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Update on the Progress of financial Benchmarks

Reform(BH&MEERENEER)

Legislative framework: &R EH#E

.-There is no specific legislative framework governing benchmark setting
activities at the moment( 5 fij7E A ELASES VB B RSS2 AHE A0 4468)

.Under the Bank Act, the Governor in Council may make regulations
respecting a bank’s activities in relation to benchmarks

ARBIRITIER, BEURIEL REEERZARCRITEMTE 2 IER)

eThere is no regulation in place & E e EH =
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Update on the Progress of financial Benchmarks
Reform

CDOR & CORRA:

.Canadian banking and securities regulators have established a
working group in order to have an oversight structure for the Canadian
Dollar Offered Rate (CDOR) and the Canadian Overnight Repo Rate
(CORRA), two of the most systemically important financial benchmarks
In Canada

MEXRBTRELSEEHMAERLEMNMERMI T —EI/E/NE, LIEINE
KEIZEHRBFIZECDOR)MME K fA#& Mt B B F| 2 (CORRA) EMIERE
EERREEMNESMEAETLR—EEERE
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Update on the Progress of financial Benchmarks
Reform

What are CDOR and CORRA?

.CDOR is the rate at which CDOR submitting banks would be willing to lend funds against
the primary market issuance of banker’s acceptances(BA) to clients with existing credit
facilities that reference CDOR (i.e., the bid-side rates of the primary BA market). CDOR is
also used to establish the floating benchmark rate for Canadian dollar floating rate notes
and interest rate swaps, as well as for calculating the final settlement price for BAX
futures contracts traded on the Montreal Exchange.(CDORZ &%t B i #)#k 15 & 1T8R 1T
AREZZEERMBERKT], COORZHRERITREBLHEST Z2MRALE 2 MhmimH RI1T
ARERP 2 HESFIER) COORME R 1E 4 FENEE R M H N 2 ZEFIREFH
(FRNs), FIEZB(IRS) RS EEZHER ZFBAXHIE G2 R EEES)

.CORRA is the weighted average of rates on overnight general
collateral repo transactions conducted through designated interdealer
brokers between 6:00 a.m. and 4 p.m. Itis used by the Bank of
Canada to measure the overall average cost of overnight funding.

.CORRAZ—fiRiER MM B[R 5 2 R FI R, 51 HH8 EREFC R I L F6REF T F4REM 5L
SGMEFEHEE . ERBMEXRPRIFITRAREGERRE EHIERFHRA,
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Update on the Progress of financial Benchmarks
Reform

OSFI Guidelines: (INEX & R#EEEEREZA)

In September 2014, the Office of the Superintendent of Financial
Institutions (OSFI) released Guideline E-20 - CDOR Benchmark-
Setting Submissions (2014.09, OSFI #ZZ&E-20 - CDOR KX E Z £ A/- #f (5
#E)

.Guideline:

—complements OSFI's Supervisory Framework and Corporate Governance
Guideline(fi FTOSFIMEE B R R A TR L)

—sets out OSFI’s expectations for the submitting banks in respect of
governance and internal controls surrounding the activities and processes of

their rate submissions(EEROSFIFEEAER BRI T A IE R A BB 1ZEH 5 m, IRiEZE fth
MFIRHEITARIER)

There are 7 submitting banks(B 7R ZsEHRELE1T)
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Update on the Progress of financial Benchmarks
Reform

Code of Conduct for CDOR Submitting Banks: (CDORR{E 1T 25
HZEH)

In June 2014, banks that are members of the submission panel of
CDOR released a voluntary Code of Conduct in order to guide their
CDOR submission activities(2014.06,CDORREIR TR RIEE 2 B 4
8, LUt ERE 1T 4B F1E5])

.The Code of Conduct was developed in consultation with the Bank of
Canada and the Investment Industry Regulatory Organization of

Canada (IIROC)(} s E£H|RHEMEXRPRIBITRMEKXR IR E X R EMAHE
AE AT EMZR)

JIROC is a Canadian SRO responsible for member and equity trading

regulation (IIROCEMEXEEZEHEG EENREMERAATR ZH1TA)
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Update on the Progress of financial Benchmarks
Reform

CDOR & CORRA Administrator:(CDORKRCORRA 2 EIEH)

In June 2014, the Canadian Bankers Association (CBA) issued a
tender notice for an administrator of CDOR and CORRA (2014.06/J0&
KEBITAEHRRECDORECORRAZ BEHEMTEEIE)

In December 2014, Thomson Reuters Benchmark Services Limited
(TR) was chosen by the CBA to act as the administrator of CDOR and

CORRA(2014.12: 5 H# B ER EIRZRFZERABHEMEKRETLAEES
CDORECORRAZ EHEE)
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Legislative AND REGULATORY FRAMEWORK

.The AMF is assessing if changes would be needed to its legislative and
regulatory framework respecting financial benchmarks(AMF#EE 3 Z %
G- LHRETMEEERCEEKEBEREERRE)

Elements under consideration include: (ZE2F|z2EFEAS)
-power to regulate financial benchmarks(3R €5 & B EL 2 35 4E 2 B #E)

=power to regulate the activities of those who administer, distribute and
provide the data as well as the calculation-agent of a financial

benchmark((REE B I8, N EE R IR BT A 2 IR ERG T EERIEZ
ST H A EKE 2 FER)

=specific requirements to be recognized applicable to the administrator
;)J;a financial benchmark(¥t &R EEIGIE 2 EE A HITE Al B ZAHET &
K)

«power to obtain any document or any information that the AMF
considers relevant(#1F4E eI 1HRA 2 XX L B A2 HER)
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Legislative AND REGULATORY FRAMEWORK

-power to inspect an administrator of a financial benchmark (¥t & gt
ERCEEEREZER)
=sanctions for manipulations and attempted manipulations of a financial

benchmark(l & igitE kBRIt ERE EIBESR)

.Future regulation may affect any administrator of financial benchmarks
which is carrying on activities in Québec, notwithstanding where it is
located(#F KRR A RE B AR RS IR EMELELERTHETALZ
EEEANE EEEM(T) TR E bt 77)

5/26/2015 9



Legislative AND REGULATORY FRAMEWORK

1OSCO Principles for Financial Benchmarks are considered as part of
the AMF oversight activities of exchanges (IOSCO#t & E #EIRIEZ R
AR AAMFE & XX 5/ EBIRIER5))

—Launch of new derivatives (Fr£TAEE R W2 % 17T)

~Rule amendments(;&iRIE1E)
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