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Federal Reserve Bank of New York

2004 Bank Supervision Il
Contact List

Mr. Artan Toro

Specialist For Banking And Nonbanking Regulation
Bank of Albania

Supervision Department

SCANDERBEG SQUARE NR. 1

Albania

Phone: [355] 4 235568 ex... Fax: {355] 4 223558

E-mail Address: atoro@bankofalbania.org

Mrs. Delia Beatriz Cortelletti

Manager

Banco Central de la Republica Argentina

Supervision

Reconquista 250 -Ciudad Autdbnoma de Buenos Aires
Argentina

Phone: [54} 11 4348-3677 Fax: [54] 11 4348-3770

E-mail Address: dcorelleti@bcra.gov.ar

Mr. Alexander Tscherteu

Oesterreichische Nationalbank

Banking Analysis And Inspections Division

Otto Wagner Platz 3

POB 61

A-1011 Vienna

Austria

Phone: [43] 1 505203252 Fax: [43] 1 505203299

E-mail Address: alexander.tscherteu@oenb.at




Federal Reserve Bank of New York

2004 Bank Supervision Il
Contact List

Mr. Stephan Unterberger

Expert

Austrian Financial Market Authority, FMA

Internal Models And Prudential Standards
Praterstrasse 23

1020 Vienna

Austria

Phone: [43] 1 24959/1108 Fax: [43] 1 24959/1199

E-mail Address: stephan.unterberger@tma.gv.at

Mr. A.K.M. Kamruzzaman

Assistant Director

Bangladesh Bank

Department Of Banking Inspection

15TH Floor, 2ND Annex Building, Head Office
Motijheel Commercial Area

Dhaka-1000

Bangladesh

Phone: [880] 02 7120351 Fax: [880] 02 9566212

E-mail Address: sdtrgbb@bangla.net

Miss Valérie H. J.- P. Woit

Inspector

Banking, Finance & Insurance Commission
Prudential Supervision Of Int'l Credit Institutions
avenue Louise 99

1050 Brussels

Belgium

Phone: [32] 498 88.24.29 Fax: [32] 2 535.23.78

E-mail Address: valerie woit@cbfa.be
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Ms. Amaro Luiz de Oliveira Gomes

Deputy Head Of Department

Banco Central do Brasil

Financial System Regulation Department

SBS Quadra 3 - Bloco B - Edificio-Sede - 15 andar
70074-900 Brasilia (DF)

Brazil

Phone: [55] 61 4141505 Fax: [55] 61 4141499

E-mail Address: amaro.gomes@bcb.gov.br

Mr. Alexander Tchavdarov Dimitrov

Chief Inspector

Bulgarian National Bank

Bank Supervision

1, Alexander Battenberg Square, 1000 Sofia
Bulgaria

Phone: [359] 2 91452412 Fax: [359] 2 9802425

E-mail Address: Dimitrov. A@bnbank.org

Mr. Dobromir Dinkov Latev

Chief Expert Supervision Policy

Bulgarian National Bank

Banking Supervision

1, Prince Alexander Battemberg Sq.

BG-1000 Sofia

Bulgaria

Phone: [359] 2 9145 2119 Fax: [359] 2 980 2425, 980 6493

E-mail Address: Latev.D@bnbank.org
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Mrs. Jaroslava Bauerova

Czech National Bank

Banking Regulation Department

Na Poikopi 23

Prague

Czech Republic

Phone: [420] 224 413 365  Fax: [420] 224 412 239

E-mail Address: jaroslava.bauerova@cnb.cz

Mr. David Zeman

Czech National Bank

Banking Regulation Department

Na Prikope 28

11503 Praha 1

Czech Republic

Phone: [420] 224 413 895 Fax: [420] 224 412 239

E-mail Address: david.zeman@cnb.cz

Mr. Jesper Meyer

Deputy Director

Danish Financial Supervisory Authority

Credit And Market Risk Division

Gl. Kongevej 74 A

1850 Frederiksberg C

Denmark

Phone: [45] 33 558282 Fax: [45) 33 558200

E-mail Address: jme@ftnet.dk
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Mr. Akram Saeed Saad

Inspector

Central Bank of Egypt

Banks Control And Supervision Sector

34 Kasr EL Nit st. Cairo , Egypt

Egypt

Phone: [20] 02 3995179 Fax: [20] 02 3939689

E-mail Address: akram_said@hotmail.com

Mr. Gareth Crispin

Risk Consultant

Financial Services Authority

Risk Review Department

25 The North Colonnade

LONDON

E14 5HS

England

Phone: [44] 020 7066 0110  Fax: [44] 020 7066 0111

E-mail Address: gareth.crispin@fsa.gov.uk

Ms. Claire Haydon

Associate

Financial Services Authority

Major Financial Groups Division

25 North Colonnade

Canary Wharf

LONDON E14 5HS

England

Phone: [44] 020 7066 1664 Fax: [44] 020 7066 1665

E-mail Address: claire haydon@fsa.gov.uk
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Mrs. Maire Otsus

Methodologist

Estonian Financial Supervision Authority
Methodology And Reporting Department

Sakala 4

Tallinn

15030

Estonia

Phone: [372] 6680500 Fax: [372] 6680501

E-mail Address: maire.otsus@fi.ee

Mr. Kjell Johan Hemberg

Banking Supervisor

Financial Supervision Authority

Prudential Supervision

Snellmaninkatu 6

PO Box 159

FIN-00101 HELSINKI

Finland

Phone: [358] 9 1835204 Fax: [358] 9 1835349

E-mail Address: kell.hemberg@bof.fi

Mrs. Eeva-Liisa Kaarina Raitanen

Expert, Capital Adeguacy Issues

Financial Supervision Authority of Finland

Support Services Department

Snellmaninkatu 6

P.O.Box 159

FIN-00101 HELSINKI

Finland

Phone: [358] 9 183 5378 Fax: [358] 9 183 5214

E-mail Address: eeva-liisa.raitanen@bof.fi
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Mr. Jean-Luc Quemard

Banking Specialist

French Banking Commission
International Affairs

73, rue de Richelieu

75002 Paris

France

Phone: {33] 1 42925700 Fax:

E-mail Address: jean-luc.quemard@banque-france.fr

Mr. Hans-Peter Frese

Senior Advisor

Federal Financial Supervisory Authority (Germany)
Banking Supervision/complex Groups Department
Graurheindorfer Str. 108

53117 Bonn

Germany

Phone: [49] 228 4108 2136 Fax: [49] 228 4108 1550

E-mail Address: hans-peter frese@bafin.de

Mr. Thomas Grimm

Deutsche Bundesbank

Banking And Financial Supervision

Banking and Financial Supervision
Wilhelm-Epstein-Strasse 14

60431 Frankfurt am Main

Germany

Phone: [49] 69 9566-4353 Fax: [49] 69 9566-4275

E-mail Address: thomas.grimm@bundesbank.de
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Mrs Elke Seifert

Deutsche Bundesbank

Banking And Financial Supervision

Zentralbereich Banken und Finanzaufsicht
Wilhelm-Epstein-Strasse 14

60431 Frankfurt am Main

Germany

Phone: [49] 69 9566-2852 Fax: [49] 69 9566-4275

E-mail Address: elke seifert@bundesbank de

Mr. Maxwell Ekow Ribeiro
Manager

Bank of Ghana

Banking Supervision

GPO Box 2674, Accra.

Ghana

Phone [233] 24 803421 Fax

E-mail Address. exmax2@yahoo co uk

Mrs. Kyniaki Flesiopoulou
Senior Supervisor
Bank of Greece

Department For The Supervision Of Credit And Financial Institutions

21, Panepistimiou Street

102 50 Athens

Greece

Phone (30} 210 3205035 Fax [30] 210 3205400
E-mail Address" Kflesiopoulou@bankoigreece.gr




Federal Reserve Bank of New York

2004 Bank Supervision If
Contact List

Mr Rodngo Caatl

Professional

Superintedencia de Bancos

Studies

9A. AVENIDA 22-00, ZONA 1

GUATEMALA 01001

Guatemala

Phone. [502] 2320001 Fax [502] 2512675
E-mail Address’ mperez@sib gob gt - rcaal@sib gob.gt

Mr Dennis Yuk-Chun Lau

Senior Manager

Hong Kong Monetary Authority

Banking Supervision Department

55th Fioor, Two International Finance Centre

8 Finance Street

Central

Hong Kong

Phone  [852] 2878 8288 Fax [852] 2878 7175

E-mail Address Dennis_YC_tau@hkma gov hk

Mr. Tamas Balas

Senior Analyst

National Bank of Hungary

Financial Stability Department

Szabadsag tér 8-9

1850

Budapest

Hungary

Phone. [36] 1 428-2600 Fax [36] 1 428-2510

E-mail Address balasi@mnb.hu
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Ms. Edit Horvath

Senior Economist

National Bank of Hungary

Regulatory Policy Department

Budapest, Szabads&aacute;g t&eacute;r 8-9. 1850
Hungary

Phone: {36} 1 4282600 Fax: [36] 1 4282543

E-mail Address: horvathed@mnb hu

Mr Prashant Saran

Chief General Manager

Reserve Bank of India

Banking Operations And Development

5TH FL, Centre 1, World Trade Centre

Cuffe Parade, Mumbai-400005

india

Phone. [91} 22 2218 5874 Fax' [91] 22 2218 3785

E-mail Address: psaran@rbt org.in

Mr Irsan Jusnadi

Junior Researcher

Bank Indonesia

Drirectorate Of Banking Research And Regulation
Direktorat Peneliian dan Pengaturan Perbankan
Gedung A Lar;tal 10

Ji MH. Thamnn No 2, Jakarta 10110

Indonesia

Phone [62] 21 3817471 Fax. [62] 21 3518946

E-mail Address rsan@bt.go «d
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Mr Teguh Supangkat

Senor Researcher

Bank indonesia

Directorate Of Banking Research And Regulation
Direktorat Penelitian dan Pengaturan Perbankan
Gedung A Lantai 10

JI MH. Thamrin No. 2, Jakarta 10110

Indonesia

Phone: {62] 21 3818080 Fax' [62] 21 3518946

E-mail Address  tsupangkat@bi go 1d

Mr. Thomas Meade

Senior Banking Regulator

Insh Financial Services Regulatory Authority

Banking Supervision

P O Box 9138

College Green

Dublin 2

Ireland

Phone- [353] 1 4104401 Fax {353} 1410 4900

E-malil Address. tom meade@ifsra e

Mr Avraham Vishnevich

Assistant Supervisor Of Banks

Bank of Israel

Banking Supervision Dept

P O.Box 528

Tel Aviv 60114

Israel

Phone [972] 3 5640401 Fax: [972] 3 5640497

E-mail Address avi_vis@bor.gov il
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Mr. Maurizio Abbruzzo

Junior Officer

Banca d'ltalia

Banking Supervision

via Nazionale, 187 00184 Rome

via Nazionale, 91 00184 Rome

Italy

Phone: [39] 06 47923616 Fax: [39] 06 47924594

E-mail Address: abbruzzo.maurizio@insedia.interbusiness.it

Miss Kardiata Ba

Examiner-offsite Department

Commission Bancaire (BCEAQ)

Avenue Terrasson de Fougeres

01 BP 7125 Abidjan 01

Ivory Coast

Phone: [225] 20 224 563 Fax: [225] 20 224 552

E-mail Address: kba@cb.bceao.int

Miss Yuri Adachi
Amending The Law Of Banking Supervision
Financial Services Agencies, Japan
Supervisory Bureau
2-11-36-103 Motoazabu Minato-ku Tokyo
Japan
Phone: [81) 03 35066759 Fax: [81] 03 35066759

E-mail Address: yuri-adachi@fsa.go.jp
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Mr. Jun Muranaga

Associate Director

Bank of Japan

Bank Examination And Surveillance Department
2-1-1 Nihonbashi-Hongokucho

Chuo-Ku, Tokyo, 103-8660

Japan

Phone: [81] 3 32772027 Fax: [81] 3 52556755

E-mail Address: jun.muranaga@boj.or jp

Mr. Shogo Yokoyama

Financial Inspector

Financial Service Agency(FSA),Japan

Inspection Bureau

33 Clifford Place Harrison,NY 10528 (New York office)
Japan

Phone: [81) 914 433-1423... Fax: [81] 914 835-0084

E-mail Address: Jshoyokoyama@aol.com or s-yokoyama@fsa.go.jp

Mr. Seungbok Lee

Senior Economist

Bank of Korea

Banking Institution Dept.

110, 3-GA, NAMDAEMUN-RO, JUNG-GU, SEOUL,
Korea

Phone: 2 750-6890 Fax: 2 750-6871

E-mail Address: leesgbok@hanmail net
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Mrs. Erika Balaikiene

Chief Economist

Bank of Lithuania

Credit Institution Supervision

Gedimino av. 6; Vilnius, LT-2001

Jogailos str. 14, Vilnius LT-2001

Lithuania

Phone: [370] 5 2680 526 Fax: [370] 2 2628 506

E-mail Address: ebalaikiene@!b.It

Mr. Yue Ming Lau

Assistant Bank Examiner

Monetary Authority of Macau

Banking Supervision Department

Calcada do Gaio, No. 24-26

Macau

Phone: 568288 Fax: 301132

E-mail Address: leo_lau@amcm.gov.mo

Mr. Mohamed Mahraoui

Bank Controller

Bank al-Maghrib

Banking Supervision Dept

27, Avenue Hassan I,

Casablanca,

20000

Morocco

Phone: [212]22 2268 98... Fax: [212] 22 22 69 16

E-mail Address: m.mahraoui@bkam.gov.ma
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Mr. Mahmood Maraj

Joint Director

State Bank of Pakistan

Banking Inspection Department

7TH FLOOR, MAIN BUILDING

I.I. CHUNDRIGAR ROAD

KARACH!

Pakistan

Phone: [92] 21 244503710  Fax: [92] 21 9212466

E-mail Address: mjmd3@hotmail.com

Mr. Aziz Morris

Assistant Director

State Bank of Pakistan

Banking Supervision Department

State Bank of Pakistan

I.1. Chundrigar Road

Karachi

Pakistan

Phone: [92] 21 244503542  Fax: [92] 21 9212505
E-mail Address: aziz.morris@sbp.org.pk

Mrs. Vivian See Fajardo

Bank Officer |

Bangko Sentral ng Pilipinas

Supervision And Examination Dept. !

A. Mabini Street, Manila

Philippines

Phone: [63] 02 523-5948 Fax: [63] 02 525-5683

E-mail Address: vsf2353@yahoo.com
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Ms. Madeline Seng Ai Chang

Assistant Director

Monetary Authority of Singapore

Complex Institutions Supervision

10 Shenton Way

Singapore

Phone: [65] 62299711 Fax: [65] 62298697
E-mail Address: mchang@mas.gov.sg

Mr. Juraj Lérinc

National Bank of Stovakia

Risk Management Methodology Department

Banking Supervision

ul. Imricha Karvasa 1

813 25 Bratislava 1

Slovak Republic

Phone: 2 421 57872852 Fax: 2 421 57871178

E-mail Address: jurajlorinc@nbs.sk

Ms. Barbara Graf

Swiss Federal Banking Commission
Banks/securities Firms

Schwanengasse 12

CH-3001 Bern

Switzerland

Phone: [41] 31 3244655 Fax: [41] 31 3226926

E-mail Address: barbara.graf@ebk.admin.ch
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Ms. Pin-yu Lin

Officer

Central Bank of China

Department Of Financial Inspection

No. 2 Roosevelt Rd. Sec. 1 Taipei, Taiwan, R.O.C.
Taiwan

Phone: [886] 2 23571456 Fax: [886] 2 23571971

E-mail Address: fixoc4@yahoo.com.tw

Mrs. Shu-Fang Liu

Officer

Bureau of Monetary Affairs, Ministry of Finance
Division Of Examination

9F, No.87, Section 2, Nan King East Road

Taipei

Taiwan

Phone: [886] 2 25360767 Fax: [886] 2 25360797

E-mail Address: jasminel@boma.gov.tw

Mr. Lila Hemedi Mkila

Director

Bank of Tanzania

Banking Supervision

10 Mirambo Street

P.O. Box 2939

Dar-es-Salaam

Tanzania

Phone: [255) 22 2118021 Fax: [255] 22 2113941

E-mail Address: Ihmkila@hq.bot-tz.org
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Mr. Prasat Somchitnug

Team Executive

Bank of Thailand

Capital Policy Department

273 Samsen Rd., Pranakhon

Bangkok

11000

Thaitand

Phone: [66] 2 2835874 Fax: [66] 2 2835938

E-mail Address: prasats@bot.or.th

Mr. Hasan Selcuk Sacci

Assisstant Specialist

Central Bank of The Republic of Turkey

Banking And Financial Institutions Department

HEAD OFFICE

ISTIKLAL CAD. NO: 10 ULUS

06100

Turkey

Phone: [90] 312 310 3646... Fax: [90] 312 310 2600
E-mail Address: selcuk sacci@temb.gov.tr

Mr. Grace Ndyareeba

Senior Principal Banking Officer

Bank of Uganda'

Banks Supervision

Plot 37/43 Kampala Road

P.O Box 7120

Kampala

Uganda

Phone: [256] 77 461049 Fax: [256] 41 232586

E-mail Address: gndyareeba@bou.or.ug
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Advanced Course
in Bank Supervision:
Basel 11

March 8 — March 12, 2004

Hosted by the Federal Reserve Bank of New York



Monday March 8, 2004

09:00

09:15

09:45

11:00

11:30

12:15

1:30

3:00

3:30

Introductory Remarks

Review of Basel II Basics

Advances in Credit Risk Management

Break

Advances in Credit Risk Management (Cont’d)
Lunch
Minimum Requirements: Articulating

Supervisory Expectations

Break

Minimum Requirements: Articulating
Supervisory Expectations (Cont’d)

William Rutledge
Executive Vice President

Kristen Malcarney
Senior Financial Analyst

Douglas Nitch
Senior Examiner

Arthur Early
Senior Examiner

Cafeteria
John Heinze
Examining Officer

Kevin Clarke
Examining Officer



Tuesday March 9, 2004

09:00 Large Bank Case Study John Heinze
Examining Officer
Kevin Clarke
Examining Officer

11:00 Break

11:30 Large Bank Case Study (Cont’d)

12:30 Lunch Cafeteria

1:30 Large Bank Case Study (Cont’d)

3:00 Break

3:15 Transition Zahra El-Mekkawy

Vice President

4:00 Reception — Dining Room A and Lounge, 11" Floor — Main Building



Wednesday March 10, 2004

09:00 Basel 11 Update: Main Comments/
Hot Topics of CP3
09:30 Introduction of EL/UL
10:00 Credit Risk Mitigation
11:00 Break
11:30 Securitization
12:30 Lunch
1:30 Advances in Operational Risk Management

and Measurement

3:00 Break

3:30 Minimum Requirements: Operational Risk
Expectations )

Kristin Malcarney
Senior Financial Analyst

Rahul Dhumale
Economic Specialist

Brian Boyle
Senior Financial Analyst

Dianne Dobbeck
Bank Supervision Officer

Cafeteria

Arthur Angulo
Vice President

John Jordan

Assistant Vice President and
Economist

Federal Reserve Baunk of Boston

Ron Stroz
Examining Officer



Thursday March 11, 2004

09:00

11:00

11:30

12:30

1:30

3:00

3:30

Theory and Calibration of Basel 11

Break

Theory and Calibration of Basel 11 (Cont’d)

Lunch

QIS 3 Results

Break

General Discussion of the Implications
of Basel I1

Mare Saidenberg
Assistant Vice President

Cafeteria

Rahul Dhumale
Economic Specialist

Marc Saidenberg
Assistant Vice President

Betsy Roberts

Director

Financial Stability Institute

Bank for International Settlements



Friday March 12, 2004

09:00

11:00

11:30

End of Program

FSI Presentation

Break

Pillar 11 & Challenges of Home/Host
Country Supervisory Approach

Betsy Roberts

Director

Financial Stability Institute

Bank for International Settlements

Brian Peters
Senior Vice President



FINANCIAL STABILITY INSTITUTE

BANK FOR INTERNATIONAL SETTLEMENTS

P

Implementing Basel i >3 In
and the Work of the Financia
_=m==:m 2

Elizabeth Roberts
Director, FSI

Advanced Course in Bank Supervision
Federal Reserve Bank of New York
12 March 2004 | |




FINANCIAL STABILITY INSTITUTE

\' BANK FOR INTERNATIONAL SETTLEMENTS

What is the BIS?

The Bank for International Settlements is:

e An organisation that fosters international monetary and
financial cooperation

e A bank for central banks (no dealings with the public)
® A centre for economic and monetary research
® An agent and trustee in many international transactions
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BANK FOR INTERNATIONAL SETTLEMENTS

What is the BIS?

® Created in 1930 and therefore the world’s oldest
international financial institution

e Owned by 56 central banks

® The Board of Directors is comprised of the heads of the G-
10 central banks

® Total assets of approximately $150 billion
® 520 employees
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BANK FOR INTERNATIONAL SETTLEMENTS

What is the BIS?

The BIS serves as the home to many groups:

Basel Committee on Banking Supervision

Committee on Payment and Settlement Systems
Committee on the Global Financial System
Committee on Experts on Gold and Foreign Exchange
Financial Stability Institute

Financial Stability Forum

International Association of Insurance Supervisors

International Association of Deposit Insurers
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What is the Basel Committee?

® Established in 1974 by the Central Bank Governors of the
G10

® Forum for international cooperation in banking supervision
(within G10 countries and between G10 and non-G10
banking supervisors)

e Quarterly meetings of the heads of supervision from the G-
10 countries

e Supported by numerous working groups and task forces
e Secretariat provided by the BIS
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BANK FOR INTERNATIONAL SETTLEMENTS

Legal Status of the Basel Committee

e No legally binding regulations

e Rather, the members have committed to implementing the
Basel standards in their respective countries

e No authority over non-G10 countries but viewed as
yardstick for banking supervisory standards

e Market pressure on countries to adopt Basel standards
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Types of work of the Basel Committee

® Exchanges of information

® Sound supervisory practices (recommended to members
and supervisory authorities around the world)

® Binding minimum standards (1988 Capital Accord, now
being revised)
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BANK FOR INTERNATIONAL SETTLEMENTS

How does the Basel Committee reach out
globally?

Regional supervisory groups covering most of the world

Chairman of regional groups meet with the Committee at
least annually

Core Principles Liaison Group (with 18 non-G10 members)

Biennial conference - International Conference of Banking
Supervisors (ICBS)

Contact and cooperation with other supervisory groups
(I0SCO, IAIS)

Circulation of documents and contact details
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What is the Financial Stability Institute?

e Created in 1999 to assist financial sector supervisors in
improving and strengthening their financial systems

e Joint venture of the BIS and the Basel Committee on
Banking Supervision
e Currently focused on assisting banking supervisors

globally primarily through focused seminars and regional
workshops covering a multitude of supervisory topics

® Also provide assistance to insurance sector supervisors
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How to learn more
® There is much information about the BIS, Basel Committee

and FSI on the BIS website:

www.bis.org

10



FINANCIAL STABILITY INSTITUTE

\' BANK FOR INTERNATIONAL SETTLEMENTS

Implementing Basel Il Around the World

11
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Implementation of Basel

e What is the Basel Committee doing?
e What are supervisors around the world doing?
e What is the Financial Stability Institute doing?

12
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What is the Basel Committee doing?

e Working to finalize the revisions to the Basel Capital
Accord

Ongoing consultations outside the Committee
Discussions with international financial institutions
Transition document

Accord Implementation Group (AIG)
Revisions will most likely be ongoing

22 P/\m&.)

13
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What are supervisors around the world doing?

Learning about Basel |l
Reviewing their options

Forming Basel Il teams

Talking to their banks

Talking to their neighbors
Making announcements
Pursuing legislation, if necessary
Doing nothing |

14
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Learning about Basel Il

e \ery complex document
— Several choices for calculating capital charge for credit
risk
— Two new pillars
— Addition of explicit charge for operational risk
e Wide range of options under national discretion

15
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Reviewing their options

e Stay with Basel |

e |mplement parts of Basel Il and if so,
— Which parts?
— Under what time frame?

e Implement all options under Basel |l and if so,
— Under what time frame?

16
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Forming Basel Il teams

‘@ Complexity of Basel Il makes it very difficult for one person
to be an expert on every aspect

® Consequently, many supervisory authorities are forming
Basel Il teams

— Everyone has a general awareness of the various
components

— Individuals or groups of individuals specialize in certain
aspects of Basel Il

Divide and Conquer!

17
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Talking to their banks

e Industry consultations
— Domestic banks
— Local subs of foreign banks
e Considering impact on local branches of foreign banks

18
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Talking to their neighbors

® Regional groups playing a key role in this regard
® On the agendas of many regional group meetings

® Some regions are even coming up with a plan for
implementation on a regional basis

19
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Making announcements

® For example:
— United States
— European Union
— China
— India
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Pursuing legislation

® In many jurisdictions, capital requirements are built into
banking legislation

® |[n numerous jurisdictions, supervisors do not have the
necessary legal authority to implement certain aspects of
Basel Il, especially as it relates to Pillar Il

o (etting legislation passed can be very time consuming!

21
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Doing nothing

e |tis a valid option but:

It is becoming harder to do so as the revisions get
closer to being finalized

Will delay important activities such as data collection
In the long run, domestic banks operating
internationally will be penalized

Foreign banks operating in the country will not know
what is expected of them by the host country
supervisor

22
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What is happening in your country?

23
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The Work of the Financial Stability Institute

24
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The Financial Stability Institute

Our mandate: to help improve and strengthen the global
financial system by assisting financial sector supervisors

around the world

® Promote sound supervisory standards in the banking and
insurance sectors

® Support worldwide implementation of standards

e Enhance cooperation among supervisors globally through
network building

® Disseminate standards and provide information regarding
latest supervisory developments

25
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FSI strategy

Special
meetings

# Topics

Audience size

ISCUSSION

Level of d

26
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FSI events

Special meetings, seminars and workshops

75

60

45

30

15

= Insurance-related events

Banking-related events

-+~ No of participants \\

el —

2,000

1,600

1,200

800

400

27
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Other FSI initiatives

Quarterly Newsletter: “FS| World”

Occasional Papers

FSI Biennial Essay Award

Distribution of documents of interest to supervisors
International training directory

28
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FSI Connect

An information and learning tool for bank supervisors
e Up-to-date and interactive content

— will help bank supervisors keep pace with innovations
in financial markets and supervision

e Flexible learning approach

— adapted to a diverse community of supervisors
® Accessible from the Internet

— 24h/7d and from any location

— limiting travel expenses and making the most efficient
use of supervisors’ time

® Phase | available by mid-2004
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Target institutions / users

Target institutions

e Banking supervisory
institutions worldwide (central
banks or financial supervisory
authority)

e Applicable to a wide variety of
markets

Target users

Junior supervisors

More senior supervisors /
specialists

Heads of supervision
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Technical aspects

® Delivery
— Internet
— CD Rom
® Minimal technical requirements for users
— Internet connection (or CD Rom reader)
— Recent browser version (+ Flash)
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Translation into other languages

FSI Connect will be offered (at least initially)
only in English because:

e Expensive to translate and maintain content in other
languages

e Need of supervisory resources to review translated content

e Supervisors are expected to have at least a basic
knowledge of English
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FSI Connect: An Information and Learning Tool

for Bank Supervisors

Promoting sound st

FSI is pleased to introduce FSI Connect

This site provides a comprehensive e-learning
library of training for financial sector supervisors
The library offers over 120 hours of training on ¢
broad range of banking supervisory subjects,
including credit risk, market risk, liquidity risk,
core principles and corporate governance,
Here,you can study everything you need to
prepare for the banking supervision

certification programme.

Login to begin learning

L Keep pace with supervisory
standards and financial
innovations

'V Learn when you can
and as you wish

'V Assess your learning and
apply what you learn

LV Network with other supervisors
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>Commercial Loans
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Operational Risk

| Operavona Risk
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Coming next

Accounting

Anti-Money Laundering
Bank Licensing

Capital Allocation

Contagion Risk

Corporate Governance
Electronic Banking

Foreign Bank Supervision
Interest Rate Risk in the Banking Book
Islamic Banking

IT in Banking

Liquidity Risk
Macroeconomic Issues

On- and Off-site Supervision
Qutsourcing

Problem Bank Resolution

Supervision of Financial Conglomerates
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Credit Risk in the Loan Portfolio - An Introduction 1.5 hours E
The Credit Risk Environment 1 hour E
Credit Risk Factors 1.5 hours E

External Credit Risk Assessments 1.5 hours E
Standardized Approach: Use of External Credit 1 5 hours E

Assessments
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Introduction - @ | ® sSummary
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o Objectives Page 1 of 62

By the time you have completed this tutorial, imagine yourself doing the following:

Explaining what credit risk is to a newly hired bank supervisor

Relating the significance of credit risk to other risks that confront a bank
Making a list of the essential elements of a sound credit risk management
program

Listing the different types and categories of loans and extensions of credit

QCCE Menu

Tutarial Menu
ourse henu

Glossary

Help

QUICK ACCESS
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tfotio - An Introduction - Microsoft Internet Explorer
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2 Pre-test Page 3 of 62

Most sovereign loans take the form of:

O A line of credit established by the lender

( Loan participations among several lenders

O Government debt securities purchased by the lender

O Direct, bilateral agreements between the sovereign and the lender

Select your anawer then click Submit.
| Submit |

" Tutorial Menu
Course Menu
Glossary

Help -
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m Pre-test Page 2 of 62

Most sovereign loans take the form of:

- Aline of credit established by the lender

" Loan participations among several lenders

_Government debt securities purchased by the _m_\_n_m;\

-+ Direct, bilateral agreements between the savereign and the lender

Incorrect. You will learn more about loans to sovereigns in Topic 2, Types of Credit
Exposure.

QCCE Menu
Tutorial Menu
Course henu

" Glossary
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Objectives @ Ji | @ Overview & Definition of Credit Risk
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Credit risk is the single largest
factor affecting the soundness of
financial institutions and the
financial system as a whale. For
example, in 2002, which was one of
the most profitable years in history
for US banks, US banks charged-off
mare than USD 54 BILLION in i
losses that resulted from bad loans. |~ e

Loss Severity

Lending is the principal business

activity for most banks. The loan portfolio is typically the bank's largest asset class
and its main source of revenue. For this reason, as a financial sector supervisor, you
will devote a large portion of your time and attention ta evaluating a bank's asset
guality and lending function.

In order to identify potential problems, you need a thorough understanding of credit
tisk, lending, and credit administration, as these are among the most important
aspects of financial sector superision. This tutorial describes credit risk and the
essential elements of a bank's credit administration framewark. It also reviews the
many forms of credit risk exposure experienced by banks.

Take a moment to think about how you will use the infarmation contained within this
tutarial. Before you move into the first topic, try to think of two common types of
credit exposure you are likely to see when examining a bank's lending practices.

Mindmap
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Page 17 of B2

1. Clairns on Sovereigne 2 Claims on Banks and 3. Commercial Loans
and Other Government Qecutities Firma

Entities

OCCE Menu
Tutorial Menu

Course Menu

Glossary

5. Loang Secured by 6. Retail or Consumer
Commercial Feal Estate Recidential Property Loans
and Construction Lending

%, QUICK ACCESS

LO.U.

8. Accounts Receivable 9. Trade Finance and
and Inventary Financing Bankers' Acceptances vy
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o Types of Credit Exposure

Page 22 of 62 N

Commercial Loans

Worldwide barrowing by telecommunications
firms in all currencies amounted to more than
one trillion U.3. dollars during the years 1998 to
2001. Enron, at one point, owed more than USD
13 billion to over 100 banks. As yau can seg,
commetcial loans can be big business for banks
and the credit risk exposure associated with this
type of loan can also be quite significant.

Loans to business enterprises, regardless of the
legal business form (proprietorships,
partnerships or corporations), are commanly

&

described by the term ‘commercial loans’ ™%

Commercial loans are one of the most important asset classes of a bank. They may
be secured or unsecured and may have short-, medium- or long-term maturities.

Examples of commercial loans include:

= working capital advances
= term loans
» |oans to individuals for business purposes

Short-term working capital and seasonal loans provide temporary funding in

\%

Loans vs Advances

il

v
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» Types of Credit Exposure

Commercial Real Estate Loans

Real estate loans are loans principally secured
by liens or mortgages on real property and are

of the loan portfolios of almost all banks.

| estate loans are credits advanced for the
purchase of real property. The term may also
include lnan extensions granted for ather
purposes, but for which real property is the
ptimary collateral pratection.

OCCE Menu \
. Risks Involved

IECELTN  The degree of risk in a real estate loan depends
Course Menu primarily on:

pssary
. » the borrower's ability to repay in an arderly fashion

= the loan amount in relation to collateral value

= the interest rate environment, since real estate loans are often long term

lnans funded by relatively shorter-term deposits
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liens

A lien gives the holder a legal claim to one or more assets, which are used to secure a

OCCE Menu
Tutorial Menu
Course Menu primarily on:

= the borrower's ability to repay in an orderly fashion

= tha loan amount in relation to collateral value

» the interest rate environment, since real estate loans are often lang term
loans funded by telatively shorter-term deposits

QUICK ACCESS
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Pre-test

EVALUATE
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Fage 51 of 62

OCCE Menu
Tutorial Menu

Course Menu

Youve got maill ! w
Click onthe message icon to find outwhat it savs.

- Glossary

Help v
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OCCE Menu
Tutorial Menis

. Course Menu

Glossary

To: Keith Hernandez, Examiner
From: A K. Rowling
Subject: Next Assignment

Hello,

We've heard that First Whest Bank (which is in your jurisdiction) has heen
experiencing some asset qualty problems. | want you to go down to the
hank and assess the situation.

Your first step is to familiarize yourself with the hank by reviewing s
financial statemerts. Remember, credt risk is the most important risk that
bankers need to manage and supervisors need to evaluate. Pay close
attertion to the different factors thet could have an impact on credit risk
and their consequences on the bank's financial condition.

Regards,
A K. Rowling
Supervisory Department Lead

{) reswart W

i

Page 51 of 62
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Page 51 of 82

& = Connect

From yout research, you have learned that not all assets have credit risk Which of the
following assets of First Wheat Bank do you think can contain significant credit risk?
Select all that apply.

1 | Assets
| O -Cash ,
o Due from other banks
D i.,.cu:m and advances _ ‘
OCCE Menu O Goodwill and other intangible assets
Tutorial Menu [J - Proporty, plant, and equipment M .
Course Menu
o_nmwmé
Help W
[ submit "]

wi
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a Connect Page 51 of 62 N

From your research, you have learned that not all assets have credit risk. YWhich ofthe
following assets of First\Wheat Bank do you think can contain significant credit risk?

Select all that apnly.
Assets )
[] Cash
= ,c.__.._m from other banks
~[Fl '~ Loans and advances
OCCE Menu [0 Goodwill and other intangible assets ‘.
HEQ_E_ Menu [0 Proporty, plant, and equipment |
Course hMenu

Glossary

Correct,

Cash, goodwill and other intangible assets, and property, plant, and
equipment typically are not significant sources of credit risk. You need
not focus on these when looking at First Wheat's credit risk profile.

a..:nan ACCESS | e - ot £ s ot S R A £ 0 b L S 4 S L e e i

£ L o ;<< _u»mxw next > |
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Test Yourself

Question 6 of 9
Does Bank A have credit risk?
Answet Yes or No to the statements below:

Bank A buys USD &0 million in treasury securities from US Treasury

Bank A buys USD 50 million shares of a shoe company that is listed on | vag |
the stock exchange

(OCCE Menu .- | Bank A has a contingent liability of USD 1 million due to 3 legal suit filed | yes |
Tutorial M by a customer

Course Ew::. : )
: . Bank B lends USD 20 million to Bank A via the interbank market

Glossary

el

help - |- vour snswer(=) and then click Submit.
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@ Test Yourself

] E Question G of 9

0 Does Bank A have credlit risk?

Answer Yes or No to the statements below:

i
i
4
£
g
i
ki
§

Bank A buys USD 50 million in treasury securities from US Treasury

Bank A buys USD 50 million shares of a shoe campany that is listed |
on the stock exchange "

Bank A has a contingent liability of USD 1 million due to a legal suit
] al Me filed by a customer

Bank B lends USD 20 million to Bank A via the interbank market

Partially correct. Credit risk arises when Bank A buys USD 50 million in treasury
securities from US Treasury even thaugh the potential for the US Treasury
defaulting on its debt obligations is regarded as a very low credit risk.

The potential for Bank A to lase money on its USD 50 million investment in the
shoe company is an example of market risk. It is not considered credit risk.

§  gQuicxk ACCESS

The legal suit filed by a customer and the potential that the bank might have to
pay damages is an example of a contingent liability due to legal risk.

In the fourth example, Bank B is exposed to credit risk. Bank A is not.
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Page 62 of 62

score

You scored 26 aut of 27, that's 96%.
Excellent scare, well done.

OCCE Menu
Tutorial Menu
rse Menu

ary
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What’s Next?

e More information to be provided to you and your
colleagues in the coming months

® Demo April 2004
® Live mid-2004
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Questions?

Elizabeth Roberts

Director

Financial Stability Institute

Bank for International Settiements

elizabeth.roberts @bis.org
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FSI Connect

An online information and learning resource for all bank supervisors

What is FSI Connect? :

FSI Connect is an online information and learning
resource being developed by the Financial Stability
Institute  specifically for banking supervisors.
FSI Connect will be launched in mid-2004 and will
offer courses on financial instruments, important risk
management topics, such as credit, market and
operational risk, and capital adequacy (including the
New Basel Capital Accord). Tutorials on a full range
of other banking supervisory topics will be added
afterwards on a continuous basis. Please see the
appended course list for further information.

For whom is FSI Connect designed?

FSI Connect is designed for all staff in agencies
responsible for financial sector supervision,
examination and/or policy. It could be used by staff
that plan to join or have recently joined their
agencies’ financial supervision function and need to
quickly grasp the fundamentals of banking and
banking supervision. More experienced supervisors
who need to refresh their knowledge of certain
topics or further their understanding of specialised
topics should also find FSI Connect very useful. All
supervisors — regardless of their experience or
expertise — may aiso use it as a reference tool by
using the search function to explore the full scope of
topics and information that FSI Connect offers.

Who is developing FSI Connect?

Subject matter experts at the FSI are developing the
course content. The team is working closely with
other specialists from the BIS as well as with a
network of experts in financial supervisory
authorities and international organisations. The FS!
has partnered with Intuition (www.intuition.com),
one of the leading firms in the area of online
learning in the financial sector. Intuition’s main role
is to provide the methodology, instructional design,
and technical platform for the online tutorials. Some
of Intuition’s existing content on a wide range of
financial topics has also been included in the
FSI Connect course list.

What does FSI Connect provide in addition to

the online courses?

FSI Connect will offer general information and tools,
including discussion forums, which will enable
learners to interact with each other and with the
subject matter experts at the FSI. In addition, a
detailed glossary of financial terms will be available.

What will be needed to access FSI Connect?

The technical requirements are minimal. To access
FSI Connect, learners will need to have an Internet
connection and a PC with an up-to-date browser
version. A CD ROM version will also be available for
users in regions where the telecommunication
infrastructure is not suitable to support FSI Connect
via the Internet.

How will the courses be organised?

The courses are organised in modules offering a
learning progression — from the fundamental level
through intermediate and advanced levels. The
individual course units, or tutorials, have a duration
ranging from 30 minutes to 2 hours. They use a
proven learning methodology developed by Intuition
that ensures a maximum retention of information. A
key element of FSI Connect is to keep leamers
motivated through an appropriate blend of content,
graphical elements and interactive components,
such as exercises and case studies. FSI Connect
will also offer learners the possibility to test their
knowledge through self-evaluations. Learners can
take the tutorials at their own pace. They will not be
required to complete the courses within a fixed
period or in a specific sequence and they can take
the courses as many times as they want.

Will FSI Connect replace the conferences and
seminars organised by the FSI?

FSI Connect will provide a very useful complement
to the FSI conferences and seminars, which are
best suited for topics requiring a high degree of
interaction among the participants. FSI Connect,
however, will allow the FSI to reach a wider
community of supervisors than it does currently and
to cover a broader range of topics. Participants in an
FSI event might also be invited to take an online
course in preparation for or as a follow-up to an
event.

What are the next steps?

In the coming months supervisory authorities will
receive more detailed information about FSI
Connect and will be provided with access to a demo
website so that their staff can experience firsthand
the benefits of FSI.Connect.

Subscriptions for FSI Connect will be taken after
June 2004. A modest fee will be requested from
subscribing agencies to help cover part of the
operational costs and future tutorial development.

For turther information, please contact a member of the FSI Connect Team:
Betsy Roberts (elizabeth.roberts @ bis.org) +41 61 280 9580
Yves Carlier (yves.carlier@bis.org) +41 61 280 8078
Bill Coen (william.coen@bis.org) +41 61 280 9513
Karin Reichardt-Petry (karin.reichardt-petry @bis.org) +41 61 280 9038

Ranjana Sahajwala (ranjana.sahajwala@bis.org) +41 61 280 9584
Jean-Philippe Svoronos (jean-philippe.svoronos @bis.org) +41 61 280 9031
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