Frcta g TR A R AR

(Mg 2w )

72011 & PIMCO Institute and Central
Bank Week |

S 1942

DHEHE R LRI

PRI R 1 P L AT

W IR TECIREARE AR ERS/-B)
FIT(REB RS L)

I E i I P

DRYE I RAE100£9* 17p 3100 2 ¢

FLpHARI00 & 12 7 22 ¢



i

=,

\\\Xr

N
.*“r

/

4

PEFHE v A

N\
)

\\\?{r

2,
A
..1

Zz_ ¥ %

frtE w2 b & ® B (FX Swap) i

11

12

20

21



PO AREESNES V-2 TN FTIF LN
NERRErIEL - Fr R REF B DGR Hori
el 2 * L § {15 (Repo Rate) - @ it ¢ = 2 %

(Reverse Repo) AJ¥ Repotp &+ - 4pfd Z34c™ £

Repo Reverse Repo
S g Jﬁ £ 4 | *—'ﬂ—’ﬁ(Borrower) T (Lender)
& = # (Seller) f. =+ (Buyer)

e 2~ 3 £ ¥ (Cash|#& & & # (Cash

Receiver) Provider)
#p 4~ MEEX LB E | RS CBRERS
% BrdES BRERE (NEEX PR 4

Fe - 3 Repo 2 % > #aE Bk Ba 3 ALIE
Repo> ¥ H_F 8 % = a8 8 > P 5 Reverse Repo o ]t »
AP R E # A3k 2% Repo & Reverse Repo 2 % FF » §_1Y

PEERNE o - AT FAREFHE S ATE 0 L



50 B Pt Bl A 2 b 0 @ Fed B 0 BB KR

piH 2% L % 7 Repo 2 Reverse Repo % %

Repo % % eh/g A W ag o2 5 4 %2 B 3% ( Secured
Loan) > & % f <hd_> Repo = % ¢ ¥ i 5% 2 44| (Legal
Title)sEF 2 5 *Pdd ¢ > BELE > PR * w4

AR R EEREE RN SN

\”—‘"

o B

FACt > F A Repo s FHF P A4 iR 4o

SRS E O ANYRE R FAE -

{,‘

¥- > > I 8/% v (Sell/Buy Backs) % % 7~ E i 22
Repo #p vz (i@ sy o #r3) &/ w2 4 l’f‘:}ﬁ KRS AU R
PAUFRES T ETRITNRErEES - NE/RE v D
B 4% fo— 4 Repo — o3 A5 0 PIF R ¥ e T 0 42 Repo
fe Sell/Buy Backs 3 40 £ 2_ e o Bt 3> Repo & - &
% % > Sell/Buy Backs R % = £fbx 2 § ¢ #7325 o pteh o

Sell/Buy Backs #p F 3 4 =& & L2 1 L@ ¥ 300 £

|~

FiEAREE o @ 2hifkc Repo TR LG

Repo ? a2 4 » AN RI-FZFERLZT L&

TEPFFT RAL L= K (Overnight) ~ =38 (Term)



2 Ryt (Open)e fe e e fow L ARG - % 3 p

(General Collateral, GC) ¥ 4F7k 4 i% & (Special ) > H % %]
1 &P e NERE HE o BRI

ﬂ%%éﬁﬁém%%%\é”%ﬁé%ﬁ%iéiﬁiﬁ

Ly

Wiz AR Mg GC rate & M

T'_i*
HIS
-3
T,
C‘
P
ke
)}
T,
_{‘

%ﬁ"#ﬁ}‘f“?ﬁ%\j\xiz\'wﬁﬂmo 4’3%\:}7{;‘7 ‘_—‘%rﬂ ?3}7%7 o

Special % =37k 4 (Specialness) o

% 2] ( Specified

o
(‘H}

PR R A T ) 2 A F Hidp
delivery)~ % = » 324 (Tri-party) 2 < % =+ ¢ (Heldin
custody ) e pERB T 2R NITRUESE Y

=

AR ARAPFEETAFE Z AR o 52 2 g (Tri-party)



pEITE R EZ G F o L5 HE %E (Heldin custody )
2 Repo 2 % » FEFEPRENEL L H Ao FlEf > 507
FIR X E2Z R G E 0 TR E - g )

f
TR mfﬁﬁﬁ&iﬁ EREFET H R E o AN BT

=l
P
gl
;‘-_‘\
EOS
Py
(D
]
o
¥
o=
"%E’
As-
=
EOS
) ub]
.

:'%: ’ -H}; %Bﬁj__,_j\

1%7
-J
—4
Ja
ik

=
o
(w
—4
éim‘
M
ik

=
s
=
¥

T

pa
‘?’:“1 —Lp%.%v‘ °

EEHBEEI VLTI RF R v E S HM A2
R FEEHRE- L s AEMEE-F- 4R

RA AL EEHEE L AT A G LE RS



BEELE CArERGHREIFSF 2R TET RS

[
%
-\m
e

>
<

FowEROF 1;&]%,&3%]&’3 ;3.7 e s 7
REEIE L R ey

¢ RTI A REE

& & (Mark to Market) ~ & if #i%% £ (Margin call)

EONPROEFRSD RV RHE 2 A E 2 D {IF
25 o



FoErRlikr i

- ~ =®gF (Financing) :

BEHEEEFRZTEF AP TAFTIREA

3. ApEL T m PR H- > Repo #giu g ¥R it
%ﬁr ) ﬁﬁﬁéﬁ AT gy K o
~ 1% 2 % (Leverage) :
PR EMB R RS R
( Financing leveraged long positions) % i& {7 p4 3348
15 H (T2 A4 38 5 7 3% i (Covering leveraged short

Beie ™ pF o

TR RE &

P

‘E\L\
',2%9\'

positions) - § g 4 &
TR ﬁd Repo # Reverse Repo %
BT VSRR AL B

= ~ A 7 Eg¥nix (Covering Short) :

0y —_—

PEEE GBS AR T NS WAL 2 S
d

b

\

-—\\

FMizen2 B F Ko 5 d Reverse Repo ¥ 7 p#



MRS FE 2R (F S TR R R

AN BEPEFE > PREEDP T E (o p 7

SAEE) Bipo AL IR FARIFEEART

3 & Kk oo

T E 0 A Kk e

lLEFEXHELX S &8 F & # (collateral
swap ) o 4 GC vs Special » B3k £ B = § § &
10 & #p i % (UST CT10)ev 1 % * #p i 3 f15 &
0% @ 8 F GC e 42415 5 0.15% > P+ I
E%%g\zl Tit - ¥ 5 EB1I5BP Yz F o

Repo UST CT10 1 month@ 0.00%

+ Reverse Repo UST GC 1 month@ 0.15%

=15 BP (yield pickup)
2. KPR * b & (Credit Risk Creation) o * it % 4% -
HARLERGTE O BEE SHEBRL M T
Pt bk 0 % Repo % b BF2 FALF R

“ﬁ'ﬁ.?}é’r_ o



Repo UST CT10 1 month@ 0.00%

+ HEZE AT % 1 month@ 0.25%

=25BP
3. B LR % (Gap Risk) o »* 1 A Fenf|Fd AT >

R RIF P B Tt gd el £

DERE L JIE AT o

Repo UST CT10 1 month@ 0.00%
+ BT E AT 5 3 month@ 0.30%
=30 BP

10



-
H\
i
0’{1\
T
-
R
X
‘}\—
\m,

N
e
R
=
W3
ﬁ‘\
1
Fal. 1

{

(e
&
3
e
o
A
=
=
féﬂ

Brlr SR AP T AL fUE AR AR

I X ey NEFA G

g BRI PRTE S | NELFTAE o Hr AR

)

T B T

‘fuj ¥ f%%;ﬁ:ﬁxﬁ

BREFACEFF I HFFHaIRFTARI 2 8

aFd FEPp eI ¥HF v i L B (=27 %)

pet
%
S|

FARY T SORRT o T JEd Repo 2 % 5 %

E:D
\\\
>y
rI,

11




S S LA RS E

MR RIS LR SRR BRI S &R

& &R o (B4 (availability)) #2588 - F R v R
ST AFROLE TR LR mE R R - HEFE
B w 113 (US Treasury GC Repo Rate):d ¥ € 14 B 207 & 41 5
(Fed Funds Rate ) 5 %+ ip ke~ 3L, + F] US Treasury Repo
FE R oG F#EE S 15 k> Fed Funds Rate > o 2§ %
BEROVLABPFZEEDFE c TR 1 2d ERP 7 L0 F
~ i & ‘gd) 4% -Fed Fund ~ Repo ~ Libor &4 % - B 2 A &
FAIFIT - Bl > -~ dkm T o LA d M
B %~ % &_Repo Rate ~ Fed Fund Rate % Libor » & Fl4r{s #7if
2. Bt ¥]% > Reporate ¥ it & @ e f o M iz d {FFIHEMR F i
a3 L E8Y 1 pFIE1020FE 257 &

TERB G FEPFFFT N ZEFSEEH S T AR

She

o REAF Y HE IS DAZEE T - 15 o B 3K
-+ Lehman Brothers # & (2008 # 9 * 15 p) > Repo Rate
% Fed Fund Rate 32 — B3 % p < t§ ™ % » Repo Rate ¥
3 5 0%> e Libor #rx » 4_% > & pr e §_k "% 3 4 2 Flight
to quality 38 % -

12



Equity B TMM

11823.48 -131.46 S&P 500 FUT 1201.30 CCMP 2539.11 -39.96 CRB 20529 -10.48

DEALER D EURS FUT : LIEOR

Bl 2 i7= & Fed Fund ~ Repo ~ Libor 4] & 4_%t

[oss
last PiE
| M rederal Funds Hiedive Fae US - on 12715411 007
W ICAF Capital Markets Fepo Trsary VN [afa)
[\t \ M EEA L TBOR USD vemight - on 12714/11 0196 bomn
FO25

ol ;. it

' ||I|
[
, a,

I| \ ' ||"|
u |'I "I

|1Jll ‘ |

:EnFebM!rnu'l-EmeJLim.gEpmﬂwna:lhnid:-mrwmy:lm:ldm.gEpDCthDa:
0 01

Source : Bloomberg

13



Bl 3 : Lehman Brothers gt & # B e341] &

Fed Fund Repo LIBOR
9/2/08 1.7500 2.0000 2.1713 £8.0000% 7
a13/08 1.8750 2.0000 2.1625
91408 1.8750 1.9500 2.1475
9/5/08 2.0000 1.9500 21433  7.0000% -
af8/08 1.7500 1.9500 2.1483
9/3/08 2.0000 2.0000 2.1350
9/10/08 2.5000 2.0000 21300  6.0000% 4
a111/08 2.0000 2.0000 2.1388
9/12/08 2.0625 2.1500 2.1483
9/15/08 0.2500 0.0000 31063 ©-0000% 4
9116/08 0.0625 0.7500 B.4375
af7/08 3.0000 0.2500 50313
918/08 0.2500 1.5000 35438  +.0000% -
af19/08 0.5000 1.7500 32500
9/22/08 1.5000 1.7500 2.9688
ar23/08 0.2500 0.7500 28500  2-0000% 4
ar24/08 0.2500 0.5000 26875
a25/08 0.5000 0.4500 25625
9/26/08 0.1250 1.0000 23135  2D000% 1
a/29/08 1.0000 0.7500 2.5689
9/30/08 0.5000 0.2500 £.5750
104108 0.2500 1.2500 37oss  O0O0%
10/2/08 0.2500 0.4500 2.6813
10/3/08 2.0000 0.1000 1.9063

DD[IK]% T T T T T T T T T T T T T T T T T T T
10/6/08 2.0000 0.5000 2.3688
10/7/08 0.1250 0.2500 3.9375 §§§§§§§§§ §§g§3§§§§§
10/3/08 0.7500 0.1000 5.3750 EEEE B354 = < ggaggggﬂs_g
10/9/08 0.2500 50038 =
10M10/08 0.5000 0.2500 24588 ——Feil FUnd e REpD ——LIBOR

9/15- Collapse of Lehman

9/22- Barclay's Deal
Source : RBS
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Spot

Buy Ccy1 / Sell Cey2

|

Sell Cey1 / Buy Coy2

|

Bomrow Borrow

Ccy1 Rate Ccy2 Rate

Deposit Degosit

Buy Ceyt / Sell Cey 2
Sell Cecy1 / Buy Coy2

Forward
FX Covered Arbitrage Square
AN el

(1+N,7T) . (1+N,T)
B:LB ' F_J!:S:[ . =
(1+D,7) ‘ T (1+DgT)

F =Forward
(_" — CF’Ot

D = Denominator Interest Rate (Ccy 1)
N = Numerator Interest Rate (Ccy 2)
B =Bid

A= Ask

T = Time Factor

Source : Bloomberg

— sl g A (Ask) & | (5 ) A& (Bid) {15 R
FAF ST E RS RFRG A L H G F o d b
SR E RN e pArE A2 B AfIS 0 4 EUR/USD

2 TH LN FR R B P A RE R R



RS EFS B TR AP T B P RTE RS B0
B HIF o GlAeiT B FIR R A 0 @ @F% EUR/USD ¥
T BARGF Ha FLEAES RER P HEIIFRS &

FlZx g I 5 4T Bl d f=4p Spread #1

B 4: & EURUSD @ 57 B fiaid 32087 B

IR
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90<GD> Make this my default view for EURUSD

97) Chart 08) Customize -  99) References - FX Covered Arb1trage
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OO Eoth Directions (Side by Side) |
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