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2007 4F OECD HYEFEEASL GDP 22 74.2% - 1fi 2014 fEEEE RG22
112.59%  ‘EFTEUF AT REEREL 51 5 2D RES H 5 1 4 -

(—) OB (growth)  EBERIHEEE R > WGBS H 2 J7 AR
BURHE -

(=) A b(privatization program) : ZE#@F A {b(privatization)/f#kER
E#l(deregulation)/EHH{E(1iberalization) A R EURN A
B EEME -
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Sl i N &

(PY) #AF (inflation) * HEFEMRER EMIERIIT - HHE A FLAERE
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b s 7. bESRJE R 5 8 BN MRS 5 0. AR o 10 FEEREARERR 0 11,
e -

—PHE:
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(=) HIEAFIZ(spot rate)
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(=) FPRHAEI4EME (term structure of interest rate)
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EVEAPR AR 2 FE AR EEENNE - RERk bR TARE) > Hp AT DU By
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L. 'y
Original Curve Positive Butterfly
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Negative Butterfly

Maturity
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1. FIIR&F) ~ME/E (changes in the level of interest rate):
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curve):

EEATEER] > WP EA 1. 5% EKE R -

NIt > FEoF R a2 A SRR R E - EZEEES T L

8



(V0) FERERIHAFHE4R (spot rate curve)

R — R R R A 5 B B RdhaE b2 T —(E 28
H R ER TR " TR FZR(LAFFER coupon effect) ZJH
MERACERBIEL AR - AJERELCL T 26T = (meH S A R B LAY BITSIIAR i
R

1

EE R EEIR (on-the-run Treasury issues) :

B G B T2 A E - BRIBUFAEEEHET 1~ 3~ 6 @A Z e
fE(bills)PAS 2~ 5~ 10 ~ 30 HFHAZ R HFEIfE (notes and bonds) ° 43
HIBRELAFTE (discount) TR T » i RABEERIFHAER
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B 1 LASE (AT Z JEA SRR DAYN - 598 MNEE R Swap Curve (B¢ LIBOR
curve) ° FTad LIBOR (fBRf TEIZEPF# A% London interbank offered
rate) SRR MEHIERI TEIZEM - (EEBUNSETT ~ HIE ~ 485 - Badok
BREEE B E < ARIGHE » EORBHTGAE - TENES R RIS
ZAEERAR o SO 4R AN EEAZRE LR - TRRMRE A PLSE R
HhaR 2 s HE A DR R R b ~ sHEES USRI E 2 T

>~

FIRLUTEEE - Swap Curve EEEEEAIRGR FE S M HEETHE. ¢
1. g Vel 2 G B B AR 2 HH

2 ENEMTERI G 15T > WRBIFAEZ KEFR KBS B =LA
Hiffigr 2 E1E > SRS AL

3.Swap Curve Z{5HEBEET 2 MARZBIFAME > HAE5 bR Al
LI

4 MEFYAET S - SKHATTIGE ML > FIANPRISGRE frid#E 2~ 3~ 4

56~7~8~9~10~ 15 K 30 4EH - RMLECAE i i e 58 2 AR Hh 4R
(11) FIRHARE 45 > MR R

— AR R R AR 45 2 PR = 40 By | THEAEEE®R | (expectation theory)
Ko Uil fEMER , (segmentation theory) e [ff | THEAM S , X T F4H5
By T4 TEEAEE R ) (pure expectation theory) K ' IR&HRETHEAE |

(biased expectation theory) e
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Expectations Segmentation

Theory Theory
Pure Expectations Biased Expectations
Theory Theory
Broadest Local Liquidity Preferred
Interpretation Expectations Theory Habitat Theory

1. &pEra B R

BEER R A1 AN ESRAAA R THIEE S BTE AR dh 4Ry — N K -
IR TR Z AACHIEARR - A DUE TR IR R Ltk > JE
PR GREIIERPR > FLZIRZR - PEHlEm Z §RE Ry > AR E RS U K 5
ARG E - AR R R = 23] H i e o -

2. FRalier PR A -

JEAETEHATE R v o0 By TOREN M s L (1iquidity theory) M "R%F
MEHEEG | (preferred habitat theory) e

(1) JFENPER R -

e RS R B R > HE S - NI REE SR RIS
5 > £ & NG EORE b G /K DL A & b - SRS AR A
S EE Sy - BIPRRTRE AR BB K -

RIMEZFIEAR = FREIAR A HEAR + JEhtEfhK

11



FiT LISE AR S 4 7 JE 2 BRIERIR © 28T > S5 R AR B R AR
TR HEBRIE AR EBRRK > FEAR AR mTRE e RER -

(2) fRlr s -

(R PR R R Ry R AR R T AR A SR A R B —
TERGZK > MG AR R LR/ K B (5 27 2 2IHH H A Bal: - 2 i
[FESE Z BB P > Frigpl Z For R A EIFTE - BB
FiEE TSR A FIR 2 2R ER Dl E R AR R

b -
3. i lalEHE s

5 s R R B e 4V R A SR DY G O - S4B R Ral R TS Y
A EIAE Z & TP SRR w1 AT R T
[y HE7K e ABCE R AR m e - NIL > sz amed o F IR R 2 (E 27
FERRGUE R TS AR e - B B e 2 (R 2R TR AR B - A2
Higm & JEAR ARG TRE 23RE MR -

(7%) FEFIR#E (yield measurement )
1. BXGEFR (effective yield)

AROENR LRI ESR « B —FE(TE—RZEFNE - HA
SEEAPRBLUZZIBEAPR (YT + 280 > BT EREE S 2 (555 - HA
SE AR A ELR TR AR -

Blbe R E L E L - P EF S 8% F A A T

38 16% o it E 40T

(118%/2)x(1+8%/2)=8. 16%
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{EHor A —HEZEA T H » 8k periodicity (or compounding)
conversions > PR EEEA EFT B ARG Z B - HAF0F -

oot APRm fy—4EF I m ZAABFERE  APRn JIl f— - B n RZAEME
FEFIER

2. HEFEF]Z (current yield)

Fiad T HATEAR ) SRR EE RS PRIATE » ZAMEAR R
i T (25 (Eis B g Em MR AR - R SR ER R HEEE -

3. FIHATEF]# (yield to maturity 5 YIM)

el " EIHIEAE | fAIEHA B2 2 FIH H S B AR R E ER - &
AR

: : C, C, Par
Price = -+ — - -- +
1+YTM) (1+YIM) (1+YTM)" (1+YTM)"

Hrh C BEHAZER > Par B2EMH4%H > Price AEEERK -

BEFEAPRR & & 2 IR EE R AR EREFIASE - IR FEHER
EWPR - T L ERE IR R D BB AR —2 > [FEF - 2]
FERRA—ERERRTE - AT A A EE Y -
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4 VEEFEF]ZR (yield to call ;s YIC)

A TR 25 TR AE SRR ] - O 674 IR | > FDL
WREEAEEED (EEH) IR N e -

C, N C, C, Call Price

Price = -t - — 4.+ +—
(1+YTC)" (I1+YTC) (1+YTO)" (1+YTO)"

Hr C HEWIEE > Call Price RBJE[EIE - Price BIFEEER -
{EFH THREFERR ) ATREA FAIR(EREE

(1) EEFFAEEE

(2) [REs TR HEE A

(3)  ([EEERZHEERMRER " EEDERER ) TR

5. % EIEAZE (yield to worst 5 YIW)

B RA AT RENE ] H PR — (A (R - R E B SR AR
> BUH R B T R EIEAR - BE L T HfEAR ) s
8 EWHANNESE - RIEERERE N EASAE T » 2800 > AlE9E
BEAKRZGEE -

HE R EEEFEERoE s B8 T3 - SR A
KRR R 2 s KeHEHR S Z 5 -
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HEFEREIEREM (option-adjusted price) =
BHaifE5EM (flat price of bond )+ BEEREEM (value of embedded
call)

FHR IR N RIERIR R - SCERE NGRS - ElRa 2 HiERE

[EE(RZHEE - NIt - SRR R Z AR S TR R -
It

HREEE (value of call) = MEEEHEGIHER — SEEEGHER

(t) FZEM=E (yield spread measurements)

[AZ 5]
FZ (yield spread) =
fEZFJEFZ (bond yield) —EEEEZFIEF® (benchmark yield)

B IR AR RPURFESR > AR R " BURFIZE S (government spread)
5¢" G-spread ;5 MEILHEEREZR F swap rate RULLFER A" interpolated
spread ; 2 " I-spread -

"G-spread y F " I-spread  AHGE o M AERTHBEAZ SRR

S > JREIFTA BB M 2 JEFEREZREARNEIE T - SR ZEEA T

it o 28000 > BISFEAAR R A 2 R

5AMEH T zero-volatility spread ;| 56f% " Z-spread ;° AffEY " Z-spread |

TRIEIISERTERRRIAR R Z A2 - DU RS E TR HAER -
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P= & =5 S =t B
(1+z+2) (1+z,+2) (1+2z,+2)

where:
z benchmark spot rates
z Z-spread

BT

(DF#HF2# - EL6%(F AR E)2 AF 5 FRE 100125
(224 ~ B4 49 (% & i1 £)2 35 e ¥ 0 H# 5 100,75

(3] EHE 2 ELL Iy rrlfF-TH FIF 405 2 1%% 3.635%

H G-spread 7 7 ? it E 40T
AFF2 VI izt it 77 £E 2 5. 932% 7 47 A i $ 15 3. 605%
G-spread=>5. 932% — 3. 605% =2. 327%

# J-spread 7 7 ? it E 40T

100. 125=06/ (1. 021+Z) + 106/ (1. 03635+Z)
7=2. 3422% = 234. 22 bps
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& 4,

Implementation & Portfolio Risk & Performance
Best Execution Management

—~ HEMmT:

#2522 Global Fixed Income Macro Themes Committee $¥f&ER4EAS
BTG R A T (D) ERAER - () 2EREMH - Q) ERERSE
= KBTS TAHRBR SRS - SEAIFHET 227 (score process ) RF&IH 3T
TLEEAL (B2 - - - 57 5y 6 {E 48R Bk -

B - = BRA(E FERFT o3 Bl et SR AT ~ Seffom s i 3 DAator -

Global Interest Rate Group|  Global Credit Group | Global Currency Group

European, North American & Selected Asian Markets

Market Allocation, Curve |Sector & Credit Allocation, cu Allocati
Level & Steepness Security Selection ency Allocation
Promena | | |

Economic Outlock
Inflation
Budget & Debt
Monetary Policy
Fovsasemimen | | |
Scores from

Pasitioning o
Demand & Supply

Risk Atfitude

recmicamcatos | ||

Trends & Momentum

Cycles & Waves

Pattemns
_— Dynamically weighted Total Score

Scalable total tracking error with
Total Scores factor weightings dependent on
conviction and expected returns

Portfolio Construction & Risk Budgeting

This is an indicative scoreboard which may change over time and it is shown for ilustrative purposes only. Seurce: Credit Suisse
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AR HoA(E R A R B A B R A A > EOP TS8R (sector selection) »
2{TE (issuer selection) MFFRSEITHE /AR (critical issuer list)5F

BN B3l (—) ZEH &R T LR S - USSR 2 L2 (5 FWHE -

Sector Selection Issuer Selection Critical Issuer List
m Fundamental Rating m  Restricts portfolio managers
m Underperform u  Relative Value from buying critical issues

Credit Sector Allocation Fundamental Relative Rating Critical Issuer List
Rating it
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