFEREE A F o LR ARBE AL  dt 2z e iR
BRI AR | BETFERE TG T % v it
v FERRE 3R ) T | 2, %é‘ﬁ@fﬁiwilwﬁ%
PHEH LA LR e Ne gy
Examiner’s it on Az o Sarbanes-Oxley
understanding of e AL N AR "B &R
mitigation controls (walkthroughs);i S 3N ] iEAp
related to each M= o A X TR/
identified risk PR AR EGR G P
wAAR T RESAME G ER
R
% 23/ 1. HplfeR & d2m 2 lgp
WA AR RSP R "B THRAE CTRAR
Bt e R [ s ] 2 ST S
& BFHRR 2. Er P2 HERA vk TEF
Testing the gr g ERMAEZE Bz
appropriateness of risk B TR E® T2 FRE
mitigation SIEEET e c AT LI & G }é]
strategies/controls FFBirEfErz g5z P
designed P DRI HIA R 2
/%”E}f# | K 2. mVEP’LJi°
3. WAL ARLF EREFT
BN SN W E Oy Pt 1 ﬁ‘ﬁ
PRTHEEM VI &4
Mot B 0 TR PIE R P
M35 o
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% 3InA

wa R @7‘%5’* "G
ka8 8 I R
Overall risk mitigation
strategies/controls
raitngs

1. =B &% &kl 1@ 20735
AR EELF]
2. BEERERE LT L2V T
%
(1) &38R "edrpindl 42
B SC
W EETEE & TRER
PER S TR
#Heg L T
(2) & 78 b *e i f 402 i@
*OAp % @ 4 4] (cyclical
controls) # A #ic
Control Control Sample
Frequency | Occurrences | Size
Annual 1 1
Quarterly | 4 2
Monthly | 12 3-5
Weekly 52 5-12
Daily 250 25-40

5 ArEE

TS

I
Residual
Risks

§ 1A

1% flon 3= e

A LY

e

T %% 6

AR

z\»)’ G- v 2

BE% 2 TERR "G4

WEH AR FIAR &=L (4o
S THEWMEGR ST

PR I N I
Figohh o @ 24

Ji

%oOF |k R E|R &

Kﬁ 4:3"; #|J

o
<l

3 N I
d g~ ¥

kS
™

v

8 i

Iy
=
A

ltt

m?‘ﬂ
1\\L \“a

TR i ﬂ? X -\:%\
af
\l\_

T

TR T
% *J’%‘*HL ‘ﬁ’f-lp%‘é
he SR AT
P FIRR TR
L TR
A W
Kﬁ o
twh 4

—

I3

e
4

—4

o
¢

9
[rh

g \i\\g (m i< (m
e

T

i ﬁ-?\ e
t\-q. Im}
ik

lm%
She
|
%
\_.
o
B

b

B % 5 et ot
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R
—

= A8 B 2

7

|

A4

5 3304
BB LRGP H
AR FIARL G 2 M

[N SR F

1
|
CYWER A4 S

1.

T 45 0 S b & IE PO R
S B R ) s A
24 %2 EE -
FEHBAR 2GR

Fleph e | FEHKRA

High Required

Moderate (1) Reduce;

(2) along with some
reliance placed on
detail analytical

procedure

Low (1) Minimal,
(2) along with more
reliance placed on

detail analytical

procedure

>
N

b
i\4
R
&

W™

—_
Y

EhF TR AAMTE A
TiMiRA L o

WhERY > RAIAKAF % Z
FRETAAME TR GELT -
WhEE > Buiainrcz d
WEENMPRBANPEL R L
BRARIC A & 85640
& % & A5 (Strengths and
Weaknesses) 2. ¥ 542 & ~ 4p B b
G2 FILAER 0 R B2 Py
oA AP BB h R 2 LA e
BaFE ATz TR EVIRG T
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ﬁ%%%ﬁ’d%uﬁméﬁP
RSN I ﬁ&ﬁi PR
Y ERR 2 FE 0 &
PAZPF L FANLXT
2% 2 /o

PR

[ ATH A2 R
EO- SRS REEE SiE: ]

*4

2. Hh AP EIY Ed

L E M s TiRA
A FIR T R R R (bl4e
KBAEE DA ERAEPFR R
®) 2 fe R kIR e

Fik 5 g g
BBz dpR i J EIEIRE
ZZ AT A BB 0T

(DESFHZ2P2LERELSA

£ ERR -

() kypte F A7 F & - & 2303

NP ERIE o

ERBPARAE PR AN LR

PR ) I R INpS

BAYARET  RUFET R

F|% 5 GIEA4cT

R XL TR & 23

(2) ¥~ £&F (RBC
calculation)

(3) IRIS p4 72t &

AmITR{ER2L BALIERE

P kS A AL 54

RSP o

LR W AR R
i & S #(Summary Rewew
Memorandum) » §* 714 & & % &
T AFIR o
JTRERINF O BIERES EEN
PRRpAdem 7 A B 2 ApREE T2
RS o REFRERV R
2L TR B2 TR 4T A
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Rt (55 EATER A RT
ﬁﬁ%i%ﬁﬂwwiﬁ#%i
53 Ry o

FTREE | 5 1me 1 waFEFe gD FDE

KRtk h EDRLFS SFR

A 2. AL B OB T ERS

2P Em T SR TSN T

LI IR P YEIN 1 &ML 7 ER S

A : % WeA T FEA

SRR N gmoramp ke %Hﬁ%kwgﬁﬁﬂ?ﬁiﬁ
a2 SE o RSP F IR

NE 2 xR F A (Exhibit T)-

2. hErRLAF LR Lo 0 Tk
fInE T ETEEE R E
FHE - THRAINP T SE
R B st PR
BT A o

3 RMAAEREIEFLLTHES
R AN LR S AN (R
MAIEIRINE N 2 P FEA 47 A R
FFE TR R

BAAE |l 2PHNRGIrHET 2R A2 2 5 2 i (Exhibit

226 G)

ARFEIE |2, AT AL F A2 818 F9E 2 JZ 13 (Exhibit P)
3. WALE ' £ PP 7
4.2?%*ﬁi§ﬁiﬁﬁ*%i%ﬁéﬁ
5. PP IARBMIN FRGILM 2 A S N2 g

32




o~ FN BRGSO E AR R )

SHHEH EEN/EIERE
SEERE R R | EIEA
EEH R ANHEZE | Questions 1-4: These questions are best
2 MBI E B E# | answered by our property and casualty actuary,
(=73 Mari Kindberg.  You are scheduled to meet with
Mari on Wednesday, May 6.
EFEAZ :
WERENREERACHRE  MeRMEZE
£ AIEERER - REBRHSHEEH -
TR 2t 7 OB 44T | [EIREN -
EEEEEBME | Questions 1-4:  These questions are best
EAHRRRRE answered by our property and casualty actuary,
Mari Kindberg. You are scheduled to meet with
Mari on Wednesday, May 6.
EEAZ :
RERBRERHARSEEH -
R R B e 12 | [EIFEA
7 R U [E > #EEE#5 | Questions 1-4:  These questions are best
EREBEZE answered by our property and casualty actuary,
Mari Kindberg. You are scheduled to meet with
Mari on Wednesday, May 6.
EEAZ :
RERBRERHARSEDH -
KREUREREET | EEA
B (R A)FE | Questions 1-4:  These questions are best
FRRFEE AP | answered by our property and casualty actuary,
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RECHR  ER T E
HEFEREE A
A HIEE A
P&k

Mari Kindberg. You are scheduled to meet with
Mari on Wednesday, May 6.

EEAZ :

RS AR PR A FRRERAC SR - HURE SR B
FERERE - HREREBER -

ik B IAIS E] & | [EFEA:
ICP7(Corporate Mr. Steve Matthews, Bureau Chief of Insurance
Governance) JRRl » 35 | department in  Montana State Commission,
B PR B S B 1E > 7% | 406-444-4372 smatthews @mt.gov
SR EEAZ :

No.

BLZINATA - BN AR FBEIEAS -
EkxFEH R Open | [EEA :
Data f Big Data < & | Mr. Steve Matthews, Bureau Chief of Insurance
B department in Montana State Commission,

406-444-4372 smatthews @mt.gov
EEAZ :

Not that | am aware of.

There are concerns

about companies using “big data” in the

underwriting process.

LELEFTAL > BRI A DB B T
WA R EE R AFNS SRR AR RE
RZ R ETE -

2. 3% NAIC TS - MR S s R E R
M¥5RE T BIG DATA | » s TEAR IR
PG A E R R BRI EBE(RE Ky Price
Optimization)Z " JEBEHIHEZ RiAHRE <
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mailto:smatthews@mt.gov
mailto:smatthews@mt.gov

&l e

BRI RO
BISMEFTRED ~ %
o BB LEEER
S ~ BRI B RSt
B ~ ARIRAH BH S mman
BRZBEEEHNEN
BHE

EFEA :
Mr. Steve Matthews, Bureau Chief of Insurance
State  Commission,

department in Montana

406-444-4372 smatthews @mt.gov
EEAZ :

Investment linked products are referred to as

“variable products” I’'m aware of variable life
insurance products sand variable annuities, but |
have not heard of variable health products.
There might be a variable product for long term

care.

BLEFTAL > EEIRfRERREmAE NAIC HHBARIEE
A FE(E" B ASRE K BEESRE
HERYAFRHBTREFE BHEESRE
Bl IR R R IRIRER AR -

[EFEA :

Ms. Rosann Grandy, Forms Bureau Chief of

Insurance  department in  Montana  State

Commission, 406-444-3443 rgrandy @mt.gov

[EfEAZ

| have not heard of variable health products.

As
to the variable contract, you can find the Montata
Codes: http//:leg.mt.gov/bills/mca_toc/33_20_6.htm

B4 - HRISRAEMNEZ AT " B2
FEEFER - 2N TBEASRE, kR T8
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HEER | ZHEBES - T2 LRI ER -

[EfEA

Ms. Tiffany Caverhill, Forms Bureau of Insurance
department in Montana State Commission,
406-444-3720 TCaverhill @mt.gov

EEAZ :

Here is more information on Contingent Deferred

Annuities (CDA) that are NOT allowed In
Montana. Included in the attachments is an
explanation of what a CDA is, 2 brief
explanations of a working group with the NAIC on
CDA’ s with comments, more information on
Annuities from NAIC, a letter for information we
asked for in a filing of CDA and the companies
response, and the legal disapproval letter of a CDA.
Please note that all Company information has been
removed which is what the blacked out portion is
on some forms. I am also providing a link to the
IMPRC website that has checklist for life and
Annuity products so you can see what they are
looking for when reviewing a form filing. If you
are not entirely sure what the ITIPRC is can also
explain that. Here is the IIPRC Adopted
Standards link. If you have questions on
navigating the website please let me know or if you

have any generals, I am just down the hall or an
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email away.

FEREMEHERL - BRI NAIC gz
Contingent Deferred Annuities (CDA) » EMEFE
ER TR B i < S B (e R AR AR I - B ER it
NAIC AHBH TfE/NEE S CDA Z 5780 ReaPam
HRIA ORI NS E < CDA MHBIER
HRTZME S CDA HRREEENE - &
BABKRETEEXFRERIABDEFE
&2 -
Regulation Commission(ITPRC) 7R E-4FmEHR
HEEREMS -

55 Interstate Insurance Product

0)10

MR E RS R
g FTEZRES
Internal Fund 31T
BREETH ~ RARAE R RS
TR 2 B R
THEE

EFEA :
Mr. Steve Matthews, Bureau Chief of Insurance
department in Montana State Commission,

406-444-4372 smatthews@mt.gov
EEAZ :

Alien insurers (insures from other countries) can
use Montana as their point of entry to conduct
business in the U.S.A. The applicable law is
found in Mont. Code Ann. 33-2-part 2.  We have
no laws that address how a Montana Company
would transact business in foreign country. The
Montana company would have to comply with the
laws of the foreign company. We would,
however, have to approve the business plan change
allowing a Montana company to operate in a

foreign country. Our questions would be: 1)are

you approved by the foreign country; 2)what
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expertise to you have in writing insurance in that
country, 3) how will business be done.

I think it is very unlikely that a Montana company
would apply to operate in a foreign country and also
very unlikely that we ever approve such a plan. No
international overview that I can share. The main
difficulty would be the Montana company” s lack
of knowledge of the risk of operating in a foreign
country.
MEARENMNES » ZIMNERZINAE IR
b N B FREE I R M SRR | B T MR
b A E FREEI NI ORI R | 2B
SE » [EIGEEMIRE Off-Shore Insurance
Unit BIEARARBERLE - 7 " ShastRbg A= H
AN M IRIESETS ) - fRHKdZ Mont. Code
Ann. 33-2-part 2 fHRHE S -

B TZONCREE A B HEE S MR B R
%1% NEEERE /D ER T HE
1. REFREERINEEEMBEA -

2. BRERHEBSIERIREZERET -
3. WTERIBRSMRERFET -
ZINEEEARBEEE R - BRTN AR REA RN Z PR
bR E A B ME RIS - & NEEER
Bt AN RE G EFRBILEF R - EEERER
HZINRIEEE T BRI NR R TS &
BRI -

XRERETSEES

[EFEA :
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BERBE R RE
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AU ?

Mr. Steve Matthews, Bureau Chief of Insurance
department in Montana State Commission,
406-444-4372 smatthews@mt.gov

EEAZ :

No benefit in kind insurance.

BLEFTAL > BRNA RS -

10

EHEAEREE
73 - SRR IRk
158 18 20 B R AR e
EBREFHEFRA
a - HAH BB AR &
Rl ? BBRETT
EREHE HAY ?

EIEA

Ms. Mary A. Amold, Continuing Education
Program Insurance Division of Insurance
department in Montana State Commission,
406-444-2040 marnold@mt.gov

EEAZ :

1.4k# Mont. Code Ann. 33-17-part 12 7

Insurance  Producer and Consultant

Continuing Education Act 315E » (CEELREESY
B R R AR FRERE R REAR
& 25 RSERX, 24 B/ NRf DA _E 27 SR RTERER
2 DRKERHERARREE TS
PR ~ FEBIEEETE ke AHBH B HVE SR EEHERH
ERENE -
2HEXZEMNFAREHEREAR
(Producers) 75 #& 18 55 h_b- F I B SR AT
AEZHE » EHES NAIC {4t State
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Base System(FR7SEZEE #R P A @ AR fit
HREABREZEA - f5RE SBS) ~ National
Insurance Producer Registration(BEfH—f%RAR
& EHEREHERR TR - 2NEEE
HAEMZAERBATORE - BRI NI BB R
BHGER > f&7% NIPR) & Producer Date Base (FR
REMNETEEFER - SREFTERREA
MERIERETIRE © 8 SBS)F=FE4% -
BRI < AR A L 24

3 HBEAR R F & N OR bR B R A BR 48 R B AR
Z RESHEIERA RPN - REEFH
REREE  HIRBRRRXEETR
MMnactive | ©

4 HRIERZMNE L Z REHERRAR - &
S8 EA - BRNZMNEARMERRIEL
PREREUET 300 ¢ - BREIRE A5ET4Y 1,500
=g

5. BRI KRB E 2 (RIS AR A
B - BRMATEAERERIER R -
NAIC RZMIIREHE S EARBESHE

11

2012 NAIC Life
risk-based capital
report (including
overview and
instructions for
companies) ’ LR002
R ERE R ER

EIEA

Mr. Dave Fleming Sr. Insurance Reporting Analyst
816-783-8121 dfleming@naic.org

EEAZ :

the SVO Equivalency chart for Credit rating
equivalencies, can be found on our web page.

httpx://www.naic.org/documents/svo_naic_aro.pdf
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%80 BT
TR 7

¥) - =E2H S&P
B Moody s’ F[&
SEAHERER B B %
BETER T3 7Am
EEERRE -

The other thing I have to indicate is that RBC
charges are different for different entity types.
Response is pending further research and will be
forwarded when available.

B AT NAIC PRI Hae L < EA TS E T
AT (Capital Markets & Investment Analysis
Office ) > #& & Securities Valuation s
Officer(SVO) - fREE & MNEZEE A B A RIRBR A E]
FEZ "TEESSESHERME | FHEKEHE
5387 > BRIETE Moody' s Investor’ s Series
Standard and poor’ s * Fitch Ratings ~ Dominion -
AM. Best Company * Morningstar Credit Rating,
LLC ~ Kroll Bond Rating Agency & Egan Jones
Rating Company 2 8 /5 FAeEEMRE » fik NAIC
MBI - $REMEFIFFEMRES - NAIC L5
Bz 8 RiEAMEL R ZEBERNFEESR -
B ONAIC fre B ER=EMHERE R
(Designation) 2 &

ZJ* RBC ZEFRAEE Y - ARSI
AhEE » BRIREEZEER - AERHEE
‘EHIIMNAAT -

[EFEN

Mr. Steve Matthews, Bureau Chief of Insurance
department in Montana State Commission,
406-444-4372 smatthews@mt.gov

[EFEANE -

| believe Russ Ehman provided a chart that
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answers this question.
EREMNZREREE A BN IILEMEER
fit NAIC FrEe EERZ = E A ERER
(Designation) 7 #f iR 5% » H AN EFE L5
NAIC [EfER AN -

12

WA HE R AR B A E]
EZEREA L
L AVAL

EIEA

Mr. Dan Daveline Assistant Director Financial
Regulatory Services

816-783-8134 ddaveline@naic.org
EEAZ :

Our regulatory guidance requires the analyst and

the examiner to make an assessment of the risk
management framework. One of the things that
would be evaluated is governance. However,
frankly all of the principles are essentially tied
together. But to the question, the analyst and
examiner would be expected to look at the entire
process, and make sure that a good process exists
that would, for example, mitigate any issues from
the CRO not being independence. To the point, in
some cases, the CRO will report to the CEO and the
CFO. The question is, does the entire governance
and reporting process ensure that there is a good
risk culture in place so that all relevant information
is reported on up through the company to the board

to ensure that proper risk decisions are being made.

KRB AT NAIC FrE Z BRI - AEB
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B ER B B 0 A B Rt E A BEPAh R i
sopRbE A B s BB AR et R
ZEEETH  BEEERA BB
FiE - BOPGS > EUERRAHHRERZER
KB RIER Z ks - REEEE TR
REEEG  DFEEGFHN AT HEEEE
PRfEREE ZRE -

EIEA

Mr. Steve Matthews, Bureau Chief of Insurance
department in Montana State Commission,
406-444-4372 smatthews@mt.gov

EEAZ :

We have no laws or regulations that address this
issue

H AT NAIC REEREMNEARERAMTHECR IR
AEEEERBIL MR e B -

13

PRl 5] L R
MBECHEEE
Eg?

EIEA

Mr. Dan Daveline Assistant Director Financial
Regulatory Services

816-783-8134 ddaveline@naic.org

EEAZ :

The NAIC and the states believe that it is up to the

company to make these decisions. However, similar
to question #2, it can have an impact on the
perceived control and risk management

environment. Generally they report to a CFO and
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CEO, and as discussed above, we would look at that
in the context of the total situation and assess the
ERM with that in mind.

NAIC E&MNRRECERIRBIAR(E @ (REEATEZ
FEERFEIESBECENEEEY  BBRR
AT RREELBEEFZ SHEERZHE
M BIERAERE -
LTSRS - AR AT R E A
FEFZ ettt R FBEE B TRHEHERE K
DEZEEHEEL -

[EFEN

Mr. Steve Matthews, Bureau Chief of Insurance
department in Montana State Commission,
406-444-4372 smatthews@mt.gov

[EFEANE -

Again, no laws, but I would think, much like an
internal auditor, that the CRO should report to
the Board of Directors.

B AT NAIC REERSEMNARB AT HER IR bR
N E] R R MR T e AR B B R AR - (EEE
NEFERZARLL - RIEERENEE R LHRR
e

14

fRB&/\E] ORSA #
& 7 BTk B BE R 4%
REFREEAIFEE ?

EIEA

Mr. Dan Daveline Assistant Director Financial
Regulatory Services

816-783-8134 ddaveline@naic.org
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[EFEAZE -

No, as discussed during the session, we want the
ORSA to be reflective and interwoven with the
group s strategic business plan. Therefore, we
expect as such and have no due date. To the issue of
valuation date, we also take no issue there, but
some of that is due to the fact that for most groups
it is a continuous process, and many large groups
reassess their capital position quarterly. To the
extent they don” t, it would probably be something
where we would suggest it as a weakness, or area of
improvement, and suggest that the ERM is not as
mature, which is simply part of the evaluation.
NAIC FEAHBHE R R CRRRN - HER
fAE]Z ORSA #5 - EAFBREEHRRES
sFE RN R - L - NAIC #70
ORSA $#ith  GARIFRE  WARFT B — B AR EE -
ZJ* ORSA & ZaHbRiREE > B EZSEE
B8 Rt A BN - DURETS RIS K
BRMHEEAESLERE - HAl NAIC #i?
ORSA ¥ Z St IFRE  IRARET E— B MRS -
DRGRERRYIE > NAIC ARt EPLIRERE R 83X
R | E—BMEZHEZ BN BETFETS
BResTUCEZ R - 55 ERM E&HFHEAFELK
BEbe < —IHJ772% » AR E NI FE SR
5eth » IF TS ARRET SUEZ BT -
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EFEA :
Mr. Steve Matthews, Bureau Chief of Insurance
department in Montana State Commission,

06-444-4372 smatthews@mt.gov

EEAZ :

Our ORSA laws do not provide a specific due
date. It simply says at least annually. If we
wanted a specific due date, we could establish it
through rule making. At this time, it is not a
major concern, as there are presently no Montana
Companies meet the requirements to file the
report.

B Al NAIC REEREIMNEH ORSA ek 23X
IRFRE > WoRET E — MR RIAE R/ DRE
FRUHEE - FEREMNRT - BRTZMNAR
bR AR RER A R & Z AR RRPRAEF T i
WiARSS E RS < GRS » RRFERF - K5
RACEEEIFE -

15

2 {5 & THUE FIZRET
&

(M I =3% + Wox
R1 - 3%) + (Wo /
DxR2 - %) 3%
R O%UAETRE? Wo
fRi?

(QFTH QE BUERER
I ZARERARA

[EFEA :

Mr. Larry Bruning Life Actuary
816-783-8231 Ibruning @naic.org

EEAZ :

See the attached pdf titled “Exhibit C” for the

theory on the development of the valuation interest
rate formula and weighting factors. Recent QE
policies and/or sudden rise or fall in Moody s

corporate bond yield rates do not have a significant
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-2

©) )34 IN -ie
EAETR AR
EEBNEZER
e & TR E FI FIR DL
TR AR ERE?

impact on the calculation of I (the valuation interest
rate), because of the smoothing of the formula.
See column 2 of Table D (page 8) in the
attachment. There are 2 elements driving the
smoothing. First R (the reference interest rate) is the
lesser of the 12-month moving average and the
36-month moving average of the Moody’ s
composite yield. Second R1 is the lesser of R and
9% and R2 is the greater of R and 9%.

SIBFHE “Exhibit C” ZFIRFHE AT K AIHE
N Z &R - R AN PR - BAT
QE BUREEBEAEEFWEZ HHKE) - ¥
1% calculation of I ZFIZRGHE » WAREFFBEER
5

SIEFTHT Table D (page 8)2 38 2 5IF~ » 518
2 FRREEPZE IR - Fist R (BFFF)
f4HY " Moody’ s composite yield = 12 & H#y%2
BSE3SFIZ ; & "Moody s composite yield Z
36 B HEBEIFEHIR ) ZHMZBUNE

Second R1 f4EX "R | & 9%  —“ERZBUNE
R2{AHL "Ry K& "9%  —HEZBKRE -

[EFEA :

Ms. Robin Marcotte Sr. Manager Accounting &
RBC 816-783-8124 rmarcotte @naic.org
EEAZ :

Robin provided the data on this and information
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that risk transfer rules are slightly different between
life and health (law 791) which has detailed rules;
and property casualty which is more
principles-based. Both types require that the
contracts must transfer insurance risk and timing
risk, and the reinsurer must have a reasonable
possibility of loss. Robin also provided law 785 on
credit for reinsurance.

NS REFE R EREENRE ZHRE
g BERAERERERRRHEMEH
(rules-based) » A ZE Orbge S ELi R 1m BRI M BR 2R
(principles-based) * MHBHARE AT IAZE CREDIT
FOR REINSURANCE MODEL LAW(791) - &Ji?
MRS - NS REERERRFEIERE
KYNBVRRE " IRbgERS | K "FEERE B
RS ERE > HRREEENVREEHEZIRL
BATIRE - ZRFERBRSEE ARG - T2
28 CREDIT FOR REINSURANCE MODEL
LAW(785)

EIEA

Mr. Steve Hess, Life and Health Actuary of
Insurance department in Montana State
Commission, 406-444-3848 SHess @mt.gov
EEAZ :

Off the top of my head looking at the scenario

generator available for download and use at
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https://soa.org/research/software-tools/research-scen
ario.aspx with some files explaining how to use the
economic generators provided appropriately. 1
believe this tool is approved for use with

For older
versions and other documentation see:
http://www.actuary.org/content/economic-scenario-
generators.
The NAIC has pre packaged scenarios and other
documentation that can be used together with the
above referenced files:
http://www.naic.org/committees_e_capad_Irbc_c3_
market.htm
You can find sovereign ratings info among other
capital market related info for regulatory purpose
here: http://www.naic.org/svo.htm and the
NAIC valuation of Securities Task force
http://www.naic.org/committees_e_vos.htm
I used to have to do cash flow testing for Canadian
policies using the Canadian Asset Liability
Method, if you search their site
http://www.cia-ica.cathome for CALM you may
find something. I believe Canada is more similar
to international standards than the United States.
BEAA stSENR TREREIHR - 1
PIAEEHRME > American Academy of Actuaries
NAIC } Canadian Intitule of Actuaries ZFHEEE4E
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EFEA :
Mr. Steve Matthews, Bureau Chief of Insurance
department in Montana State Commission,

406-444-4372 smatthews@mt.gov

EEAZ :

1. No laws. Our statutory accounting rules; the
NAIC s Accounting Practices and Procedures
Manual, specifically 62R, provides the guidance
for accounting for reinsurance. The
accounting rules are clear: in order to take
credit for reinsurance, there must be transfer of
risk.

2. An insurer does not require prior approval to
enter into a finite agreement, but they must
account for it properly. If there is not transfer
of risk, then they cannot reduce the unpaid loss
liability. 'We look very closely at reinsurance
contracts during examinations to ensure that
risk transfer is present.

3. Not sure and don” t know where to get the
information, but I believe that there is very little
finite insurance in the U.S.  Finite insurance
is sometimes used to reduce credit risk.

4, Tf risk transfer is not clear, we ask the actuary to
make the determination. Generally, we look

to see that there is a least a 10% chance of 10%
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1.

loss.  Or even simpler, we look the amount
that can be recovered is greater than the
premium paid.

BLZINTS - 1A HEBAERRE - I
Z statutory accounting rules ~ NAIC 2~
Accounting Practices and Procedures
Manual(% 7@ Statement of Standard
Accounting Practice, SSAP No 62R ) »
EfERRE ZWREFERESETER
R AZBEERR -

R A FEPRMEEREERR S ZR ERE
FEEEE ERIOE  (H RS et R B
ZIE M AR RS [REEFE R
k& > 5Ru]E " unpaid loss liability | T R Bk
bR o INFEET B RER - FRAERR
HHERE RS ESRE T HEFE

. AR AR ] IS HB ST E R

HREEE  EZNEEARMRRE  £XZR
HHEREX ZEZIFE AR - SIREFERE
ZX 5 BARHA RS A RERTEE -

. REBARFEBEIET 22 N EEE R

ERBEREARTUREE - —KiT=S B0 B
DI THZBARREREVEESZ TZHEE
BAEMR BT BREESER TN
FZRE > fEREFERE -

17

BRI ER RS
BEMZER? &

[EFEA :

Mr

. Larry Bruning Life Actuary 816-783-8231
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[EFEANE -

The answer is No.  Actuaries who provide
actuarial opinions are bound to follow the Actuarial
Standards of Practice promulgated by the Actuarial
Standards Board. I have attached relevant
actuarial standards of practice.

H AT NAIC $i /MR R B TETAM -
ERREBERRZEEANR » HHIR
Actuarial Standards Board /A #f Z Actuarial
Standards of Practice J#¥ -

EFEA :
Mr. Steve Matthews, Bureau Chief of Insurance
department in Montana State Commission,

406-444-4372 smatthews@mt.gov

[EfEAZ

No laws or regulations. During examination we
employ an independent actuary to review the
work of the company’s actuary. We can also
task the independent actuary with calculate an
independent reserve for unpaid losses.
BLZINTS » A MEBARESEEERE - 2N
FETRIE AT RER BRI E
BEARERREATSREARZAERER » 5
H 2 feE 2 BILEREA RS R REFIRRA
Z BB IRYIESH -
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