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LW mERBERERMZATE
Visit to the Canada Customs and Revenue Agency (CCRA) by
CHINESE TAIPEI CUSTOMS
December 15 - 17,2003
PROPOSED PROGRAMME
December 15, 2003

Ottawa
LOCATION: SIR RICHARD SCOTT BLDG,, 191
LAURIER AVE. W.
9™ FLOOR BOARDROOM

10:00—10:15 ARRIVAL OF THE DELEGATION

LORNE LAWSON, DIRECTOR, STRATEGIC INTERNATIONAL AND
DOMESTIC RELATIONS  DIVISION, PROGRAM STRATEGY
DIRECTORATE

Welcome and opening remarks

10:15—-10:45 SINGLE WINDOW INITIATIVE
RACHELLE MAY, DIRECTOR, SYSTEMS OPERATIONS DIVISION,
MAJOR PROJECT DESIGN AND DEVELOPMENT DIRECTORATE

Introduction and overview of the CCRA’s Commercial Systems,
ACROSS, and OGD Single Window Interface

10:45 - 11:00 COFFEE BREAK

11:00-12:00 SINGLE WINDOW INITIATIVE (CONT’D)

12:00—-14:00 LUNCH

14:00 —14:30 TRANSPORTATION TO BILLINGS BRIDGE TOWER
14:30-16:30 LOCATION: BILLINGS BRIDGE TOWER
09-0907, 2323 RIVERSIDE DRIVE

IT SYSTEMS
INFORMATION TECHNOLOGY DIRECTORATE
Introduction and overview of the CCRA’s IT Systems

'S DAY

11



Visit to the Canada Customs and Revenue Agency (CCRA) by

09:00—10:30

10:30 - 10:45

10:45-12:00

12:00 —13:00

13:00-14:30

" 14:30=14:45 .

14:45-17:00

CHINESE TAIPEI CUSTOMS
December 15 - 17, 2003
PROPOSED PROGRAMME
December 16, 2003
Ottawa

LOCATION: SIR RICHARD SCOTT BLDG., 191 LAURIER
AVE. W.
9™ FLOOR BOARDROOM

INTRODUCTIONS AND CCRA PRESENTATION

ERIC SUNSTRUM, MANAGER, INTERNATIONAL INITIATIVES,
ADVANCE COMMERCIAL INFORMATION DIVISION, MAJOR
PROJECT DESIGN AND DEVELOPMENT DIRECTORATE

Welcome, introductions and presentation on CCRA implementation of
WCO Data Model.

'COFFEE BREAK

CHINESE TAIPEI PRESENTATION AND REVIEW OF
DOCUMENTATION '

Presentation by Chinese Taipei on The Roadmap to Customs Automation

and review of Chinese Taipei Documentation.

'LUNCH "

DATA PRINCIPLES

Discussion on Data Principles.
COFFEE BREAK

DATA DICTIONARY

Workshop on creating a Chinese Taipei Data Dictionary.

S DAY
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Visit to the Canada Customs and Revenue Agency (CCRA) by

09:00—10:30

10:30—10:45

10:45-12:00

12:00—13:00

13:00 ~14:30

14:30 — 14:45

14:45-17:00

CHINESE TAIPEI CUSTOMS
December 15 - 17, 2003
PROPOSED PROGRAMME
December 17, 2003
Ottawa

LOCATION: SIR RICHARD SCOTT BLDG., 191 LAURIER
AVE. W.
9™ FLOOR BOARDROOM

CUSTOMS PROCEDURES AND DATA SET WORKSHOP
ERIC SUNSTRUM

Workshop on Review of Customs Procedures and Development of
Individual Data Sets.

COFFEE BREAK

DATA MODEL DEVELOPMENT

Workshop on Developing a Data Model.
LUNCH
OVERVIEWS

Overviews on EDI Messages and Mapping, Implementation Strategies,

and WCO Data Maintenance Procedures.
COFFEE BREAK

OVERVIEWS (CONT’D) AND CONCLUSION

S DAY



P =

MEXBMFERFRAEZEE B oRBZAREH

CANADA CUSTOMS

THE COMMERCIAL
PROCESS

October 2003

Commercial Process — Cargo Reporting,
Release, Entry and Accounting

Accelerated Customs Release Operations
Support System

OGD Single Window Interface
Lessons learned

The Customs Action Plan - Our Future
Direction

14



~ THECUSTOMS
~ COMMERCIAL PROCESS

Carriers submit cargo documentation

Ao ...

MARINE CARGO REPORTING

e Captures over 80% of all marine cargo
documentation

e Paper savings of over 250, 000 pieces per
year

¢ Mandatory EDI Spring 2004




RELEASE

Importers/Brokérs- submit. release data




RELEASE ON MINIMUM
DOCUMENTATION PRIOR TO
PAYMENT

* A simplified method of releasing
commercial

* No duties are collected at the time of release

« Final accounting and payment of duties
take place after the release of goods

« all importers/brokers who have posted
security with the Department and who meet

LINE RELEASE

e Fast release of commercial

imports at customs highway
offices

e Currently only highway mode

17



LINE RELEASE

e Pre-Arrival Review System
(PARS)

* Frequent Importer Release
System (FIRST)

e Inland Pre-Arrival Review
System (INPARS)

» Customs Self-Assessment (CSA)

LINE RELEASE

* Programs make use of facsimile
and “Bar Code Technology”

18



RELEASE NOTIFICATION
SYSTEM (RNS)

» It provides brokers importers,
carriers and warehouse operators
with electronic notification of
Customs releases.

« Utilizes UN/EDIFACT CUSRES




Customs Self-Assessment (CSA)

* New Service Option for low
risk importers

* Approved Carriers and
Drivers

* No data sent in advance
* 3 Bar codes at highway arrival

THE CUSTOMS
COMMERCIAL PROCESS

Importers and brokers submit accounting
and statistical data

20



ACCOUNTING

 Final accounting packages have to
be presented no later than five
business days after goods are
released

« A late accounting penalty will be
applied to each shipment

ACCOUNTING (con’t)

* Duties can be paid monthly or interim
payments can be made based on the
daily statements we provide.

» Accounting packages are processed
between the 25th of one month and
the 24th of the following month.
Payment is due on the last business
day of that month.

21



CADEX/CUSDEC
Customs Automated Data
EXchange

» Importers/brokers electronically
transmit and receive Customs
entry and accounting data

» CADEX transmissions are direct
between the client and Customs

e CUSDEC transmissions use
VANS

CADEX/CUSDEC

12 Million entries per year

* 98% participation

20 million pieces in paper savings

98%




Entry Selection and
Adjustment

Entry Selection is an automated process of the CCS
which flags transaction numbers for review
(SIMA).

The selected entries sent to a Specialist for review
and adjustment if necessary.

These entries are selected according to relationships
which are created regionally and at HQ in order to
select entries based on the importers’ past
performance and concerns regarding the
commodities being imported.

The trend is now to move to audits rather than
transactional review.

Redress and Refunds

e Importers can
request
adjustments

e Refunds or re-

assessment
made in CCS

 Payment issued




Accelerated Commercial
Release Operations
Support System

T System Features

« EDI Release
» 7124 EDI Processing Centres

* Two Port Processing of EDI Requests
» National Implementation of EXCAPS
» Better Targeting

24



An Example of
EDI Release

ABC COMPANY

= EDI Order us. i

« EDI Acknowledgment
« EDI Invoice
« EDI Shipment Details

25



ABC
COMPANY ||

* |Invoice
« Shipment Details ="

CUSTOMS

PARS -EDI
Release Request

Customs Office Number Shipment Quantity

« Business/ Importer « Shipment Quantity
Number Qualifier

Importer Name, Address Release Type

« Vendor Name, Address Total Transaction
Transaction Number Value
Country of Origin Cargo Control Number

Country of Export * Weight
Description * H.S. Code (mandatory
for one commodity)

26



Pre-Arrival Risk Assessent

2l Passes Validation

¥l Good Client Profile
2l Meets Departmental and OGD .
Reaui ents Cl Reviews Data
_ hequirem ) On-line and
¥ No match with Departmental Recommends
or OGD Targets Release

L. Truck Carrying ABC
Company’s Shipment
Arrives at Canadian Border

CcuUsTOM
PACIFIC




Presents the necessary
documents with a bar coded
number to Customs Inspector
who wands it in.

Risk Assessment
at Arrival

© No match with any new
Departmental or OGD requirements

=1 No match with any new

Departmental or OGD targets Cl enters Release
Decision







tem Features

- Better Targeting - we focus on
high risk shipments - expediting
the release of low risk shipments

~Targeting up to 8 data elements
such as BN number, HS code,
Port of entry, Country of origin etc

ACROSS EDI Release
How to Participate

| Getting Started

. Participant Registration

. Client Representative

- Testing Requirements
Client Costs

30



_ Internal Client Testing '
- Network Testing
. Application Testing
Praduction Migration
' Implementation

October 2003




| Canadian |
Faod

! Inspection |
Agency

VISION - OGD Single Window

A common Electronic Commerce based
interface between ACROSS and | Atomic

Energy

icinating OGDS’ e
participating OGDs' systems ACROS / ——

Canada

Client Health

Cal
Revenue ' - N
Canada . = : Industry
GATEWAY - i Canada

Natural
Resources |

e : :
Release Data—] g i Transport |

l*. Revenue

Canada

~ Canadian |
Food |
Inspection |

VISION - OGD Single Window

A common Electronic Commerce based
interface between ACROSS and | Atomic

L. A Energy _j
participating OGDs' systems ‘ i
: Environment |

3 Canada

Client " Health

Canada

Revenue -

Canada ; i y
GATEWAY | | Canada |

i Naturél
. ‘ . Transport |
Release Data ﬁ Cana‘:ia

.*. Revenue

Canada
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v Process implemented with ACROSS to
allow clients to transmit releases
requests for importation's with DFAIT
import permits

Permit transmitted to ACROSS

Customs Officer validates permits and
releases goods )

DFAIT receives EDI notice

[y P

Canada

Working in partnership with OGDs and clients to develop
and implement re-engineered processes

Evaluating technical and legislative changes/impacts

Focus on harmonization of data elements using OGD
Service Option with generic fields.

Building interface between ACROSS and OGDs
Testing with clients and OGDs

Pilot implementation - phased-in approach
National implementation

Canada.
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Shipper/Exporter sends data to importer
I/B prepares EDI requests (including CFIA
data elements and transmits to Customs
CFIA transmits decision back to ACROSS
Customs makes the final decision and
transmits decision notices to I/8 and CFIA

Shipper!
Exporter

ACROSS/Customs

EDI Release

EDI Release A i h «CF1A Decision

Final Decision
——————

Nt
7

==3 Shipper
ST 1. Shippei/Exporter sends data to /B,

2. I/B prepares and transmits release
infoermation including OGD
frements to ACRCSS

-~

088 validates the OGD
ents based on HS Codes
Importer/

stoms makes final release
Broker

Participating Revenue
OGDs ACROSS

.*. Revenug

Canads




Opportunity to increase EDI volumes
(Preferred Service Standards for EDI)

Consistent treatment of Shipments with
OGD requirements - streamlining
release process -

Opportunity to eliminate sub-agents to
present paper at customs offices.

Overall reduction in processing costs

+ Customs Action Plan —
« Customs Self-Assessment (CSA/FAST)
+ G-7 one step initiative

» Assess the future direction for OGD
interfaces

Continue the dialogue between Canada
and the United States
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mEXEMBBHLAAEBZBRETH

Chinese Taipei Delegation Briefing
Customs Systems

December 2003

Canada Customs and Revenue Agency

Chinese Talpei Delegation December 2003

Organizational Context

Caneda Customs ond
Revenue Agency

ommissoner

Gther & Regiondl .. ..

Inform ation Technalagy
B Accourting & Colledions
(G0 mi T EEM Wﬁ?aamm ssioners

Finance & Adm nistration Gustorh s Brench
A TS Commissne: e e ] w Com
om missaner istart Commssioner

Chinese Taipel Delegation December 2003
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{; Organizational Context
World Customs
T il
orgarimtion Crermens
Forsign Electronic
Govemments Commerce
and Agencies Operations
Customs Mejor Project Development < usl::\;io::;cns Securty,
Branch Continuty and
Operating Service
Directorates Customs Branch e e 409 Avaitabilty
Other Canadian Other ITB
Governmert Soutions
Departments or providers
Agency
Business Vendors end
Communty, Technology
and Providers
Interm edlarles
2 _.b.l Chinese Taipei Delegation December 2003 3

Customs Systems Business Context

- Customs Action Plan
B Early 2000
® Comprehensive plan for modernization of the Customs Systems including
provision for establishment of a new technology platform
W Some initiatives are partnerships of CCRA and CIC

=> Shared Border Accord
W Post Sept 11, Canada / US joint initiatives to strengthen border security
® Harmonized programs and aggressive development timelines
W Results in more advanced reporting, risk analysis, communication and data sharing
W Interagency cooperation involving Customs and Immigration authorities in both
countries

= Information Technology Branch Impacts
B Development staff increased from 150 to 300
W Investments made to ensure high availability of Customs Systems

B Increased demands for connecting officers in remote locations and communication
links to other entities such as CIC and US Customs and airlines

2N Chinese Taipei Delegation December 2003 4
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Customs Systems Technologies

- Mainframe Systems
B Mainly commercial systems
m CICS, Cobol, DB2, IDMS

=> Distributed
| Variety of Client/Server technologies
m Travelers, Postal etc..

= Integrated Customs Systems (ICS)

M Java, DB2 and web presentation layer

W Currently on Wehshpere and moving to new enterprise standard, Web Logic
8 Part of the Customs Action Plan
| ]

To host most new development of Customs Systems and will be the base for re-
engineering existing systems

- Customs Management Reporting System
u Implemented using new enterprise standard tools — Cognos
m Web presentation layer

>N Chinese Taipei Delegation December 2003 5

Customs Systems Key Initjatives

> Commercial Systems
B Customs Self Assessment
B G7 and One Step
W Marine in Transit
®  Mandatory EDI and Risk Scoring

-> Traveler Systems
m Canpass-Air using iris biometric, Global Enrolment, Global Query, Nexus-Air
m  Nexus-Highway using license plate and proximity card readers
m API/PNR using airfine data on arriving passengers
W Integrated Primary Inspection Line using new passport readers

- Integrated Customs Systems (ICS)
m Java, DB2 and web presentation layer now established

®m Key initiatives have been deployed on this platform including AMPS, IPIL, Canpass-Air,
API/PNR

m Web presentation is very flexible to deploy

=> Customs Management Reporting System
m G11 replacement
® Reports for all major new initiaves

Chinese Taipei Delegation December 2003 6
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AETRRESEL R R R # iR R i R RG

Customs Electronic Commerce

Overview

December 2003

CCRA m ADRC

Agenda

Page 2

B
S e s S e R R R e R e

& Customs Internet Gateway

© Volumetric information

M ACROSS Overview

& Customs Commercial Process

M Recent and Future developments

CCRA m ADRC
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Customs Internet Gateway

Page 3

- _—

T e I B e e A R Rl

™ Open Interface with a published specification

8 Community of experts are setting direction.
CCRA facilitates connection

® Large corporations may choose a direct connect
option at their own cost.

& Smaller players utilize VANs, X.25 or Internet

options
H g—ll CCRA m ADRC
Volumetrics
Page 4
L _ ]
S R e e N L B B e e e S R e

® Currently the Customs Commercial System
processes:

EDI entries 14,170,822

@ The ACROSS application processes:
Releases 4,073,403, (36.56%)
EDI Releases 7,067,583 (63.44%)
Total Releases 11,140,986

CCRA, m ADRC
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ACROSS Process

Page 5

Release Decision OGDs

Targeting

s
=

Data Capture -
Data Transfer Trading
Partuers
Rail
Partners

CCRA li. ADRC

Customs Commercial Process

Page 6

Cugtoms Commercial Process

Cargo Entry &
Reporting Release > Accounting

CCRA m ADRC
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Logical Overview

[ B R 1
FIRM

(L ] [::cm )
/ “Appication Code 1 Data

(o — — ] (en )
/| B rQ z a \C ’

@

tomat
Paitvar

Gemnral
Motcey

I L
I Companien Interface User Group f External User Group

Recent and Future Developments

Page 3

S e

& Expanding to electronic export data capture

& Mandatory EDI starting for Marine
shipments April/2004

M Risk Assessment processes being developed
to further advance the electronic
intelligence capabilities. Links to other
internal systems (ICES, AMPS, BN) as well
as RCMP and Immigration data repositories

CCRA Iil ADRC
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GT/WCO # F) % #7 B 9840 56 B 2 M 5 4+

A and the WCO
ts for commercial

Presentation to
Chinese Taipei Customs
December 2003

oy Llia
5 e

I

.. Developing a harm
! ki

(5

CCRA - G7 INITIATIVE
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G7 Initiative

WCO Data Model Working Group

+ G7 Data Sets finalized and handed

over to WCO for maintenance and

promotion — December 2001

+ Canada/UK represented at WCO

Data Model Working Group:

* Assist other WCO customs
administrations in identifying data

requirements & understanding WCO
Data Model :

» Expand data model to include OGD
requirements

» Explore new technology standards
(XML)

* Business Process Modeling with
industry

CCRA - G7 INITIATIVE 5

G7 Initiative

Security of Shipments

Security agenda became a focal
point

Impact of 9/11 on international
goods movement

Supply Chain security:

21 CSI

e CTPAT

¢ WCO Security Task Force

+ Implication for other transport
modes

¢ Advance Commercial Information
(CCRA)

CCRA - G7 INITIATIVE 6
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CCRA - G7 INITIATIVE

G7 Initiative

CCRA - Customs Action Plan

G7 Initiative is a cornerstone of
CCRA’s plans to engineer the next
generation of EDI services for traders
Phases Implementation to coordinate
with implementation of new services
options, other CAP Initiatives

Expand EDI services to eliminate
paper reporting

Export Declarations

Primary Cargo Reporting (all modes)

Secondary Cargo Reporting
(Deconsolidations, Remanifests)

~d

G7 BUNDLE .
COMMON DATA SETS & ELECTRONIC MESSAGES

' RESPONSE MESSAGE
L (CUSRES) '
FOR IMPORT/EXPORT

CCRA - G7 INITIATIVE

NSE MESSAG

CUSRESS) | |
' FOR CARGO/CONVEYANCE |

46



G7 Initiative
AC1 & EDI Cargo Reporting

+ Re-engineering Cargo reporting process under
the Advance Commercial Information
Initiative (ACI)

- Mandatory electronic reporting
- Advance reporting timeframes
+ Phased in across all modes and function:
- Marine - April 2004
- other modes - 2005/2006

» Electronic messages will be available using
G7/WCO data set and EDIFACT message
protocol

CCRA - G7 INITIATIVE 9

Contributes to CCRA's

LA

Advance Commervial Infermation

MULTI-MODAL CARGO DATA MODEL

+ Standardize transport data elements for all 4 modes of
transport (marine, air, rail, highway)

« Muiti-modal Message Structure - Same message structure
for all cargo reporting functions:

e Primary Cargo reporting (all modes)

» Supplementary Reporting & Empty Containers (Marine,
supports 24 Hour Rule)

+ Secondary Cargo Reporting (Remans,Decons)
« Common message protocol:
o EDIFACT CUSCAR (Cargo) and CUSREP (Conveyance)

CCRA - G7 INITIATIVE 1o
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G7/WCQO Data Model & ACI Initiative

MULTI-MODAL CARGO MESSAGE
DEVELOPED IN STAGES

ACIDATA ELEMENTS ,
SELECTED.FROM WITHIN, G7 CARGQ/CONVEYANCE . ™

. MODULE Z - AR -

COMMON DATA
CARRIED:
RW.

DATA MODEL

CCRA - G7 INITIATIVE 11

G7 One Step G? Initiative
New 7 Import Service Option

What is Import One Step?

* A new Customs Action Plan initiative to provide
Importer/Broker the opportunity to transmit a single
electronic message containing both telease and
accounting inforry o-th

» Existing deferred
current Two Step

» Existing AMPS
Step shipments

+ No new AMPS penglti
process :

» New Import One Step process is known as

Release on Full Documentation (RFD)

CCRA - G7 INITIATIVE 12
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Current
two step RMD Process

Release Importer/Broker transmit

7 accounting information
/ in two separate electronic messages
Accounting

P

Transmit

RELEASE

ACCOUNTING

CCRA - G7 INITIATIVE =

%, New Import One-Step
" Release on Full Documentation Process

Importer/Broker transmits

containing relea

: accounting information
Release + Acconnting =

Esfa blished:

Accgunting_, ;

CCRA - G7 INITIATIVE e
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G7 INITIATIVE
ELECTRONIC EXPORT PROCESS

TODAY TOMORROW
e Paper » EDI
e B13A e 24/7 Availability

o Import/Export electronic
declarations sharing the
same data set and

* Summary Reporting

¢ Canadian Automated message structure
Export Declaration » Compatible with new
(CAED) Export Regulations

* Electronic copy of Export
Declaration provided to
Statistics Canada

CCRA - G7 INITIATIVE 13

G7 INITIATIVE
G7 ELECTRONIC EXPORT

* No Export review and Decision processing by
Customs Inspectors is required prior to exit

¢ To display proof of Export Declaration, Exporters will
be required to have available up until the time of
Export, a copy of their CAED Transaction Number

» Exporters will be required to follow current Export
Regulations

CCRA - G7 INITIATIVE 16
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‘CANADA - UK IR
7 proTOTYPE [BY:

CCRA - G7 INITIATIVE 17

Canada — UK G7 Prototype

e The G7 customs administrations agreed to
launch a pilot project to test the data sets and
common electronic processes.

e This Project will coincide with Canadian and
UK Customs implementation of G7 import and
export data sets in 2003

* Participants are required to use the UCR

e The Prototype demonstrates to trade and WCO
members our commitment to the global

implementation of the standardized data sets,
CCRA -'G7 INITIATIVE 18
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Canada — UK G7 Prototype
Participation

e The Prototype is not a “throw away” system.
Each administration is committed to
maintaining the messages and data sets after
the evaluation period.

» Not restricted to Canada-UK Trade (or trade
involving G7 countries)

¢ Includes Intra-company trade and external
trade partners

+ Some companies have committed - more are
welcome

CCRA - G7 INITIATIVE 19
8 N

Canada — UK G7 Prototype
Evaluation

o Opportunity for traders to influence the
outcomes and evaluation

¢ Evaluation exercise will include both customs
administrations and clients

» Participants will allow customs to exchange
data to compare results

¢ Joint evaluation to include cost benefits to
customs and participants to be evaluated

CCRA - G7 INITIATIVE 20
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Contacts
Canada Customs

G7/WCO EDI Projects:

Steve Chapman
e-mail: steve.chapman@ccra-adrc.gc.ca

CCRA's Website: ccra-adrc.gc.ca/customs/business/g7

WCO Data Model/ International Initiatives:
Eric Sunstrum

e-mail: eric.sunstrum@ccra-adrc.gc.ca
UK Customs

Joe O’Connor
e-mail:Joe.O’connor@hmce.gsi.gov.uk

CCRA - G7 INITIATIVE 2
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CT — CCRA Data Workshop

Tasks for the team:

e CCRA will reformat the file to furhter develop Import Data set.

e CCRA and CT will verify questions regarding data and business requirements
noted in the document.

o CT will indicate what the conditions are for all of the conditional data
elements.

« CT will provide all definitions for their data elements if different from the
WCO definitions.

» CCRA will provide a draft data model based on these inputs.

e CCRA will prepare draft export data set based on the work completed over the
last few days.

* Process will be repeated for Export and Cargo.

e We will attempt to do as much work as possible using e-mail and conference.

« CCRA will provide electronic copies of our Participants Requirements for
WCO Import and Export Service Options. These documents include
EDIFACT Maps and Business Rules for our clients.

¢ CCRA will provide information on the Unique Consignment Reference
number.

» CCRA will provide information on an ongoing basis regarding the progress of
the UK Canada G7 Pilot Project.

e CT will inform CCRA on an ongoing basis on the status of their data
harmonization efforts and the AU-CT Pilot Project.

E-Mail Addresses

Eric.sunstrum@ccra-adre.ge.ca

Lisa.Foerstner(@ccra-adre.gc.ca

antoniolin@webmail.dgoc.gov.tw

victor@webmail.dgoc.gov.tw

skenlin@wemail.dgoc.gov.tw

yslin@webmail.dgoc.gov.tw
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Queries Regarding the WCO Data set Comparison:

1. In terms of importation of cars, do you require declarants to declare
vehicle identification number in Customs declarations? If so, Which
WCO data element is the vehicle identification number catered for ?

2. By our harmonization of WCO data set, some data elements in our
export/import declaration are not found in EX1-WCO/IM1-WCO.
How will Canadian Customs deal with this problem?

3. According to our WCO data set Comparison (IM1/EX1), there are
several data elements catered for one data element in IM1/EX1. How
does the Canadian Customs deal with this problem, when there are not
fit code to use ?

4. Do you have data elements for insurance in your import and export
declaration forms? If yes, Which WCO data element is catered for ?

5. According to the Table of Contents of IM1-WCO, there are data
elements for each item’s manufacturer (G09); however, there are no
such data elements in the Table of Contents of EX1-WCO. Since one
country’s export declaration would be another country’s import
declaration, and vice versa, the above-mentioned situation seems to be
unreasonable. How is your opinion in this regard?

6. Currently, there are separate columns for “description of goods”, “brand
names” and “specifications” in Taiwan’s Customs import/export declaration
forms respectively. However, when we tried to harmonize the data elements
of our Customs declaration forms according to WCO Data Set Version 1.0,
we couldn’t find any applicable data elements or code qualifiers for “brand
names” and “specifications” in this WCO Data Set.

Would you please tell us if Canadian Customs Service is faced with the same
situation, and does your Customs require declarants to declare “brand names”

and “specifications” in the Customs declaration forms? And what’s your
advice to us in this regard?

7. After checking the description and definition in WCO Data Set Version
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1.0, some data elements seem to be applicable to our declaration

forms, but we still could not adopt them due to lack of suitable code
qualifier.

Please kindly tell us how to apply to WCO for new code qualifiers.
How long does it usually take? And are there any WCO members
applying for new code qualifiers?

8. Since the description and definition in WCO Data Set Version 1.0 are
only in English, it is not easy for non-English-speaking people to fully
understand their meaning. What is your suggestion?

9. Please tell us how Canadian Customs Service or other Customs
administrations dealt with the difficulties in harmonizing the data
elements of their Customs declaration forms.

10. Please tell us some other suggestions in terms of harmonizing data set
based on your experience.
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Al — No, Canada only requires VINs in the case of exported vehicles. The U.S. is
currently in the process of including data element 7402 (Identity Number) in the
Import Data Set version 2 which may be able to include this information.

A2 —The WCO has rules on adding data elements but with version 2 changes will be
made. There is nothing that we have seen in this session to suggest that CT

requirements are not in line with the planned data sets.

A3 - The MIG provides the possible codes, however if a suitable code is not found,
use the UN/EDIFACT codes whenever possible. National codes may be used if
necessary.

A4 — No, Canada Customs uses ‘Invoice on Demand’. Invoice on Demand means
that verification of Customs value is done on a post-audit basis. (We do not ask for
this type of invoice information on the declaration but if we require the information,
we will audit the importer.)

A5 — Due to the fact that there will always be extra information required for import,
due to the need to collect information for the collection of duties and taxes, there may
not for a long time, if ever, be a totally seamless import/export data exchange.

(Eric will confirm whether or not that data element will be included in version 2,

however, it is not required by Canada.)

A6 - The data element, ‘Description of goods’ is usually used to cover these
requirements.

(Note:  Any free text field makes targetting or risk assessment more difficult due to
different spellings, abbreviations, etc.)

No, Canada Customs does not ask for Brand names or for ‘specifications’ on the

import declaration. It is left to the Customs Inspectors to check for this information.

AT —If you use the EDIFACT codes there should be no problems.
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A8 — A good question for CEFACT.

A9 — The main difficulty in the beginning was ensuring that we knew what needed to
be achieved once it became apparent that total harmonization was not possible, due to
the individual needs of countries.

Within CCRA, the main hurdle is to ensure that all our program and project areas and
staff understand the benefits of using this standardized model (WCO Model).

Externally, it is the delay in getting our traders and other countries to implement the
WCO Data Model. However, by offering new service options and re-engineering
our processes to facilitate trade while still ensuring our requirements for security and
collection of revenues are being met, we are able to convince our clients that the
WCO is a good option to do business with us.
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Data Element Review Principles

A. Guiding Principles regarding Data Elements

When re-engineering the customs reporting procedures a number of guiding principles should be
applied. All data elements should be rationalized to determine their application, business, and

processing requirements. The following basic principles should be followed for all data
elements.

A.1  Eliminate - Ask the questions;

» Is the data element absolutely needed for Custors processing of the
declarations/documents?

» Is the data element needed for enforcement purposes?

> Is the data element needed for risk management purposes?

» Is the data element needed for valuation purposes?

%> Is the data element needed for Customs Inspectors decision on action?

» Is the data element needed for Other Government Agency control?

» Can the data element be acquired from another source or document?

A.2  Simplify

> Re-engineer the processes to simply the reporting requirements by the traders.

» Do not ask traders for detailed reference information that is already know by Customs. (i.e.
quotas, license numbers, etc.)

» Work with Other Government Agencies to re-engineer their process to simply the customs
reporting (i.e. make use of the HS number for determination of customs valuation).

A3 Codify

»  Wherever possible codify data element requirements, in particular with respect to customs
procedures and special valuation requirements.

> Within new message designs make use of UN/EDIFACT qualifier codes to define data
elements.



