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CPI

Country Prac

Taiwan
Jia-Peng Huang

- Dimension of CPI Weights

= Can be described from 2 dimensions:
by temporal and by item
= Temporal weight

= Fresh vegetables & fruits

= Monthly varying weights (obtained from
the average value of 2004, 2005 and 2006)

= Constant group weights
= Other groups & items

= ioitant weight

Classifications

= Composition of our CPI basket
= 7 major groups, 39 subgroups, 62
small groups and 424 items
= ltem level- the lowest level where
indices are compiled
= Also can be classified by commodity
and service grouping
= The special series contain indices for
2 groups and 12 subgroups

13

'__ Source of weights

= Primary source

= Household Expenditure Survey (HES),
including interview survey and diary
survey

= Conducted in 2006

- Dimension of CPI Weights

= ltem weight

= Mainly calculated on the basis of
average expenditure per household

= Obtained from HES

o~

7 =il
@

=)
=

Coverage

11

= 16 main cities, and their
nearby towns and
townships are
selected
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Survey framework

= Approximately 22,000 quotations are
collected monthly

= Frequency: determined by item feature

Fresh food | The rest
8 main cities |9 times/M |3 times/M
The rest cities |3 times/M | Once/Month

p—

Sample Design
= [tems with available retail sales data
= Pricing samples are determined by core staffs
= The rest items
= Non-probability sampling method
= Select the most representative samples and
outlets
= Sample reviews
= Continued relevance and integrity of samples
= |rregularly modifications
= Being made through sample maintenance

Compilation Methodologies

= Laspeyres formula
The general index and group indices are
computed according to it's derived form

= Subsequently, the base period is
changed once every 5 years

14

Survey framework

= Most prices are collected by field
collectors by face to face interview

= Products being sold at the same price
within the whole Taiwan Area, or prices
that can be obtained from the
headquarters of enterprises

= Data is collected from the web sites or by
telephone interview by core staffs

Maintenance

= Once one specific product is selected, it's then
continuously monitored by CPI staffs

= According to the pre-scheduled timetable, sold
prices are collected

= |f one product becomes non-representative or
no longer available, then, a similar and more
representative substitution is priced

= Changes in product specifications,
replacement of items or outlets should be
advised to central office with some adjustment
being made, according to their differences in
price trend and specifications

Overlap with 2005 ICP Experience
= |CP prices were collected by existing
CPI field staffs and collection
machinery
= In the initial stage of 2005 ICP

= |f CPI aligned with ICP, the price data
was used directly

= Total overlap was about 46%, but....
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-

'-Overlap with 2005 ICP Experience

= After reviewing price data with other
A.P. countries

Prices for our medium-quality
products were much higher compare
with most countries due to detailed
specification differences

m__ . overlap with 2009 updates

Particulars No. of items

Priced in 2005 462
To be priced in 2009 updates 235
Available from CPI 123
Not available from CPI 112
No. of BHs to be priced in 2009 updates 89
W/O overlapping products in CPI 20
W/ CPI weights 18
W/O CPI weights 2
W/ overlapping products in CPI 69
W/ less than 100% overlaps 37

| W/ 100% overlaps 32

e
! , {'Quotation & addition pricing
» Resumed quarterly quotations

= Consider the variety of our consumption
products, loose CPI specification and the
detailed specification differences between
CPI and 2005 ICP, if only to obtain core
prices from CPI database, our quotations
will be inevitably to be limited to some small
numbers of samples

= To meet the resumed quotations, we have
to do some additional pricing

15

-

'-Overlap with 2005 ICP Experience

Conduct additional surveys for products
sold at medium-low price

(adopted less the existing CPI prices than
the original plan)

About 11% overlap in the end

-

Max. overlap with 2009 updates

= Loose/tight CPI specification
=Loose: (Taiwanese case)

More representative price trend:
Samples are not limited to some specific
specifications
More flexible:
When sample become outdated, easier to change
pricing objects
= Tight: allow calculation of meaningful
average prices, further comparison in price

(summarize from ILO, CPl manual)

| |

Ratified Budget
=The financial resource

= However, as our budget for 2009 has
been ratified, the financial problem is
waiting ahead to be solved
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~ To conduct 1st price collection
After this workshop, we’ll

have our new year holiday, 0

from Jan. 24 to Feb. 1. m
Further, to consider the ‘a
release of CPI on Feb. 5,
time is too tight to do the
preparation for finishing first

ICP price collection before
end of Q1

B

— Specificationsfor 2009 updates

= The specifications for 2005 round were
established from 2003

= Some ICP product specifications had been
outdated in Taiwan in 2005

= Core prices that's available in 2005, will those
still be available in 20097 Not sure....

Taiwan is now facing the problem of
ratified budget, but we’ll continuous
devote our support to ADB.

Thank You

16
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