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FOREIGN AGRICULTURAL SERVICE

Shocks to supply and distribution variables lead to
price volatility and accessibility issues

Beginning stocks + Production + Imports

Exports + Consumption + Ending stocks




Production:
Early detection of shortfall is key

World wheat production and consumption

Production shortfall in Australia
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Source: USDA PSD database



Tracking Global Crop Production

Source: USDA FAS

USDA'’s work in food deficit economies

OUSDA works with FEWSNET,
regional intergovernmental org.,
and FAO to collect data in many
food deficit economies.

OUSDA may disagree with
national governments and the UN.

OExample: Zimbabwe, 2005
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Stocks:
Importance of transparency of data

World grain stocks-to-use ratio
declines in recent decades
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Source: USDA PSD database




...but relatively stable outside China

Grain stocks-to-use ratio
100%

0%

N D o
IS S S
S S
AN N

K}
China e=s\\/orld w/o China

Source: USDA PSD database

Opaque Chinese Stocks Data

China Grain Stocks
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World price responds to major exporters’ stocks

Wheat stocks and price

mmEnding Stocks of 5 Traditional Exporters U.S. HRW FOB Prices

Source: USDA PSD database; International Grains Council

Trade:
Shocks to imports and exports could be
devastating to food security




Rice: Lessons from 2008

Rice Price Ending Stocks of Major Exporters

==THAI 100B

2004/2005 2006/2007 2008/2009

Source: USDA PSD database; International Grains Council

Export restrictions shocked the system

Rice World Trade

(mil) metric tons
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Source: USDA PSD database




Policy decisions ignored data

India Rice Vietham Rice
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Thank You

http://www.fa da.gov/






