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Age of Buildings in Iceland by Sq.m.
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3 - 1993~2003 # p& 3% & AL

List of Losses paid out by Iceland Catastrophe Insurance 1993-2003
Figures adiusted according to Index of Building Costs a5 of November 2003
and doitar rate of IKR 76 to 1 USD.

IKR uso
1993 21,093,867 277561
fosd 135682582 4416 ETE
1995 1.153.782 429 15181 348
1996 138.331.280 1820 148
ooy B2 36971 EBT2.976
1988 1T.223.148 226620
1999 33.325.914 504 268
2000 3037972530 A9962.796
200 154 851072 2037514
2002 178.169.040 2344 339
2003 ° 120.000.000 1.578.347

Losses incumed in 1804 . 1886 are mainly due to snow avalanches in the Wesifjord region.
Losses incurred In 1997 due to glacial floads in 1996

Losses incurred in 2000-2003 due to earthquakes in South iceland. Figure includes assessment costs
and change in the gross provision for claims.

* estimated,
CRRACE R R

Premiums vs. Losses

3.500 000 000

3000 000 00

2 500000 D0

2000 000 000

1500000 G0

B Goel Ol Db

500 000 D0

a
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SUM INSURED AGGREGATES

Property

1828533
1885308
2015648
2142603
2275215
242900
2625742

Contents

604 026
676.055
674814
726,446
853.251
817587
B856.858

Lirelimes)
Harbours

174 489
270.801
284 148
291.506
303.513
333.700
342 418

Aggregate Value
inIKR & USD

Total
m.IHR

2608048
2842165
2974 611
3.1680.555
3431878
3.680.208
3835120

158 T

1k
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=5 LiLE

LILE

30 O

"§ LILE

P LI

36.831
41.181
41.650
37.183
33.647
41822
504862
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N

KRR W WA

AGGREGATE BREAKDOWN BY REGION

AS AT OCTOBER 2003
SUMMARY
Liteling s/ Total
: Froperty Contents Harbours m.lKR m. USD
m.rt 43, T3%  1.O09EE42 AT14E0 208422 1.6T6.524 22,060
West 24.12% 66T 592 209413 48.1ATT 825.182 12173
et 4 5% 139872 40 855 8162 169 833 2499
Vestfjords 2.7 63.793 21.228 21.184 106,302 1.399
Morih-Wesi igw 106 002 33482 6.508 146002 1.931
Morth-East 9.02% 235378 B3 147 23.248 M5 TTO 4 550
191% 100 601 41435 7976 150002 1.974
South 7.68% 211112 65,771 17.742 294 626 3877
arious 0,02% TE2 &7 1] 818 11
2625 742 BE6 359 2418 3835120 50 462

Fasa s
41T
50 Ul -t
FLRF.
Population vs. Insured Values

L
4% %
40 P
P
oleet
B
o
18 O
LTS

0w

0%

] B L W RN K-E E 5

Reykjavik has by far the greales! concentralion of public and commercial buildings
whereas In rural reglons there is a clear comelation between population and aggregate
parceniages Reykjavik snvirons have a more suburban commelation whare the perceniags
of populalion cutsirips aggregales.
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AGGREGATE BREAKDOWN BY REGION

AS AT OCTOBER 2003

S Proparty Contents

Reykjavik 43,72% 1.086.642 AT1.460
South Wast 24,12% G&7.582 205.411
Sefjamames 35835 89.857
ogar 5767 1557
K ap&sagur 196 872 B3 838
Gardabay B2 036 23765
Hafnarfjaraur 150 664 45 563
Bessasiadahreppur 1171 2953
Faflavik 61.686 18 684
Hafnir 539 83
Eeflavik Airpor 10.056 1884
Grindawvik 2 1 T 342
Sandgenii B.503 26048
Gartur |217 3485
Bardvik 2124 12876
Bosfellshas 51 668 14819
Waesi 4,58% 138,872 40.858
Akranes 55 469 16613
Borgames 2147 9147
Reykihod Borgarfingd 5201 1256
Stykddsholmur 11.140 asir
Flatey Bredtalird 143 35
G arfjarour T813 2509
hafsvil B024 2.192
Snafellshas 1.535 457
FHallssandur 6.360 1743
Budardalur 8161 2109
Eroksfiarsames 3078 BaO
w 2,77T% 83.793 21.315
i 27313 B.285
Hnifsdalur 3258 2281
Bﬂ.rf‘d: 9485 3968
Sudaw 1594 458
Flateyri 3074 1219
SudureyT 1.666 T63
Patreksfjonur 69045 2015
Tallafjarour 2676 E19
Hildudalus 2.000 B30
DBingey 3,238 BED
Horth-Waest 3,21% 186002 33.432
Bru 2938 Tra
Holmawik 53459 1.724
Drangsnes 196 180
FjorvoguriGsigur 158 12
Finnbogas adir 349 B2
Fandusrd] Grisur 55 &7
Fhuammsiang 14 427 333
Bidnduas 18.270 5 BO0
e R i
33 Too 11278

' armahii T.350 1.764
Hofsos 2629 B84
Fljol S02 285
Siglufjentur 11.869 4 799

45

Lifelines/
Harbours
208.423
4877
1341

403

4 356
1675
5.561

336

4 575

o

1]

1.630
1.168

261

24433
1.950

B.182
3.859
1281

8858 %8 588 38 k.

Total
m. KR
1.678.524
825182
47132
T.727
265,666
107 366
201 . TE8
15.020
B5. 145
692
11.540
30.0%6
12679
12.963

GE.532
BE 436

185.833
T5.942

42554
6458
16.059
180
10.714
11.293
1.992
8654
11.928
4118

106302
G4 024
5.538
14 284
2,685
4298
2637
11.602
3.597
3.5
4116
146.002
ATE
B.134
1.148
170
431
4TE
19.0065
24.993
B8.958
46815
9.154
A.589
1187
18228

m. UsSD
22080
12.173

620

102
1496
1413
2650

198
1.120

157
396
167
m
7o
200

2,483
999
560

Ba
211

(e
143

26
114
157

1.35%
™™
EE

188

35

57

34

153

47

46

1821
44

107
15

250
329
18
Bk
120

47
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k] Property

MHorth-East 8,02% 238,378
Akureyri 150.631
Erenivik 2AT2
Grimsey 3
Dabeii 16.231
Clafsfbndur 242
Hrisay 2016
Husavik B8
Fossholl 1.404
Laugar 1.714
Feyigahiio 4 SET
Kopazker 4 551
Raufarhafn 3054
barshdfn &.534
ErakkalfEniur 1.206
Vopra§drour T.333
East 3% 100.601
Egilssiader 25.T48
Seyoisfinour &.061
hjoifGnour 1596
Borgadjintur eysir 1324
oy Sarftiniur 6297
Eskifgniwr 10441
Meskaupsiadur 143497
Stoovatiron 1893
1893

Breddalzvik 2. 807
Djuphsogur 4 873
Hofr Homafingd 20184

F agurhotsmyri 1.108
South T68% 211.912
Selfoss g2.r2d
Hveragerdl 14 482
Poriakshifn 10834
Eyrarbakii 4.2149
Slokkseyn 3133
Laugarvain 1568
i 7586
Helta 18.040
Hvalswillur 17538
Vik G736

G ustur 6.211

S as il
Various B,02% 752
Total 2.625.742

—

-

~ 2000 £ 6

T 2

FR

BRI e 0

ﬁi ﬁ

K AL

Contents
£3.147
51.299
621
237
5,763
2411
A8
8331
368
497
2654
1.351
1.758
3,138
422
3836
41.428
. 653
1.550
L
440
1.345
6.751
9,605
2,964
T8
a11
1416
G648
HE

§5.771
22,159
3.853
4252
1.353
B9
291
2,388
4618
4 B58
1.236
1.605
18.264

&7
E66.959

I R

P&

Litelines
Harbouwrs

23.243
14200

385
2457
&O2
439
28M

289
aT4
529
B4z
163
BET

7876
B4

1076

233
123
2976

T8
435
are
410
933

17.742
4 569
838
3344

40

247
432
141
L]
T256

34z2.41%

3.

Taotal
m.IHR

3a5.770
216.130

1.083
1521
24 450
11264
2.53)
39,753
1.773
221
g.010
6.7TE
5341
2.310
1™
11.826

158.002
33288

8687
2Th
1977
6.760
20,168
23,902
9967
3.057
1956
6.700
29.Tod
1451

294.618
109 450
19273
18430
5572
4031
1.500
2971
23,606
22,824
T.110
.89
64 567

#15
835.110

LN

po APk
(#

BB A Wi
EFESIE S

) %

ﬂw

A
A

v

ﬁ%%mfl%’aﬁﬁﬁ

sss

A2
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m. UsD
4.550
2544

41

148
33
323
23

1108

T

12
156
1874
438
114

265
114
1

392
19

3877
1440

242
T3

131
311

104

11
50.482
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Claims Procedures Flow Chart
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ICELAND CATASTROPHE INSURANCE ACT

Articlel
Therole of the Icelandic Catastrophe Insurance shall be to insure against |osses
caused by the natural
catastrophes which are specified in Article 4 of this Act.
Its domicile shall be Reykjavik.
Article2
Five persons shall sit on the Corporation's Board of Directors. Three shall be elected
by the Althing; one
nominated by those insurance companies which collect premiums, cf. Paragraph. 3.
Art. 10; but the Minister of
Insurance Affairs shall appoint one member who shall be Chairman. Deputies shall
be chosen in the same
manner. Directors are appointed to terms of four years at atime.
Article3
The Board of Directors of the Corporation shall supervise the safekeeping and
profitable investment of its funds or
negotiate a specia agreement with a party working in the field of insurance regarding
the safekeeping and
investment of its funds or the handling of its accounts. Upon investment, an
endeavour shall be madeto
safeguard the true value of the funds as far as possible at all times.
The Corporation's annual accounts shall be audited by two auditors. One shall be
nominated by the Minister; the
other chosen by the Board of Directors. The latter shall be a chartered accountant.
The financial year shall be that
of the calendar year and its accounts shall be annually published in the Legal Gazette.,
Article4
The Icelandic Catastrophe Insurance shall insure against direct losses caused by the
following natural
catastrophes. volcanic eruptions, earthquakes, landslides, snow avalanches and floods.
Regulations should
further stipulate what is meant by the 1st sentence.
Article5
It is mandatory to insure al house-property and movables which are insured against
fire by an insurance
company that is licensed to operate in this country. Mandatory insurance also applies
to movables covered under
comprehensive insurance policies which include fire, provided that such insurance
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policies are classified as
property insurance by the State Insurance Supervision Bureau. Should insurance
against fire beincluded in an
all-risk insurance policy or special insurance policy, e.g. fish-farming insurance, the
movables should not be
covered by the natural catastrophe insurance unless specially approved by the Board
of Directors.
It is further mandatory to insure the following even if they are not insured against
fire:
1. Geothermal heating systems, waterworks and sewage systems owned by
municipalities or the National
Treasury.
2. Harbour installations owned by municipalities and the National Treasury.
3. Permanent bridges of 50 m or longer.
4. Electric installations, including distribution systems, dams and transformer
facilities publicly owned.
5. Telephone systems and communications networks publicly owned.
6. Ski lifts.
Valuables, as listed in Paragraph 2 may be insured with some party other than
|celandic Catastrophe
I nsurance.
The Minister shall by issuing Regulations determine more closely what comes under
mandatory insurance
according to Paragraph 2, and they should specify what categories of valuables
should be regarded as
integral parts of the structuresin question.
ICELAND CATASTROPHE INSURANCE
RENEWAL INFORMATION 2004 15
Article6
In the event of an insurance company receiving arequest to insure property or
movables which are commonly not
insured against fire or the danger of them being damaged by fireis negligible, the
Insurance company shall seek
the permission of the Corporation before a catastrophe insurance premium is
computed for this policy. Should this
provision not be adhered to the item thus insured against fire is not covered by the
catastrophe insurance.
Article7
Structures which are erected in violation of aban set by authorities or which violate
the provisions of enacted law
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in a manner which can be deemed to make them more susceptible to incurring

damage from natural catastrophes

may not be insured against catastrophes irrespective of whether they are insured

against fire.

Article8

The amounts insured shall be decided as follows:

1. All valuables insured against fire shall be insured for the same amount as for fire

Insurance at any given

time.

2. The Minister, having obtained the recommendations of the Board of Directors shall

set rulesfor the

determination of insurance amounts for other valuables, cf. Paragraph 2, Article 5.

Article9

The own risk of the insured shall amount to 5% of each loss; but not alower amount

than asfollows:

1. Vauablesinsured according to Paragraph 1 Article 5 a minimum of kr. 40.000.

2. Vauablesinsured according to Paragraph 2 Article 5 a minimum of kr. 400.000.

The above minimum amounts shall be adjusted in accordance with the Index of

Construction Costsin force at any

given time.

Article 10

Annual premiums shall be as follows:

1. For valuablesinsured according to Paragraph 1 of Art5, 0.25.

2. For valuables insured according to Paragraph 2, numbered sections 1-5 of Art. 5,

0.2.

3. For valuables insured according to Paragraph 2, numbered section 6 of Art 5, the

premium shall be decided

according to rules set by the Corporation’'s Board of Directors.

Should net surplus assets sink below 1. of estimated insurance amounts at the end of

ayear, the Board of

Directorsis permitted to collect premiums, cf. Paragraph 1 and 2 of Article 5, with a

100% surcharge until the 2.

mark has been reached.

The insurance companies that cover fire insurance of the property which isinsured

with the Corporation, cf.

Paragraph 1 Article 5, shall collect the premiums for the Corporation along with the

fire insurance premiums, both

premiums being payable on the same date. Regulations should further stipulate the

manner of accounting and

handing over of collected premiums. The stipulations of Article 24 shall govern the
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access of the Corporation to

the insurance companies

Premiums for other insured valuables, Cf. Paragraph 2 Article 5, shall be computed

and collected by the

Corporation.

Catastrophe insurance premiums can be collected by way of an order of distraint. The

premiums are al so secured

by alien upon the insured property. It is permitted to request the public auction of the

property without a prior

court order, settlement procedure or impoundment to settle the amount due.

Article11

When aloss has occurred theinsured  shall immediately report it to the Corporation

or the insurance company

that sold him the insurance policy.

An insurance company which receives such areport shall at once notify the

Corporation of the event. When the

Corporation receives areport or information about a loss which may be considered to

be covered by this

insurance, they shall as quickly as possible, take steps to obtain a decision whether

the occurrence is a case for

indemnity caused by a natural catastrophe, and have the damage apprai sed.
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Article12

A case for indemnity having taken place, the Board of Directors shall decide what

measures shall be necessary to

implement in order to save insured valuables and forestall further damage to them.

The measures shall, asfar as

possible, be carried out in co-operation with the Civil Defence.

The stipulations of Paragraph 1 do not exempt the insured from his duty to take

measures to avert loss according

to the law of insurance contracts.

Article 13

If the insured property islocated at some other place than was stated when an

Insurance policy was taken out at

the time of aloss event the right to indemnity shall follow the stipulations of Article

83 of the law of insurance

contracts asis applicable. The stipulation of Article 83 of a maximum indemnity of kr.

10.000 shall not apply.

The stipulations of Paragraph 1 apply without regard to provisions set forth in afire
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Insurance policy regarding

indemnity for items that are located at some other place than stated in the policy.
Article 14

The Board of Directors shall set rules governing the handling and paying out of
claims. It is permitted to entrust

the settlement of claimsto other insurance companies.

Rules pertaining to assessors and the assessment of claims shall be set by
Regulations.

Article15

It is permitted to decrease or reject claims completely.

1. When a building or other construction which has suffered damage was built in a
location which was

beforehand commonly known to be dangerous with regard to natural catastrophes, e.g.
If aconstruction in

the same place has been more than once damaged in the same manner. The same
applies to movables

kept in a building or other construction under the same conditions as here stated.

2. When the strength and maintenance of a building or other insured item,
unacceptable or in violation of

enacted law and it has become evident that damage was all the greater or more
extensive owing to these

shortcomings.

Article 16

Claims should be settled as soon as possible, cf. Paragraph 1 and 2 Article 24 of law
of insurance contracts no.

20/1954.

Article 17

The Iceland Catastrophe Insurance's liability for compensation for each event is
limited to 7.5. of total insurance

amounts at the start of the loss event. From January 1st 1994 the liability isto be
limited to 10. of total insurance

amounts.

Should the total of payable claims exceed the amount stated in Paragraph 1 the claims
of al insured shall be

proportionately reduced.

Article 18

The Board of Directors shall as quickly as possible reach a decision on any point of
dispute regarding its liability

and the amount of indemnity. The Board of Directors shall decide points of dispute

that may arise and if the
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claimant feel dissatisfied with the Board's ruling he may within 30 days of receiving
the Board's decision refer the
dispute to a specia settlement committee. It isto be appointed by the Minister. Four
persons shall be seated on
the committee. One is to be appointed according to the nomination of the Supreme
Court and shall he be
chairman. Another shall be nominated by the Meteorological Bureau, the third shall
be nominated by the
University of Iceland and the fourth without nomination. Deputies should be
appointed in the same manner. The
committee is permitted to seek the advise of specialistsif needed.
Article 19
The Corporation is permitted to reinsureits risk inthiscountry aswell as abroad.
If claims to be indemnified in asingle year are of the amount that assets and
reinsurance are not sufficient to pay
them, cf. paragraph 1, Art. 17, the Board is permitted to secure aloan in order to
fulfill the Corporation's
obligations. The State Treasury shall guarantee such loans by means of surety.
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Article 20
The Board of Directors of the Corporation are permitted to grant funds to subsidize
research and projects that are
meant to ward off damage caused by natural catastrophes. The Board is further
empowered to grant funds for the
education and training of national relief organizations that have entered into an
agreement of cooperation with the
Civil Defence Authority on disaster relief work. Total grants each year may not
exceed 5% of the gross written
premiums of the previous year.
Article21
|celand Catastrophe Insurance shall be exempt from payment of income or property
taxes as well as municipal
taxes. The Corporations documents shall be exempt of stamp duty.
Article 22
The Board of Directors shall negotiate with the insurance companies and others
which operate on behalf of the
Corporation.
Should a dispute arise regarding the fee of an insurance company then it shall be
settled by way of arbitration.
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Each party shall nominate one member of the arbitration tribunal. These members
then jointly select the third

member who shall be chairman. The chairman shall be qualified to appear as a
district judgein

handling individual cases. If a person is not appointed to the arbitration tribunal
within 15 days from issue of the

demand for arbitration or if the nominees cannot agree upon who to nominate as a
third person the laws of

contractual arbitration shall apply. The provisions of those laws shall also be applied
asisapplicable.

Article 23

The Iceland Catastrophe Insurance Corporation can demand from an insurance
company any documentation or

information regarding their operations on behalf of the Corporation. The Corporation
also hasaright to

unrestricted access during normal office hours to the companies accounts and other
data regarding catastrophe

Insurance premiums.

Article24

If otherwise is not stipulated in these laws the law of insurance contracts shall apply
asisapplicable.

Article 25

The Minister for Insurance Affairs shall having obtained the suggestions of the Board
of Directorsissue

Regulations with further provisions for the execution of thislaw.

Article 26

Thislaw shall come into force on January 1st 1993 and at the same time law No.
88/1982 on The Iceland

Catastrophe Insurance Corporation shall ceaseto be in force.

Enacted by the Althing May 20th 1992 (with subsequent modifications by the
Althing).

REGULATIONS

ON THE ICELAND CATASTROPHE INSURANCE.

Articlel

The perilsinsured against by the catastrophe insurance, cf. Act No. 55/1992 on the

|celand Catastrophe

Insurance, are the following:

1. A volcanic eruption, e.g. when lava or volcanic ash cause damages or destruction
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of insured valuables.
2. An earthquake which causes damages or destruction of insured valuables.
3. A landslide, i.e. when a slide from a mountain or a hillside abruptly falls onto
insured valuables causing
damages or destruction thereof.
4. A snow-avalanche means an avalanche of moving snow which abruptly falls
from amountain or ahillside
onto insured valuables causing damages or destruction thereof. Itisnot a
snow-avalanche when the roof
or walls of a house are strained or broken from accumulated snow caused by
snowfalls, drifting snow or
blowing snow. The same applies to other valuables that are damaged in asimilar
manner.
5. A waterflood means a flood which occurs when rivers or brooks abruptly
overflood their banks or when
floodwaves from the sea or |akes run ashore causing damages or destruction of
insured valuables. Annual
or regular floods from rivers, brooks, the sea or lakes are not to be construed as
waterfloods herein. The
same appliesto usual melt-water or floods caused partly or wholly by man, e.g. when
watertanks, dams or
other structures break due to conditions other than catastrophes. When insured
valuables are damaged in
afirewhich can be traced directly to some of the above-mentioned catastrophes the
|celand Catastrophe
Insurance shall recompensate the losses.
Article2
Comprehensive insurance policies of movables which are classified as property
insurance, cf. Paragraph 1,
Article 5 of the Iceland Catastrophe Insurance Act, are inter aliathe following: home
insurance, family insurance,
all-risk home insurance, baggage insurance, cattle insurance, horse insurance
(live-stock insurance) and
agricultural insurance
Article3
It is mandatory to insure the following house-property publicly owned, cf. Paragraph
2, Article 5 of the Icelandic
Catastrophe Insurance Act:
1. Geothermal heating systems for the distribution of hot water or steam, including
subterranean pipelines but
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not boreholes. Pumps, pump facilities, bridges and roads which exclusively serve the
transfomer system
shall also beinsured as well asfacilities for geothermal heating or for other sources
of energy.
2. Waterworks, including main systems, subterranean pipelines other than boreholes
and wells. Pumps,
pump facilities, bridges and roads which exclusively serve the transformer system.
3. Sewage systems including pump facilities and refinery facilities.
4. Permanent harbour installations, i.e. piers, quays, immovable harbour cranes,
immovable lightning, electric
installations, lamp-posts, junction boxes, water and drainage pipelines, bollards and
pavement on piers but
not cranes on rails, wheels or belts or other movable harbour appliances and
equipment. Only quays which
are boarded with stedl or timber, stacked with hewed stones or made of concrete or
other comparable
permanent materials, shall be insured. Areas which are more than 30 meters from the
quays are not parts
of harbour installations. Breakwaters, rubble mound breakwaters, rubble mound
shore protection or other
installations for the protection of piers, quays or accompanied movables shall not be
insured.
5. Electric installations, including distribution systems, dams and transformer
facilities.
6. Telephone appliances, telephone lines and communications networks. It isaso
mandatory to insure
permanent bridges 50 m or longer whether they are publicly or privately owned, cf.
Subparagraph 3,
Paragraph 2 of Article 5 of the Iceland Catastrophe Insurance Act. A road leading to
or from a bridge shall
not be construed as a part thereof nor shall levees be construed as such.
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Article4
[ Suspended following modification of law]
Article5
Structures referred to in Articles 3 [and 4] shall not be insured while under
construction. The Board of Directors of
the Corporation is neverthel ess permitted to set down Rules allowing deviations
herefrom, with the consent of the
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Minister.
Article6
When aloss has occurred or isimminent it is not permissible to enter into new
Insurance contracts or to alter
older contracts dealing with items in the endangered |ocation or area.
Article?
The amounts insured shall be decided as follows:
1. The structures referred to in Paragraph 2, Article 5 of the Iceland Catastrophe
Insurance Act shall be
insured against their estimated price of restoration (price of reconstruction) as of the
first date in each
quarter of ayear. The estimated price of restoration shall be compared to the cost of
reconstruction of
comparable property and consideration shall be given to the newest technol ogy, work
skills and cost of
materials.
2. Owners of structures referred to in Subparagraph 1 shall prior to March 1 each year
submit to the
Corporation alist of new structures and alterations of older structures together with
an estimate of the price
of restoration compared to the price on January 1 the previous year. If thereisreason
to believe that the
appraisal isunrealistic or that the owners of structures have neglected to give
information about items
which fall under mandatory insurance, the Corporation can appoint two expertsto
appraise these items and
the outcome of their appraisal shall be binding as to the amount insured.
Article8
The insurance companies that cover fire insurance of the property which isinsured
with the Corporation under
Paragraph 1, Article 5, cf. Paragraph 3, Article 10 of the Iceland Catastrophe
Insurance Act, shall submit to the
Corporation a monthly report of premiums collected during the previous month and
disburse the catastrophe
Insurance premiums not later than on the 15th of that month.
If apremium isin default an insurance company shall collect penalty interestsin
accordance with the provisions of
the laws on interests.
If an insurance company fails to disburse premiums or interests in accordance with
the aforementioned, itis

79



obliged to pay penalty interests on the delinquent amount in accordance with the
provisions of the laws on
interests.
Insurance companies shall annually submit to the Iceland Catastrophe Insurance an
itemized report of insurance
amounts, premiums and penalty interests. The Corporation shall decide on the format
of the report.
Article9
The day of payment of the premiums which the Iceland Catastrophe Insurance
collectsitself shall be April 1 each
year.
If apremium isnot paid within four weeks from the day of payment the debtor is
obliged to pay penalty interests
from the day of payment in accordance with the provisions of the laws of interests.
Article 10
Under special circumstances, the Board of Directors of the Corporation, with the
consent of the Minister, may
decide that an insured party buy a short-term insurance on the property referred to in
Article 6 of the Iceland
Catastrophe Insurance Act.
Article11
A case of indemnity having taken place, the Corporation shall make arrangements for
the inspection and
appraisal of the damage and shall designate for this purpose a competent and
Impartial appraiser or appraisers.
The Board of Directors of the Corporation may, according to circumstances, request
that a damage be appraised
by a Court designated appraiser or appraisers. Matters relating to the cost of an
appraisal done by Court
designated appraisers shall be regulated by the general rules of law.
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The insured party shall at al times have the opportunity to be present at inspection
and be able to present his
views to the appraiser or appraisers.
The appraiser or appraisers shall submit awritten appraisal and conclude their work
as speedily as possible.
Article 12
The amounts insured shall be decided in accordance with the principal rules of the
laws of insurance, cf. inter alia
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the following rules:

1. Theinsurance is obliged to pay compensation solely for direct damages, cf. Article
36 of law  No. 20/1954

on insurance contracts.

2. The amount insured is not a proof of the value of the insured valuables.
Nevertheless, it is alwaysthe

maximum of the responsibility to be measured against when compensation is decided
upon.

3. The value of insured property shall be determined with regard to the real price
value when the loss

occurred. Also, consideration shall be given to depreciation due to age, use,
decreased effective value and

other conditions, cf. Article 37 of law No. 20/1954 on insurance contracts.

4. Compensation for goods which the insured party has produced for sale or are
otherwise intended for sale

shall be determined in accordance with rules set down in Article 38 of law No.
20/1954 on insurance

contracts.

5. In case of partia loss, compensation shall be determined as computed against the
cost of reparation of the

damaged valuable for its restoration to the same or next to the same condition as it
was in before the loss.

Nevertheless, compensation can never exceed the disparity of the value of the item
prior to the loss and its

value thereafter. The damaged party shall preserve the damaged property or item as
best he can until

compensation is forthcoming.

6. If the value of the insured item exceeds the amount insured compensation for the
loss shall be computed

asfollows:
lossamount X  amount insured

= compensation
real value

The insured party's own risk shall be deducted from the amount of compensation thus
arrived at.
Article 13
The present Regulationsis set down in accordance with permission in Act No.
55/1992 on the Iceland
Catastrophe Insurance and shall comeinto force forthwith. At the sametime
Regulations No. 772/1982 with
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amendments made thereto by Regulations No. 269/1983 and No. 358/1985 shall
cease to bein force.
The Ministry for Health and Insurance Affairs, 19th February 1993.
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