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— ~ Work in Progress Presentation in Asia Program, KSG, Harvard University.

~ ~ Final Report in Asia Program, KSG, Harvard University.

il

~ Guidelines for General-Purpose Zone Application.
P4 ~ Guidelines for Application for Special-Purpose Subzones with FTZ

Manufacturing Authority.

|1y

t ~ Customs Forms used in FTZs.
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Free Trade Zones In
US and Talwan

Work-in-Progress
Sep.13 2007
Kuoping Huang (Daniel)

Brief Introduction to Taiwan Customs

e One Head office and four field offices
under the Ministry of Finance

e Staff: 4000 members

e Implemented Automated Clearance
System (ACS) in 1995

e An observer of Revised Kyoto Convention

® 90% of regulations and practices comply
with the Standards of RKC
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Measures to enhance
Competitiveness

Export processing zone
Bonded factory and warehouse
Duty refund and drawbacks
Free trade agreement
Offshore transshipment center
Logistics center

Free Trade Zone

What is FTZ

e Standards of Revised Kyoto Convention
e Definition of FTZ

e Foreign Trade Zone vs. Free Trade Zone
e Benefits of using FTZs

e FTZs in Taiwan

e FTZs combine manufacturing strength and
logistics
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Output of FTZs in Taiwan
2006 . O 1 - 2006 . 12 source: Directorate General of Customs

Import/Export Volume (Unit: Approved

US$1,000) Zone users

Import EXpOI’t (July 2007)
Keelung Port FTZ 1,521.06 940 11
Taipei Port FTZ 93,977.09 43,430.27 1
Taichung Port FTZ 135,184.3 117,733.5 15
Kaoshiung Port FTZ 21,675.97 12,635.85 14
Taoyuan Port FTZ 2,080.18 30,137.58 28
Total 254,438.6 204,877.20 69
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Research Objectives

Goal: Help the Government More Effectively
Implement Its FTZ Policy

e Why FTZ?

e FTZs' Role in Trade

e Customs Role and Authority in FTZs
e The Audit System in FTZs

e Tariff Rates applicable to goods entering
the Customs territory from FTZs

e Supervision of goods commissioned to
process in Customs territory

e Consolidated Clearance in FTZs

Research Methods and Focuses

e Laws and Regulations Review and
Comparison

e Visit to US CBP and FTZs (possibly in JFK
Airport and Boston Harbor)

e Make comparison on customs
management between US and Taiwan

e Audit “The Political Economy of Trade”

e Search for solutions to problems we are
facing
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Resources Available

e RKC

e WTO and WCO websites

e Harvard libraries (theory)

e Foreign Trade Zones Act

e Foreign Trade Zone Regulations
e Foreign Trade Zone Manual

e Customs Regulations and others

Initial Findings

e The number of FTZs in the US - 257
e The Status of the FTZ Board
e New Concept: Inside Territory, Outside

Customs (i?TLPJF%fF/f)-
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Timetable

e Make visits to CBP, JFK Airport and Boston
Harbor in October

e Complete document review by November
e Final Presentation in early December

e Turn in a report to government by
February
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Foreign-Trade Zones

In the US and Taiwan
A Comparative Study

Final Presentation
Dec. 6 2007
Kuoping Daniel Huang

Contents

= Historical Development of FTZ
Literatures and Field Studies

Political Economy Model of Performance
Case Studies

» Comparative Analysis

m Comparison of FTZ Operation

= Conclusions
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Definition of US FTZ

General Purpose Zone
GP Zones are located in or adjacent to a port of entry
Adjacent means within 60 miles or 90 mins driving time

Subzone

May be in more distant locations subject to the approval by
FTZ Board

Most for big firms and manufacturing purpose

Historical Development of FTZ

Development of FTZ

Free ports were developed and used intensively by European nations four
centuries ago and were active in Hamburg, Bremen, and Copenhagen

Modern free Zone in Genoa in the 17th century
US borrowed the concept of FTZ from Europe in the early 1930s

The Purposes of FTZ Policy

Giving privileges without overall liberalization and deregulation in a
country - to maintain protective tariffs

Keeping companies in the territory that would otherwise move to foreign
countries

Facilitating transshipment of merchandise

Typesof FTZ

Traditional — labor intensive manufacturing — developing countries
Logistics — for Just-in-time Inventory Management of Global Companies
Value-added Logistics — industrial activity + logistics = Supply Chain

How does a FTZ work?
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Border
Line

Foreign Country .
®
( J

s

FTZ 3

Zone users are allowed to do sorting, repackage, storage, exhibition, assembly,
destruction, manipulation, manufacturing in a FTZ depending on government
grant.

Literatures and Field Studies

= Literatures
> US FTZ Act and Manual
> Free Ports and Foreign-Trade Zones (Richard Thoman,1956)

> Export Processing Zones in Asia: A Comparative Study
(Yuan & Eden, 1992)

> Free Trade Zone and Port Hinterland Development (UN
ESCAP,2005)

> Annual Reports (FTZ Board, 2006)
> The Impact of FTZs on the 50 States (NAFTZ,2006)

= Persons | talked with

CBP FTZ expert (Ms. Sonja Grant)

President of NAFTZ (Dr. Willard M. Berry)
Operators (Mr. Michael Connell & Mr. David Peters)

» Foreign-trade Zones | visited
No.27 FTZ in MA
No0.49 FTZ in NJ

Y V V

v

v
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FTZs in the US

Initiated FTZ Policy in 1934 and the First
FTZ established in 1937 in NY

FTZs did not work well before 1956 with
some FTZs were reduced in size or even
closed

FTA — FTZ Selection depending on the
benefits a company may have.

123 GP zones and 256 subzones active in
2005

Significant growth in merchandise inputs
and exports in the past 10 years

Very small percentage for export

Oil refinery, automobile and pharmaceutics
dominate the lion’s share

FTZs in Taiwan

Initiated FTZ policy in 2004, and the first
FTZ established in 2005

Five FTZs (Four at seaport, one at airport)

Value-added Logistics FTZs to serve multi-
national enterprises

The main purpose is to attract investment
to compensate the lack of FTA

Significant growth in imports and exports
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Political Economy Model

Comparative Study

External Factors
Timing

Geographical Location
Internal Factors
Government efficiency
Infrastructure

Fiscal Incentives

Labor Force

Policy

Size of local market

Performance

- Attract Investment

Increase Export
Create Job
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1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
GP zones 103 107 110 118 123 121 118 113 116 121 120 123
Subzones 136 159 179 201 204 210 217 220 237 246 243 256
2,700 2,800 3,550 2,900 2,820 2,820 2,420 2,300 2,285 2,767 2,700 2,500
Firms
Employment 292 316 370.6 367 350 340 340 330 3190 330 330 340
Thousand
Persons)
Jerchandise 11957 | 14351 | 168.62 |177.85 |157.09 | 17358 |238.12 |[2252 |2041 |2469 |[3052 | 409.8
Received
$ billion)
Exports 17.37 16.94 17.09 16.93 16.97 16.84 14.7 154 15.6 18.8 19.2 233
$ billion)
Export/Foreign 67% 58% 40% 30% 32% 29% 17% 18% 22% 22% 18% 15%
nputs Ratio
Domestic 93.61 11437 | 12568 | 121.16 | 104.84 | 115.58 | 151.84 | 138.6 133.6 163.1 196.4 256
Inputs
$ billion)
IAverage Ratio 78% 80% 75% 68% 67% 67% 64% 62% 65% 66% 64% 62%
2005 2006 2007
Zones 4 5 5
Firms 18 30 77
Employment N/A 634 1077
Imports 0.41 100.47 326.69
o (till the end of Oct.)
($ million) (0/0.41) (2.27198.2)
(225.38/101.31)
Exports 0.11 212.37 636.37
. (till the end of Oct.)
($ million) (0/0.11) (30.37 / 182)
(Air / Sea) (413.65/222.72)
Exports/Imports 26.83% 211.38% 195%
Ratio
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F1
E5 5

Border
line

Entry for Admission

us

Taiwan

Category of Entry

Admission (CF 214)

Import (F1)

Method of Process

1.Manual or FAX

2.Automated System set up in 2005, and
users are encouraged to use

3.Permit Required

1.Automated

2.Released based on Import
Tariff Regulations

Charges

Harbor Maintenance Fee
(Value X 0.125%)

NO

Entry Facilitation

1.Blanket Application for merchandise in the same
carrier or of different shipments in the same day.

2. Direct Delivery for Operator if the operator is the
owner of the merchandise and the merchandise is of
low risk and repetitive shipment.

No Customs Document Review or
Examination Required. Computer
Process Only.

(Reporting, Not Clearance)

Reporting to Other
Agency

Reporting to the Bureau of Census on CF 214 A
(For Statistics)

NO (Customs Compiles Statistics)

Categories of
Merchandise

Four Merchandise Statuses:
1.Privileged Foreign (PF)
2.Non-Privileged Foreign (NPF)
3.Zone Restricted (ZR)
4.Domestic

Categories of Entry
F1, F3, B8, B9, D5
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Entry for Domestic Consumption

US

Taiwan

Category

Transfer (CF3461)

Import (F2 Declaration)

Method of Process

1.Manual
2.Electronic Encouraged
3.Permit Required

1.Automated
2.Released based on Import Tariff
Regulations

Tariff Application

1.Tariff Rate Applicable on Material (Inverted
Tariff System for PF Status Merchandise)
2.Tarif Rate applicable to Product (NPF)

Duty Rate Applicable to Product

Other Charges

Merchandise Processing Fee
(Goods Value X 0.21%, Max. US$485 for
each Entry)

NOExpedited

Expedited Entry
Procedure

Weekly Entry, but
1.Quota-class Merchandise

Monthly Entry, but
1.Quota —class Merchandise

2.Restricted Merchandise

3.Merchandise subject to Import
Regulations

2.Sugar-processing operation
3.Textile Products
Are Excluded

5.Automobile
6.Merchandise subject to SSG
Are Excluded

Customs Procedures

1.Entry / Immediate Delivery
2.Entry Summary
Two-Step Clearance System

One-Step Clearance System

An Example for ITS

Import chemicals from Japan @US$ 3 as the PF status (tariff
rate for it is free)

Import parts from Germany @US$ 2 as the PF status (tariff
rate for it is 5%)

Buy parts from domestic market @US$ 3

Manu)facture a cartridge in FTZ (Made in USA according to
ROO

Sell the cartridge to the domestic market at @US$12 (tariff
rate for the product is 7%)

Customs duty is US$3 X 0% + US$2 X 5%=US$0.1 plus
business tax (US$3 +2 +0.1) X 5% =0.25, The total duty and
tax is US$0.35 per unit — US ITS

(US$3 + US$2) X 7%= US$0.35 plus business tax (US$3 +2
+0.35) X 5% =0.26, The total duty and tax is US$0.61 —
Taiwan
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Recordkeeping and Inventory Control

usS Talwan
Recordkeeping Responsible Party Operator User
and Inventory
Control Object of Customs Operator User

Audit

Customs officer in charge
is authorize to access
user’'s computer system to
check the inventory

Annual Inventory
Report

Prepared by Operator
CPA not required

Prepared by User and
Signed by CPA

Bond

Both Operator and User
shall put bond in
Customs.

NO

Inventory Method

1.Zone Lot No.
2.Unique Identifier No.

1.No. based on Item No.
and Application No.
2.0ther Authorized Coding
No.

Gate Control

Responsible Party

Operator

Grantee / Supervision
Agency

Conclusion -1

The FTZ Policy both in the US and Taiwan are successful

FTZs are for domestic market in US with a stable growth in
export trade, but they are mainly for export in Taiwan

since 1846

Why were US FTZs not successful in the first stage?
Direct competition from bonded warehouses which existed

Manufacture was not allowed in the FTZ before 1950
No streamlined process of application
Strict and Long Process (8 months ~1 year) of Review,

public hearing and investigation on the background of the
operator before an Operator is approved to operate a zone.
The Board will approve the operator based on such
considerations as the impact on the economy and whether
it serves the public interest. The Customs has complete
understanding of the operator and the operation.

= No Customs Officer on site in US FTZ

= In order to attract investment, Taiwan does not have a
stringent process of review before approval.

55




Conclusion -2

In Taiwan most of manufacturing applications
should commission factories in the Customs
territory to process because the regulations
prohibit the establishment of factories in the port.
If we borrow the concept of subzone, the FTZ can
extend to inland area and reduce business costs

Then reduce the application for manufacturing by
factories in the Customs Territory

To reduce Customs intervention in reporting
cases and intensify post-clearance audit.
(Customs has been a target of complaint)

Requirement of CPA signature on Inventory
Report could be relaxed

The Grantees in Taiwan shall strengthen security
measures and Exit / Entrance Control, and be
responsible for any mistake.

Thank You

Kuoping Daniel Huang
kuoping@webmail.customs.gov.tw
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Guidelines for General-Purpose Zone Applications

Letter of transmittal should be currently dated and signed by an authorized officer of
the corporation and bear a corporate seal. Executive Summary shall briefly describe:

type of corporation (applicant) and legal authority to make application

type of zone authority being requested

proposed zone site and facilities and the larger project of which the zone is a
part

project background

relationship of zone project to the community's economic development plans
plans for operating and financing zone

additional pertinent information

Exhibit 1 - Legal Authority to Apply

certified copy of state enabling legislation regarding FTZ's

copy of pertinent sections of applicant's charter or organization papers with
evidence of current standing

certified copy of resolution authorizing the official signing of the application

Exhibit 2 - Site Description

description of proposed site(s) and appropriate legal descriptions, and legal
jurisdiction in which site is located (if multiple sites, include site labels for the
information)

larger project of which the zone is a part

U.S. Customs port of entry adjacency requirement (See Note 2)

description of facilities and services

description of existing or proposed site qualifications

description of current activities

description of transportation services and facilities

possibilities and plans for expansion

Exhibit 3 - Operation and Financing

site ownership and applicant's right to use (alternatively, indication owner will
make site available for zone use)

operational plan

facilities/physical security/Customs automated system

plans for financing capital and operating costs

estimated time schedule for construction and activation

Exhibit 4 - Economic Justification
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community's economic goals and objectives

overall economic plan, indicating role zone project will play in plan
economic profile of the community (discuss dominant sectors in terms of
percentage of employment/income, area resources and problems, economic
imbalances, unemployment rates, area foreign trade statistics, and area port
facilities and transportation networks)

role, objective, and justification for zone project

justification for each site

economic impact of zone project

environmental impact (each site)

status of local zoning and land use permits/issues

will the use of FTZ procedures significantly change the physical aspects of the
plant or site, or existing/proposed operations?

is FTZ status/use of FTZ procedures a requirement or pre-condition for
construction or activity at the site(s)?

statement that applicant is aware that FTZ status would not exempt any site or
party (e.g., operators or users) from any Federal, state or local environmental
requirements

need for zone services in the area citing evidence of a general need as well as
specific need (include letters expressing interest in zone project)

description of proposed manufacturing/processing operations (see subzone
guidelines if appropriate)

Exhibit 5 - Maps

local state map indicating location of zone site(s)

(Note that geodetic map is no longer required provided a substitute map with
street-level detail that identifies location of site is provided.)

blueprints of zone site showing zone boundaries in red with dimensions and
metes and bounds

proposal involving existing zones shall include a drawing showing existing
sites and proposed changes

Note 1: - See 15 CFR 8400, Sections 400.24, 400.25, 400.26 and 400. 31 of the Board's regulations for
the basic application requirements.

See also, Section 400.29 regarding application filing fees.

-Copies: 8 copies plus original.

Note 2: Adjacency Requirement - The FTZ Act and Regulations require that zone sites be within or
adjacent to a U.S. Customs port of entry, as listed and defined in part 101 of the Customs Service
regulations (19 CFR §101.3).

The adjacency requirement can be satisfied if one of the following factors is met:

1.

2.

3.

The zone or subzone site is within the limits of a Customs port of entry (19
CFR §101.3).

The zone or subzone site is within 60 statute miles of the outer limits of a
Customs port of entry (19 CFR 8101.3).

The zone or subzone site is within 90 minutes' driving time from the outer
limits of a Customs port of entry (19 CFR 8101.3) as verified by the Customs
Service Port Director.
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GUIDELINES: Application for Special-Purpose

Subzone with FTZ Manufacturing Authority

These guidelines put the requirements of the FTZ Regulations into a relatively simple
structure. A sample completed application on our web site gives an idea of the type of
information needed for each item. If you have questions, contact the FTZ Board staff
at (202) 482-2862.

To help us review your application as quickly as possible, please indicate the
question/item number at the beginning of each response. The FTZ Regulations place
the burden of proof on the applicant, so please respond to each item completely based
on the information available to you. Note that for industry/market information, you
may rely on your expert knowledge of the industry in addition to traditional,
published resources.

APPLICATION LETTER

including Executive Summary

1. The core of the subzone application is the required letter from the FTZ grantee
transmitting the application and its exhibits — namely, the rest of the information
outlined in this guideline — to the FTZ Board. The letter from the grantee should
identify your company and summarize the subzone sites, proposed FTZ activity, and
why approval of that activity would be beneficial for the United States overall. The
letter must be currently dated and signed by an authorized officer of the grantee
corporation.

ECONOMIC JUSTIFICATION

Company, Sourcing, Market, and Industry Information:

2. Explain in detail why approval of a FTZ manufacturing subzone for your company
would be beneficial overall to the United States.

3. Describe problems, challenges or strengths facing your company and the U.S.
industry. (For example, have production, employment, and operating profits been
falling or rising? Have there been changes in the cost of raw materials? Also address
any other relevant factors.)

4. List total employment company-wide and total employment at your proposed
subzone.

5. How has your company's and plant’s employment changed in the last 5 years?
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6. Will FTZ-related savings likely lead to increased, stable, or decreased employment
at your proposed subzone? Explain.

7. Briefly describe the specific manufacturing activity which you are seeking to
conduct under FTZ procedures. (As explained at the end of these guidelines, you will
provide more detailed information relating to your requested FTZ manufacturing
authority in a "Products and Components" attachment.)

8. Discuss why your operation cannot be accommodated in your area's public FTZ
facilities.

9. Does your company have other plants (in the U.S. or overseas) that conduct the
same activity or similar activity? If yes to either, please list the other plants' locations
and explain.

10. For the products you want to produce under FTZ procedures, list the percentages
(or percent ranges) by value of:

U.S. materials = %; foreign materials = %; and value
added at your facility (labor, profit, overhead, etc.) = %.

(U.S. materials + foreign materials + value added = 100%)

11. Are the components that you purchase from abroad also available from U.S.
suppliers (if yes, why are you unable to obtain those components domestically)?
Explain.

12. Will FTZ -related savings affect your company’s purchasing patterns? Explain.
13. What is the current annual production capacity at the plant for which you are
seeking FTZ authority? Are there any planned capacity changes? (Indicate the units of
measure used.)

14. What is your company's current share of the U.S. market for the type of products
you want to make under FTZ procedures?

15. List your major competitors in the U.S. market and their approximate U.S. market
shares.

16. Are your competitors producing in the U.S. or abroad? Explain and give specific
examples.

17. What is imports' share of the U.S. market for the type of products you want to
make under FTZ procedures?

18. Has imports' share of the U.S. market changed in the past 5-10 years? How?
Why?

19. How would approval of your proposed manufacturing under FTZ procedures
affect your domestic competitors?

20. Are the purchasing patterns of competing domestic manufacturers similar to your
company's?
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21. If you are granted authority to manufacture under FTZ procedures, would the
other U.S. manufacturers be likely to seek access to zone procedures? Explain.
22. What are the competitive factors in your industry? Any other factors unique to
your industry?
23. What percent of your production of the products you want to make under FTZ
procedures is sold to export markets?
24. Do you know your approximate share of the world-wide market for the products
you want to make under FTZ procedures? If yes, list it.
25. List your major competitors in the world market and their approximate world
market shares.
26. Briefly describe your company's background and current situation (including
annual sales value or other indicator(s) of company's size and scope of operations).
27. Please list the main internet address(es) for information about your company and
product(s).
28. Are you aware of any studies or reports that have be done recently regarding your
industry or industry sector? If yes, please list the titles and authors/publishers below —
you do not need to submit the studies/reports with the application. Note: The FTZ
Staff may later ask for your assistance in obtaining a copy of these publications as
part of the Staff's case-related research.
FTZ-Related Savings:
29. What are the total estimated annual FTZ-related savings associated with the
proposed subzone activity you are describing in this application?
30. Provide the percentage breakdown for your total estimated FTZ savings into the
following categories: Logistical/Paperwork; Inverted Tariff; Exports; Duty Deferral,
and Scrap/Waste.
31. Provide any additional explanation or special features of the above savings that
may be relevant to the review or implementation of zone procedures (e.g., formulas,
Customs rulings, scrap as percentage of imported product).
32. Provide an estimated cost figure for operating your proposed subzone each year.
(Components of your annual operating cost could include record keeping/inventory
control, fees to the zone grantee, etc.)
33. A small number of states (e.g., Texas, Ohio) assess local taxes on business
inventories. The Foreign-Trade Zones Act allows states to exempt merchandise from
such taxes in FTZs. Does your state have an inventory tax or "personal property tax"
for which collections will be affected by your proposed FTZ manufacturing authority?
If yes:

a. Explain and give an estimated amount for projected annual FTZ-related savings:

AND
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b. Attach correspondence from the affected parties (e.g., local school board)
indicating their views on the impact of your proposed activity.
SITE DESCRIPTION(S)
34. Give each site of your proposed subzone an identifying number and then list the
site's address, acreage, existing buildings (including their functions), square footage of
enclosed space, existing and planned activities at the site, and any planned
expansions.
35. For each site, you must provide in a "Legal Descriptions™ attachment the
appropriate legal description (with labels tying each description to the relevant site
number).
36. Is your proposed subzone "adjacent” to a U.S. Customs and Border Protection port
of entry, or have you discussed with CBP an alternative oversight procedure? Explain.
Environmental Impact:
37. For your proposed subzone site(s), indicate local zoning and status of any
applications for construction approvals.
38. Are there any land use issues relating to your proposed site(s)? Will the use of
FTZ procedures change the physical aspects of the plant or its operation? If yes,
explain.
39. Is FTZ status or the use of FTZ procedures a requirement or a precondition for the
proposed activity or construction at the plant? If yes, explain.
MAPS
Items required for a ""Maps'* attachment:
40. Provide a local/state map indicating the location of the subzone site(s).
41. For each site of your proposed subzone, you must provide a detailed street map.
42. For each subzone site, you must provide a detailed drawing of that site showing
zone boundaries in red with dimensions.
OPERATION AND FINANCING
43. Do you own each of the sites listed above for your proposed subzone? (If no,
provide a "Site Ownership™ attachment with documentation demonstrating your right
to use the sites in question.)
44. Describe the physical security measures that you will use for your subzone sites.
45. Do you commit to work with Customs & Border Protection, as appropriate, to
meet future CBP requirements for its automated systems (e.g., ACS, ACE)?
LEGAL AUTHORITY FOR APPLICATION
46. Submit one of the of following two alternatives:

a. Provide a reference to an application from the same grantee within the last five
years which included copies of: 1) the state's enabling legislation and 2) pertinent
sections of the zone grantee’s charter or organization papers (with evidence of current
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standing for grantees that are non-public corporations). Indicate there has been no
change in those documents since submission of the earlier application.

OR

b. In an attachment called "Legal Authority for Application,” include: 1) a recently
certified copy of the state enabling legislation regarding FTZs and 2) pertinent
sections of the zone grantee’s charter or organization papers, along with evidence of
current standing for grantees that are non-public corporations.
47. In the "Legal Authority for Application™ attachment, include a recently certified
copy of a resolution authorizing the grantee official to sign the application.
PRODUCTS AND COMPONENTS
48. Describe in detail the specific manufacturing activity — including the main
products and components — which you are seeking to conduct under FTZ procedures.
49. Pursuant to the definition of "primary"” components below, do you have
components/inputs that are subject to antidumping ("AD") or countervailing duty
("CVD") duties? Are any of the components subject to quantitative restrictions
(quotas)? Are you aware of any other trade-related issues affecting any of the
components? If yes to any of these questions, explain.
Instructions for ""Products and Components’ attachment:
In a "Products and Components™ attachment, you will list the “scope” of finished
products and imported components/inputs that you propose for manufacturing under
FTZ procedures. There are two categories of scope that you may include in your
application -- the primary scope and an optional secondary scope:
Your primary scope should include: 1) the range of finished products and
foreign-status components which your company plans to use in manufacturing under
FTZ procedures and 2) finished products and foreign-sourced components that you
believe that there is a significant likelihood that your company will need to use for
FTZ manufacturing. For each primary finished product, provide an item description,
6-digit HTSUS number, and current U.S. duty rate. For each primary input, provide
the same information plus an indication of which finished product(s) the input is used
for.
You may also provide information in your "Products and Components™ attachment to
establish a secondary scope of authority for products and foreign-status components
for which your company has no current manufacturing plans but which it may
ultimately need to use in manufacturing under FTZ procedures. The intent of allowing
a secondary scope is to give companies short-term flexibility to react quickly to new
marketplace opportunities. As such, you would be able to use products and
components from your secondary scope, but you should notify the FTZ Board once
this activity becomes significant. Depending on the circumstances, an application for
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"expansion of authority"” could be needed. In the absence of an expansion application,
products and components listed in the secondary scope should not account for a
significant amount of your company's FTZ-related savings.

A commitment to self monitor your company's use of the secondary scope by
including the following language will facilitate processing of your application as well
as reduce the potential need for FTZ Board and CBP monitoring of any approved
activity:

"The applicant understands that the finished products and components listed in its
secondary scope: 1) are not items for which the company currently has definite plans
for manufacturing under FTZ procedures and 2) may not constitute a significant
amount of the company's overall FTZ savings (unless the company has submitted an
application to the FTZ Board to expand its primary scope to include the products and
components at issue)."”

For a secondary scope, the applicant should provide the following information for any
finished products and components: item description, 4-digit HTSUS number, and
current U.S. duty rate.
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[ -1 214 % — 5 Gl

DEFPARTMENT OF HOMELAMD SECURITY
I1.5. Customs and Border Protection

APPLICATION FOR

CENZUS USE OMLY

AND/OR STATUS DESIGNATION

FOREIGN-TRADE ZONE ADMISSION

19 CFR 14822, 14832, 148.35-146.37, 146.33-146.41, 148,44, 14652, 145.68

CMB Mo. 1551-002% Evp. 01-34-2040

1. ZONE MG, AND LOCATION fAddress)

2 POAT CCDE

2. IMPCRTING VESSEL (& FLAGYCTHER CARRIER 4. EXPORT DATE

I IMPCRT DATE

6. ZOME ADMISZION NO.

7. WS PORT OF UMLADING 3. FORZIGN PORT OF LADING 2. BILL OF LADIMNGAWS NO. (100 INWARD WFEST KO,
11. IKSCND CARRIER 12, 1T MCOAMD DATE 13, LT. FROM (Bo)
14, STATISTICAL INFORMATION FURNISHED DIRECTLY TO BUREAL OF CERSUS BEY APPLICANT? DVES |:| 3]s
15. 1E 17. 18 13 20
N, OF DESCRIPTION OF MERCHAMDIZE BTIUS ND. QUANTITY GROSS ZERPARATE
PACKAGES (HTSUZ) WEIGHT WALLIE & AGGR

AND COUNTRY
OF ORIGIN CODE

CHGES

ET
Z

HARSOR MAINTEMAMNCE FEE (19 CFR 24.24)

(]

L.

nenchy apply for admission of the above merchandse inlo the Fareign-Trage Zone. | deciane to the best of my inowledge and belief that the abave

merchandise Is not prohibled entry In the Farelgn-Trade Zone within the meaning of section 3 of the: Farelgn-Trade Zones Act of 1534, as amended,

and section 146.31, Cusioms Regulations.

23. 1 hereby apply Tor the slatus designalion Indicated
[] MoNPRIVILEGED FOREIGN [ FRIVILEGED FOREIGN [] ZONE RESTRICTED [ comesTic
{19 CFR 145.42) {19 CFR 145.41) {13 CFR 14E.44) (13 CFR 145.43)
24, APPLICANT FIRM NAME 25. BY (Signature) 26. TITLE 27. DATE
FT.Z AGREES TO RECEIVE I5. FOM THE F.1.2. OPERATOR (Signallne) 25 TITLE 30. DATE
MERCHAMNDISE INTC THE ZONE '
PERMIT Permizslon lz hersby granted to|31. PORT DIRECTOR OF CBR: BY (Signsturg) | 32 TITLE 32. DATE
tranafer the above merchandlse
Into the Zonsa.
The sbowe merchandise has been |3, PORT DIRECTOR OF CBR: BY (Signaturs) |35, TITLE 36. DATE
PERMIT granied the requestzd slatus
37. The goods described hereln are auinonzed to be ransfered: ] witnout exseption ] excapt 35 noted nesow
PERMIT
T — _ — _ S — -
TRAMSFER 38. CBP OFFICER AT STATION (Signaiure) 33, TITLE 40. STATION 41. DATE
42. RECEIVED FOR TRAMSFER T Z0KE (Dnivers Signature) | £3. CARTMAN 42, CHL WO 45. DATE
— 4E. Tothe Port Direcior of CBP: The abowe merchandise was recelved at the Zone on the date shown except 35 noted balow:
OPERATOR'S
REPORT OF
MERCHANDISE
RECEIVED AT
ZOME 47. FOR THE FTZ OPERATOR (Signaiure) 43. TITLE 49. DATE
{See back of form for Paperwork Reduction Acf Notice. | Frevious Editions ars Obsolste CEFP Form 214 [02/95)

FHFT -2 214AF — 7 Bk EBHIGRRR )
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OMB Mo, 1659-002% Exp. 01-31-2010

- ; 1. ZOME NO. AND LOCATICN (dddress)
CENSUS USE ONLY DEPARTMEMNT OF HOMELAND SECURITY
IJ. 8. Customs and Border Protection
AND/OR STATUS DESIGNATION e
1B CFR 14832, 146.40
3 MPORTME VESSEL (A FLAGVOTHER CARRIER 4, EXPOAT DATE 5. IMPORT DATE & ZONE ADMISSIDN NO!
7. LS. PORT OF UNLADING 5. FOREIGM PORT OF LADING 5. BILL OF LADINGINNE MO 10 INWARD MFEST MO,
11 INE0MD CARRER 12.1.T. NO. AKD DATE 13, 1.T. FROM (Port]
14 STATISTICAL INFORMATION FURNISHED DORECTLY TO EUREAL OF CENSUS B AFPLICANT? YES
= f 17, TE. 0.
M. OF CESCRIFTION OF MERCHANDISE HTEUS MO, CUANTITY RO SEFARATE
FACHAGES HTELUS] WEIGH VALLE & AGGR
AND COUNTRY CHES.
OF ORIGIN COOE
1. HARBOR MAINTENANCE FEE (13 GFR 24241 |
22. | ner=0y apply for admission of the above merchandise Inbz the Foreligr-Trade Zone. | declars 5o the best of my knowledpe and beler that e abowe menchancis: 15 nol
prohibhied entry IRfo the Fonsign-Trace Zone wihinin he meaning of seclion 2 of ine Forelgr-Trade Zones ALt of 1934, a5 amended, and secfion 14631, Customs Regulaiions
23, | herely apply for the stalus desipnafion imdlcabed:
WOMPRIVILEGED FOREGN [] FrrmessD ForesM [] zoMe sesTRICTED [ comesmc
[15 CFR 146.42) [15 CFA 146.41) (13 CFA 146.44) [15 OFR 146.43]
34, AFFLICANT FIRM NAME I5. BY (Signatve) 26. TITLE I7. DATE
F.T.Z. AGREES TO RECEIVE I8. FOR THE F.T.Z. OPERATOR [Signatune) 9. TITLE 0. DATE
MERCHAMDISE INTO THE ZONE '
armission |2 hareby granied fo |31, PORT IRECTOR OF CEF: BY (Signaturs) 32, TITLE 33. DATE
PERMIT n:arnr e al:u:n.la n;rle chandize
PERMIT Tha atcu.'a 11.:-'c,l'|3rp:||53 nas been |34. PORT DIRECTOR OF CEF: BY (Signatuwe) 35, TITLE 36 DATE
granied the requesied shatus
37. The goods descrioes kersin are auinorzed o be iranstenrsd:
D wihout ErcEstion D axceEpt a5 nok=d Delow
PERMIT
TO
TRANSFER = zo= orricerm a7 s7ATion (Signature) 3 TITLE 40, STATION 41. DATE
42 RECEVED FOR TRAMEFER TO ZOME (Dvvers Sigsiua) | 43 CARTRAN 44, CHL NiDL 45 DATE
— 4E. To the Port Direcior of CEF: The above menchanclss was recelved atine Zone on the date shown sxoept a5 nobed beiow:
OPERATOR'S
REPORT OF
MERCHAMNDISE|
RECEIVED AT
ZONE 47. FOR THE FTZ QPERATOR [Sgnanre) 42 TITLE 45 DATE

(Se= back of form for Paparwork Reduction Aot Modice. |

STATISTICAL COPY

CBP Form 2144 (03/00)

ik =

-3 216 %

- G
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DEFARTMENT OF HOMELAND SECURITY
1.5 Customs and Border Pratection

APPLICATION FOR
FOREIGN-TRADE ZONE
ACTIVITY PERMIT

18 CFR 148.52, 146.08

Approwed inrough OMB Mo, 1551-0028 Sxp. 01-31-2010

1. ZOME KO, AND LOCATION jAdoress)

2. ZOME ADMISIION MO,

3. APPLICATION DATE

I TYPE OF ACTIVITY FOR WHICH PERMIT REGUESTED
[ wanpuiaz= Kanufaciure

[ exnen

[ cestray

[] remporary Removal

5. FULL DEZCRIPTION COF THE ACTIVITY [Inciide designation of e exact place & Zone where e operatian A5 1o be perfarmed and, in the

=

the cose of 5
propased maniowation or manwachire, & stiement a5 10 whedher menchandise with one zone Sfatus 15 1o be packed, commingied, ar comiined with

merchandise having atferent zane statis. iF 3oaitional space required, Sfach separate sheet

Farelgn-Trade Zanes board has occunred in propased operatian. |

I first Sppication for manufachuwing of fivs kind, SfSte whelhar

E [l i o 10 11
ZOME LOT MC
OR UMIQUE | MARKS AND DESCRIPTION OF MERCHAMDIZE QUANTITY WEIGHTS, ZOME
IDEMTIFIER MUKMEERS MEAZLURES STATUS

T any merchandise Is to be manlpulated In any way or manufaciured, | agree to malntain the reconds provided for In 6ections 145.21{3), 145.23, and 145.52{d)

of the Customs Regulations and o maks them avallabie to CEF affice

Te 10T Inspection.

12, AFPLICAMNT FIRK MAKME 13. BY (Signature) 14. TITLE
APPROVED BY FOREIGN- 15. BY (Signature] 1E.TITLE
TRADE ZONE OPERATOR

PERMIT

reguesied

Tne apgplication made above ks heredy approved and permission s grani=d o manipulate, manufacture, exniolt, desiroy, or temporarly removed, a5
on congtion that the appilcable reguiations are complied Wi and the records required 1o De maintained wil be avallabie for mspeclion.

17. PORT DIRECTOR OF CBP: By [Signafel 18 TITLE 19. DATE
FTZ OFERATOR'S
0. TO THE PORT DIRECTOR OF CEP
| certify that the goods described hereln have been disposed of as directed excapt as noted below.
21, FOR THE FTZ OPERATOR: {Signature) 22 TITLE 23. DATE

CBP Form 216 (01/01)

fiffF=r —4 6043 % — ETPuERH

67




DEFARTMEMT OF HOMELAMD SECURITY
.5, Customs and Border Protection

DELIVERY TICKET

19 CFR 4.34, 4.27, 12,8, 19 USC 1551a, 1565

Form Approved OMB Mo, 1851-0081 Exp. 02-28-2010

FORT

OTtRamzrzr OcarTAczS [OR=LEASE

&00DE DELIVERED FROM (Fier, Sisifan, Ao, eic.)

GOODS DELVERED TD

ENTRY HUMEER (IT, GO, Defenfion, &2, Odher, Desoribe)

DATE OF ENTRY

DATE OF ARRNMAL

HAME AMD ADDRESSE OF COMIIGNEE

AR WAYBILL OR BILL OF LADING KO

MAME OF IMRORTING CARRIER (I Airine, Give Aviine and A o)

LIEN WO DATE CF LIEM LIEM FILED BY

LIEM ZATISFIED (10 LEC 7504)

O ERTRY O SALE O DESTRIYED

MARKE AND NUMBERE
CONT. KUMBER, PIECE COUKT

DESCRIPTION OF MERCHANDIZE

COMDITION, WEIGHTS, ETC.

TOTAL MO OF PACKAGES | UNITS |SIGKATURE OF CONSIGNEE

Delbvared i pood condition axcept a5 noted

Received in good condilion excepd a5 noded

QUAKTITY DISCRERPAMCIES NOTE HERE

WEHICLE LICENSE PLATE NUMBER | CUSTODIAL BOMD MUKMEER OF DELIVERING PARTY (12 CFR 113.43)

C.HLICENEE NUMSER TRUCK NUMBER COMPAMY NAME AND SISNATURE OF CARTMAN LIGHTERMAN
COMMON CARRIER
CELIVERING CEF OFFICER DATE TIME RECENING CEP OFFICER. |DATE TIME

CELIVERING PROPRIETOR

RECEVING PROPRIETCR

PAPERWORK RECUCTION ACT NOTICE: This reguest is in accordance with the Paperwork Reduction Act. We ask for the information in
order to camy out the laws and reguations admin'stered by the U.S. Customs and Border Protection. tis mandatory. The estimated
awverage burden associated with this collection of mformation s 28 mnuies per respendent depending on individual circurnstances.
Comments conceming the accuracy of this burden 2stmate and suggestions for reducing this burden should be directed 1o U5, Customs
and Border Protection, Information Services Branch, Washington, DC 20228, and to the Office of Management and Budget, Paperwork
Reduction Project (1651-0081), Washington, DC 20503

CEP Form 8043 (07/00)
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Fom Appraved OMB Mo. 1651-0022

DEPARTMENT OF HOMELAMD SECURITY 1. Filer Code/Entry Mo. L Eniry Type 3. Summary Cate
5. Customs and Border Protection
E Fo 5 Bond T 8. Port Cod 7. Entry Dat=
ENTRY SUMMARY urety |2, Band Type |2, Fart Lode ki
E. Imporing Uamer b, Mode of Transport 10 Country of Ungmn 11. Import Date

12. BIL or AWE MNo.

13. Manufacturer [0

14. Exporting Country

156. Export Date

161

Mo, T 1.T.Date 18 Ws=ng Cocs

T8. Foreign Pori of Lading

20. LS. Port of Un'ading

21. Location of GoodsiG.0. No

1T TConsignee Mo

23, Tmporter No

24 Heference Mo,

25, iimate Consignee Name and Address

28, Impaorter of Fecord Name and Address

City State Zip City State Zip
L ) 32 33 34
7 _ 23. Description ::f Merchandise _ A HTSUS Rate Duty and LR, Tax
29, 0. 1. A Entersd Value |B. ADACYD Rate
Line | A HTSUS No & Grossweight | Met Quantity in B. CHES C. |IRC Rate Dollars Cents
Ma. B. ADA/CVD Mo. B. Manifest Oty. | HTSUS Units C. Relationship | D Visa No.
Ciher Fee Summary for Block 39 35. Total Entered Valus CBP USE OMNLY TOTALS
g A LG CO0E B. Ascertained Duty 37, Duly
Total Other Fees
s REASON CCODE [T, Ascerained Tax 8. Tax
36. DECLARATION OF IMPORTER OF RECORD {OWMER 0. Bzcerained Cther | 59, Gher
CR PURCHASER) OR AUTHORIZED AGENT
| declare that 1 am the [ Imparter of recond and fnat e aclual owner, = Esceraned Total M Taal
purcnasar, or consignze for CEF pUNDasEE 15 35 Bhown atove, OR [ owner

or purchaser or agent thereod. | further declare that the merchandiss |:| 'was 00taned parsUant 1o @ pATChase or Agreement 1o pu
prices s2t farih in the Invalces are true, OR ] was not cbtained pursuant bo @ purchass or agreemant fo purchase and the statements In the Invoicas a5
| alsz declare that the statements In the documents hiereln flied fully dscloss to the best
of my knawletge and belle? the true prices, values, quaniies, rebates, drawbacks, fees, commisslons, and royaldes and are frue and comect, and that al

to walue or price are frue o the bast of my knowledge and bellef

Qoods o sandces providad 1o the seller of the merchandlse elther Tree or at reduced cost are Tully disciosed.
| will immediately furnish to the appropriate CSF officer any information showling & differant statement of Tacts.

CNEEE and Nal ;e

1. DECLARANT NAME

TITLE

SIGHATURE

CATE

42, Broker/Filer Information (Mame, address. phone number)

43 Brokerimporie

r File MNao.

CEP Form 7501 (04/05)
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TRANSPORTATION ENTRY AND MANIFEST
OF GOODS SUBJECT TO CBP
INSPECTION AND PERMIT

19 CFR 10.80. 10,61, 12341, 123.42

OME Mo, 1651-D003 Exp. 03-30-2007

Eniry No.

Endry No. ) Ciges of Eniry
ot .5, Customs and Border Protection (1T.) (T E.| (WD.1E) (Crawhack, =iz |
PORT FIRST U5 PORT
Dafe CODE MO, OF UMLADING
PORT OF DATE
Entered or imparted by Importer/ RS # to be shipped
in bend via consigned o

[T HL number) (Wessel or camier]

CBPF Port Director

Car numiser and Inial) (Fler or siation)

Final foreign destination

Censignes

{For exporiations only)

AL CBF port of exitor desfination)

Foreign port of lading

2L Me.

Date of sailing

(Apove Infomation be be formsned only when meschandise i ponad by vesse]

mpaoried on the Flag

on wid

(Mame of vassal or carder and motie powes

Exported from on

(Cabe =parad) [Last fzraign mort

Goods now at

Country} {Crale=) {Name of warenoese, stalion, pler, 24c.)
Marks and Description and Quariky of Merchandse . I3
Humbers Mumber and King 8f Packages s WEgn: pawe | Rae Cuty
of Fackages (Describe Tully a5 per snipping fapers) E \Lo ik
G.0. No [ check if withdrawn for Yessel supplies (18 U.5.C. 1309)

CERTIFICATE OF LADING FOR TRANSPORTATION IN BOND
ANDJ/OR LADING FOR EXPORTATION FOR

[Part)
WITH THE EXCEFTIONS MOTED ABOVE, THE
WITHIN-DESCRIBED GOODS WERE:

Ciefwered 1o the Carrier Laden on the—
named above, for celvery to

the CBP Port Director at

| truly deciare that the statements contained heren are true ana
comect 1o the best of my know'sdge and belef.
Entered or withdrawn by

N iy [Wmsged verice or ancrat)
destinaton sealed wih CEP *

s23's Mos.
or the packages (were) (were
not) labeled, or corded

which cleared for--

To the Inspector: The above-described goods shall be disposed of

For the Port Direclor

and sealed. on
Crabe)
as verified by export records.
(inspecior} (Inspecior)
{Dial=) Dai=]

Received from the Port Director of the above CBP location the
mierchandise described in this manifest for transportation and
delivery inte the custody of the CBP officers at the port named
above, all packages in apparent good order except as noted hereon.

Allomey or Agent of Carrsr

CBP Form 7312
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