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Contingent Payment

Protection Protection
Buyer Seller

Periodic Fee, bps

Reference
Entity/Security
(Bond/Loan)

MNB Fee typically now paid as Upfront plus
running spread of 100 or S00bps
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Bond/Swap Pricing Components

Credit
Spread
Spread to
Libor / mid
swaps Asset Swap
spread, CDS
Spread .
Bond Yield
Swap
Spread
Swap Yield on underlying
Rate reference
benchmark (e.g.
Bund, Gilt,
Treasury)
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CDS Indices Autobahn A

App Market

(A E CDS Indices

MarkiT Ticker Series =
CDXNAIG CDX-NAIG 20 1 5Y a2 825 -1.875 D6 Sep 13 16:58:41
ITRAXX ASIA EX JAPAN IG ITRAXX-AsiaXJIG 19 1 5Y 143 148 -5.5 06 Sep 13 11:42:19
ITRAXX AUSTRALIA ITRAXX-Australia 19 1 5Y 118.5 119.5 -1.125 06 Sep 13 06:44:42
ITRAXX AUSTRALIA ITRAXX-Australia 19 1 10v 119.5 120.5 -8 05 Sep 13 23:07:53
ITRAXX AUSTRALIA ITRAXX-Australia 18 1 0¥ 102.5 104.5 -8 05 Sep 13 23:07:53
ITRAXX AUSTRALIA ITRAXX-Australia 18 1 5Y 103.5 104.5 1 04 Sep 13 23:09:05
ITRAXX EUR ITRAXX-Europe 19 1 5Y 104.5 105 -0.5 06 Sep 13 15:23:47
ITRAXX EUR 5R FINLS ITRAXX-FinSen 19 1 ) 145.5 147 -0.75 06 Sep 13 15:32:13
ITRAXX EUR SUB FINLS ITRAXX-FinSub 19 1 5Y 220.5 225.5 2 06 Sep 13 15:32:13
ITRAXX EUR XOVER ITRAXX-Xover 19 1 5Y 411.75 413.75 -2 06 Sep 13 15:23:47
ITRAXX JAPAN ITRAXX-Japan 19 1 5Y 20 oL5 1.25 06 Sep 13 10:44:31
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Bloomberg
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Tate & Lyle B1

S&P Rating

20 40 60 100 300 500 1000 2000
5Y CDS

RATING UPGRADE/DOWNGRADE CAN DIDATES
Cantinantal B+ 8a3 BB+
Fresenius Medical Care B8 Bal BBB
Heidelberger Druck B Caal BE-
Tate & Lyle BBB Bas. A
BAT EEl_lr Ea.; A
Ladbrokes PLC EEE
Royal Dutch sr-en plc
EDF A .453 EEE—
Statoil Ak As? Ae
|berdrola A Al BEE-
ENI A A2 BBB
Total SA AA- Aal A-

Source: Capital Structure Analysis, DB https://csa.gm.cib.intranet.db.com/csa/csa/pub/home/SN/SN
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European Crisis Feedback Loops

Lack of Competitiveness«

Y y
Prolonged Current A/CDeficit |, Cheap Capital Inflow Financing > » Prolonged Gov. Budget Deficit

Deficit Reductione

Less Taxe
More Expenditures

: y

Asset Bubblese @nic Slowdown« Public Sector Debt Crisis¢
———-—'_'_'_._F'-'/
j .
Bad Debt Rises GovernmentBails
Credit Crunchd out Bankse

Banking Crisis~ . Banks Hold Gov. Debt
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% 4 #f/GDP ( Gross External Debt/GDP )
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8. JU‘TP 7 (General Government External Debt )
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6. & b "% F (Inflation, average consumer prices, % )
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3%Primary Balance 38R 8 R 4 F & W £ 2 U F R A MR E A TP P4 BEKLSH S dH » &
ARk 3 B W R 2 R FOKOR

ok R R

a: IMF eLibrary Data (http://elibrary-data.imf.org)
b: World Bank, Quarterly Debt Database (http://www.worldbank.org)
c:fk & IFS & World Banksfi Fuif = #4541 K M4

d: IMF World Economic Outlook Database Oct. 2013
e: IMF World Economic Outlook Database Oct. 2013, & 3 4 i& & Bloomberg Z GDP YOY

f: Bloomberg->BISBSER INDEX

2: S&P website, Moodys website

p: projection from IMF World Economic Outlook Database Oct. 2013
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4 (Sweden)
HEEM I EEA
2010 2011 2012 2013 2013P 2014P
Ql ‘ Q2 ‘ Q3

EX 90,3
B L B A2 F )/GDP(%), -0.01 0.03 -0.71 n.a n.a n.a -1.41 -1.45
Primary Balance/GDP(%0)q::: 0.21 10.31 <0.71 n.a n.a n.a -1.27 -1.36
EL HR R/ GDP(%)g 39.44 38.64 38.27 n.a n.a n.a 4223 42.21
S 1 #8.%5/GDP(%)c 207.86 188.34 198.23 196.84 187.54 n.a n.a. n.a.
B S 813.89 909.84 | 1,002.15| 1,148.86 | 1,070.34 n.a n.a n.a
SR 485, 9,644.93 | 10,104.67 | 10,389.10 | 10,614.53 | 10,495.01 na n.a n.a
BIRACAAFR, | -453.06| -520.54| 72144 -655.27| -28847  na n.a n.a
TR T A (%), 2.89 2.61 1.59 1.90 1.83 2.37 (M11)2.16 n.a.
T A & (%), 0.67 2.07 1.66 1.10 1.10 1.06 | (M11)1.063 n.a.

BE F Bk
8 H ik, 294.02 342.95 313.35 88.84 71.46 | (Q1-Q2)160.3 313.26 319.37
S tRaerasgnanrenn | 37485| 47364| 12624| -12673| 163.89 |(Q1-Q2)37.16|  na na
£ ¥ PR/GDP(%)a 6.34 6.39 5.98 6.59 5.11 | (Q1-Q2)5.84 5.68 5.52
% GDP i Fe £ (%), 6.56 2.93 0.95 1.60 0.60 0.30 0.86 2.30
CPI& £ £ (%), 1.16 2.96 0.89 -0.06 -0.28 0.09 (M11)0.12 1.63
S EAF IR 379.18 389.07 402.94 545.46 555.98 560.05 n.a. n.a
FHAMERS 104.80 104.79 105.50 109.29 105.88 106.62 | (M10)106.01 n.a.

SRAT 3P PR (%)

SR AT A AR 8 5E/GDP a 214.79 227.22 212.71 218.21 209.48 na na n.a
FlBAETA/ AN ET Ea 10.54 10.82 11.29 10.52 10.90 na na n.a
AT A AR/ AR R B 0.78 0.65 0.70 0.65 0.66 na n.a n.a
MEAA/HARR | 2086 2252 21.40 9.80 9.75 na| e -
A E A/ A {Ea 55.26 55.86 50.67 114.53 110.60 n.a. n.a n.a
A By E AR/ M Ak B FAa 36.56 36.27 36.33 36.33 36.21 n.a. n.a. n.a.
1% A 3 % (Domestic: S&P/Moody's)g AAA/Aaa
(Foreign: S&P/Moody's)g AAA/Aaa
E  HEE 10271275
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POl LE 19 Lok T BB 2SR EATERERS >
#
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Fl#-- 50 BFHEATDE G4
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Bloomberg Country Ri

Country Selection: L2l h Click on the indicator to Chart [ JBe NOT chart Data Peers Selection Rating Agency: S&p -

United Mexican States

United Mexican States operates as a federal republic. The Canstitution focuses on User-Based . . . .
matters including security, heafth, infrastructure, social development, econary, and Country Risk Score Bond Yield Relative to S&P Credit Ratmg
enviranment. United Mexican serves people throughout the Mexico Brai
140 =
120 *
10.0
Tite Couutry Risk Scora is 2 userJefined vaise. Click on the 'Wodef Settiugs" button to customize weigitings. 80 Mexica
" chng oy Span
[l loyment am Fitch Sovereign Rating BBB+ 4.0 ‘_'__'—_ » »
Ages 15-24 Population Ratio 4310 S&P Sovereign Rating BBB 20
Y% Population Over 65 7 Moody's Severeign Rating Baal 0.0
Net Migration Rate -1,200,191.0 Big Mac Index 288
Days To Election 1,662 EIU Country Risk Score ki AAA AA+ AA AA' A+ A A_ BBB+ BBB BBB'

Financial Risk

Selected Current 2012 2011 2010 2009 2008 2007 2006 2005
Credit Risk Peer vy
5Y CDS 131.82 9267 97.82 15353 113.56 13378 29260 69.50 40.50 6269
10Y Bond Spread (10 UST) 19339 36037 35620 458.90 362.60 41190 571.80 366.00 268.80 382.90
Ecquity & Banking Sector Risk
1Y Ptice Change (%§MEXBOL index) 378 -2.03 17.88 -382 2002 43152 -24.23 11.68 48.56 78
Index Returns Ta Global Avy (Z-Geore) -0.30 -0.40 -0.08 047 039 013 0.5 -033 041 020
Index PE Ratio 2557 1993 18.27 15.56 19.51 1831 14.05 12.95 15.18 1343
EIU Banking Rigk 42 i el 36 34 36 39 33 36 39
Foreign Exchange Risk
FX Forecast (2013 480 1295 1285 13.36 1230 13.00 1210 10.85 11.00
Historical 3n Volatility 7.86 nn a.0e 16.49 9.56 1¢ 4588 4.90 = =
FxWal- 3 Implied Yol 8.28 1218 1050 16.65 11.75 15.48 n7e 6.18 710 713
Real Rates 1.00 0.93 118 1.4 1.08 0.00 0.00 0.00 0.00 0.00
Real Effective Exchange Rate 101.56 99.95 99.68 91.95 102.01 96.47 94.38 10787 111.87 118.01
Economic Risk
Selected Current 2012 20m 2010 2009 2008 2007 2006 2005
Ability to Pay Peer Avg
GOP YOY% 143 130 330 430 450 -1.00 -110 370 400 370
GOP Farecast (2013 1.67 135 385 400 515 -6.80 1.0 315 = =
GOP Value (BLN USD) 3.030.32 117786 117796 114765 1,034.94 88374 1,092.28 1,035.88 95215 848,85
Cumency Reserves (BLN USD) 860.28 171.93 16041 143.99 120.27 09,58 0513 a7 76.27 7405
Resenies 1Y Chy (%) 299 6.55 1482 2542 2493 B.63 a47 15.09 -1.44 11.68
Short Term External Debt (%GDP) 11.78 a.an > > > > > B > >
Total External Debt (BLN USD) 1,33015 362.95 L] 286.50 25232 198,63 0477 193.29 169.01 173.13
Inflation Risk
GPlActual 358 4N 4n N 416 531 612 397 363 400
CPlIForecast (2013) 310 70 410 330 420 3.96 .60 370 - -
Trade Balance
Current Accaunt (% of GDP) 078 -1.66 -1 -1.02 031 -0.86 -1.78 -1.37 077 -0.88
Imports (BLN USD} 57494 41393 407.83 385.93 33163 26782 339.46 3014 281 66 24400
Exports (BLN LISD) 73479 39375 30483 37229 316.56 13865 29523 278.38 25371 21671
Rate
Unemplayment 10.34 501 447 451 494 4.80 4.32 340 347 284
Unemplayment (Farecash (2013) 10.66 5.00 4.0 5.30 490 5.80 395 367 > >
Political Risk
Selected Current 2012 20m 2010 2009 2008 2007 2006 2005
Econemic & Political Risk Exposure Peer Avg
EIU Paolitical Risk 42 42 43 42 it 39 39 3 43 45
Government Effectiveness 038 032 = 032 017 019 017 018 016 008
Risk From Government
Rule OfLaw 0.08 -0.56 > -0.49 057 -0.58 0.7 -053 -0.46 041
Regulatory Quality 0.39 047 - 0.35 0.30 027 0.34 0.38 0.41 028
Contral Of Corruption 0.0 -0.41 - -0.36 038 -0.33 -0.24 035 -023 026
Risk From Deing Business
Ease of Doing Business Rank T8 53 53 54 51 55
Starting a Busingss Rank 12 48 74 (i3 an 114
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Comparative View Paolitical Risk Map
Bloomberg Score Model Sum

Year Selection: 2012
* Overall Scare Mean === +1 STDE
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Country Score Breakdown

Weighted Percent Rank

erall
Risk Ranking MMMMMM Political
1 8 9

litical

Norway 13.70 73.33 65.71 86.70 4

Singapore 71.07 8214 48.53 92.20 2 34 3 96.4%
United States 70.70 62.19 70.29 80.94 12 5 11

Germany 68.78 73.96 61.90 73.69 3 11 14 71.1%
Switzerland 68.59 65.58 71.53 67.43 8 4 18

Malaysia 67.82 61.18 74.73 64.03 14 1 20 66.6%
Australia 67.26 57.59 60.69 87.711 21 13 7

Canada 66,34 5649 58.38 83.71 23 18 & 61.4% 70.1% 92.9%
France 65.26 61.06 60.50 76.17 15 14 13

Sweden 63.13 55.23 53.07 87.97 26 28 [ 56.1% 52.6% 91.2%
Austria 62.82 72.76 52.35 67.91 3 29 17

Japan 61.74 57.84 61.43 066.66 20 12 19 66.6% 80.7% 68.4%
South Korea 60.35 54,66 58.51 68.17 28 16 16

United Kingdom 60.24 53.81 50.01 82.21 30 32 10 49.1% 45.6% 84.2%
Finland 58.05 57.44 37.70 90.73 22 51 4

China 53.92 54.13 73.89 22.30 29 2 43 50.8% 98.2% 17.5%
Mexico 46.95 41.23 58.35 35.57 41 19 41

Italy 42.67 38.16 43.70 46.36 48 38 30 17.5% 35.0% 49.1%
Spain 40.70 34.53 34.72 57.14 51 ) 23
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