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Unemployment rolls swelled by as much as 9.5 million people since the
beginning of the recession, and since the beginning of the decade
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Employment steadily increased in the middle of the decade but dropped sharply
by 8.7 m during the recession, ending the decade 1.3 million workers short
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Job-search ++ Fast, cheap and Effective

General Skills +? Very small impact

Low-level Specific Skills 0 No impact

Medium- & High-level Specific ++ Long-duration increases impact of
Skills High-level training

I R B T (FAS) [958 7 #job-seekers)# 7% (Live Register) » A1 7 115
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Current Mismatches between Skills and Jobs

Labour supply: skills available

l l

Labour demand: skills required

23 miffion

Skill
shortage

Unemployed
vacancies

Under-

Skill gaps Fully employed employed

= Skill shortagesrelatively small; skill gaps larger — primarily at ‘intermediate’ skill levels

= Unemploymentandunderem ployment even Iar?er— under-employmentof higher skilled people
is possibly substantial and ‘crowds out’ lower skilled

= Migration is especially significant in some occupations/sectors at different skillslevels: a
‘balancing’ force but with what consequences for the low skilled?

\-\Risk\oﬂatent mismatches

= We need to invest in ‘economically valuable’ skills to reduce mismatches.

;
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What is to be done?
Create a Virtuous Circle

Am bition
(Demand)
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