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|. Taiwan at a Glance--2011

Area: 36,190km?
Population: 23 million
System: Multiparty Democracy

GDP growth: 4.03%(2011)
10.73%(2010)

Per capita GDP: US$20,139

Unemployment: 4.4%

CPI: 1.42%

Trade:
Exports: US$308.3 bn (#16)
Imports: US$281.4 bn (#17)
Total: US$589.7 bn (#18)
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Il. Overview of Taiwan’s EconomyJ:

1. Gross Domestic Production

O In the first half of 2011, Taiwan’s economy expanded by 5.54%
year on year, resulting from substantial growth in exports.

O Since the second half of 2011, Taiwan’s export momentum has
been curbed by deteriorating global conditions and the
weakening of external demand, bringing the economic growth

rate down to 2.65%.

O For 2011 as a whole, Taiwan’s real GDP saw fair growth of
4.03%. The GDP growth of 2012 is estimated at 3.03%.
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O Domestic consumption plays a major role in driving Taiwan’s
economic expansion.

O As a trade-oriented country, Taiwan'’s exports of goods and
services account for over 70% of its GDP.
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Government
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12.32%

Trade surplus,

GDP by Expenditure|

‘Taiwan's export-to-GDP ratio‘
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2. International Trade Figures

Amid weak demand from advanced economies, orders from
mainland China and other emerging markets have helped fill
the gap.

In 2011, Taiwan'’s total trade amounted to US$589.7 billion, an
increase of 12.1% over the previous year. Exports reached
US$308.3 hillion, up 12.3%, while imports totaled US$281.4
billion, up 12%, for a trade surplus of about US$26.9 billion.
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O Major export products

--Electronics, machinery, optical and medical, metals,
chemicals, textiles, and transportation equipment.

O Major import products

--Electronics, crude oil, machinery, metals, organic chemicals,

and transportation equipment.
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O Major trading partners:
--Mainland China (including Hong Kong), ASEAN, Japan, U.S.,
EU, South Korea and Australia.
O Major export destinations:
--Mainland China (including Hong Kong), ASEAN, U.S., EU,
Japan, South Korea
Mainland China
Others Japan Oners (inc. Hong
) 18% 12% SouthKorea ~ 12% Kong)
Australia 4% 0%
3%
EU
%
EU ainland Japan Us
%% US. China (inc. &% - ASEAN
10% ASEAN SouthuKorea Hong Kong) 12% %
14% 5 29%
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3. Investment
O Owing to the gloomy global economic outlook and the decline

in external demand, Taiwanese enterprises have become more
cautious in their spending and less interested in expansion. In
2011, private investment dropped 1.02%, down from the
previous year’s growth of 36.14%.

As major planned infrastructure projects had already been
completed, public investment declined by 6.29% in 2011.
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4. Domestic Consumption

As global consumer confidence suffers from the downside risks
and uncertainties in the U.S. and eurozone, Taiwan's domestic
purchasing power remains subdued.

Due in part to the improvement in the domestic job market,
particularly in the service sector, and to the relaxation of
restrictions on mainland Chinese tourist visits, Taiwan’s
domestic consumption registered moderate growth of 3.76% in
2011.
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5. Labor Market

O Taiwan's labor market has remained stable in recent years,
with unemployment ranging between 4% to 6%.

O While hiring in the manufacturing sector has stagnated, the
service sector has underpinned overall employment growth,
thanks to rising household disposable income and increasing
numbers of mainland Chinese tourists.

‘Unemployment Rate‘
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6. Inflation

O Taiwan’s consumer price index rose 1.42% year on year in
2011, pushed up by the higher cost of raw materials, clothing
and food products.

O This rise was particularly mild in comparison with Hong Kong at
5.3%, Singapore at 5.2% , South Korea at 4.32% and mainland
China at 5.53%.

O Due to the hike of commaodity prices, it is estimated the CPI will
reach 1.84% this year.

CPI Growth Rate
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Ill. Taiwan’s Strong International Reputation

1. Superior Business Environment
O Ranked #4 in BERI's “Profit Opportunity Recommendation.”
O Ranked #7 in IMD’s “World Competitiveness Report.”
O Ranked #11 in WEF’s “Networked Readiness Report.”

1
6 |-
11
Ranking
i -/ -2
| \‘/v
26
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
—&— Networked Readiness —8— World Competitiveness
—— Profit Opportunity Recommendation
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2. World’s Leading Manufacturer

O Due to its consolidated manufacturing base and full range of
first-tier products, Taiwan's manufacturing sector enjoys a
significant competitive advantage over its rivals.

O At present, Taiwan stands as the world's 2" largest ICT
hardware producer.

O Along with a thriving R&D sector, Taiwan’s industrial
clustering competitiveness is ranked 1st by the WEF.

Ny,
14.3%) *Notebook PCs* (95.3%) (26 Vg,
-Pczz ((13 9%) «Netbook PCs* (90.7%) . r,g@% ;) on 0g,,
TP e UL3%) +LCD monitors* (71.8%) @3 ,,4cp "ce
o 1on fibers (.20 +IC Testing (70.5%) Clag ?  Pang,
.‘;\é\yester filaments *IC Foundry (65.2%) ./'04 EOS f/b@rs S
5.2%) (4.0%) <Optical discs (63%) . %o e (0.5,
(B'eta_garotef\ezo/o)' «IC packaging (45.7%) € g, b:f?/y (238(2 5/0)
L . 0 * 0, &
.pU leather @ Desktop PCs* (38.9%) (2570w, 8/7@@ /%20/0 5) %)

2" Place
Worldwide
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3. Home to Global Brands
O Taiwan's government annually holds the “Top Taiwan Global
Brand Survey” to recognize and celebrate the enormous
achievements of its leading brands.
O The 2011 survey awarded the top 3 rankings to HTC (the
world’s no.5 smartphone brand), Acer (the world’s no.4 PC
brand) and Asus (the world’s no.5 laptop brand).

2011 Top Taiwan 20Global Brands: ::

rw“rc PG R A\ ANTECH
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V. Taiwan:

= An Investment-Friendly Destination

1. Logistics Hub for the Asia-Pacific
O Offering the shortest average flight time for direct flights to
Tokyo, Seoul, Beijing, Shanghai, Hong Kong, Singapore and
Sydney.

2. Unrivalled Platform for Business with mainland China
O The strategic signing of the “Economic Cooperation Framework
Agreement” with mainland China has reinforced Taiwan’s
competitive strength in the mainland market and transformed
Taiwan into a springboard for investment there.

3. High Concentration of Industrial Clusters
O At present, Taiwan has over 70 industrial clusters islandwide.
With their tight upstream and downstream structures and
unrivalled efficiency and flexibility, these clusters are among
the most competitive of their kind globally.

e
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4. Skilled Workforce
O Education in Taiwan is nearly universal. Each year 320,000
college graduates enter the job market, thereby ensuring that
the needs of local businesses for a skilled and highly educated
workforce are continually met.

5. Excellent Innovative Capabilities
O Taiwan boasts a thriving R&D sector with about 300 patents
per million inhabitants issued on the island, placing
Taiwan in the top spot worldwide, ahead of the United
States and Japan.

6. Modern Infrastructure
O Taiwan has well-developed and networked public
transportation, forming a convenient and fast islandwide
transportation network. In addition, water, gas, electricity and
telecommunications are all of high quality and relatively
competitive.

i
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7. Sound Legal Environment
O Wwith transparent and clear commercial laws and regulations,
those doing business and investing in Taiwan are well-protected.

8. Comprehensive IPR Protection
O In order to better protect intellectual property rights, various laws
have been enacted, covering a range of issues such as patents,
trademarks, copyrights, business confidentiality, etc.
Comprehensive intellectual property protection is a major factor
in Taiwan's success in R&D and other innovation-related
activities.

9. Easy Access to Capital
O In comparison with other neighboring Asian countries, Taiwan's
cost of capital and interest rates are low. It enjoys a stable
exchange rate and a well-developed securities exchange with
high trading volume. As Taiwan's financial markets have
become increasingly developed, capital has become increasingly
abundant.

e
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V. Bilateral Trade Ties

Taiwan and the EU

O Total trade volume between Taiwan and the EU amounted to
US$52.6 billion in 2011. The EU is Taiwan’s 4t largest trading
partner; while Taiwan is the EU’s 15" largest trading partner
globally and its 61" largest trade partner in Asia.
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O Major export products to the EU
--Electrical equipment & parts, machinery, vehicles & parts, iron
& steel articles, optical equipment, and plastics.

O Major import products from the EU
--Machinery, electrical equipment & parts, vehicles & parts,
chemicals, optical equipment, and pharmaceuticals.
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> Taiwan and Czech

O In 2011, bilateral trade totaled US$656 million, a decrease of
10.34% over the previous year. During the same period,
Taiwan’s exports to Czech reached US$464 million, a decrease
of 21.6%, while imports from Czech amounted to US$192 million,
up 37.39%.

O Statistics show that bilateral trade with Czech accounts for
0.11% of Taiwan’s total trade, while bilateral trade with Taiwan
represents 0.21% of Czech’s total trade, indicating huge
potential for future growth in trade between the two sides.
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» O Major export products to Czech
--Telephone sets, diodes & transistors, PC parts, PCs, electric
accumulators, discs & other storage devices and autoparts.

O Major import products from Czech
--Vehicles, electric motors & generators, electrical capacitors,
machine tools, industrial furnaces & ovens, telephone sets and
rubber tyres.
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Potential areas for cooperation
between Czech and Taiwan J

1. Trade Promotion

O Based on Czech’s rapid developments in electronics, machinery
and automotive industries, Czech companies are more than
welcome to participate in various trade shows held in Taiwan,
such as “Taipei International Electronics Show”, “Taipei
International Machine Tool Show”, “Taipei International
Auto Parts & Accessories Show”, “Taipei International
Automobile Electronics Show” and “Taipei International
Electric Vehicle Show”.

O As Central and Eastern Europe has become one of the fastest
growing markets in the world, the Taiwanese government will
continue to encourage and assist the private sector to explore
business opportunities in this region.

e
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2. Small & Medium Enterprises Development

O Thanks to a series of policies and measures adopted by the
Taiwanese government in the past decades, SMEs have
become a backbone for Taiwan’'s economic development,
social steadiness and job creation. According to the latest
statistics, SMEs in Taiwan account for 98% of the total
established companies, as well as 78% of total employment,
34.67% of total domestic sales and 16.16% of total export sales.

O As a successful model in the world, Taiwan is keen to share with
Czech its experiences and know-how in developing SMEs.

e
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VI. Why a Taiwan-EU ECA MattersJ_

Preface:

O A top priority in EU economic policy is to gain better access to
Asia through ambitious trade agreements.

O As the world’s 18t large trading economy, 6t most
competitive economy, and 3" best investment destination,
Taiwan'’s dynamic role in the global economy speaks for itself.

O Building on Taiwan’s strong economic development, the
conclusion of an Economic Cooperation Agreement (ECA)
with Taiwan would help the EU move closer to East Asia,
boosting European growth and prosperity.

i
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Five reasons for a Taiwan-EU ECA J

1. Strong Macroeconomic Fundamentals
O Taiwan's growth prospects and market potential meet the EU’s
“Global Europe” criteria for FTA partners.
O According to studies conducted by the Chung-Hua Institution for
Economic Research, a Taiwan-EU ECA would boost the EU’s real
GDP by €2.41 billion.

2. ldeal Manufacturing and Innovation Partnership
O Strengthening synergies between Taiwan and EU economies,
leveraging Taiwan’s regional supply chains and taking advantage
of Taiwan R&D capacity will position EU industries for long-term
growth and competitiveness.

3. Commitment to Deep Reform
O The greatest gains from liberalization of trade in goods under an
ECA would come from the elimination of non-tariff barriers (NTBs).
O Efforts to tackle NTBs would create conditions for comprehensive
market access and growth.
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4. Unprecedented Access to “Great China”
O Foreign enterprises face increasing difficulties in doing business in
mainland China as a result of cultural and administrative barriers.
O With a cross-strait Economic Cooperation Framework Agreement
(ECFA) now in place, the signing of a Taiwan-EU ECA would
allow EU enterprises to safely and easily expand their reach in the
mainland market.

5. Stable Geopolitical Environment

O The steady development of cross-strait trade has created a stable
environment for expanding the EU’s commercial presence across
Taiwan, mainland China and the rest of the Asia-Pacific region.

O Wwith both the cross-strait ECFA and Taiwan-EU ECA in place, EU
enterprises would be linked to the Asia-Pacific market more
effectively than ever, and at the center of a new and powerful
Asia-Pacific manufacturing and innovation chain.
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