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X # A ' Mr. Mohammad H. Khazindar, Manager, Product Sales &

Marketing Department,
Saudi Aramco
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A 1994 4 10 BAe > Bps CP % ¥ #4 & FOB ¥ 0 B 4435
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££. %7 10 5 CP 3544 Propane & USD229/MT : Butane %
USD229/MT » #4k Arab Light Price #} 6 = BTU #{& 31 &
Propane % 131% > Butane % 132% ; B4k B4 ¥ ik 431 2006
4 1-10 A M » CP 3444 Propane & USD519/MT > Butane A
USD520/MT » Arab Light Price ¥ & 2 BTU #h{& 3+ i Propane
# 102% > Butane % 104% > v FHLE &
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CP Average % of AL BTU
Propane $229 131%
Butane $226 132%

Arab Light (EOS) Average = $21/bbl
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CP Average % of AL BTU
Propane $519 102%
Butane $520 104,

Arab Light (EOS) Average = $64/bhbl
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¥ 3 A Mr. Jason Feer, Vice President & Bureau Chief, Argus Media
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1. Arugs f§ 7

< Largest independent pricing service

< More than 35 years experience

<$ Offices in London, Singapore, Dubai, Tokyo, Beijing,
Moscow, Washington, New York, Houston

< More than 200 employees worldwide
< Dominant LPG pricing service in Europe and Asia
2. NP IGERIEAREE
< Saudi CP
» Set once a month
» Administered price
» Tends to be the “premium” market
» Dominant in term market
< Argus Far East Index (FEI)
» Dalily Price



» Based on transactions and market input
» Reflects Asian market 3-5 weeks forward
» Dominant in spot market

< Fixed Price

3. Argus Far East Index
< Leading Asian price benchmark
FEI = 50% CFR Japan + 50% CFR S. China
< Specifications

» CFR Japan quotes are for 20,000t cargoes for delivery
to Kawasake/Chiba

» CFR S. China are for 15,000t cargoes for delivery into
Shenzen and Zhuhai

» Samarec specification quality
» Delivery 20-35 days from publication date
< The Argus Method
Market Survey + Testing & Analysis = PRICE
< BRes¥HEM Argus FEI ?

Key Asian Players Traders International Qil Companies
* Sinobeni-Shenzen « Naftomar + Chevron
+  Caltex Shantou «  Petredec + BP
» Shanghai Golden Conti = Glencore *+  Shell
+ Chaozhou Huafeng « Trammo = ConocoPhillips
= Nippon Oil = Morgan Stanley Statoil
+*  Sumitomo « I Aron «  Petiobras
Mitsui «  Vitol * Total
Itochu »  Fermell *  Kuwait Petroleum
Astomos (formerly Idemitsu) - Louis Dreyfuss

El « Geogas. -
SK Gas #

e L
4. Risk Management Becoming More Important

< Greater vulnerability to price shifts from outside of the
region

<> Increased volatility due to turmoil in oil market

<> Price changes reflected more quickly in FEI than CP



< Must respond to more frequent arbitrage trade that sends
MEG supplies West

5. FEI Helps Risk Management

< Daily pricing is a crucial indicator of market direction and
offers greater sensitivity

< FEI can be used as a daity, weekly or monthly index
< FEI tradable in the swaps market and liquidity is growing

» Transparency
» Choice of counterparties

» Diverse options that suit individual preferences
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¥ i A Mr. Konstantinos Sistovaris, Stealthgas Inc
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8.

9.

FRHFe@ER2RE

Reliance: Mr. Prashant J. Mahale

Statoil, Mr. Anthony Phillips

LouisDreyfus, Mr. Alan Wyatt

Progas Pakistan Limited, Mr. Abbas Bilgrami

Singapore Petroleum Co., Mr. William NG, Mr. Edwin Tan
Marubeni, Mr. Yasushi Kato, Mr. Kiyohito Takada, Mr. Takeo
Kawahara

Astomos Energy, Mr. Yasuhiko Tashiro

Sumitomo, Mr. Kazuki Yamaguchi, Mr. Takuji Misawa, Mr.

Hajime More
Aramco : Mr. Ali B. Al-Masoud

10.Vitol: Mr. Takayuki Koike, Mr. Robert Borrowman, Mr. Ian Phua
11.Naftomar: Mr. J.C. Heard
12.Chevron, Mr. Mugqtadar Quraishi
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