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Summary Record

APEC Anti-Corruption and Transparency Expert’s Working Group Meeting

February 2-3, 2012 (SOM 1)

Executive Summary

The 14th meeting of the APEC Anti-Corruption and Transparency Expert’s Working Group (ACTWG) was held in Moscow, Russia, on February 2-3, 2012.  The meeting was chaired by the new ACT Chair, Mr. Timur Eyvazov (Deputy Director, Department of Economic Cooperation, Ministry of Foreign Affairs, Russia). 

The meetings were attended by 17 of the 21 APEC member economies (except Canada, New Zealand, Peru and Mexico) as well as representatives from OECD and an independent assessor.

ACTWG members endorsed the 2012 ACT Work Program. 

Independent Assessor Mr. Michael Symons, from Anti-Corruption Consultants Australia, explained his work plan for 2012. 

Representative of SOM Chair Russia, Ambassador Gleb Ivashencev explained to the forum the Russian APEC 2012 priorities. 

ACT Chair presented the ACT Work Plan for 2012 and the expected outcomes and deliverables for this year.

USA shared a statement by former ACT Chair, Mr. David Luna, providing a brief summary of ACT activities and achievements during 2011.

Members reported on development on implementing the UN Convention against Corruption (UNCAC) and other Initiatives related to Anti-corruption and Transparency in their respective economies. 

OECD representatives briefed ACT members on the OECD Anti-Bribery Convention, highlighting main goals and some relevant articles.

Chair invited to discuss the dialogue between ACT and ABAC with the purpose of giving more outreach to business leaders and community on anticorruption issues.

Members supported the initiative on the workshop on fighting corruption in business transactions with participation of the OECD and other international organizations to be held in Kazan, Russia, May 2012. 

Members discussed the expected ACT outcomes and deliverables in 2012. Forum also discussed the 2011 AELM Commitment: Regular Reporting and Progress on Implementing APEC Commitments using ACT Reporting Template.

Indonesia reported on its ACT priorities for 2013. 

The next ACTWG plenary meeting will be held in Kazan, Russia on May 26, 2012.

Summary Record

14th APEC Anti-Corruption and Transparency Expert’s Working Group Meeting

February 2-3, 2012 (SOM 1)

Opening Remarks
The ACT Chair Mr. Timur Eyvazov welcomed all the participants of the meeting in Moscow. As the new ACT Chair he acknowledged with thanks the excellent work done by his predecessor, Mr. David Luna. He noted that his chairmanship will continue the dynamic style of ACT Working Group and will be focused on implementation of the longer-term action plans for effectively fighting against corruption in APEC economies.

The Chair also expressed his appreciation for the collaboration and growing partnerships and synergies with international organizations like the Organization for Economic Cooperation and Development (OECD). 

Agenda Item 2-  Adoption of the Agenda
ACT member economies adopted the agenda of the 14th ACT Meeting. 

ACT member economies approved the Summary Record of the 13th ACT meeting held in San Francisco in Sept. 2011.

Agenda Item 3 – APEC Secretariat Report

APEC Secretariat Report

The APEC Secretariat provided an update on APEC developments and also briefed the ACT forum on APEC Project Management Issues, Project Proposal Submission 2011- 2012, Multi Year Project MYP Initiative, Independent Assessment 2012, and Strategic Planning Process for APEC Working Groups.

Independent Assessment for ACTWG 2012

Independent Assessor Mr. Michael Symons, from Anti-Corruption Consultants Australia, explained his work plan, which has to be completed by 30 September 2012. He referred to his extensive background in the area of the management of corruption related investigation and corruption prevention programs. He presented the objectives of the assessment project.  He explained some activities and methodology in conducting his work and noted that the work will include advice of how those objectives have to be met.  The assessment challenge will be to gather relevant information and give the forum an idea on where it stands, or wants to go in the future, and what to do to get there. 

US representative Mr. David Luna welcomed the independent assessment for the ACTWG for 2012 and expressed his confidence that this initiative can help the ACT work to get a higher priority on the APEC Leaders’ anticorruption list.

Agenda Item 4 – Direction of ACT Work during 2012 

Ambassador Gleb Ivashencev Remarks

Deputy Head of SOM from Russia APEC Study Center, Ambassador Gleb Ivashencev explained to the forum the Russian overall APEC 2012 priorities. He highlighted the recent conclusion of negotiations for the accession of Russia to the World Trade Organization (WTO) as one of most important steps in Russia’s integration into the global economic system, which gives the APEC Region and the world a new perspective and a favorable environment for global trade.  He noted the four axes for APEC 2012 priorities selected by Russia to inspire all economies of the region to focus on concrete measures, policies and strategies to achieve their objectives, to reach Bogor’s goals and to create a perspective to APEC goals beyond 2020. They are:

◦Trade and investment liberalization, regional economic integration

◦Strengthening food security

◦Establishing reliable supply chains

◦Intensive cooperation to foster innovative growth

For more information on the 2012 priorities see:

http://www.apec2012.ru/docs/about/priorities.html
http://www.apec.org/Press/News-Releases/2011/1213_isom.aspx
2012 ACT Work Plan

The ACT Chair shared the document “Work plan for the Anti-Corruption and Transparency Experts’ Working Group” (2012/ACT/SOM1/013). The Chair highlighted three aspects: 1. The common APEC agenda, particularly the Santiago Commitment to Fight Corruption and Transparency, the APEC Course of Action on Fighting Corruption and Ensuring Transparency, and other APEC corruption and transparency commitments made over the years. 2. Continuing to carry forward all the successful and useful initiatives started by previous Chairmanships.  3. Russia’s 2012 priorities.

ACT Chair expects that ACT will continue the implementation of the ACT 5-Year Strategic Work Plan (2012-2015) and its activities to encourage and assist member economies in implementing the principles of the UNCAC. Member economies are expected to prepare by the Second ACT meeting in 2012 Interim Reports on their implementation of APEC Anti-Corruption commitments. ACT Chair suggested preparing a single compiled document to be presented to Senior Officials and Leaders. The Chair also mentioned the interesting workshops that will be held this year in Philippines and Thailand, and encouraged ACT members to actively participate in these workshops.

The Chair pointed out that given the many platforms and formats where corruption and transparency issues are discussed ACTWG needs to concentrate on particular aspects where it can contribute with most added value. One of these aspects is that ACT and APEC due to their nature are capable to bring governmental and business leaders together to discuss anticorruption issues. Concordantly ACT will continue to work with the business sector to explore ways in which governments and business community can synchronize their efforts to fight corruption, particularly by enhancing ACT-ABAC dialogue and cooperation in combating corruption. The Chair highlighted the importance of the next meeting of ACT-ABAC dialogue on Combating Corruption to Promote Economic Growth and Competitiveness that will be held in Kazan in May 2012. The Chair encouraged the member economies to invite business leaders to that dialogue.

ACT Chair also sees importance in enhancing collaboration with international organizations and will invite regional and international organizations interested in fighting corruption, such as UNODC, OECD, World Bank and other to participate as observers in ACT meetings and workshops. 

ACT Chair informed that in order to facilitate discussion on commercial bribery Russia is organizing a workshop with the participation of OECD focusing on fighting corruption in business transactions that will take place in Kazan in May after the ACT plenary. The Chair highlighted Russia’s interest in the discussion of how the OECD Convention on Combating Bribery of Foreign Public Officials in International Business Transactions can be instrumental in fighting corruption in business sector. The Chair referred to the recent signing by Russia of the OECD convention as a significant step forward in combating foreign bribery that will demand Russia to amend its internal anticorruption legislation. During the workshop Russia would like to share its experience on this issue and expects substantial contributions from APEC members which are already parties of the OECD Convention like Mexico, USA, Canada, Japan, Korea and Chile.

ACT Chair sees 2012 as a good year for drafting and adopting an “Anticorruption Declaration” or statement summarizing all the good work the ACT has done over the years and to reaffirm member economies commitment in fighting corruption. The declaration will help to raise ACTWG visibility in its upgraded new status as working group of APEC. For this statement the Chair asked for advice in substance and guidance whether to raise the declaration at APEC Leader’s level.

Expected Outcomes/Deliverables for 2012

ACTWG expected outcomes and deliverables for 2012 include: 1. The workshop on fighting corruption in business transactions with participation of the OECD and other international organizations (Kazan, May); 2. Preparation of Interim Reports on implementation of APEC Anti-Corruption commitments by SOM II and tabled at 15th ACT Meeting in Kazan; 3. ACT – ABAC Dialogue on Combating Corruption to Promote Economic Growth and Competitiveness (Kazan, May); 4. Declaration on fighting corruption. 

China and Thailand commented positively the ambitious ACT Work Plan, looking forward to participate in the workshop in Kazan. Thailand also supported the initiative of drafting a statement on fighting corruption. OECD representative welcomed the idea of the discussion of corruption issues at the workshop in Kazan especially now that Russia will be part of the OECD Convention. OECD representative noted that the organization is looking forward to contribute to the Russian Chairmanship during this year and that the OECD Secretariat is very much supportive to Russian initiatives, in particular to the upcoming workshop in Kazan by providing all the relevant contribution to make this workshop as useful as possible .

Australia expressed appreciation and support to the Russian initiatives, particularly the Russian priorities in APEC 2012. Indonesia noted that the ACT outcomes and deliverables expected by 2012 will benefit all economies and expressed its support to the statement on corruption at the Leader level and the organization of the workshop in Kazan.

ACT members endorsed the 2012 ACT Work Program.

Agenda Item 5: Reports on 2011 ACT US Activities and Achievements

USA representative and former ACT Chair, Mr. David Luna welcomed the leadership of the new Chair Mr. Timur Eyvazov and supported the ACT 2012 Work plan.  Mr. David Luna presented his statement “Combating Corruption and Bribery in APEC: Promoting Open Governance and Market Integrity to Strengthen Economic Growth and Competiveness” (2012/SOM1/ACT/008), which provided a brief summary on ACT activities and achievements during 2011 hoping that ACT members will be able to build on this momentum during the Russian Chairmanship to continue implementing the actions outlined in the ACT’s five-year strategy. 

USA representative updated ACT members on american initiatives on Effective Financial/asset Disclosure for public servants as an anti-corruption tool to prevent and deter conflicts of interest, and to detect and prosecute illicit enrichment (Meeting document 2012/SOM1/ACT/002). Mr. David Luna noted that throughout this year there will be opportunities to elaborate on these issues in conjunction with G-20, OECD, Asian Development Bank and the World Bank. He remembered that those principles originated from the ACT workshop held in September last year in San Francisco. The document integrates the comments and collaborations from ACT members. 

Mr. David Luna also presented the ACTWG Financial Disclosure Contact List (Meeting document 2012/SOM1/ACT/003), as a very practical list of contacts of those officials of member economies who actually deal with financial or asset disclosure systems. The list was compiled by the U.S. Office of Government Ethics, as follow-on resource to the September 15, 2011 APEC ACT workshop on “Effective Financial/Asset Disclosure for Public Servants” held in San Francisco.   

This practical resource will allow calling or e-mailing another colleague in the region and ask him concrete questions or sharing ideas in how the systems run in those economies. The purpose is to have a list of contacts that shows who run the systems out there; who are the practitioners, etc. Mr. David Luna thanked the members for their collaboration and asked them to take a look on the list to make changes or additions before sharing it among the members. Corrections and additions should be addressed to wgpond@oge.gov.  Updated edition will be circulated after the economies are added or corrections are made.

Thailand expressed appreciation to USA for its chairmanship in 2011 and contributions to ACTWG, recognizing that all the activities by the american chairmanship (like the High Level Dialogue, and the two workshops) are good examples of how ACT should continue in future. Those initiatives not only helped members to enhance dialogue in ACT relevant issues but also helped to spread knowledge sharing among economies officials and experts. Collective efforts made in 2011 will be carried on, Thailand will continue to work to improve and to ensure that ACTWG remains a driving force in fighting corruption.

China also expressed high appreciation for all the achievements made by the ACT under the USA chairmanship in 2011.

Agenda Item 6 – Reports on Proposed 2011 ACT Initiatives and Related Synergies with Other Relevant International Fora

Thailand updated on the project “Workshop on Effectively Combating Corruption and Illicit Trade through Tracking Cross–Border Financial Flows, International Asset Recovery and Anti-Money laundering Efforts: Its Impact on Poverty Reduction and Economic Growth”, approved by BMC in 2011, co-sponsored by USA, Australia and Hong Kong. Thailand noted that this project led by its National Anticorruption Division focuses on the importance of tracking cross–border corruption and dismantling transnational illicit networks in order to achieve APEC members’ important goal of free trade and investment in the Pacific region. 

Thailand informed that the workshop will be held on 10th and 11th July, 2012 in Phuket, Thailand. Thailand also noted that the project is on schedule, on budget and on target to reach the stated objectives. Thailand reminded that speakers have been informally invited and given relevant information to ensure the project matches participants’ needs. Thailand finally thanked the project co-sponsors and cordially invited all ACT members to participate in the project.

Russia expressed its strong support to the Thai project initiative, and belief that the workshop will contribute to ACT common goals as well as create an appropriate platform for further dialogue on the ACT issues. 

Australia also welcomed Thailand initiative to discuss issues like recovering international asset and fighting anti-money laundering, especially the Thai initiative in exploring the connection between corruption and poverty in economic growth. The principle of following the money track to disrupt corruption is gaining increasing importance and recognition globally, which can be seen in G-20 efforts and in the Financial Action Taskforces. Australia believes that the workshop will be an important achievement for ACTWG.

Malaysia and Indonesia also expressed its support to Thailand for the initiative of organizing the workshop and are pleased to participate in it. USA shares the opinion of Australia and Malaysia and noted that Thailand has been an extraordinary supportive in this area. USA representative commented that US Department of Security Investigation had really enjoyed working with its partners in APEC on combating illicit trade. 

Vietnam joined the USA and Australia opinions and strongly supported the Thai initiative. Hong Kong China also supported Thailand workshop, looking forward to share experiences with all member economies at the upcoming workshop. ACT Chair also welcomed and expressed its support to the Thailand workshop and looks forward to participate at it.

Multi-Year Project Initiative
Thailand presented to ACT members Thailand and Chile joint initiative on a Multi-year project under the title: "Capacity-Building Workshops on Designing Best Models on Prosecuting Corruption and Money Laundering Cases Using Financial Flow Tracking Techniques and Investigative Intelligence for Effective Conviction and Asset Recovery to Promote Regional Economic Growth".

Chile and Thailand decided to work together to propose a Concept Note to APEC Secretary.  The project aims at building a model or models on prosecuting corruption and money laundry using financial flow tracking techniques and investigative intelligence. This model will help APEC economies to increase their effectiveness in investigating and prosecuting corruption and money laundering and recovering illicitly acquired assets cases.

Thailand informed that the first workshop will be held in Chile and the second in Thailand. The workshops will be open for the participation of APEC members and experts from all around the world, including non-APEC economies and international organizations. Conclusions will be compiled in a handbook to be distributed among APEC economies and other bodies involved.

The Concept Note that will be distributed electronically to ACT members with the aim to submit it to APEC Secretariat before 9th April. Thailand expressed its appreciation for the strong support from the co-sponsor economies of the project: United States, Australia, China, Vietnam, Chinese Taipei, Korea, Indonesia, Russia, Brunei Darussalam, Malaysia, Singapore, and Papua New Guinea.

Chile referred to the massive regional integration among APEC economies which is still a priority, particularly in enhancing cooperation and sharing high standards tools for fighting bribery and other crimes. Having this in mind Chile and Thailand agreed to present this project being consistent with the guidelines of UN Convention against Corruption (UNCAC). The regional integration will be reflected in two workshops and on the final product/deliverable, a handbook of best practices on prosecuting corruption and money laundering. Chile asked the ACT members to support this initiative.

USA, expressed its support to this proposal noting that these mid-term projects are the exact strategy to effectively combat corruption, money laundry and other strategic areas. USA also thanked other co-sponsors of this project. China, Vietnam, Russia, Australia, Korea and Papua New Guinea also expressed their strong support to the proposal made by Thailand and Chile highlighting the usefulness of creating a model for best prosecute corruption money laundry and an opportunity for APEC and other economies to share their experience on this area.

Agenda Item 7 – Members’ opportunity to report on development on implementing the UN Convention against Corruption (UNCAC) and other Initiatives related to Anti-corruption and Transparency 

Australia informed that it is currently undergoing the assessment of implementation of UN Convention against Corruption. Australia finds the UNCAC review process very beneficial for the anticorruption system in the economy and will integrate the results of this process to the National Anticorruption Plan. 

China updated ACT members on the progress of the anti-corruption work made by the Chinese government in the past years, as well as on the recommendations of UNCAC. The Chinese government has made progress in punishing corrupt officials and in preventing corruption. Government considers UNCAC implementation as a high priority in promotion of its domestic anticorruption work. It has also achieved results in fighting corruption in private sector. China has made great efforts in enhancing ethical and integrity education and training for public officials; prevention of money laundry, anti-money laundry strategy and laws have been enacted; efforts to protect Insurance Laws and the drafting of Neutral Legal System Law, have been made.

Korea reported on its progress in transparency, fight against corruption and international commitments, highlighting the process of fully implementation the UNCAC starting in 2008 until this year. It also reported on its international cooperation activities in fighting corruption during the last years.

Malaysia shared a report (meeting document 2012/ACT/SOM1/006) on Malaysian Efforts and Initiatives in Fighting Corruption.
Chinese Taipei presented the document 2012/ACT/SOM1/005 reporting on the Chinese Taipei’s Progress on Implementation of the UNCAC.

Thailand shared the document 2012/ACT/SOM1/014 presenting its Report on Development of Implementation of the United Nations Convention against Corruption (UNCAC) and Other Related Anti-Corruption Initiatives

Indonesia presented the document 2012/ACT/SOM1/009 on Indonesia Progress in the implementation of the United Nations Convention against Corruption (UNCAC). 

Russia updated ACT members on its progress and activities in fighting corruption, highlighting the extensive national legal base and legislation on anticorruption. Russia also briefed on its national work, plans and publicity measures for the public and private sector and the civil society, as well as the changes in relevant governmental agencies and internal laws related to anticorruption made during 2011. One of the most important steps made by Russia is the joining to the OECD Anti-Bribery Convention in 2012.

APEC Anti-Corruption and Transparency (ACT) Reporting Template

USA shared the document 2012/ACT/SOM1/015 APEC Anti-Corruption and Transparency (ACT) Reporting Template. USA briefly explained how the relevant information was gathered or collected and inserted into each of the bullets to make the document complete. The US representative also expressed his hope that this document could be an example for other ACT members. ACT Chair suggested to circulate this document among the ACT members so that they can use it as a model.

Agenda Item 8 – Roundtable Discussion: Report from International Organizations on their Anti-Corruption activities and Synchronizing with ACT 
Special guest from the Organization for Economic Cooperation and Development (OECD) gave an introduction of OECD Anti-Bribery Convention, signed in 1997, with 38 economies that are parties of which 8 are APEC members (Russia will be the 9th APEC member). He explained the general composition of the Convention and highlighted some relevant articles. He reminded that the main goal of the Convention is to make economies to adjust local legislation and to change local implementation process in a way that criminalizes the act of bribing a foreign public official.

OECD representative updated ACT members on recent OECD Working Group on Bribery’s activities including OECD work with ADB on a joint initiative for Asia and the Pacific. OECD representative (Russia) updated ACT members on the Russian process of joining the OECD Anti-Bribery Convention to occur on 17 February 2012.

Agenda Item 09 –  Expected Outcomes and Deliverables for ACT 2012 

2012 Work Program, Discussion II

ACT Chair asked the members to set a time for the Interim Reports of ACT members on anti-corruption initiatives and on their commitments implementation. Chair proposed this to be done by 1st May. The ACT members had no objection on this proposal so it was agreed.

Hong Kong China representative proposed that all economies prepare their reports using as a model the US report (using the Reporting Template approved by ACT in 2011). ACT Chair confirmed this point, and also that Russia will later on consolidate all the reports in one single document, circulate it to ACT members for approval, and finally elevate it to SOM leaders. 

USA confirmed that it will circulate its interim report draft during the next weeks with the help of the Secretariat.

ACT Chair invited to discuss the substance of the dialogue between ACT and ABAC in Kazan next May, emphasising that he wants to give more outreach to business community and APEC economies, and so expects as many participants as possible from APEC economies. The idea is to provide the platform for discussion between government and business leaders on anticorruption issues. 

Australia strongly supported ACT Chair and Russian initiative to have a dialogue with private sector and will contribute with proper contributions to this dialogue. Russia encouraged all the members to participate in this work. ACT Chair asked ACT members to work intersessionally on the issue of ACT-ABAC dialogue and encourage their respective business communities to participate.

On the issue of preparing the anticorruption declaration ACT Chair appreciated ACT members support of the Russian idea, and suggested that Russia prepare a draft to be circulated between ACT members. Chair also asked for any guidance and contributions from ACT members to make this declaration a collective effort (the contributions are expected to be sent directly to the Chair). ACT Chair clarified that the declaration will be prepared separately and should be presented for Leaders’ consideration. If the declaration cannot achieve this level, Chair suggested the Ministerial level.

Indonesia shared the document “Indonesia: 2012-2013 Expected Outcomes and Deliverables” (2012/ACT/SOM1/010), which reflects Indonesian priorities for 2013, within the framework of ACT 5-year Mid-term Strategy. ACT Chair thanked Indonesian representative for his briefing and said that he is looking forward to work with Indonesia as ACT vice Chair. 

USA, Thailand and Australia welcomed the Indonesian report and involvement in ACT Mid-term Strategy work, looking ahead to 2013 Indonesia leadership as host economy.

Next Meeting and final remarks

The next ACT Meeting will be held in Kazan, Russia, on 26th May 2012. The ACTWG will work intersessionally in the meantime. The Chair thanked all ACT members for their active participation and the Secretariat for its support. 
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