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APEC Secretariat Report on Key Developments – May 2012

(a) APEC 2012 Priorities

In 2012, APEC’s theme is “integrate to grow, innovate to prosper.” The priority areas include: 

1) Liberalizing trade and investment and expanding regional economic integration; 

2) Strengthening food security;

3) Establishing reliable supply chains; and

4) Fostering innovative growth.

A more detailed description of the 2012 priorities can be found in the APEC Outcomes and Outlook 2011/2012, which is available online at publications.apec.org/publication-detail.php?pub_id=1247. 

Further information on APEC Russia 2012 can be found at http://www.apec2012.ru/.  
(b) Key Outcomes of Senior Officials and Committee Meetings
The First Senior Officials’ Meeting was held in Moscow, Russia between and 30 January and 19 February 2012. 

The meeting deliberated on the priorities for APEC 2012. Key points arising from the meeting were:

· Promoting APEC Cooperation on Food Security - The following elements were highlighted: ensuring the availability, affordability, safety and high quality of food; developing stable food markets and dampening price fluctuations; and the continued search for ways to ensure agricultural development based on increasing mutual investments, modern technologies and compliance with quality standards. 

· Supply Chain Connectivity - The Chair noted that prospects of greater integration in APEC are closely connected to the need to ensure reliable supply chains in the region. The main elements under this priority are: to achieve, by 2015, a 10% efficiency gain across supply chains; applying a broader and faster approach to improving supply chain connectivity within APEC; understanding the challenges concerning APEC supply chains; assessing the risks in trade corridors between APEC and other markets; and continued discussions on the eight major chokepoints, as well as developing the supply chain agenda on a number of related issues. 

· Innovative Growth - Members discussed possible ways to promote extensive interaction among universities, research centers and the business community; cooperation in education and the development of human capital; protection of intellectual property; and opportunities for advancing joint initiatives in these spheres within APEC.
The APEC Committee on Trade and Investment (CTI) first met on 14-15 February in Moscow and again in Singapore on 2-3 April to advance its work program. CTI’s work program for 2012 is aligned to three of the four APEC 2012 Priorities, namely:  (i) trade and investment liberalization, regional economic integration; (ii) establishing reliable supply chains; and (iii) intensive cooperation to foster innovative growth as well as the APEC 2011 priority of “expanding regulatory cooperation and advancing regulatory coherence.” The key elements of CTI’s work in 2012 include:

· Bogor Goals Review Process - Preparations for the IAP Peer Reviews in 2012 will involve brief reports prepared by the APEC Policy Support Unit (PSU) with key highlights on members’ main achievements and remaining areas for improvements based on the IAPs submitted for discussion at SOM2 in Kazan.  A one-page “regional integration metrics” or “dashboard” that would complement the IAP brief reports and provide a snapshot of APEC’s progress towards the Bogor Goals is being developed. 
· Exploring an Free Trade Area of the Asia-Pacific (FTAAP) - CTI endorsed the Regional Economic Integration Capacity Building Needs Initiative (CBNI) which included a proposed Action Plan Framework for REI CBNI.  Several economies have confirmed their intention to participate in specific areas of the action plan and various programs/activities are being developed to take forward this work.
· Next Generation Trade and Investment Issues – CTI continues to progress the implementation of the next generation trade and investment issues that were addressed by Leaders in 2011, as well as to advance work on global supply chains improvement. It is also working through a Friends of the Chair on Next Generation Trade and Investment Issues (NGeTI FoTC) on several new ideas for consideration as additional next generation issues to be addressed in 2012. Issues proposed for consideration included: integration of competition policy into Free Trade Agreements (FTAs); regulatory principles for access to essential network-based infrastructure facilities in the services sector; Regional Trade Agreements (RTAs) best practices; Transparency in FTAs; enforcement of Intellectual Property Rights in the Digital Environment; and Securing Open Markets for Digital Products. The CTI will continue discussing the proposals in the lead up to CTI3 in Kazan, Russia.
· Environmental Goods and Services – CTI agreed to an “Indicative Timeline” to develop an APEC List of Environmental Goods in 2012. By the time of CTI2 in April, 10 economies had submitted their initial product nominations for consideration. In accordance to the indicative timeline agreed at CTI1, the lead of the FoTC on EGS have circulated a compiled list to economies to which economies are to provide initial comments by 1 May.  Economies are expected to have an extensive discussion on the nominations on the table at the upcoming CTI3 meeting in Kazan.

· Supply-Chain Connectivity Framework and Action Plan (SCFAP) – CTI continues to progress the implementation of SCFAP to address the eight chokepoints. Some of the new initiatives being pursued in 2012 include:  (i) development of a “supply-chain connectivity (SC) inventory” to identify internal policies and practices related to cross-border movement of goods affecting the logistics sector for chokepoint#1; (ii) A proposed capacity building program for the Pathfinder to Enhance Supply-Chain Connectivity by Establishing a Baseline De Minimis Value;  (iii) A proposed multi-year capacity building project for Enhancing Logistics Performance through Training and Networking for APEC Local/Regional Logistics; and (iv) A study to be undertaken by PSU for CTI that measures the economic impact of submarine cable disruptions on trade and investment within APEC economies and assesses current approaches to minimize disruptions. The CTI held a Symposium on SCFAP from 31 March – 1 April 2012 to share experiences and exchange views on the measurement of supply-chain connectivity from different perspectives (international organizations, private sectors and academia); and to stock-take the implementation of the Supply-Chain Connectivity Framework Action Plan (SCFAP). The Symposium also discussed the draft design of the self-assessment survey that will be used to complement the internal and external indicators for tracking APEC’s progress towards the 10% improvement by 2015 in supply-chain performance.  The draft self-assessment survey is being finalised for adoption at CTI3 in Kazan.

· Expanding Regulatory Cooperation and Advancing Regulatory Convergence – CTI agreed that the second dialogue of the APEC Regulatory Cooperation Process Advancement Mechanism (ARCAM) would address the issue of self-regulation in advertising. The dialogue is being planned for the 4th quarter of 2012.   

The CTI will next meet in Kazan from 30-31 May 2012. A Trade Policy Dialogue on Facilitating Global Supply Chains will be held on 27 May 2012. 

The Economic Committee (EC) met on 14 – 15 February in Moscow.  The EC considered the work plans of the Competition Policy and Law Group (CPLG) and its five FotCs including: competition policy, regulatory reform, corporate law and governance, public sector governance and ease of doing business.  The EC also discussed its contributions to the APEC 2012 priorities, including APEC New Strategy for Structural Reform (ANSSR) and the 2012 APEC Economic Policy Report (AEPR) on Ease of Doing Business (EODB) and 2013 AEPR on Public Sector Governance. The EC organised two policy discussions on “State of the Regional Economy” and “Strengthening Implementation of Good Regulatory Practices.”

Prior to the EC1 plenary, the “APEC EODB 2012 Stocktake Workshop” was held on 12 – 13 February 2012 in Moscow. The workshop discussed, among others, progress on accomplishing APEC-wide EODB objectives and capacity building and technical assistance programs on EODB- related reform. 

The next EC meeting will be held on 30-31 May in Kazan, Russia. 

The SOM Steering Committee on ECOTECH (SCE) met on 16 February in Moscow. The SCE Committee of the Whole (SCE-COW), which includes the Chairs and Lead Shepherds of the SCE fora, also met on this day.  Members discussed the 2012 priorities of strategic planning, coordination on cross-cutting issues, improving public communications and streamlining and independent assessments.  The goal of SCE efforts in 2012 is to ensure that APEC remains effective in achieving the goals we have set for ourselves.  

Specific work of the SCE this year includes the development of a Framework to Address Cross-Cutting Issues that will support goals that require cooperation across working groups and committees in the APEC structure.

The SCE has also adopted a policy requiring SCE fora to prepare a strategic plan that ensures the work they undertake is done to maximize contributions towards APEC’s broader goals.  Strategic plans are to be completed by SCE2 in 2013, a timeline that ensures all fora will have a chance to discuss their plans at a regular meeting, the assistance of the APEC Technical Assistance and Training Facility (TATF) remains available to support fora in the development of these plans. 

During the SCE-COW meeting the importance of communicating the work of APEC to external stakeholders through the media was emphasized, including through a presentation by the APEC Secretariat’s Communications and Public Affairs Unit on the level of support that the Secretariat can provide in this area. 

The Budget and Management Committee (BMC) last met on 10 February in Moscow, which approved the 2012 Work Plan for BMC.  The meeting noted Russia’s priorities for APEC 2012, the latest staffing developments and financial position of the Secretariat.  BMC members agreed to the Secretariat’s plans to update the Project Guidebook and to establish a Small Working Group under BMC to progress longer term evaluations of APEC Projects. 

From 1 January 2012 to 31 March 2012, the Secretariat received a contribution of JPY 87,480,000 from Japan to the APEC Support Fund Sub Fund for Energy Efficiency and Low-Carbon Measures. 
 The APEC Business Advisory Council (ABAC) held their 1st meeting on 21 - 24 February 2012 in Hong Kong. The main focus of the meeting was to discuss and endorse work plans of the 6 Working Groups (APAWG, FEWG, IDWG, REIWG, SGWG, and SMMEWG). The Council also endorsed several key documents, including, (i) a letter to IEG Chair to recommend annual interaction with the business community and help to facilitate long-term private sector input into IEG work; (ii) a letter to APEC SOM Chair requesting the private sector’s participation in the annual APEC Energy Ministerial Meeting, (iii) a recruitment document for the Policy Partnership on Food Security (PPFS), and (iv) a Report of 2011 Financial Inclusion Forum prepared by the Advisory Group on APEC Financial System Capacity Building. The Council also held dialogues on the APEC 2012 priorities with 18 APEC Senior Officials and their representatives. 

The next ABAC meeting will be held in Kuala Lumpur, Malaysia on May 21-24, 2012. More information on ABAC can be found at:

http://www.apec.org/Groups/Other-Groups/APEC-Business-Advisory-Council.aspx 

(c) Developments within the Secretariat and Policy Support Unit (PSU)

Key Staff Movements and Appointments

There have been a number of staff movements in the Secretariat since February 2012.  Program Directors, Mr Andrew O’Sullivan (Australia) succeeded Ms Joanne Lovejoy in March; and Ms Fadzilah Abu Hassan (Malaysia) succeeded Ms Zaireen Omar in April. In March, Mr David Hendrickson, Media Manager, succeeded Ms Trudy Harris and Mr Philip Chang joined the PSU as a Senior Analyst replacing a Senior Analyst who had left last year.      

Key dates

The second SOM meeting of 2012 and related meetings will be held in Kazan on 20 May – 5 June 2012. 

The 5th APEC Education Ministerial Meeting (AEMM5) will be held from 21 - 23 May in Gyeongju, Korea. 

Several ministerial meetings will follow: 

	30 - 31 May
	Ministerial Meeting on Food Security
	Kazan, Russia

	4 - 5 June
	Meeting of APEC Ministers Responsible for Trade
	Kazan, Russia 

	24 - 25 June
	Energy Ministerial Meeting
	St. Petersburg, Russia 

	27 - 28 June
	Meeting of Ministers Responsible for Mining
	St. Petersburg, Russia 

	16 - 18 July
	Meeting of Ministers Responsible for Environment
	Khabarovsk, Russia 

	23 - 24 July
	Tourism Ministerial Meeting
	Khabarovsk, Russia

	3 August
	Small and Medium Enterprises Ministerial Meeting
	St. Petersburg, Russia

	6 August
	Transportation Ministerial Meeting
	St. Petersburg, Russia

	6 - 8 August
	Telecommunications and Information Ministerial Meeting
	St. Petersburg, Russia

	30 August
	Finance Ministerial Meeting
	Moscow, Russia


The APEC calendar of events can be found at http://www.apec.org/en/Events-Calendar.aspx.  

Projects

Project Approval Sessions

The first project approval session for 2012 commenced in the second week of January 2012. A total of 32 Concept Notes (CNs) were submitted for funding and based on funds availability, 26 were granted in-principle approval to proceed to the implementation stage. Two projects were deemed non-compliant due to the lack of supporting documentation and one was withdrawn; for a total of 23 projects being funded at a cost of US$2.375 million.

The second session for 2012 commenced on 9 April 2012. A total of 80 CNs were submitted for funding but one CN was withdrawn. In addition to standard projects, two Multi-Year CNs have also been submitted for funding. The final stage of the ranking and prioritisation process for the CN submitted in Session 2 is underway. 

Multi-year Project (MYP) pilot

The four Multi-year Project CNs approved for funding in Session 3, 2011 are in early stages of implementation. No MYP proposals were submitted in Session 1 while 2 CNs were submitted in Session 2. It is anticipated that once a large enough sample size is available, an independent review of the pilot phase of MYPs will be conducted. This is  scheduled for early 2013.

APEC Project Guidebook

An update of the 7th Edition of the Project Guidebook is underway. The 8th Edition  of the Guidebook will incorporate the policy and operational changes approved by BMC in 2010 and 2011, together with additional amendments proposed by the Secretariat to make the provisions clearer and the document more user-friendly. 

Long – term evaluations of APEC projects

The proposed approach and the methodology for conducting long-term evaluations of APEC projects were approved by SOM at SOM3 in 2011. In order to progress work in this area, the Secretariat sought BMC approval to establish a Small Working Group under the purview of BMC. The Terms of Reference for this group has been circulated to BMC members for comment and approval and its anticipated that the first meeting of this group will be held in Kazan prior to the BMC 2 meeting.

Policy Support Unit

PSU is currently undertaking several projects to support the work of different APEC groups. Ongoing projects include:

· Food Security Policies in APEC: This project examines the landscape of prevailing food security policies of each APEC member economy. The findings will provide an important foundation for the work of APEC’s Policy Partnership on Food Security (PPFS). 

· APEC Economic Trends Analysis report(s): The report(s) is a concise and succinct document that provides timely analysis of the recent economic performance of APEC economies and the APEC region. The report(s) would serve as a source of information for discussions among the EC members. 

· Economic Impact of Submarine Cable Disruptions in APEC: This project assesses the economic impact of submarine cable disruptions on trade and investment within APEC economies. The findings would include a relevant and cost-effective approach for the APEC region to reduce the negative impact on trade and investment of disruptions to the communications network. 

· Regulatory Reform – Case Studies on Green Investments: This project evaluates regulatory practices concerning the promotion of green investments in the renewable energy sector and energy-efficient technologies.

· Bogor Goals Progress Report – IAP Peer Review Process: PSU is assisting the CTI in assessing the progress by APEC in achieving the Bogor Goals by 2020. 

· Supply Chain Connectivity Initiative: PSU is assisting CTI in identifying indicators that will be the basis to evaluate APEC’s supply-chain performance in terms of time, cost and reduction of uncertainty.

· Ease of Doing Business Interim Assessment: PSU has completed an assessment of APEC’s progress towards the 5 percent interim improvement target by 2011 specified in the EoDB Action Plan. The findings will be incorporated in the APEC Economic Policy Report 2012 produced by the Economic Committee. 

· PSU Policy Brief series: The policy briefs provide APEC stakeholders with a concise analytical document covering pertinent policy relevant issues in the Asia-Pacific region. The third issue on ‘A Snapshot of Current Trade Trends in Potential Environmental Goods and Services’ was published in April 2012. 

PSU updated StatsAPEC data in November 2011. Another update will be performed in June 2012.

PSU has continued to collaborate with the World Trade Organization (WTO) and the Organization for Economic Co-operation and Development (OECD) to prepare a report for the MRT meeting in June 2012 on key trends and developments relating to trade and investment measures in the APEC region.

In the course of its work, the PSU has also built up linkages with the World Bank, the Asian Development Bank (ADB), the World Economic Forum (WEF), the ASEAN Secretariat, the United Nations Conference on Trade and Development (UNCTAD), and the United Nations Economic and Social Commission for Asia and the Pacific (UNESCAP).

All of the PSU’s research and the PSU work plan (which is updated monthly) are available on its website (http://www.apec.org/en/About-Us/Policy-Support-Unit/PSU-Research.aspx). 

Communications and Public Affairs 

The Communications and Public Affairs Unit (CPAU) continues to carry out its operational plan for 2012 by implementing Phase 3 (Sustain) of the SOM FotC on Communications’ Branding Strategy. 

APEC Secretariat Executive Director Ambassador Muhamed Noor conducted outreach in Saudi Arabia, Singapore and Viet Nam and delivered four speeches to key stakeholders since February 2012, including at the Jeddah Economic Forum 2012; the Diplomatic Academy of Viet Nam; the 3rd APEC Air Cargo Security Workshop; and the Pacific Economic Cooperation Council (PECC) Conference 2012. 

Since February 2012, CPAU has published over 20 news releases, garnering coverage in media outlets such as China, Chinese Taipei, Malaysia, New Zealand, Philippines, Viet Nam, and Russia as well as in industry-specific publications. To draw attention to air cargo security, Ambassador Noor issued an op-ed entitled, ‘Safeguarding the Region’s Air Highways, Driving Mutual Prosperity.’

At the request of the SOM Chair’s Office, CPAU covered the TPTWG meetings in Bangkok, Thailand, CTI2 and related meetings in Singapore and TEL meetings in Da Nang, Vietnam. From this coverage, CPAU produced 12 articles and 5 video interviews for both the APEC website and APEC Russia website, which were picked up by a wide range of key media from Bloomberg Business Week to local channels reflecting the strategy to boost grassroots coverage. Further to this request, CPAU will cover the AEMM in Gyeonju, Korea.

The next APEC Bulletin will be published in June 2012 and will highlight tourism initiatives; food security in the APEC region; MRT outcomes; and education and innovation.

Since February 2012, the APEC Secretariat has received delegations from Waseda University (Japan); Singapore Management University (Singapore); University of St. Thomas (United States); officials from Chinese Taipei’s Central Personnel Administration; staff from the United States Congress; officers from the Canadian Armed Forces; lawyers from Saudi Arabia’s Ministry of Foreign Affairs and Ministry of the Interior; and officials from the Black Sea Economic Cooperation Secretariat. 

With support from CPAU, the APEC Business Mobility Group will launch the new ABTC website once it is approved. CPAU has also created a new webpage for the SCCP to provide customs requirements and import information.

While more people continue to access the website on a desktop computer than on-the-go, smart phone usage has grown faster more recently. The APEC website (http://www.apec.org) saw its monthly page view traffic grow from 161,058 in April 2010 to 166,763 in April 2012 (equivalent to a 4% increase). Its visitors grew from 49,028 visitors in April 2010 to 60,392 visitors in April 2012 (equivalent to a 23% increase). The APEC mobile website (http://m.apec.org) was launched in November 2011 to facilitate timely access to APEC news by smart-phone users. It saw its monthly page view traffic grow from 1,471 in January 2012 to 2,776 in April 2012 (equivalent to a 89% increase). Its visitors grew from 662 visitors in January 2012 to 1,307 visitors in April 2012 (equivalent to a 97% increase).

The publications database saw its monthly average visitors traffic grow from 1,498 in 2009 to 4,476 in 2012 (equivalent to an 198% increase). Its monthly average page view traffic grew from 5,777 in 2009 to 12,137 in 2012 (equivalent to a 110% increase).

From the time it was launched in March 2011 until 1 May 2012, APEC’s official Facebook page has grown to over 2,130 “likes” and its Twitter feed (@followAPEC) has attracted around 900 followers. 

APEC Technical Assistance and Training Facility

The APEC Technical Assistance and Training Facility (APEC TATF) works closely with the APEC Secretariat to implement a range of activities designed to strengthen the APEC Secretariat as a customer-driven institution.  Since early March 2012, APEC TATF’s accomplishments include: 

 

· Continued to upgrade the APEC Secretariat’s Project Database (PDB), including requirements gathering, design and development.  After conducting the User Acceptance Testing (UAT) with the IT Unit and the Project Management Unit, it was noted that the search function needed to be enhanced to accommodate APEC’s needs. Completion of PDB upgrade is scheduled for early May 2012;

· Digitized the Guidebook on APEC Projects, 7th Ed. was completed.  The launch of the digitized Guidebook will occur at the same time as the PDB;

· Continued to work with SCE sub-fora in their efforts to develop medium-term strategic plans to ensure that their goals and future work are in line with APEC’s overall objectives; 

· Organized a one-day teambuilding exercise for APEC Secretariat Staff; and 

· Supported the completion of ASEAN and APEC Secretariat integration mapping exercise.
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