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A story of two Bio- pharmaceutical co.

Favrille Inc., San Diego (Public)

Start: 2000; Employees: 144 

News: May 28-30, 2008

Favrille nose-dived yesterday after 

the company said its drug 

ailasd@science.orgmed at 

triggering the immune system to fight 

non-Hodgkin's lymphoma failed to 

show any benefit in a pivotal, late-

stage Phase III clinical trial. 

**(Biological)

Favrille Inc., said it will lay off 132 of 

its144 employees, including six of its 

eight executive officers.  Favrille's

shares ended yesterday at 10 cents.

*Favrille Inc., spent ~ US$200 million       

in 8 years.
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Protez Pharmaceuticals, Philadelphia

Start: 2003; Employees: 16; (Private own)

News, June 4, 2008

Novartis AG has bought privately held 

U.S. biotech company Protez

Pharmaceuticals 

(

in a deal worth up to 

$400 million, antibiotic given by injection.  

Protez is currently in mid-stage Phase II 

trial (start in May 2008) against 

potentially deadly drug-resistant 

infections. **(Small molecule)

Novartis will pay $100 million 

immediately for the business, with a 

potential for up to $300 million of 

additional payment depends on success of 

testing drug.

*Protez Pharma., spent US$27 million  in 

5 yrs. 
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Failure of Clinical trial puts company future on line

May 28, 2008 

Shares of the San Diego biotechnology company Favrille nose-dived yesterday after the company said its drug aimed at triggering the immune system to fight non-Hodgkin's lymphoma failed to show any benefit in a pivotal, late-stage clinical trial. 



The setback puts the future of the 150-employee company in doubt, since its Specifid drug was the only one the company had in clinical trials. Two other drugs are in very early stages of development and likely years away from reaching late-stage trials. Favrille's shares shed $1.52 yesterday, or 87 percent, to close at 22 cents on the Nasdaq. 

*(Favrille started in 2000, and since has spent $200 million)

May 30, 2008 

Favrille Inc., a San Diego biotechnology company, said it will lay off 132 of its 144 employees, including six of its eight executive officers.  Favrille's shares ended yesterday at 10 cents.

----------------------------------------------------------------------------------------------------------

Novartis AG has bought privately held U.S. biotech company Protez
June 4, 2008 

ZURICH – Novartis AG has bought privately held U.S. biotech company Protez Pharmaceuticals (a company with 16 employees) in a deal worth up to $400 million, giving it rights to an antibiotic which could be used to fight superbugs such as MRSA. 

The deal underscores big pharmaceutical companies' growing appetite for promising assets developed by small biotech companies. 

PZ-601 is a novel broad-spectrum antibiotic given by injection, which is currently in mid-stage Phase II development against potentially deadly drug-resistant infections, including MRSA and ESBL. 

Novartis hopes to submit it for regulatory approval in 2012. The Swiss group will pay $100 million immediately for the business, with a potential for up to $300 million of additional payments depending on the future success of PZ-601. 

A 100-patient, Phase II study was started by Protez in May 2008 in the United States and Novartis said it would now initiate additional clinical trials. 

