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The Relationship between IFRS Initial Adoption
Reconciliations and Accounting Quality: The Case of Taiwan

Huoshu Peng, Mei-Hui Chen, Hui-Yu Yu

Feb. 6, 2014

ABSTRACT

This study uses the data of Taiwan’s listed companies to examine the relationship
between International Financial Reporting Standards (IFRS) initial adoption
reconciliations and accounting quality. We find that, when accounting quality is measured
by real earnings management metrics, the lower the firms’ accounting quality (higher
value of real earnings management), the higher the IFRS initial adoption reconciliations
of equity, indicating that firms may use the IFRS initial adoption reconciliations
strategically to increase their equity value. This phenomenon is more serious for firms
which only provide the information of total reconciliation differences but ignore the
information of recognition and presentation differences, indicating that firms’ disclosure
policies matter.

Keywords : IFRS initial adoption reconciliations, Accounting quality, Real earnings
management.
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The Determinants of Voluntary Financial Disclosure by

Nonprofit Organizations

Gregory D. Saxton, Jenn-Shyong Kuo, and Yi-Cheng Ho

Abstract

Encouraging organizations to be more open has been a key issue in contemporary
debates over nonprofit accountability. However, our understanding of what
motivates organizations to the disclosure decision is weak. We aim to enhance our
understanding of this critical issue by developing and testing a model of the
determinants of voluntary disclosure decision making, using data gathered on the
population of not-for-profit medical institutions in Taiwan during a period where the
government encouraged—»but did not require—disclosure on a centralized website.
As a result, we are able to conduct a “natural experiment” of the voluntary
disclosure behavior of an important population of non-donor-dependent
organizations. We find voluntary disclosure is more likely in organizations that are
smaller, have lower debt/asset ratios, and are run by larger boards with more inside
members. Our data suggest that, from a policy perspective, voluntary disclosure
regimes are not an especially effective means of promoting public accountability.

Keywords

financial accountability, voluntary disclosure, financial reporting, web disclosure,
not-for-profit medical institutions, nonprofit organizations, electronic disclosure
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