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UK

Macro-

macroprudential framework

Bank of England

prudential
supervision

Protect and enhance stability of UK

[ Financial Policy Committee [FPC) J
n an it

financial system

ndation and
temic risk

d
subsidiary /
3

Prudential Regulation
Authority (PRA)

Promaote the safety and
soundness of PRA authorised
firms

Micro-
prudential
supervision

Financial Conduct Authority
(FCA)

Enhance confidence in the UK
financial system

l

conduct regulation pru

J l

dential

] l

Prudentially significant firms

e.g. banks, insurers, some
investment firms

Systemic infrastructure
e.g. CCPs

J|

Exchanges and other financial
services providers
e.g. IFAs, fund managers

gﬁ){g[‘:&i’?{ : UK FSA
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Stability Committee) s & JFT‘”

EEe

A R F'| #1 (Financial

NP E l%‘A'f(Monetary Policy Committee)
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ST E ﬁfﬁl(Financial Stability Executive Committee) » [l1¥u7 =5 £}

HCA R -

Recommendations with
systemic implications

Financial Stability

Executive Committee

Joint pO|iC\[ Forum for effective deliberation and

!

consideration of macroprudential measures to safeguard !
|

financial and macroeconomic stability |
J

* High level committee
established under s.37
of CBA 2009 to review
and decide on the
Bank’s
recommendations to
manage risks to financial
stability

* Entities outside

regulatory perimeter
of the Bank

* |nvolves public funds

Financial Stability

Committee
{within the Bank)

Risk assessment

Macroprudential responses

Microprudential responses

Supervisory interventions

Monitor implementation of
approved actions by Executive
Committee

Trigger resolution by PIDM

Resolution of member Fis by PIDM

Monetary Policy
Committee
(within the Bank)

* Maintaining price
stability while giving
due regard to the
developments in the
economy

* Formulation of
monetary policy and
policies for the conduct
of monetary policy
operations

¥f F+3fi : Bank Negara Malaysia
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Capital requirement
(% of RWA)

Countercyclical

i B it ks 6 s s e S i ® it St 0 ®

Capital conservation

Capital buffers through the cycle

Countercyclical

.. buffer released

Conservation buffer
remains in effect

Minimum

“Good times*”

Financi

“Time of stress” Time

2l stress

¥ T3 © Bank for International Settle
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__________________ Capital conservation
| Countercyclical,| o - bufier and 6CB
! buffer 29 0% '

) Za P 9.5%
Conservation || 5 & P R
ELE G @ Capital conservation /"/ 0% R

o 0
= [ buffer, alone _ g _— SRS
> 7.0% e ’,-/'/ 60% Add: 0.626+0.625 = 1.25
7.0% 0% 7 +2'§/" - 7.0%
0% | ==
6.375% +1.875 80% Add: 0.625+0.625 = 1.25
60% —
5.75% — 5.75%
30% +1'_2_?_._ _
5.125% — 100% Add- 0 625+0.625 =125
100% +0.625
4.59% 4.5%
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RATIOt = CREDITt / GDPt X 100%  (I"*GDP % &, | GDP)

(2) WS FHE T ~F' |/GDP ; [V GAP

GAPt = RATIOt — TRENDt

(3) WiR= + & GAP b+ [ 5 R Bupl e AR EY 4

6 -~

€ GAPt <2, TEHEFVEY4 5 0%
& GAPt> 10, EHIV Y4 £ 2.5%

@ 2 < GAPt < 10,57 4 /i 77 0%= 2.5%

Buffer
25
0
2 10
Credit-to-GDP gap

Y ¥ : Bank for International Settlement

fip T fﬁE'J/GDP 3 GAP T v RS il ek ny 5 El%%%ﬁ'fﬁﬂ
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TR EE 1 £ (systemically important banks)

—.C?ﬁ@f;’[]ﬁ;l f,ﬂg[té\%?ﬁ%(Systemic Important Financial Institutions, SIFIs)
I'%T’:?F[t‘fjﬁiﬁl‘ ) i”;’%@%ﬁé@ﬁq = ﬁfﬂﬂl%ﬁgjﬁ‘/ R S

UL ~ TR Y SRR SRR, - (7S A
ﬁﬁ%@ﬁ%ﬁ’ﬁ1WF§%FfﬁﬁW%Wﬁ$E*@$:%
SIFls J 35550 st % - BB S S g

SRR £ S (Global SIFTs, G-SIFTs) » [ G-SIFIs £i4:L
(o AR R 2= Sk [ 1 Tl 5L (Global Systemically Important Banks,

G-SIBs) °

BCBS(Basel Committee on Banking Supervision)&f%f = 51‘*-?%’3’5[3&;‘? fo
%F“@jéﬁéﬁ%ﬁ’ﬁﬁﬁéﬁﬁé@%FWEﬁﬁiﬁﬂA
Pt SR PRS2 S L IS
S U RS

G-SIBs — Assessment methodology

Indicator-based
measurement approach F

: | !

Supervisory judgement

Bucketing approach |

; Additional capital
+ H requirements

Peer review process

£ Instruments to meet
Global systemically important [: additional loss
banks absorbency

PR ¥ © Basel Committee on Banking Supervision
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il ﬁ@gm@ [Fflii (indicator-based measurement approach), 5% IF‘ M

LIRS
7] B E Bl S TS
U ey BB Y SV i 10%
(cross-jurisdictional activity) | (cross-jurisdictional claims)
(20%) i =N f?ﬁ%‘% 10%
(cross-jurisdictional liabilities)
HIRE Basel I[[Tﬁ?fﬁfiﬁﬁﬂ/%ﬁﬁﬁ?\]ﬁéﬂ 20%
(size) (Total exposures as defined for use
(20%) in the Basel III leverage ratio)
P R L R S Y D ok 6.67%
(Interconnectedness) (Intra-financial system assets)
(20%) FE AR ] Eo i 6.67%
(Intra-financial system liabilities)
ey s g 6.67%
(Wholesale funding ratio)
R & B R | S B 6.67%
(Substitutability financial (Assets under custody)
institution infrastructure) ,L’J,IH_‘L RSN IR ANE e 6.67%
(20%) (Payments cleared and settled
through payment systems)
%5 R B B 6.67%
(Values of underwritten
transactions in debt and equity
markets)
$SHIF R Y GE RS | 667%
(Complexity) (OTC derivatives notional value)
(20%) SRE T EEREHT S VIEY | 6.67%
(Level 3 assets)
T RIS EREED | 6.67%
(1
(Held for trading and available for
sale value)
4 ~ EHCY BRI E(Supervisory judgement) o 7] I&,'qtk”jjf' LA

Féj [ﬁ[?ﬁk ’

PR A 5 ST e
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HEE R Wl i

IR Y™ (s L P

S5 T B i“m (Non-domestic revenue as a proportion of total

(cross-jurisdictional

(Cross-jurisdictional claims and liabilities as a

revenue)

proportion of total assets and liabilities)

o L

(Gross or net revenue)

“H1bi(Size)
R B
(Equity market capitalisation)
32221 | 3R, (Degree of market participation)
LB Bl ~ WGl b4 ) 175 (4 £ b
it
F[J?lélu“"l\ik (Gross mark to market value of repo, reverse repo
(Substitutability) and securities lending transactions)
2R e B R
(Gross mark to market value of OTC derivatives
transactions)
E § 0 LT "SEIErE (Number of jurisdictions)
(Complexity)

5 -~ E['F'Jj\— [Fﬁﬁtﬁigr ’ﬁ?%?ﬁﬁf’gﬂféé’BCBS}Ifj%‘ SR Il
S BPER L 5T B T 25k (Bucket) ST ol TR 1~3.5% 13
FEt ey o E'Fﬁy—d E*¢+jﬁfurlﬂq&@ﬁﬁ¢ I PEH;‘\JE' NI

'F'J‘:‘JJ :

il 21 uili fik (4TI MR s
(Bucket) (Bl R A o)
SCEFFIRD) DI'| F 3.5

4 c-D 2.5%
3 B—C 2.0%
2 A-B 1.5%
! b i — A 1.0%
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1 (Financial Stability Board » FSB) /52009 & Y|
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JE[F [L:[J

718 FEP

BAEELT R 4 PR B AL

Bank of America

Bank of China

Bank of New York Mellon
Banque Populaire CdE
Barclays

BNP Paribas

Citigroup

Commerzbank

Credit Suisse

Deutsche Bank

Dexia
Goldman Sachs

Group Crédit Agricole

HSBC

ING Bank

JP Morgan Chase
Lloyds Banking Group
Mitsubishi UFJ FG
Mizuho FG

Morgan Stanley

Nordea
Royal Bank of Scotland
Santander
Société Générale
State Street
Sumitomo Mitsui FG
UBS
Unicredit Group
Wells Fargo

N
o

7 Y
T

f)FI[IEL"I

IR >

2019 =

B S RS e

2 S A BT T FHE R R £ oA
fErey 4 fﬂﬁr BEOTERSEE T /s F1 2016 & = 2018 &

151 PR RASRIf 1 - TE'FTJEMJTE

2011 2012 2013 2014 2015 2016 2017 2018 As of
G-SIB Regime 1 January
-To be phased-in in parallel with 2019
conservation & countercyclical
buff Parallel )
utiers Supervisory monitoring 1Jan 2Da1’:-el ljlann 2017 i Er_ﬁun: ©
dgclosure starts 1 Jan 2015 var
T
Minimum Commen Equity Capital Ratio | 35% | a0% | TRSW | 45% | 45% | 4% 4.5%
I
Conservation & Countercyclical Buffers 0.625% | 1.29% 1.875% 2.90%
conservation buffer 35% 4.0% 45% | 5125% | 57% | 6375% 7.0%
Phase-in of deductions from CET1
(including amounts exceeding the limit for 20% 40% 60% B80% 100% 100%
DTAs, MSRs and financials |
Minimum Tier 1 Capital 4.5% 5.5% 5.0% 6.0% 6.0% 6.0% 6.0%
Minimum Total Capital 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0%
U Total Captal s consenaton 80% | 80% | B0% | B625% | 925% | 9875% | 105%
Capitl instruments 1hE!1 no \on_ger q“a'iw Phased out over 10 year horizen beginning 2013
as non-core Tier 1 capital or Tier 2 capital
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FOAL AT RS A VAR o R ?ﬁ%ﬂl‘\f’ la?”?fty”%{rﬁ%lﬁ’
Fiki! )

(1) F,[ES«'ET%%FTJ i B LT AR

(2) F'JF lﬁlD -SIBs Vi 1 B Rl R %ﬂ?ﬁ&?&%ﬁ‘o

(3) ?[’ﬁ‘l D-SIBs FFfIRYZR - T[] gl -

(4) Alﬁ&lgﬂﬁkfﬁ(home authorltles)ﬂr[F‘[” NS JL_%IF;/I [ikr‘g[
L‘lﬁff | HLEEEE o P [ES‘«IE%?E'%%%(hOS‘[ authorities)EJ[JE%\ﬁfﬁ[ﬁzE

e H P I 53 B 2 R R O AR R R -

(5) D-SIBs IS s PRBURFOR/ES » FUTL RS £ S
(bank-specific).V iz » 21 1 (AVHIL: (BY & BRI 1.0 G
(C)TFHEL & 520 5 £ P (3 85005 I8 RS %

Bl) 3 (D) FSHIFIRS (3 (A 7 389 Wt )3 - )
SRR 1 L0 1 S PRI B
LY SRR » 011 RSP

(8) 4 BIEDBS IS S [0 A7 SR T B
U [~ B B 7 AL > & D-SIBs /e (R RS
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e G-SIBs 7 f i -

BB e 7 B HR BB Y - ) 2 1 o s o
FlT o 28U 2R I Er el [%‘r [P‘ﬁﬂi VA o

< B B Y R R [ T i
(higher loss absorbency, HLA) ; A" Fiv{fi ™| ;[/F:’I‘l’ﬁﬁj AN
F o 2 HLA Rl " v B D-SIBs - bl il "B
2[]%%@]: » D-SIBs I/ fEg13¢& f“‘ﬁf@fé:ﬁﬁipﬁﬂ’;} JoEA Tl B (R

o ZUEBR B F R LNk (country-specific factor)if] *

rj‘?ff &L= 7 HLA ]‘E;[jw Fﬁj’j&x"“ﬂ N FJLEIU 5 FEE £ ﬁ[ﬂ:f:[%[
TEFEG AR o NI E BT D-SIBs A JIl 7 Ifl D-SIBs

I Tl [P HLA -

(10) f§BEERS Il £ " | G-SIBs A1 D-SIBs HF.L " [k

i i (compatible) - 2/ SV ) 2 il /g BIBLRE
VIR o HLA B iy DR o) VA
LB - B0 HLA Tiof - /BB B Taes
2 2l B BL#E F(on a stand-alone basis) S F| LS VYA o
GRS LSRRG .V D-SIBs HLA Eif « Hisisls
;%[Eﬂﬁé%%&l?“ut % G-SIBs 9} » rfgas«l*ﬁ[ kﬁ:é“ut D-SIBs [ -

=) pIBESE LS RE T | D-SIBs p‘f G-SIBs Hljf{ﬁ J HLA i~ =83

7
(A -

(1 1) divg— S50 53 B bl BIREEISHAR G D-SIBs >



P MR e By 7 AR e e
fﬂJF,l‘pbﬁJ%ﬁﬁ' Y HLA fiof -
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(2) HiEfr>+Ei(Chancellor of the Exchequer)k* 2010 & 6 £ [y £

= F F #7(Independent Commission on Banking, ICB) » F%‘f fl
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|CB: Ring-fence Design
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+ Deposits and - Deposits and * Any non-EEA
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overdrafts to EEA customer « Most trading and
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» Non-financial

Small and . derivatives and
Medium lending, trade and debt, asset-backed
E : project finance and or equity securities
hterprises advice to EEA . Lendina t
SMEs) -ending to
( customers financial
companies

PHE I ¢ UK FSA
B STIFERIRIEE T BBIEORYS PRI 2
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llustrative classification of Ring-fence buffer Minimum equity-to-

fenced bank banks by size® (equity-to-RWAs) RWAs ratio®

(RWAs/GDP)

<1% All others o% 7%

-op, V =(l I % + ring-fi
1% 3% Co-op, Verde,* Clydesdale (3/2 x (RWAS/GDP-19%)) 7% +ring-fence

Bank buffer
Barclays, HSBC, Lloyds Banking
> 3% Group (LBG), Nationwide, % 1%

Royal Bank of Scotland (RBS),
Santander UK

THR49F © UK FSA
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(1) SRR

Lo 2R R R ) T IR
I E R B @Fﬁ?‘?ﬁﬁ’ﬁﬁ’?‘};—? TERYE Pr? Q@“'%@%Eﬁﬁtﬁ
#i -1 (regulation) & BEl [ 1(supervision)$ TV — §5 [ Al g vE K B
= Il ifﬁﬂlﬁ%ﬁﬁzﬁﬁl il o [NIF= C ISR F‘I"‘Q
AR - Pk S BCBS f FiB Basel T YT -

SR R gt = e (Level) I A A -

(1) Level ICHIET)  Basel IR « 1t (LR 6 1
ff}%?[ﬁf“ﬁ%ﬁf’ﬁ%ﬁﬁ%@ +JFf Basel I A1 [ (A1 - #% 2012
= RIS Basel TV HF)(F 30 o IRETE - FHIE W
VPRSI L (= P S AR A9 BRI SR < o
T R -

Country | Basel Il Next steps — Implementation plans
Argentina 1 On-going work to draft preliminary documents.
Australia 2 Draft rules for capital requirements issued on 30 March
2012.

Draft rules to implement liquidity requirements issued in
November 2011 for public consultation until 17 February

2012.

Brazil 2 Draft regulation published for public consultation on 17
February 2012.

Canada 2 On 1 February 2011, banks were directed to meet the 7%

CET]1 standard as of January 2013.

Regulations for (i) non-viability contingent capital and (ii)
transitioning for non-qualifying instruments published
August and October 2011 respectively.

Draft regulation for definition of capital and counterparty
credit risk issued to banks in March 2012.

China 2 Draft regulation combines BII, B2.5 and BIII. Public
consultation ended in 2011. Final rule expected to come
into force in Q3 2012. Will be applied to all banking
institutions.
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Country | Basel 111 Next steps — Implementation plans

Hong Kong 1 Bill passed by the Legislative Council on 29 February 2012

SAR and published for the purpose of creating rule-making
powers for the implementation of Basel IIl. (3 grading in
last report as at 31 March related to these new powers)
Hong Kong remains on course to publish draft rules in the
third quarter of 2012. Industry consultation underway on
policy proposals for inclusion in rules.

India 3 Final regulations issued on 2 May 2012 which come into
force from | January 2013.

Indonesia 1 Draft regulation to be released for consultation with
industry in Q2 2012. The draft consultative paper has been
discussed with representatives of the banking industry
(working groups) to gather initial input.

Japan 3 Final rules published on 30 March 2012 — Implementation
of final rules (end of March 2013 — In Japan, the fiscal year
for banks starts in April and ends in March).

Korea 1 Draft regulation to be published in the first half of 2012.

Mexico 2 Draft rules published on 31 May 2012.

Russia 1 Draft regulations to be published in the second half of 2012.

Saudi 3 Final regulation issued to banks

Arabia

Singapore 2 Public consultation on draft ended in February 2012. Final
rule is expected to be published in mid 2012.

South 2 Draft amendments to legislation issued on 30 March 2012

Africa for consultation.

Switzerland 2 Public consultation on draft regulation on Basel III has been
finished in January 2012. Decision on final rules text
expected until mid 2012. Final SIFI regulation (level:
Banking Act) adopted by Parliament on 30 September
2011 — Draft SIFI regulation (level: accompanying
ordinances) was published in December 2011; decision on
final rule text expected before end 2012.

Turkey 1 Draft regulation expected to be published in mid-2012.

United 1 Draft regulation for consultation approved at Federal

States Reserve’s Board of Governors meeting on 7 June, and will
be considered also by the FDIC and OCC in June and,
pending final approval, issued thereafter. Basel 2.5 and
Basel III rulemakings in the United States must be
coordinated with applicable work on implementation of the
Dodd-Frank regulatory reform legislation.

European 2 Council general approach published by the Danish

Union Presidency on 21 May 2012; ECON report published on 14

May 2012.

(?})Number code: 1 = draft regulation not published; 2 = draft regulation published,;
3 = final rule published; 4 = final rule in force.
R 75 BCBS [ Report to G20 Leaders on Basel I1T implementation ; (2012 May)
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(2) Level (A1) ¢ B[ A AR IR (R o — e o I
R A B A Basel T BERRT D — it > 0 JA
' =Y Basel 11T %l)f*%*éji\“sv[\gtg/j\_ HaTi Pﬂéﬁ%ﬁjﬂ i
ALY > R AR~ PR R -

(3) Level (BRI « (N80 Bl ey BVRLIEART FDA N — 5
o L VSE IR 6 B BT T Basel I AR 5! - 4
T WO R S 7 R R VR R

2~ W UPETE SRS ES > Basel I fEEY A ﬁ T PEARYE ~ 25k
B & B T rﬁﬁlwﬁapwé 52 Al SRR Basel
I F% Basel 2.5 [*[3i =17~ Uﬁlfjﬂ] iy 907 Basel LR

T RS 258+ Yy -

Capital Liquidity Standards Systemic Risk &
Management Interconnectedness
LCR SIFls
= Tier1 NSFR
RWAS CCPs for OTC
= Tier2
Credit Interfinancial
Exposures
Capital Buffers
| _ |:| New with Basel 2
Leverage -_ I:I Updated with Basel 3
- Updated from Basel 2.5
- No change from Basel 2

7R 3F - BANGKO SENTRAL NG PILIPINAS
(1) B ey 4 FHEETE V) o U7y w5 R ad ) Rl g
FlIRE IS0 RLE) - RLARITE BCBS B EL 2019 & i - LA fy

Basel IV {5 -fiforsfs » £ BB R FT 2 . VS R -
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(3) ST BRI Fy > FifRies] ity <= (core
competencies) ° tiﬁ%i i :'::,EFE‘ ﬁiﬂ(rpfr Fﬁ} |94 j/iﬁfﬁfjiﬂéﬁ

o SRR RRINIE 9 p AR o Y R

s TSR BCBS A7 1999 4 AL 2 il R
7t 2006 5% % 2010 £ 55 BT TR TR I 2 FilveE
FURI e By 2 BT LD ARSI > B s (DELE PR
R E VIR il ()85 0 Wy 2 2 et W risk appetite) 1 2
o Q)L A PN ERE ~ ()i F T R e f*‘jﬂjiﬁ’%l’ﬁ? N
GOV L (S SRR AN P A 2
P IR RS - (METBCBS 2010 At )| i (=827 2 iy

FU > = ol Al @REEL T 1 i
(1) ﬁg%ﬁ%ﬁ:(Board Practices) : IJ&FT FERLF PR E[J]rﬁmi{g
EE.—'fﬁ%er B AR rﬁ”ﬁﬂau RN FI%”V ?]ﬁ(eorporate
values) = HiZfI V5= o
(2) [y~ Fi(Senior Management) * (| FiiE! * I IE(EELS i
QR FAs AVl SR B A el e S
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fi
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