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(GSAM) te i 3702 ‘e TR y22 FF3t § 2 2VRAT » A F73 6 %
VRFAL L GIE B FE T o L1533 inhouse Y ¢ ",f 0 fE
GSAM 2z ‘e sk 28 48 ~ B *& B IZHC5S ~ A nAe 2 R e b o e
¥ %4 GSAM * # - B 2 Global Central Bank University 2. #2
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ERAME FHFTREFL A mFRKGHH s FIB2 7
PEARE SEEH ¢ AT EFHAT RIS REEFHY £

B FERE SN IR ERELERLZE S BFRLAS
2R ESHAR > & GSAM in house RIF £ 2 W7 & & 3%
PEET LY o Bl de2 3 AH R 0 A R GSAM B
TR AR s b b {vg 2 Black-Litterman ¥ A 2 & %R
AR AR ARt F M L BRI R
W oo
(ﬁAM2Ji§%§&ﬂﬂ%§24@if?ﬂiﬁikﬁﬁéi
R *% 38 8 #7] (risk budget model ) ¥ - & H b *& 3 5 H-A) ¢
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GEERITRE AR T AL AAR A TE A4 7 2 GSAM 2
AP o fAAe A4 E A A4 F R %% TEE (risk budget) i3
- X o HAg Adra & F A A% (judgmental ) 7 2 » H 4
BAHLTHL AR PR RES R LR R R
BT r EERAT T EHpMIE @R G FETRE LR

Lbﬁ{’i;{fj\\:‘ E‘?d—?—piéli.i&?ﬁ‘rﬁiﬂl]oé;tb s.é: fﬁ;%ﬁ' %g
AR FAATENR EAT B T AT R REK
K& G AR 2 R 11 A k|

oo a2 3 50 e B d T ie2 BRSO ik
#d Black-Litterman a3l miicd] it £ 2 4 hif 2 K g o

Black-Litterman =z CAPM #3] ¢ neutral view > if FF4c »
BT A2 i 0 i&n A S RPIDERET o EITIR - &
a%E5 8 A % Black-Litterman #3] > p 2 ¢ 2 HigHiiw s §

U
ﬁﬁﬂ&ﬁiﬁﬁﬁm FESFALLAFELAZ FIE
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ﬂﬁﬁ4H$@@¢m%%{%1iﬂm$mﬁmﬁm€’
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~ GSAM 2 743 4% T 4050
GSAM 2 HF AL EE 2 @A F2 T &2 Fid <M=
b %% 78 B #4) (risk budget model) ® o & H b & FEE HoA) P
TR LR 22 FFHEZE 7 REZ R G ~ KT L4 2 benchmark
' 37 € 2 guideline T 3T E_P {RIEHP IR 2 P % tracking error 0 K&
RV IEiF2Z T £3d Hd F AT (topdown strategy teams)
-

2R B &2 d T a2 & £ @k (bottom up sector teams)

Top down strateqy teams

= Dwratian = Country

. Currency = Sector

Research Portfolio teams
Best

ideas

Bottom up sector teams

» Investment Grade Credit
» Government £ Agency

= MBS/ ABS

= High Yield

* Emerging Market Debt

= Municipals

d ba Tz A} e 8P (duration/yield curve )
B 7 (country) ~ b % (currency) % A& ¥3%F (sector) ¥ 4
IR > LMD E PHRADREZER d Ta 2 g ENMPE
FFRle ZHF E%2 G * 2 &% (investment grade credit) ~ 5%

Frod g2 a b AR L B REFE AT B S



A4

o2 RFENHEL2ZER (security selection) » F45 1§ .45
¥ (mis-priced)z & F ¢ ©
B3RS A 5 - {37~ P 2 tracking error ~ P A2

FE4R Y 2 P 2. /O (Information Ratio ) & ~ fz 3+ W vk B¥ 2_ 4p B %

=

p
BERFTREL YRR E PP R GIEE LT T LT
P o éﬁ?ﬁ@% Bl s T ﬁ;f—?}%? A ‘}\{Lag ﬁuﬁg_ﬂ o
HE

e pra kPR &bk 2 2 4F 12 guideline » BRIz A Rl LR S P
HREAAEGEASTERGHENE S 2 EQFR -
Investment Strateqy Ta;ﬁtrt:;::"g e-:::rags:rﬂﬂf:s
p.a. (bps)
Interest rate managerent 5
Duration ! Yield Curve 100 15
Country 100 40
Sector & security rmmanadement 65
Sectar allocation 40 25
Security allocation: 40
Tt Adgency 5 La]
MRS B ) )
Crowparate 30 20
Higkh wiaiod 10 )
ENfC 10 )
Cummency 20 30
Total target gross excess retums (bps) 150
Target tracking error (bps)? 200

Infortration ratio

C RN LSRR S TR I cRR A N LD AU N o L0

(compliance) P& 47 o o 7 ek "G 5 BRI EHT > 2 o F

LN AR TR R HREAIL AR R T A
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%~ GSAM 2_ ¢F =2 & ok

DR ITRERILRT A AR AWML H- DA ARG Ay B
AL B AAe AT A RECE o WAl AT 24
A d ‘l']ﬁiﬂlGSAMi AP o A Ae AR AL E LR
% 3 & (risk budget)#-A]z - & o

Fundamental {London): 50% of risk budget Quantitative (New York): 30% of risk budget
Inputs Inputs

+  Fund flows +  Rizkclimate +  Shortterm momentum +  Macro-economicipolicy
+  Market poztioning +  Macro-economics +  Long-term valie +  Fund flow proxies
Markets Markets

+  Major currencies +  Wolatility +  Major currencies

+  Emerging currencies

Positioning Puositioning

* Yariahle expected tracking error +  Stable expected tracking errar

* Yariahle number of currencieshostions +  Constant number of currencieshositions
* Ongaing implemerntation +  Morthly rebalancing

L Portfolio construction and implementation J

ARG A
AN AT & B F T (judgmental )2 dp R B-H A&
By by E0RE R RTRB T HINE BRI &



 H A2 w o H 3 & @Rl OECD PPP ~ GSDEER ~ MS ~ MR
monthy/yearly % ; &34 8841~ & > £ pdpcA 3 & GDP o+ £ 2
PRt d GDPE LA e pEr S £ md ] £ (spread) ¥ 1t -
WP IR FEERE R RIpREFSRRE B AR 42
PR EREAEDFFR Y N BT e BEL REL

T ARG Y R TR Y Y M L (covariance
matrix) > € & B2 g B 1S > e PR - (Bl - B 5 iTET

Bwlt g B PR E RS L TR e @
A

M2 fE E A 2 R

A
-y

BoAl A~ 47 B @4 45 (valuation) ~ # &t (momentum)
g

(fund flows) % %< (macro policy) % iF 5 4%

v w

%E:‘E'J:}ﬁ%% o E AT EA S A MpER 4 R R AP
Mg PR i afFE Al WM RERE S FE&MELR
SE 2 H 5 Bk
FIFmEL2 fi e B2 Fenf S 11 2 & p % (major
currencies ) ML fFt o+ 23 50 e F S T30z B b TR
g o ARt A 4 GSAM SR k2 TR 0 ) R S gh g
2 L F BB £ 35 Black-Litterman #i2]4e ro o] & 4 2 &
ZHFHEE REEL AR -

B RRFT R > W EA 5 (valuation) MBEER 4 3Ei

R

2R BERKP AT RER S 2

2

(purchasing power parity) & 3 &% ~ # it (momentum) B



R BN NN T (Nbe%)Kuﬁﬁgﬁﬁw

\

X

7ok dpiR s 4 2 g sc i (macro policy) Rl e 7 5= & %
A S ME o
ERIME = JIE 4T

AAg At BEL EFF LY B B WA Ry EME R
FEd 2 %P L (tracking error) #& -~ 5 A A 45R E AL T
22 BEFATLTY L RBEIHLEHEFAE T TRAR
frid o GSAM 2 2 2 X i AAs A2 2834470 7815
F2HE2my -2 L2 BB s X7 7 p A
Lol bR ez Fh g 2 HE Ko o GSAM » & £ B4k 50% 2 » &
g % 50%3 & R 2B ek o

g GOAM Zazt - EBH B2 kg A RvE R LBl
409% > RBH B2 BRI E K0 kBt s 40% 5 74 50% A&
s 2 S00GHAT R Kk 2 Aok o R BRI 3 32,5
% PREAELFE '@%%ﬁ%vﬁwﬁwv F o0 Tl B
VAR RS R B GLESUE L GEE S SEE N S A P
Beo FIGSAM & & Kwg P 3+ 2831 2w % {vg2 50% > @ 3+ & 40
3¢ 0 4 & £ k¥p Black-Litterman 2 HCAIZE 45 0 Flpt 1T K-

» Black-Litterman #-3]2. & &% H g * o

nx\

£ -~ Black-Litterman #-3|
~ & #-4 % Black-Litterman #-%] - Black-Litterman #x &
CAPM #-3] ¥ neutral view > i FFde » L F A (@

N

FAEE

ETTRS



) g oA A FRPBESRET o ERRERE A A
ARAEFZ (1) BERFT e B ARI 11 A Tk v gsE
AP e b2 @41 (2) MEEED FL7ERIE(3) #HALE
BRI EE ARG g W CAPM2ZF R > &m i1 5
Black-Litterman # 7]z 42 #:E4% > & (& 1 % Black-Litterman
WAl 2 b
- ~CAPM 2. # &

Markowitz (1952) # F e s @Hm#E N7 FHHEPF I - L ik
R #8325 E i i (mean—variance optimization) i 4245
NHFTEEZBGRE P FLATEFRFTESLE DRI ARG
FRFEEY T ABP H e VMR T EEZ kR
k *% o Treynor (1961) » Sharpe (1964) > Lintner (1965) > Mossin
(1966) % & #>> 1960 = & > FRLZHFREFINFT A F A2 TH HG
(capital asset pricing model > CAPM) > @si TR B
2 M e

FATATNE AR LR ‘GO AN TR LTFEY
ﬁﬁw’ﬁﬁﬁiw%ﬁ&%oﬂ?&ﬁﬁﬁé&%iﬂ%&“
T RAH PR A F AR EPT o ¢ fh & (F
PR ) Bl o FATA GBS E 0 S 20 B

FAEHIRPF T D AR G PIF A b REPRAT
CAPM #3] e & 3K > A & BX MW & 77407 ¢
. =27 31 & BEK

(1) &b GFIZ % F a5 s 2T g0

W



(2) # F= 2L =5 :&?iﬁgﬁla&g L PR E
(3) X OBALE T L4 &0t
(4) X FTAPE LG & Afrag B o
(5) RF P HRY - ELRNEHE G
2. BPEHRFTHLEEBEX
(1) fFAdF PR TER
() JFAF U RELFHRP T R ip e B - 5 O 7
(3) #7457 5 nh G HEIP L F A0 amnie .
(4) “E4h o
(5) ¥ Ak & T3k L e o
(6) Fpdp e Fiz -
~ CAPM z_ 2 & ###¢

CAPM i & 4 AP 357 HiE :.-\i’ﬂfirfﬂ% - B o
TAAKBRFIFORFTEE?Y » BRFT AT A DI IFPF

EARKPEREE D Fh e (RALER &) 2 B endEM R B SR
" GECEY B ERHTE o BB RN AT
E(r)=r,+8xE (r,—r,)
[E(r;)-r,]= B x E(R)
E(R) =8 ,x E(Ra)
He SE(r,) #7% 1 BHEX RS
r, %7 &Rk%JIF

r, %17 Ry
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E(Ri)= E(r,)-r, % -7 3¢ #p 42 £p 3% p¥
E(R)=E (r,)-r, % 7 3p 8 & A2 gp3F pv
Bi 7% 1 BHEFED IcF L 5 REF D S

P T BRERL DAL GHE
cov(ry, Ti)

B: -

var(rv)

1~ H 75 h eRELE limﬁ?‘,é‘. Ko HAZZpaR Y 5
E(rv) - r¢ (1)
2w B e B ki B AT

Bi ( E(l’M) - It ) (2)

BFHHEERAR FAZE AR GE KR % o %’ﬂﬁﬁ"\ LA
SEE - EEPRT 0 ANFRRAEPARAT > G LS
BAHFRFT AP E S A (BRI FF L AL R %
BB LEIMATEH AR (i Sk G2 L SR Y E Y ) 0 o a3l
BH T A R AE - FE NPT G

H-@BL PP =h ¥+ i RRGEM L0

T

R 0 FHRFAREFELE N - BrFHFEES 5 B

™

i
kLR 'R T 5 & (diversification)m A 4770z 0 RIS PFHRE
At A CRIERCS b Y 0 APE AR R AR o AR TR BT o o
AR LA T o F s AR TR LY KRR
FuWREAH RO ARG HIFHIFEPRI TN LB E S A
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L b Y AR PO T T B Y PR R E R o
Bk F n EFEA 2 CAPM sofr2 AWM L 7> B %309 Fh
GAREARR B LT AFMNES ST L EREE LT AL

2 bE o HAONE FdeT

~~

|

E(:Rl): ﬂ:I ~_ Cov(R;.Rp)
E(‘Rn) 5 71 var (R,)
) E(R) Cov(R:j,RM)
var (Rw) Cov(R.N,RM)
=02 wy

=7

E ( Rasset ) = /Basset E (R market )

ﬂ .= Cov (Rmarket > Rasset )
asse
Var (Rmarket )

CAPM % il AZ 4P 4R M2 B P R AUPEME (3 > L F R & 1 B AN 4 0
B OB M A FARHIRM o BT AT TR FAL S PR B2
ARBPFTWD F2ZPFT L o

= ~CAPM 2z # =

L CAPM i) 2 2 B %9 Sk SRR T 0 o % 7
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FPHRFRELBUTAFHRP I MRS F g3 RNFT R
FFI SR A R o

3. & F "
B RZRAIT R FTEET ARG I EE2 I
=5 FF Rz ¥ i A2 & f#(corner solution) v # K F
BEPHITARAGTRE A EEL VAT M ZT A

4. 7 FE T2 1EL 2 B A BB
e CAPM B3] ¢ > m 2 B L5 A B A BLEEZ 30 1B A pLEkz 7
FETNE TN BF G P EHCOAPN Y 2L TR G T -
RAOBKEBFB L o
Foa F R CAPM > 2 Fi Bk ka2 2 5 - i 203 4
Black (1972) #& 41 » I FA T AR EF FHFT e & AW T
& (zero B portfolio) B~ &k CAPM efic3] @ & b "% 11
3 B o ¥ b Merton (1973) 4%+ CAPM # H #p#-5¢ e235

La

$ »z % (mean-variance efficiency) % & 38 3k 4c 14 13 I 22 =
B F A~ F A T ® #4) (intertemporal CAPM » [-CAPM) - Breeden
(1979) Alat i Merton s7#7 3 » F » [to' Lemma> 22 7 74
Z_1 #-4] (consumption CAPM > C-CAPM) - Black » Literman (1992 )
Al v CAPM 24 » 24 » T A 2 BELZ 2 R » 2 2
Black-Litterman #-2| e

g /»\ﬁ—z 1R B ELBE KR AR T A W IR 4 Ross (1976)
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MR A eopLERdE 2 B ) 2 W 2% (Arbitrage Pricing Theory,
APT) cRoss 327 7 3% 5 F2c5 > AR "% 2B ¢ 2 ¥ i 55
T FIRFEXOHYIRMFRL AN E R FF AL F
APT AL % o CAPM whH — 2 7]3 -3 9rae 2 5 7] i3] > 7~
BRSSP AR SOE 0 RN W= RO A X
LR GIEREE I

WA R g CAPM B3k @i = - 4kiv 2. Black-Litterman
A e
= ~ Black-Litterman # & fe % #-7|

Black-Litterman model ¥ & Markowitz z 3= 2 & i *

SAN

(mean-variance optimization) # Sharpe 2 F*F A7 » 2
?*%WmnG?”%’%@$?4Lé%£ﬁ%ﬁﬁTiﬁ$$
Uit s FARE 2 AA o A B F LT 03 - AR
ﬁ%?ﬁﬁﬁﬁiw'ﬁé FFEes  2FEFTHZFEA
SVREFTF LY 2B gRFTFEF T
A ?k% MRS M A 2 2 2

T - HEED PR T
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b #J;ﬁul o

W HE k&1 o Black-Litterman $73) IR HPARERIE Y Z B
BEIFIHE B Z - A4 HABRT F LRk E > BEENF
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o kB2 RE100% 0 A R LEF - BIHEFT o Ftd KF
H AW AR T oA BT A SR
S B IOHTIR Y2 AR R o T EF AN A T A HA - B
5B A LR
—H F L2 H - gek(single view)

Bk - R A0s m90%2 R R BT TAH Y2 RS
3% > ¥R #s 4% MEEEAT G

E(R)=3% +¢,

g~ N(0,2%?%)

)
|
W
)
(
e
4?‘#
Tk
oy
"E\“\
ey
33

Ri: 5 FpHPaRpY o e a TEREL BR ¥ nape TH#s 00

FREL A% R F A T AT S

Pr(-1. 96<z<1.96)=95%

Pr(3%-1. 96*2%<z<3%+1.96*2%)=95%

—HF L2 5 £ (nultiple views)

BR-RFAHNAEFAG LT 3

1. A1 235FHEp (ER)) 5 3% ¥R 85 4% & 95

6150 B BT 4 3% £ 1,969 %29 ;

2. FA2ZEHHEM (BER)) 5 4% FBH: 9% & 95
06 1 7 % FY T 3841 2% 4% + 1. 969 % 3% ;

3. FTAA4(ER)) 235 P&+ FT 2 3 (E(R)) 27
FE 1% > B HE 19 95% R RE T A ]1,96
% *1%; 7"
E (Ri) - E(Re)= 1% +£1.96% %1%

N

X

<
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v Black-Litterman #-2]# » 425 7 A &4 CAPM ™ 2 329
T REIRHALGERPY > A LIRS L 2 T A

- 45w #-9pR (market concensus) e fytte K F A 2 R %

PAET 2R R -+ 8L 3 - Black-Litterman 2z #&

# 7 2 > Black-Litterman #-3]% & 7 %;’l?‘ Az pEl (4
2 15 & > prior beliefs) & 22 fl - Flpt » ¥ g & CAPM
2R EE D RRT A G 2 —Jg 2R &L ATy

The Black-Litterman Model

L Covariance i
Equilibrium E(R)s Matris Investor VYiews

Black-Littermanh
Model

T

Black-Litterman
‘mixed’ E(R)s

~ Black-Litterman 3| ? g ¥ AT 3F4F fude HiE A2
~ 3% o #-42 F Black-Litterman #-7] ¢ ¥p #p 42 %7 3F ¥ 1§
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2 o 422 FP %% #3F Christodoulakis' (2002) 2 < % - &

ALPARARZ L N FI > HRHH AR T AHNEHELE

F e FEE T o a0 A Black-Litterman #5732 SR H SRV 2

Lfie s Togs g R o ?f‘# %% £ +1% Black-Litterman #-3]#r'&

72 Rk e

(=)~ BEXZRIgA

Bk C AABFER X o TR BT hEE AB
=EHEP > B=iofEE R

FRE SR AT EHBE LM AP T A7
Pr(4.B) = Pr(AB)Pr(B)

i

= Pr(B/A)Pr(4)
WL IO T AN F 2 EET o o F L T F I AR
BIARH R W F LT 2 ORI 2 Pr(BIA R E
FHFEPEF Pr(d) - e 27 g0 Pr(B) 2 E ki (4

.—l

al) “HHi

Pr(B|A)Pr(A)]
Pr(B)

Pr(A|B) =

L3 SEEE W
nxl 2 AZZFaF AL

ETIRS

r .
Y inxn £ %REL
E(r)=E(rafl): 5 nxl L > WA LT L tHFF2Z T

»H ] B 2 WAL

' G. A. Christodoulakis 2002 “Bayesian Optimal Portfolio Selection: the Black-Litterman Approach”
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m ¢+ & CAPM 3ofr2 AZFFaRpY » 27 1 B2 Wm 2 A)58 & 71
7

[ R . _ Cov(r,w_r)
Wm = T AGpEEZ2Z & » f=—"T2Tn/
P *F %E - = '8 Var(w,r)

AP RIPNFELIFIFEPFE(D)|r 2 F o~ H TS
e ik
Ry 2 BT (al) BT AN S

Pr(m|E(r))Pr(E(r))

Pr(E(r)|m) = —
s Pr(m) (a2)

et 0 AP B Pr(E(r)) & an Bp# IR E(r)™ ok B4

2o kxn 22 4B P & 5 AT F|AEEGN

PE(r)=q+V
PE(r) ~ N(0,Q) (a3)

Be v smEaEL =N Q)  HEAFELE b EIRT
P TR e R Y EARRE QFRHERG E
b HAhHcE ‘f:\O‘f(dlagonal Q) EFHRFAFiAR2Z 72

PARB ook Q 2 AR EINSISL 00 &7 g2 IR aF
PUES A FER > &R o R
PE(r)=qe#fFrexP-Q 32 q-

TR TRFT AT G EET o ORI B S A fe S
s
n|E(r)~ N(E(r), t ¥) (ad)

-

¥ 97T 4T A B 2 52 (homogeneous views ) E( 7 )=E(r)
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Fope e CAPM A g ™ 2% 3o

HEFAAm T 0 G-y RE S NFEREELFT AL P B

S =
B Mo rs AR o B PE A T OGEE R E Y £ B R ded v
Foenl %k oPr(m ¥ Pr(BE(r)|m) f A EBARY - %5 ¥ Eie o

L $¥RFTAHTEIIRLFo > LR REFRL 52

F] gt ’iii’ﬁ%j’jl'}}&%%ﬁ{'ﬂ ; '}‘]Lb;},\%&iﬁﬂi;‘;‘?
277 5 Bdoif CIEARY der - U BN H SRR
B NT L heT

min (E(r)—7)' 7% (E(r)—7
Er)
st. PE(r)=q

A1 B T3 0E > PN E(r)2 #FfE

L =(E(r)-7)" v X (E(r)-7 )= A(PE(1r)-q)

=E(r)"' 7 2E(r)-E(r)' 't X7-w'" 7t XE(r)+7n 't X7
-APE(r)+Aq

f.o.c.

19



oL

= _'_T'IEI TE — ‘__TE!PZO
9E(r) )+ TEE(r)
= TYE(r) =2t 7 —P'A=0 (1)
aL .
5, — PElX)—q= (2)

l;av ‘P

#m &~ (2) ¥ ¥ Lagrange 3§ #cig -

A= (PT7'P) 7 27 (¢— Pr)
Bl EA o (1) TS B 2 FEH AR B2 & E(r)
E(r)=7+X'P (PT'P) 7 (g - Pn)
ek PF AENIEHEREP F AE R ARG E o PRI
AR T IOfRR Y > v
P=0E(r) =7
2FRFTARTAF AR I HIFPEMFE T AR AR
B 7 FEE
PN E Q2 AEERES S0 F 2T AR
B F AR e e T REP E(r)|r 2 T35
E[E(D)|7 )= [@) ' +Fe'm] (@ ' mtraly] ; %5 #k:
Var[E(r)|7 ]=[ @) '+rPa'r ]’

ZEP Ao L
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v

k 1
pdf (PE(r)) —+e*€p (——-PEun—ql Q' (PE(r) - q)

LS RIFHIFIEE T L OGRS R

=

- k 1
pdf (7|E(r)) = = (——I T—E(r)) fjal (T — ELI']_])
y/ 2Me |7 x (4)

d (a2) A pPv 4
Pr(mw|E(r))Pr(E(r))
Pri(m)

#-2 pdf # » » Pr(E(r)|m )2 5 & fe ¢ &

exp (—

R TR M T E T

exp (—
= exp (—

1
= exp (——)[Har;—r; HYHE[r)-c)=c' H‘lf"+.4])

Pr(E(r)|m) =

|~u_.'||—'

1
— E(r))(rT)” [.F—E[.I‘}:I—HIZ.PEI:I‘}—QJ 07 PEm—q)
) " ()

[E(r)'H E(r) — 2C"E(r) + 4])

S I ) e

[ElrJH’HH E(r) —2C"H~ 'H E(r)+ _1])

1 1 '
= exp (—3 [;—Jl—("'J H_lf']> X exp (——}.LH Er)—CYH ' (HE[r)-C )(6)
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1 =1
——[A-C"H'C]

e ‘ exp( _ )
£ R CINESE U A 2 % ~Pr(m)

BEr)AM S E s ¥k T vE
Pr(E(r)|m )z 5% s % , P

E[E(D|7 )= [@'+Pe'm] ' [(@) ' ttEe'y]
TR

Var[E(p)|7 ]=[ @)'+Pa'p ]’

E[E(D|7 1= [@)'+Fe'm ] [([@)' t+PF'a'y]

T AT A
(r=)™ PPl (D) w4 (PQTP) (P'P)T! Pg
C——
nxl (7)
S Fr
P E(r)=qtv
q= P E(r)-v

AT LA G R P i AR OR(D) B AR

P FT A F E(r) | T3 B3 Ev £ 5
(P'P)' P'q

" E AT

(P'P)™' Pq=E(r) (g)

oo SRETSTFHWME()| 7 ok
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E[E(D)|7 )= [(@)'+Pe '] (@) m+Fee]

R A@LESF A (D) TG+

(=)™ + PO P () T w + (PR P) E()]

PNV PRENET A LREEEL TREE MR-

[r__rzrlw—(P’Q—IP)EEJ] o
| BVARG D TR e T3

oI HIoETE T A BB T STTE P 2 RN 2 g T e H R

T I o R R Gl )
D +pQ7P T () +pQlp

% @J%f’afﬁﬁﬁwu&é%w WA e 0 B2 %”Jb\ip’ft LEtH g

Eid ma o Bl Q Bl R (P QP) %4y ED)

v g;—fg« 4@@;&4\4@_@_:@% 4r o
# ~ Black-Litterman 3|2 # |

AR - FREIIPREL D ST O

Black-Litterman #-3]4cie g & CAPM ™ #1782 35 frR fu & L 37 4
2 BB Ko FE A A R - SR E L TEH AR
BRDIEFT A A F BN T3 TEZ2 3789 R4 FH
Ryp® @378 > BApEHEE » % 555.9% ~27.6% ~12.6%% 3.9
% d B By E D E e W 5 16.70% ~ 17.60 ~ % ~ 17.10
%% 25.10% -

23



Relative
Equity Region Weight Volatility
North America 55.9% 16.7%
Europe 27.6% 17.6%
Asia-Pacific 12.6% 17.1%
Emerging Markets 3.9% 25.1%

v

LR HR M ks > ARG FEENE0.85 M3

)

B TFELZ0.03 A FEATED H-50.62 mE L -2

< Ap

N

TE 50,59 M EATED 50,67 - T EBEITED L
0.66 33 2 » A 2B F ~ ZTED H BN TR B -

7N

AT R HEEAFRDANM 0 B S G2

Correlation
North Emerging
America Europe Asia-Pacific Markets
North America
Europe 0.80 1
Asia-Pacific 0.53 0.59 1
Emerging Markets 0.62 0.67 0.66 1

T2 T L 2 T2 AQGEIRYR 5 3.0% 0 B2 515,60
% > PpititE o A F e & 2 Risk aversion Deltaid 3

3. 5%/ (15. 6%)°=1. 44%
FTHEU P FRTE N R 2 Rl > B 40T £

T (Covariance Matrix)
North Emerging
America | Europe | Asia-Pacific Markets
North America 00280 | 00236 00153 0.0260
Europe 0.0236 | 0.0311 0.0178 0.0296
Asia-Pacific 00153 | 0.0178 0.0291 0.0283
Emerging Markets 0.0260 0.0296 0.0283 0.0631

o pFds-2 3k uDelta 2 (832 Rt &2
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Delta*Variance-Covariance Matrix Apkié4pe » ¥ £ & % &
A CAPMECR| ™ 7 F304r2 AZ3pdRp o

Bt B T AT ACAPMSHET » R ARGRM S A F S
3.6% > w5 3.61% 5 -~ TETFRE S 2.62% 5 ATET B
24.12% » BB 47 AT B o

We

L

Market Portfolio Characteristics
Volatility 15.6%
Equilibrium Excess Return 3.5%
Risk Aversion 6 1.44

\

Equilibrium Excess Return

North America 3.60%
Europe 3.61%
Asia-Pacific 2.62%
Emerging Markets 4.12%
MBI e BB A S R %mpmaﬁ%%

2 A FEEM > BRRT ARG EFRRD ZRERM 3% H
B E L9590 B L 54900 B EE E Y 2950 5 4t v o gt
HFAFRLATED B2 LW L F BRI - TETRLF1%
%5959 -

B T A TR

1. 2 R 2 Sp AP (ERD) 3% 0 295% G % BT #

o
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£ 231,969 % 296 ;
3% +3. 929

2. %k 2 FFHARIERF (E(R)) 54% > 295% G df % 7 %

£ 231,969 % 396 ;
49 +5. 88%

3. ATE D 2 Nt F Z P ARFHFP (E(R) ) #n 3w —x X
*% (E(R)) 2_3E 4y gﬂgﬁmly » 395967 ﬁ’? T BT R4 3], 96

9% %1%; 7~ TE(Ri)- E(Rs) %
E(RO- E(R:)=1%%1.96%

BAE T AGED 77 FHPOFLAAER T LT =01 - &

Black-Litterman #-3] ¢ &L FFEHF2 T 285
E[E(D)|n]= [(TZ)_1+(P'Q’1P)]'1[(r2)‘1n+(P'Q*1q)]
n : CAPMz 3=frsR pv

(@) 1 0% g P B REOEHARIL 2 R B b P BRT=

q=pER)+e&
£ ~ MVN(0,0Q)
1 0 0 O
P={0 1 0 0
0 0 -1 1
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3% 2%2 0 0
q=14%|Q=| 0 3% 0
1% 0 0 1%2

[0.0280 0.0236 0.0153 0.0260
0.0236 0.0311 0.0178 0.0296
0.0153 0.0178 0.0291 0.0283
0.0260 0.0296 0.0283 0.0631

gl

#err b2 oo o538 ¢ v o A Black-Litterman #3170 2 ®
B2 RGPS’ E 3. 17% > i 53.60% » rv-+= T F

52.67% > #7287 3 53.68% @ S FE 4T £ o

Expected Excess Returns

CAPM Views Black-Litterman
North America 3.60% 3.00% 31T%
Europe 3.61% 4.00% 3.65%
Asia-Pacific 2.62% X% 2.67%
Emerging Markets 4.12% X%o+1% 3.68%

d %% 7 v d Black-Litterman $c3] 57 K@ 2 S HAZIRIY 4
A CAPMT *T REF 2 FEHAQIERP 2 AT A T2 BEZ 7 A
T REF 2 PHARIEIRPY R o M — B3 3P Black-Littermanti-
g 6 CAPMZ 3 4e » T A Z g2 2 {2 2 2 o
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Expected Excess Retums

4.5%
4.0%

3.5%
J.0% A
2.5% 1
2.0% 7
1.5% 7
1.0%

0.5%
0.0%

Morth America Europe Asia-Pacific Emerging Markets

W Equilibrium? OYiews? OBlack-Litterman?
& & dBlack-Litterman $£3] F & B 2 SR AL IR S
G- HEEERR L RGHRTELEE o Fp bl o T E

W

}ﬁJJJ

#

0.1 > 27 FAREDHDFLF HRD FI56FEE > AP
BULRB) FfR2 2 58 BB R ET R o0 I R 2R
Folh b | 2L FToLiBE

Wiz 5 ICAPM3o g2 4R 3. 696 5 A2 BE > T £.3.6% =+ 3

Bl & Bo— BolE o MEfS VR - BB Z SRR H
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AP o Eigz t #4 (target volatility) & 169 »
PV @ R B R FTEERLEAS G DA FNE21% w5
65.89% » IrM'-% TIEH 5 13.2% 0 FEH HR] 5 0%

Optimal Portfolio Weights
Target Volatility 16%

0%

60 %

50°% -

40% -

30°%

20% -

10% 1

m |

Horth America Europe Asia-Pacific

0%

Emerging Markets

H Equilibrium’™ Black-LittermanZ
= ~Black-Litterman #7332 5 ek 2 g #
bz e A FTAZRE RN F 2L FTEE(q
Poo Fp Al FARF2ARMEE B B LT LB
PR AZ T E o GSAMrz gt 2 2 o R AR ER (S
) o Pl B b et g Al TR R TR
Black-Littermanfic 3| ¥ 2 3L 5 A 22 BLELZ p ¥ 30 5 MR 2

G RECLE BN = ERNE ]

#wBlack-Litterman#-3| ™ 2 3¢ &
REHME FR 2 AR T RLEE 2 REFFARE
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b1
Bl d AP En G o B - A
FHRE S g A Fan 82 (Duration method) 5 ¥ - &
Xk AEE A G- B
2. 113 (Spot) 2 8 b (Future) 1522 ¥ — & 8 10T ehiedp 7 )
F Ao A P F e (IRS) 24 H kz g ¢ EhafFd Ao
-~ Fd MR BELR P

T3 A F 4 A (Yield Curve, YO)» Hdpg el — 5 % 323
S5FE? > URPEVIHEE LB G L PDWEIIF LG
B PR S EA R EL R ES YR T RN T HE

e i i x| “‘F'.-‘-Jf# °

FEAIFE RAIL g e AAAGE - AR ETAF S fRF KT
LR R ARPIF o HAG R A KRR F hg 2 SRR
HUTE F A Y 1 B2 — o Gl DI E W ARAL R U 4
TE R I I A EHS RSP LA F R F v et .
AE s g IS RAF B A a R fAFE S BF B
m kB FRFEITeop- 4 - O A RERE > =% 78 4|
T AP A F kR “/f‘ 1 Nz E2 0k HART 3 RGNS
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FU W Mg g AR N s P
LRI B A KB F 1% R

HE RGP 0 E T DB A TS S

a0
|
—4
s
NG
et
—
L
k=3

Ra oo B P A S i % 3w 2t 4 & % (coupon bond) » #&

A EFTARE S Gt LA LHL )T LI PR F
Lr

3
e R MR SN Ak U U St

mZELRSE
fIa > L2 %'fﬁifﬁwﬁé Be* o FP 0 e i i L IS



SRIRCE SIEES SNES FATET P ST S8 VRS 3

LA AF R KRS FRANR DG * R G KE S Gl4oF 730
FOF O AN M2 G504 e F 473713 (LIBOR) 2 41
FadE RSB EN LT * =8 M 2 EpisiEar
] o

2ERFIFFE G RAE TRE R LR 0 BT TR
A AEREDE R F o b2 B3 himam g o

3. AN F W ReEHPITZ G F I ik “fé?%ﬁ% 2R
O BRRELBABERTAEZOL RS L EER o blde - HRaE
Eafldoy MPFEAeT - @2 R GER) 0 5 ITARLEY B
MAFA S ML A R gk Ra 3N EEAS
i TP o F LR TR N EEFE R
#E XNV A 5 282 (Straight Line) ~ % 75 5% 32
(Polynomial) ~ & #2;% (Splined Polynomial )% #4c gL 35 7

7 742 (Weighted sum of order functions) » il ¥ & & 4

SRR R T o T AR BN RepA R R IFA R
g 3t e

4. F 3 gLk > RPIBTEINS hig & & 4 BT 2 | F
i AR o

I Y R E R ERARE AT
Bk paia 2000 # 27 19p 2 wd gt B2HEg~4i

In

fe e #4731 5 (six-month Euribor) % 3 (Swaps) ~ # §
(Euribor Futures) # 3§ (Euribor Cash) ¢sf i Fit4c™ >
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"

E R

£ %> (ask side) wAehtEmf|Fd &~ 35 28

fput

'S

FFIFF (EJI2 4T ) 2 b wF X209 FHHET 0 1R

HPFTHeE -

Euro Swaps (Annual Bond Basis) Euribor Futures

Ask Bid IMM Date Ask Bid

1VYr 4.725 4.695 21-Mar-01  95.445 95.440

2Yrs 4.745 4.715 20-Jun-01 95415 95410

3Yrs 4.845 4.815 19-Sep-01  95.405 95.400

4Yrs 4.93 4.9 19-Dec-01 95415 95410

5Yrs 5.02 4.99 20-Mar-02  95.435 95.430

6 Yrs 5.11 5.08 19-Jun-02 95450 95.400

7Yrs 5.2 5.17 18-Sep-02 95435 95.430

8 Yrs 5.275 5.245

9Yrs 5.33 5.3

10Yrs 5.385 5.355

12Yrs 5.495 5.465 Euribor Cash

15Yrs 5.62 5.59 Period Ask Bid

20Yrs 5.76 5.73 1 Week 450% 4.38%

25Yrs 5.81 5.78 1 Month 450% 4.38%

30Yrs 5.81 5.78 2 Months 455% 4.43%

40Yrs 5.78 5.75 3 Months 4.60% 4.48%

50Yrs 5.775 5.745
S R

DF from0 to 121

Futures |DF from30to 121 | [DF from0to30 | [product of Dsy and Dsg 1z,
Days Date Weekday 91d Fwd Rate  Futures Price  Fwd Disc Sput Disc ZC Rate

0 19-Feb-01 Monday
28 19-Mar-01 Monday

4.50%

30 21-Mar-01 Wednesday 4.56% 95.44  0.98860468 "(3) 0.9962613 (2) / 4.5032% (1)
59  19-Apr-01 Thursday 0.9925982 4.55%
121 20-Jun-01 Wednesday 4.59% 95.41  0.98853057 0.9849086' (4) 4.56%
212 19-Sep-01 Wednesday 4.60% 95.40  0.98850587 0.9736123 4.60%
303 19-Dec-01 Wednesday 4.59% 95.41  0.98853057 0.9624215 4.64%
394 20-Mar-02 Wednesday 4.57% 95.43  0.98857998 0.9513830 4.67%
485  19-Jun-02 Wednesday 4.60% 95.40  0.98850587 0.9405182 4.69%
576 18-Sep-02 Wednesday 4.57% 95.43  0.98857998 0.9297078 4.73%
667 18-Dec-02 Wednesday 0.9190905 4.75%
365 19-Feb-02 Tuesday 0.9548882 (7) 4.66% (6)

A EY P FREEY R FFIF AP EH P PR
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745 2 # 37 F]+ (Spot Discount Factor)» # Zf4c™ * (%
BBk E £ )

(DF5 D s p & STl {38 p 2 R 13
A5 3% 21 p oFEP A 30 X o3 E N5 R B0 Hp(28
)% 4.5%% 2 B0 8 (59 % ) F 4. 55% A 2 K
4. 5%+(4. 55%-4. 5%)*(30-28)/(59-28)=4. 5032%

()3 E%- B & H9FNDPFRE 2ITRT]S
i%é35m9’ﬁ(D?EJimﬁ$$Tiﬁmﬂ4
Dso=1/(1+4. 5032%*30/360)=0. 9962613

(BFERPIFTRFF (d HERREZD IS £ 4 2P FIF
g I ITIRF]F
~ &) 5 (100-95. 44)%=4. 56%

Dso-120=1/1+(4. 56%*91/360)=0. 98860468

(DFE EHnF LAIFHFRFF I 2 B Iz PHRFITR
T+ 2 A RPITRF]F Y 2
Dizi=Dso*Dso-121=(2)*(3)=0. 9962613*0. 98860468

=(. 9849086

BEAF M H I BN EHNELAIFITRF]F - ML
B2 FLAF

(B)F1* Fat 235 - 24 (365 = )2 F L% 5 4.66%

4. 64%+(4. 67%-4. 64%)*(365-303)/(394-303)
=4. 66%
(M35 - 22 R ITMFF
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Dass=1/(1+4. 66%*365/360)=0. 9548882

2L + -
=2 ‘g? n~ —
Swaps
Spot 1Yr. 2Yr. 3Yr. 4Yr. 5Yr. 6Yr. TYr. 8Yr. 9Yr. 10 Yr.
Weekday Monday  Tuesday Wednesday Thursday Monday ~ Monday  Monday Tuesday Thursday Friday ~ Monday
Date 2001/2/19 2002/2/19  2003/2/19 2004/2/19  2005/2/21 2006/2/20 2007/2/19 2008/2/19 2009/2/19  2010/2/19 2011/2/21
Days 0 365 730 1095 1463 1827 2191 2556 2922 3287 3654
Swap rate Cashflow Treat the fixed side of the swap as a
2y, 4.745 4745 10474 bond priced at par (1
3y 4.845 4.845 4845  104.845
4Yr. 4.93 493 493 493 104.93
5Yr. 5.02 5.02 5.02 5.02 5.02 105.02
6Yr. 511 511 511 511 511 511 105.11
7Yr. 5.2 5.2 5.2 5.2 5.2 5.2 5.2 105.2
8yr 5.275 5.275 5.275 5.275 5.275 5.275 5.275 5275  105.275
9vyr. 5.33 5.33 5.33 5.33 5.33 5.33 5.33 5.33 5.33 105.33
10Yrs 5.385 5.385 5.385 5.385 5.385 5.385 5.385 5.385 5.385 5385  105.385
@
DF 1 0.9548882 0.911442602 0.8675438 0.824568743 0.7821045 0.7403653 0.6994225 0.6602586 0.62348459 0.5879388
Rate (simple) 4.66% 4.79%%5 5.02% 5.24% 5.49% 5.76% 6.05% 6.34% 6.61% 6.90%
Rate (annual money market) 4.66% 4.68% 4.78% 4.86% 4.96% 5.06% 5.16% 5.25% 5.31% 5.37%

Ao I 523 Fenpp 2 RN ELHEF - £2 F
L ENE SAFPTRF)F AT (2R ES A D)
(D#-E PP F 2 epm A7 Nk fIF 247 5 -
@ ERIF A2 RIS FEEE R S BREHL
FE R BT F G S AF TR EEE e g 1000 B

(2) 2 Zv Div=Dsss=0. 9548882(d % % % - # v

2y 100=Dw*4. 745+Dy*104. 745

3Y 100=Di*4. 845+D*4., 845+Ds*104. 845

) W KA Doy
100=0. 9548882%4. 745+D=*104. 745

Dev=0. 9114426
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L E* Doy R Doy it dfde e £ F 2B iR TFF o
(DB 2 2 e L5 > 38 2503
4] R=(1/D-1)%B/T
41T R=(1/D)B/T-1
R:41% D:45m#F3+ T: % #i(Days)
B:3# % % &= #(Day Basis)
* ] Ru=(1/0.9114426-1)%360/730
=4. T9%(E §1)
Ry=(1/0. 9114426)"™-1
=4. 68%Cig 1)
Bid » AW ELGEIHE LR F NERE G R

ALk A KA Ao B

4

10y Euro Swap Curve

5.50% +
5.40% -
5.30% -
5.20% -
5.10% 4
[}
s 5.00% -
o
4.90% -
4.80% -
4.70% -
4.60% -

450% T T T T T T T 1
0 500 1000 1500 2000 2500 3000 3500 4000

Days

BrEr?H 3 FEFEISRELT(REFEIALp &
&

EnEPARR) AT ERRTHE T
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Bond Market Price NPV Difference

Government

10y 6% 107.27 104.71 -2.56
6y 4% 96.91 94.36 -2.55
7y 3% 90.01 87.28 -2.73
3y 6.5% 106.03 104.52 -1.51
AAA

10y 5% 98.35 97.05 -1.30
9y 3.5% 88.51 87.07 -1.44
By 2% 88.06 86.89 -1.17
AA

8y 4.5% 94.89 95.01 0.12
7y 5% 98.77 98.84 0.07
Sy 6% 104.35 104.25 -0.10
Mt Az e R R E N L Ea Y E LF S4B

FlF+de 3T BE AR X2 ZIRE NPV o
beFc B2 § 3y 6.5% 2 NPV 3
NPV=6. 5*0. 9548882+6. 5*0. 9114426+106. 5*0. 8675438

=104. 52
g 2 NPV 7 SRS 2 23 AA e S 2 NPY
LB s FH Tk T I ]S L 23 AA éumr%‘ ozt ok

FEoHvmA#HE
y 2 NPV#RD B 23 RIATHTF 117 Bl o4 AL 5 8y

B~ il
-~ JIF R R P

F1 % 2 ¥ (Interest Rate Swap; IRS) » Tdp 2 5 B2 AR %
- BB B TSR RS (¢ #awm EESIE DI
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ik A Kk I g A FL oo EfILhAE -
UEHI A AE S AETL L AL FLFEAILL G2
A#H o F - F T g E - BRIJIF T JIF
ZAOME- AL T NeE -

BF Rl F G AR F e fd T 2l A
* A4 5 % #(plain vanilla # fixed-for-floating) - Bk - £ & 3
Bz EXagefld- 5o 29 fidhtEe s B W
LIBOR 48 & % SWAP(“Plain Vanilla” 3-year semi-semi swap) °
FIFERE FH BT WA 4T

2 <

TP AT ERAE B AREELLE

Z LS ia’lﬂ}; H—f’v‘ﬂ—r

(A= x 2 f15)

UREE SR Sl S VR AR SEaE . I % R MR- (R
Pf AP Bt A RAIF AL R AR
A F dp iR e £ 1 & 2 (basis swap) ~ & B A & iR
(accreting) ~ & (amortizing) £ 4= X 3| (roller-coaster) | 5 < 3% ~ ¥

) 5 4o g 2 7 £ ) 3 % Fe(margin swap)~ 42 5 P A K ang Hp )
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/.

& % 3 (forward-start swap) ~ & 5)— 3 JFAF ¥ - > 2 iHaEgs @
F] 5 % #% (off-market swap) ~ - * - BAMEE > - 3 7 &3

Ly

gy - =0 iR 2 B L U5 2 # (zero-coupon swap) ~ i #5 )
Az 30 Hp & 2. 8 & LIBOR 41 & % # (LIBOR-in-areas swap) % o
EENNE T T

FFRFUEUFALNIIFE 2Lk REBFT > A0
LB AHARFARPEE I RA AL 0 THL SEHFA

Bz hoi f@Eg1l c PR i pe gl b
d o RPUFIFEIZIEHFIFEEAFOPE LS FHEH A& R

Lo MF &R AV RJIF2E® 0 LI F kA P e
FEFICTEE RSB G FFHLE  REAE Y
TR A BRI B G B R {1502

2RI ALz RPIFEFRE 0 RES F

z%ﬁﬂ$&‘°%éw fﬂ?@°w%ﬁwﬁmﬂWM%r?%ﬁ
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HHEG T
ET B B 0§ iﬁ RS RFEeESH 0§ e
HEA S F e 15 F (Receiver dp e Fl L5 - =
@ Payer 4p # B 2| F - > )
2R - B ARG o BRI L 5655610 A F
* R OE i 5.65% B AN F R BEE IS o § 2 R
I F 42 B~ 5.61%0 % 27 & (long a swap # receive fix ) °
2 AT A EER PSR L FREL L HL AT
% 5.61% 0 BER fcB2 B RAIF L 5.65% ¢
3.;%# {15 4p1% 3 LIBOR - Prime(FED # i = {5 2 45 #¢)

B 358 p¥ _g\%ﬁﬁﬁﬂﬁﬁ&%%%§°
AVFEILEEERE LD AMEDE IS RIFR Aok

%\@’T%\ﬁ%\ﬂ]ﬁ‘]go
5.2TARAFTE ERBHEE T T ren K44
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6.2l T endHREDZHE o
TRRiE RS AF IS AATRYILHE AL 2L F
Fm B EiTRh s X 5 SEBELHIE LY

st

¢‘ﬂ4+ B HAAEZ FOIRRASH
S A RRRS

ﬁlﬂ']m*f FRIFEEZH > FRSFEIARIE - PR E
MR - B EF 0 ¥ - 2 RS AR e
EFREZER A L 5
(floating rate note, FRN)&he & o 41

% % (fixed rate note) 2 ¥ & | 5 f ¥

o

g2 @%ﬂ?ﬂiﬂ&
MO ENEITREL FIoFFfIF B g EITIREAP % b

BLAM AN o B g3 F X R 5 0 FIFRH

_L‘,:~L

o

(=)~ F BIFRA 7

BRI EHFIF AHET G 0 £ £ 50,000,000 £ & 0 9 F
B ojesisd {15 dp~ B LIBOR> 5 X & 34— x> ¢ v}
AR EAA S R I TS hoT
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Spot Date = 5 June 2000 DF

Date Dollars
5-Jun-00 1.0000000
5-Sep-00 0.9901317
5-Dec-00 0.9809451
5-Mar-01 0.9722314
5-Jun-01 0.9637462
5-Sep-01 0.9542922
5-Dec-01 0.9448396
5-Mar-02 0.9348253
5-Jun-02 0.9243694
5-Sep-02 0.9137451
5-Dec-02 0.9030665
5-Mar-03 0.8921403
5-Jun-03 0.8808121
5-Sep-03 0.8691076
5-Dec-03 0.8573927
5-Mar-04 0.8459002
7-Jun-04 0.8339591
6-Sep-04 0.8225677
6-Dec-04 0.8111579
7-Mar-05 0.8001320
6-Jun-05 0.7891334
2,
Dollar 5Y semi-semi Principal 50,000,000.00 d‘[tﬂ}ﬁj L
Rate 4.674% (7) FH A Acoupontf«
4.674%1955 1] %
(©) (6)-1
()] 4 (5) (5)-1 Bank Receives  Present Value —
(2 Forward Forward Bank Pays  Present Value Floating Floating  Fixed Side as ]?”’
Date Weekday Days Discount DF Rate Fixed Cashflow Fixed Cashflow Cashflow Cashflow Bond PV
5-Jun-00 Monday 0 1
5-Dec-00 Tuesday 183 0.9809451  0.9809451 3.8213% 1,188,026.25 1,165,388.53 971,252.11 952,745.00 1,188,026.25  1,165,388.53
5-Jun-01 Tuesday 182 0.9637462 0.982467011 3.5300% 1,181,534.31 1,138,699.20 892,294.05 859,945.00 118153431  1,138,699.20

5-Dec-01 Wednesday 183 0.9448396 0.980382179 3.9365% 1,188,026.25 1,122,494.25 1,000,519.03 945,330.00 1,188,026.25 1,122,494.25
5-Jun-02 Wednesday 182 0.9243694 0.978334735 4.3803% 1,181,534.31 1,092,174.16 1,107,252.14 1,023,510.00 1,181,534.31 1,092,174.16
5-Dec-02 Thursday 183 0.9030665 0.976954127 4.6406% 1,188,026.25 1,072,866.71 1,179,475.71 1,065,145.00 1,188,026.25 1,072,866.71
5-Jun-03 Thursday 182 0.8808121 0.975356854 4.9976% 1,181,534.31 1,040,709.71 1,263,288.73 1,112,720.00 1,181,534.31 1,040,709.71

5-Dec-03 Friday 183 0.8573927 0.973411582  5.3734% 1,188,026.25  1,018,605.04 1,365,733.58  1,170,970.00 1,188,026.25  1,018,605.04
7-Jun-04 Monday 185 0.8339591 0.972668767  5.4680% 1,201,010.15  1,001,593.34 1,404,960.99  1,171,680.00 1,201,010.16  1,001,593.34
6-Dec-04 Monday 182 08111579 0.972659091  5.5601% 1,181,534.31 958,410.89 1,405,472.35  1,140,060.00 1,181,534.31 958,410.89
6-Jun-05 Monday 182 0.7891334 0.972848073 5.5206% 1,181,534.31 932,388.18 1,395,486.49 1,101,225.00 51,181,534.31  40,389,058.18
NPV:  10,543,330.00 10,543,330.00 NPV:  50,000,000.00
Average: 4.72% 7;;57[44‘ ifis A FRN Value:  50,000,000.00
Swap Value - fill B Difference: -
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