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Competitiveness and policies

 Labour cost * Macroeconomic
— Unit labour costs stability
— Labour productivity * Innovation
« Capital cost * Regulation
— Costs of imported ~ * Taxation
machinery  Tariff and non-tariff
— Availability of long-  trade barriers

term financing * Trade costs
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Source: WDI

Import share in GDP, 2006

Import expansion
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‘@ Comparative export

performance
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ogPresence of foreign companies
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Macroeconomic stability
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2 Unit labour costs

Brazil === China - South Africa

- = =|ndia Indonesia - == QECD average
200

180

160

140

120

100

80

Q $o)
Q Q Q Q

Source: OECD



(@

OECD
120,000
100,000
(o]
o
o
N
a 80,000
o
[a
S
(@)
0
Q@ 60,000
o
[¢D)
>
ke
e
S 40,000
2] o
a o
. a
g 0]
20,000
o
=
3
o 0
=
o
7]

Labour productivity
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Tariff protection
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®  Tariff protection (2)

B. Standard deviation
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(@ Nominal and Effective
Protection

Average Effective Rates of Protection in Manufacturing
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Source: US PTO

Annual patents per million population, average 1997-2007
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2 High technology exports
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$®Two tails of the story: India and

Brazil
India Brazill
— Impressive trade — stalled trade reforms
liberalisation
— low ULC growth — rapid ULC growth
— high LP growth — low LP growth
— high and growing — falling investment
Investment
— low tech exports — falling high tech exports

— dynamic innovation — low innovation



$®he middle ground: South Africa
and Indonesia

South Africa: Indonesia:
— stalled trade liberalisation — stalled trade liberalisation
— growing trade shares — falling trade shares
— growing ULC — growing ULC
— high but falling LP — growing LP
— low but growing — falling investment
Investment
— low tech exports — falling high tech exports

— sluggish innovation — sluggish innovation
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