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B 9T 4% &t (measurability) f & o

BEELFERLIB AL WTEALLZIEZY
BoEEHLEEMS > HEEEFFE-—MTR > Bid [FAC
e REVB REIKE — 3t A MU AFITAARE -
REUANLBBRRHBEANB(Inflow)EH 2 —3F » HRERKS
BT EREEGAEHRZE  TEARELEBIL2 B - &

LEBRXEHNERTE  BAKEEGHRFY  ERFERAT
HELLE  ARE R BENREARER  RARFEREL
HHEERTRAEFTEERZIHIE -



e e

I

Hale

It

ZREAABRTIHERRBTRERS

B $k
AT 3 1
FaBMENTRREE 5
KREAMBEERRETHERBEREF A 21

REALRAUREHFRGHRFREZLE 26

B 4 3t 67 0 4 0 A I BUR AR R 31
e 38
I 46

&% 49



'

B-¥% W

o}

A 3

Eestxg kg _mRE " - - - BUFes A
BB etsh BIERAMESEAS - 0 XBEXRE L
+ (B EAE AN TABRE T EFELERE  SHMH
T A S REAF 2N BT 5B 5 A AT F BBk
o - REABAAMBRUAZGCHRE  FAS
A EZ R THURCTHHE » 8 £+ ANFRTH
WMELS > Lt AR+ B HREFTHEL
# o HEHL HMBUABALBNF GG AELTFE
iR CEREANRLHUMNR AT WIREIS) > RAFA R
RGBRBUANEFERAREDEZFR AT FEATK
B EEERE TABEBMAMOE TS RELZEER
BIAMEBAY  AABREARL -

WEFNWENT _F - BRPITITHRER » &K
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B BRI REHE BUARAFEAATRAKREAS S
N1 BPHBMBREN RS B E TR EEEHREY
BRERECENHNMBTETH L2 HE > BRKEZRKIE
BrETEN AEMEREOERAR  REMBREZE > £
Bk A o
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REMHERZR  FRAAGTEHEZRARAHE TS L
ARHYERMEY T F4RIT BETRETE LB IR
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EHT BFTAF DR AR OEREHFRE- ALERE
Bp LB ABBURMMAMEMTR N =A=8 - m
BRAEFHFUBBUAZIARAHRERNR  LABRHTH
FEFX AR AMMHEFEAH(RS)RR € F 34 E(GAO)k#
Bak o Z ANBE GAO TFHAFM I MBURAKKELE
ReA# wmAARLED RS B GHERELE
(Congressional Budget Office @ f§#% CBO)k ff =& L4 © IRk
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FoATvmBLt ot BREEREMT  PRAERZ
AMER EERAVHARTEF RS THMAR
HBAREBHRYN > RXERTHTREAR M MMREREITHE
B BBRAVDEUEBEM ST E1m > GEMREDRES
MM EFRBFAMTERABE BALREM T EM
AR TN Z FFARRLEI  BRAEBREMER - HEF
CERBIARMARKRBESNERTH  ENAEA LA IFHK
BERSEEEXILRARSHEA(ER) BERTE IR
HR(EODRBEELTATFTARABLZHNRCET BRK
THERBEAEELRII I KGRI e B4R
BB BRI RMNM B F AT RERZBEFEHRE
Bat)Z kB RTRTHEFTARCHBTIRFCIHETF
HAEBEVBEXABRENEA PRAGEHEN B
BEMERARELRMMUANAMEITRELTH  £EH
TIBEAHERRE: - FHARANAMEE > B2 EKE
AR EBDVRE - AL L BlAMBHBUT €I IARAR
B BERARITEREFEIAKE TR EH KRB
EREIREBE - Bi@p 2 RH R E/RZ IRS » GAO ~
FASAB % # M2 R & #RATEHR -
—EHRE

AR AR AXERAMEREET B Lo 0 RHFE AN
MHEHPZHARBA BN ETFTRERAEREAL
(IRS)#A #5414 ~ R @3t 67 8t & € (IFAC) A Ml B M 53R 4&
R R E B R HUT &t R %3 % 8 € (FASAB) 3 A 2 B
HEFRECHRARERNETHEE > 5 XAHF TH
FFRIEZH M EHEBEALEEETH , (Government and
Not-For-Profit Accounting— Concepts and Practices) & 3t £ £
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F—F FAe+MNBNTABHLR

ARACZHN S HETBABRYFEFRARAL K
% « Wib# 75 (Internal Revenue Service » fj#% IRS )

IRS a4 FL£BABMIF BRI EUESR HENRE
ZEME AAFABHARAREE - ARNAHLBXH
o FREERMRAEZERTERBE(BATEARN IRS
ZHEEME)EE  BEASHREAEL TR RUAER
EEANGHBHAITHRE FHTHHOARA £ A M. Dan
Howar(Office of Unpaid Assessments) > {1 - #% H & IRS 2
88 B z E (Rising Star) * & s B Dennis Thompson & Mark
Brey(Office of Revenue Reporting) % £ A » FR ¥ 8 7 Z F] 223,
BEBs R TFROBGZBEGER  BRERMENTH
BE: FERFTTERETHLBRAAAMEMRARIM © £
REFZHEREZREH  # IRS IHRWAEREFRF ~ BRI
ARBERE ~ BURRRZEFIRMBHREZ R EELEERNA
S CE
— ~ BB EF - (GE%)

(F)BREEARBRBABTEIREBRETHIES -

()R E X5 > 1448 IRS FiB BB AR AW EHH X
RE MM HERERWDRE - RlEFRRFA
E o

(Z)EBTREB B —H B GoAriFs) R d ¥ RET (b
M~ BRE)AH R AE R AT AU FREERT
AT IB 3L 3L kM 0 R A B A B ATIRE MR K
AR M AT ZEAHE—HB A SR
B -
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(—)IRS M BRABRBKIBE 4 BT 4% F &K (Custodial)
RHE -

() FHFHRKAETARVUARBRZ RHHBH AL AR
(BEHRYZIAR) HEZRKEIT LR EFMER
$ o

(Z)IRS #ME FoFtRFrREHALKRA AN B KA
F IR > B RIS g da(convert) &4 T Ak -
mALCHMEELAR - LEw A B CBORBREREX
BARARREL R —2k > B4k IRS M54 MIEZ R
o ARBUAZFHERS "HERSEH
(Modified Cash Basis) - (24 4)

(m)EEE&E R RBUBEAFESTFHALFHES
AP RBERE S - H oA D BIRAR
¥howk o B REK > BB MR KRDue to
Treasury) » &V BFR Z °

(B)FE& £ RO EHABREZIRRRAERLES
EHEEFARBREK 0 2SR B ERDue
from Treasury) * HiZ BB o

ZREBRRZAEINFK (2HES6T)

(F)FELT » GEKEME BIHRR T A S5t HHIE
F AT SAS B X 0 BA4E 7 T # IR £ (Collectibility)

()BT A FHRCGRE R B AR TR b ksk
RH)RURTREEBBMRAFTAREZRAEL)H 2
P AR £0 4T FHEE -
1~ MBARBFABITFRERBAHIMAK -

2 CHEMARBRBAERBBHYRBEMZEZTRAK -
3 IR F R H o
() LR B BB ERERA B ZBREREHR
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(Allowance for Doubtful Account) » &3} T A& & S W B
ZHHR B BEBKTRR > 7 BB FR -
(w)MRERI|ZBUHK > % GAO EHEH BEEN
WIRBBE R M2 AR AHE BRRFEHA
B A R [ 4E & (different people different way) - &3 sb#3,
Z o BURMARRIIBRREZITERETHZES P IRS &2
GAO FinfF A% S % R -
W~ HHEREZ R
(—) B HRI S - (FHF 1)
1~ Ry RATFE » RAop 3t S REIE ZF5
PR 4 R B (R B4 B MOR AR -5 7157 ) 0 3R 3E
WAES RERRZ LM -
2 IRS Z 2000 £ o3t FEMBHRETFHERL AR
MR ERA 220 KT S RBARRLES 590
R BIEUWRLBHHBIUHKRIBIRZ 73% -
()RR B LF B SRR RS F T -
(Z)# % 4% & 2k ik % % (Statement of Custodial Activity) » %
EAMBMBRUARBESH EFYRFERBURBRRF
AR FEFRLLBZFHARE  FIARANZAE
# o (5RHE2)

A ~ B € %t 48 F (General Accounting Office » 4% GAO)

GAO #1 FASAB #1 BN E — R AL » BAB I A X
BWGED ARANAHABZAE  ®HEMd Ms. Linda
Sellevaag #3345 > B @R Z2H N ZH P 28 7 BB LT
Bip - 43k & FA A #E A Mr. Chuck Fox (Assistant Director,
Financial Management and Assurance) ° # 5f #8 BUF € 31 2 B
FHMBRBURAZRER GAO £ IRS ki 7 X EHFR
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— - BegFiaFbm
GAO 144k £ B 7 B & & 3% £ (the Budget and
Accounting Act)— o =—— - 3L > H & ILAT » AT A Bt 1
FHREHFR HOMBEIRABIFIET - ZEEMR
& B 4% 348 E & B #8 £ 3t & (the Comptroller General of
the United States)353& » £ 3§ LA & EFHFHATIFIZ 5 »
% —Aw B2 a4 B i’k £(the Reorganization Act)
PRERGESTEEFBH LI -
—BeEieFziEn
GAO 144> /% B € & P44 (the watchdog of Congress) 4
e IBRBAETAREELTE ALRLABRIAZIAEN
WA EMPBRAKRTHEE HENRBAZE
o GAO A X HAER  Hh BB R B MRZEE
HARFEZARRETBRPUITRER AL » JFER
FUERF2HERES EHETHHEAZIET -
fldo — A G FE > Behk GAOFAWMBT » &1L
THEREMRR A% - ERRFBEEERMN - FEKX
BRI MIFEE - ERETEXS AL AAFoREK
B @ BT Y2K Z B MHE - &8 L GAO f£—
AN FRETREB_BFRAIEEMHFEFEG > NEBR
MEBREHFERZEY ERRASERRHBT =
RZ B - GAO HERABAHM—T BB TE+H LT
ZHEHE e
Z-BRegitedz iy
GAO THRAZARLE  BHANEHFEZLH
%o RUFME - EERTEREFTZIHE WEHE
ERBEHRFBEAREERBZRRK -
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(—)&1E=(Accountability) : 8 7 GAO Z T4 A H - GAO
BBREERBMMXHERENS > UBEFHLEABAR
z F4E - T GAO 2B U T2 L £ Kbk B KK
I BFEHE ~ % E - BRRATREEZIFT > TRMA
FRARCEYT - GAO #EBEHTHRTREIE
%o OEMBES  HEAS - BE - AR
EoHEF -

(=)i & (Integrity) : 35 8 GAO HH K E TH4TH LA
TZGHEE -GAOFAZEHHEHLE - FH - UF
EhHKRE £EKk SEBYE - PELFHZIRE
FR o RUEHEFRERELEREF -

(=) % (Reliability): 4 GAO H A T H AR R LB A
PR P2 IR - GAO BB EE - FRA ~ Fl
BENEZHLERE - FH - R LEFRBEETR
Fo &R o

W~ GAO £ IRS A B WEHE

(—)GAO #EFE—ANO0 F2EFMFBF T Ak £ (the
Chief Financial Officers Act)%E 4% IRS 2 845753 % > b 4%
BEHREREBERIMAN BEERA—AAWFEL
1% B B B 32 # 377k % (the Government Management
Reform Act) -

(=)GAO %3 & 4 X &4 IRS Z 354438 B » B BF4R
AR B EZ AN RABHERBERERT
RETEBBRFERETZR BB AMFEELEN -

(E)HRELBARUKMHAT XS FTFRFARARRT $ %4
# £ 4 ? Mr. Chuck Fox # sA” 44 #R(False)” » k F 32
BERE -

(m)IRS & & & 15 & ik 5 2 % 52 1k % # (Allowance for
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Doubtful Account)f4 &3t &L+ 2 B3t 8 B FiP
i o

(B)# IRS AR B AMAR RAERFIZRE » R T E@AR
Bk BB B R R#E 245 GAO B 547 B AR
Z AR

~ B $R e i £ B %3 & 8 & (Federal Accounting Standards
Advisory Board » 4% FASAB)

AR B TR EARZ Ms. Lucy Lomax #% £ > 2t s Wendy M.
Comes(CPA » Executive Director)/X, &8 » &5 BaE LR
et BN ZEeRMEEEE  UBEE - AREXRRE
miERBEEARMENETH -

— ~FASAB = a8k R :E4F

(—)FASAB 44 & £ B 84 2 2R (Department of the Treasury °
5 4% Treasury) ~ % 3 8 & 5 (Office of Management and
Budget > 4% OMB) & 8t #8 % 3+ 48 & (GAO) ¥ =18 44 A
BRHN AR FRFEEET HHE Bk F(the Chief
Financial Officers Act)£] 3L » & & %5 & 3t %] & Bt 8 8L
G RR  HMBEREA LT O = EARBE LRI - —
ARAE+ A - FASAB i 4 4 B 232 € 3 67 i € (the
American Institute of Certified Public Accountants » f§ %
AICPA) 32 7T % % 4 B #8 B B4 3% & 3t £ /]
(General Accepted Accounting Principles © GAAP)Z #
# o

(=)ATIE =¥ = & Kk © Bt B3P & (the Secretary of the
Treasury) -~ % ¥ 78 & 5 & (the Director of the Office of
Management and Budget) & #} #8 % #t+ & (the Comptroller
General of the United States) » 1% 48 742 3% 4# 22 31 B F7 80
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Mz et R AR E B ] 2 0L FASAB Frigid 2 A
AR HFEILEMERITREBEREK  ARERD
HAZAREER B2 = EaRkHEBABI &
3 E A %W E B € 245 % A(Principals or Sponsors) ©
(Z)FASAB a4t At Z B Artask > £ ¥ BUFIRPIwAL > &
g4 B 3R (Treasury) ~ HE £ 5(OMB) - BE E34a %
(GAO) & B € 78 & 42 2 (Congressional Budget Office’ f§
#% CBO)% m A #it 4 kik > REC/EH LA
& Principals & F 7| #0824 ¥ 842 > £8 = F > 532
41-:_—# :
— % i B 547 A B B F 55 # 4% (the defense and
international agencies) °
2 ~ — £:iE 8 R & #AH(the civilian agencies) °
3~ Hek= 4 b IEB AR AR X A FF & A R (the general
financial community) ~ €+ % 3t B #2(the accounting
and auditing community) & # 47 f*(academia) ¥ 3£ 4E -
(m)FASAB & £ 8| N R4 £ B2 ¥ » €48 £ T4F /] 4a(task
forces) W B RV EXBRLBREBB I £ LA &3t
# 8 Z #2 & (Due Process)4n =& :
1~ B AR Z 3 R AT NGRAR -
2~ BATMF I -
BB SRR AREE -
4 B ABSHRLOREEHEER AR e(R
TR BPERERDE -
C ABEREEFE - 2R
S4B BURERER -
 H4 R 3R 4 3% X Principals B & #&0k -
: %;MT NERRARRE o
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# Principals 32 # A Z RS ER » HE A
REEMABMNMRS  HEHRERAMBREZHE
3 FE A% A8 B R S e 3E o

= ~FASAB 2% B 42

FASAB 4| Bt BT €3 R A 6% > AR L ER
CERMBNEERITRNHEMBERBETRZIELR
BREMERBHBFHABFERESIH - RREZIFR
HAREE AR T PI4EFS B AR ¢

()M HRREFB EN%E 2 B RE  EREA W
HBBRAF TG T AWM ALTERIFT M
it fE R B AT AR ©

(MR B IR BT R E R B B E €3t 2 S R Ao IR P30
PEw o RBERBFZESEEMA NS 0 L F4E 48
EEZIE o

= ~FASAB £ i AZ £ RIR &

— At =Bt B FASAB 47 7 —# " B #0584
et s R ER N4 (Statements of Federal Financial
Accounting Concepts and Standards) 14 &5 Z AT M & A 2
Bk R B 75 @ 2T #3. A A 3k — - =3k (Statements of Federal
Financial Accounting Concepts 1&2)5 5 #1534 7 € 3+ 2 B
3k — & A\ 5% (Statements of Federal Financial Accounting
Standards 1-8)%#£32 » #i4%4% = 4x Principals 2] Z 8.4 -
R RAENRY  HBLARFSEMR - BATEETE
= TE R RS e st B R 4E A 45 & 4 (A User’s Guide to
Federal Financial Accounting Standards) % % & (% Kk 7
) 0 A B RKR AR (topic) X F B F 4 HEF] - s —HHiF
mR—EMAIAeHRARER ik (Codification) -
L EII M- AT THAMBEHRSRED L
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], AEYP o PAESRZ E IR E A A3 (SFFAS NO.7)1%
AR AZRE iRk
(—) BTN &4 X 2t d A (exchange revenue) & JE X &
M W (nonexchange revenue) » —# KE LF A8 E A2
ZE > AHEBE B AR T W24 2 (measurement)
B # %) (rcognition) F X, » RUAEFUE R
1~ 3PN | ABURF B4 B RFE P R A2
AL BAL > APTUWCERZ HHE SN 0 R iR BN
FRASFEANFAE A HAT & Z A -
2 ERMmMEAN D BABUTESHEBZ RN 0 BREN
N D Z AT B RO Z N Bl EAHIE
(Z)RBBERANERARFIZR FHE/E 0 ZAEA—
RAREFRAZAE 0 BRI RIRIFRALEF > 3
IR Z BB SR TN (B sk R A md) - 3t B4R

m °

(Z)ERBMUANFABEZEERMWF MR » HTHE
RALTEHEZLHAIIUA - RARRERER
P REREAKHLEZRY  AFRUA(RHE)RBK
RRBERBRRBRARI FRT - RAkEERUR
F i Geifansi )t AR5 & & LiE AR HRFIK
Az gttt THERLSEH | (modified cash
basis)

(DR BUA(STE)LEZRT] EOBKEMREE
BAaRMAKRRLUAN ~ BREBEH - R M+ E H(accrual
adjustment) - J&E 3t 38 2 24 FE L L AR (tax receivable)
# %35 $i.(the allowance for uncollectible accounts) & f&
B (tax refund) 2 431 - BB ERR L HH
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ABAGRPREEE Y  MARABAR ST M
o RRMRABAREBRZEERKR - BERK
FoRBHAREZARE 2R BEEERG MR
HARERAET)  AFZRAGHRPIAHEENEK
PZRHAEBTHE -

B €32 8] % B € (Governmental Accounting Standards
Board » 4% GASB)
AEFAEHNLCAZB LA E A GASBATAN
B 753k 3 M 2 #: 4% % (Norwalk,Connecticut) 41 €3 g9 A H
* & Mr. Tom L. Allen(Chairman) ~ David R. Bean & Dean
Michael Mead 2 A > $4 11:50 £ 14:00 %€ F] 4% » L%
EWAITE Y  BEAH 420 14:30 £ 16:00 EHHAE B
BEReSEANZE X ENF REAMAFITINRETHRE
FEAFHMMABRUANRBERE RES X EABHW
— ~ GASB = s 3L & 48 8
(—)GASB #n—AAmEG R AKMBE AL S
(Financial Accounting Foundation > #§#% FAF)#ff£] 3L »
% FAF BB 2— > AFHEMNRMIBAZEHE
Al RIEE BT FREZHY - FAF
M & 5:%24F GASB & H %3 € (Advisory Council) sk &
sh o BRME AL XIE > REFH — & FHEH(GASB
BENRZABRIN) AT A —Ba—Maest
# 8| % § 4 (Financial Accounting Standards Board » 5 #%
FASB) Bl a EH R ALY EBEA Mt
Al
(=)4 GASB R ILAT ° B & & £ BT 31339 e National
Council on Governmental Accounting » f§#% NCGA) & &
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| X B £8) 0 GASB B4k NCGA =14 * B &
NCGA Ar#l Z Z &R » f£ x4 GASB 15 E R BRAXAT
BB A K - B GASB A—RAMIESH % K
REFEY  RAHIEXREA MR ITHEALSL
F¥ A > ¥ GASB @A 2 NR T2 AICPA 78R »
MERETFHEY » AR EAMIT GASB FR]2
R RMEFARERYH GASB ]| - AR E
4@ & R.(clean opinions) » &2 GASB R/ B A 48%
ZHBRME - GASB #HBEFATFT i@EN B ~TA
R R EmEz s B tEHER -
T BRI RS 84,000 1B BUF E iR
AR e

(Z)GASB #da— R EBERRAMIFEERL B
¥)dy FAF B/ > EA MR FTBRZHFH T BoF3t
AB~HEER - 2R REMCERABUTHFERE
2B RARBHGHET I RME G - RE
FE o BAAETRBREEIAL - FEERAFEERME
(professional staff) - 1 & B & & & %8 T 1 /) 4 (task
forces) £ E)AF 32 ~ ML N IE & - T B R R B R EH 2
RER -

= ~ GASB zZ 4%

(—)GASB Z /2% & 3 R & M S BUR € 3o Bt %
REZA > FREREHBREEAEARZIENR L
BEHFREMBEREZSEE - EHABREA
g— °
1~ € RMBREENHNREIFB A Z A EFo R

REMEERM
(M HBRELEBFBITEALRERHF L E—
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TRAG -
QUBREBHRETEFAREAFIETE R
BITRE - A BUS R RZARIE -

2 BB REZEREAR -
MEAEAA LR EAOHE - H2RKREK -
QEBRELXPRARZILZERRH -
QEERXRHMBERAELMBEETHHMZIAE —HHR

BHAEBR - BREE -FHAFKREEZR
SHE -
(=)GASB 143i% 8 F 7|75 8 2R 72 s B AEFS -

1~ BHER > URSMBEREZERME  ERESESE
AEZER RELHE HAHAETEZER £ 4
Eb M R — B o

2 @ FRANZFHMN > URBEBBFEEZHE -

3 REBERERAESH -

4~ FBEAHEBE  TETHRUAEREFRTH

EZ A -
S REHMBREMRVETAIALTRBHZ—KR
4o o

= ~GASB #A|Z % &
(—)3#5 & /& R (Guiding Principles) : f£3 ;¥ AF0 B A iBF2
F » GASB &k B £ 545 & & B 4F H| B -
1~ AREE > P AR EL R AARBEZE R
ETERBEEFFSHZ MK Ko iE— HHRZA

o
Yy

B

2NN ERERBIBE BRSO ERERRE R
EARRREGUREFTABAES -
3T RZEQ AR E R RA -
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4 FFRAH—RBGHRBEREZBAMN -
S ERABBHELEZHERER] -

(=)ss B2 18 % #2 5 (Due Process) : GASB # B 2 #| & 444k
AW H A28 BHH RLERES B DR
%083 !

CBRITHRARIE -

A TAE N o

- BERZESE

B ERER -

REMTRE -

~ BMNIEE o

“MOBERERERESTN -

“HEeHRERRER -

“B/TEEE

10~ #E—F FK
11~ 34 R R 23R -
™ ~ GASB A Bfl £ B3 BUF AR T Z &R
GASB 3,47 % R 4§ W A Z 32 7 L 5% 5% & (cover) X %
HEYE A HHBAERAEZITEAT BN A Gt
WS RERLE " XN+R 0 BRTERFERTHAL
A Z MBRAITERF R - B ATHAARBUATE
A BbiRE -
X GASB #—ANEFNAEN F =+ @R AR E
B TH BT B Z AR REREEE BRI
(Basic Financial statements —and Management’s Discussion
and Analysis — for State and Local Governments)# » #§ & &
#gurz+-JARAMGES B RAEHAHAAN BATH
A+H=ZRA - F=+wR RERERGTBRRMK
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EEURNAESZHEHEA  R=00—FtAmEH
® 2 GASB "Overview | 3.8 » £ —B & A ERAE—1&
(a0t E B_QO0=—FXA+ERBH#IMEHER
B FRANMTH—EEABR-FTEEAME A=
O0=#XAt+E2BAZIMEFTFELRIT FURAK
#—FEEAHF BO0O0wHFEXA+EZBHZIMNEI
FHEAEA -

B RARRMEETRERRAOAN > Bllo3Likh
EREAE - REBFETRE  RREEXZTFRFAUER
LR ERRAMBRLAR - HRMBREBRFER
TEHBS A SRR RE 0 B F MM BEUT AR M
WA BREIBUT I BRZL ORI BAoR
(—)& 3R A 54 (MD&A)

HRZMBEEAHBFMEREZRH ~ T4
SRR REABCEEZMAMRMERE  HHEL
WAMERBREAREZEZERBRAIN  &FHF—18
BAZ R B AR Z BT MR o o

MD&A i R4 B LR HRARBE—F28
ERR BB HR & 2B R H0 A MM
1 EH#p B4t - MD&A H R LFFR B ZHEGRE ~ T
B2 U RRAPITAR - BABTEARKRMERAFTHZH
Mo FE—LR UL EIEMBATCZFE - RRK
R AREEZ BB RE -

(D) #hF| Z MR &

1 ~ 3 At 18 38 84 % 4k % (Government-wide financial
statements) — A4 HE B RZ A EAMERLL KM T
BAAA AURTHAEBZIMHBENR Y
HRZFEEREMBEERRBE T RE
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BRETH —X&#/EL

(1);% & & #(Statement of Net Assets) : FR L4 R & &
EREGHEN  ABBTREROTERKY AR
AN BREEABRBERABELHRIE -

(2) % # 1€ 1% & (Statement of Activities) : Fi LA3R 3 B
REBRBZAAUARRA RESAREHRY
B BRAE X F R A R IF N B B R RN A
MERIGZISEHR BHEFTEIRR

2~ 3 4 %] 84 7 #% % (Fund-based financial statements) — Bp
BATHAhRERGZRE  THATH =4

(D) #F% & £ (Governmental fund) : R E R HF R
ZAEAMFT AL REEM T RR AR
28 LA ¥ 33T A (Available) B <7 #5 & (Measurable) ¥
Bk e

(2) £ # & 4 (Proprietary fund) : MEHFRZAEH
BEES WM EELER-

(3)iz A 4 (Fiduciary fund) : FUREHEERZAEHS
HEEE M EEARHM EHBRARERRE
HEXLAFZAIIRGS -

F~ 8E Mr Allen 23328 B4k :

(—) &3 GASB 2 EH# X AF A EACETE &
%81 Bp A A N4 (F 31> FASAB E & 4& Principals #%
gt A

(=)Allen &% £ B3 % M AT 2365 BUR H A BRAE
A GASB xRz RAM  HEL B ERMARK
HBREBREER -

(=) Allen 3k ¥ 5& AP AN cover £ X 28 53R A
WS X3 AR R AR o
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(A MRBRUAZLET]  ERATBUARERTER ¥
AARFRREELLSGEGREL RG> ERBAHE
FELz 8 BMEETRETR BRETHLZITIT
Mo Hio 5| ~ 35|15 % & FASAB ~ I[FAC #1.%
w2z 4 E ik GASB 542 £ & B B ( Available
B Measurable)iz i 28398 » EF K EHELBERF
R BB 7T 47> 4R 4% JE #% 2 HUR (State of Seabury)
B b B (local government) 81 75 3R & 864 % B k4t
S (do B4+ 18-21) -

1 ~ BESN B A

ARFRITR/EBEITN N NAY X BALZ  Bif=0@%¢
B8 AREASSRAESMMBREATH » HRAN
NAHZBHE ENNAHEBCEFH)F RSB
FRAKE A BHEREZESL N NALEBRE
BEARRREER  ANtA Bty ENgaFes
EBBEOIMBR - AREFZBEMBCHBARETHAE
HAEG AELFE FEEHFTEIBA TR ERBHE

X % B % i 48 2 (United States Customs Service ° ff #%
Customs)t4 & £ B MMAEREHRZEM > BENKREAZIM
BB HAMMBUANRBIERBMEAIS 4k FASAB
RE AT RRIE HREERLEHM  RIEA XM IRS
REBABF ° (M4 8-12)
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R=F ARRREBRORBRES X

T RBRARCHFEZE

MRS HEGEAAREZUREHFHMTEZHS
BABEH EHFEBPRBEZ+TEFEEE EHRITHAZ
T M EBHELABEUBREETHHE ) AN+ =FXNAE
TowtwELA - BEXBHF T - WE EIFTRE+X
FLRBRBBHRET  SITRBAZME AT " STHRE
HURBEENHE  SATERATHE TSLETEHM
BMEREHHELEE  HRECHHEZLR DR —TRET o
RZ @ o

MHAABRKEHSBERBEYN MHEETE > UREHR
HAITHEMBAFEREIL AT ZEXARRILESL
—HRTEHE > ANt T EENATR THMEEHFEX
—BRAZ(EE) ) UAASBHUANREHMREFTFTHEARZ
WA YA ARKAR RS ARH  ENATEF
ARBEEEETHRENR  HEFERLZ st
BHAIEARAEAR WA+ LERE EHTE o

A REREE -UARBEZEERFA
— - BHBEETEMEERAS

(—)EUBMERBABRABABITFREN  REEESR
ZEHBERNME > LEBERE -

(Z)ARMBHEAHZ T ZMEBA RBE  TAOEBMRMY
B B wBRA MG E)F P RS EMR
EHERH o BUMAMERKRETFURELE -

()M EH A B HEZER A EBAE  MALHITHR
KABERRFFRE -
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(AR BFAYB(S BT REUNRE T HE)RBM
#% o BEUAMARREHEN > wERARAEARS
RBREEWARIFREN  BATHEERE
MM BRIE AN SRR ERE B RRATEA B
TR 3 R EIRIE o

(A)XBMENBRHBME RN EEEE > RCETHRY
MZBLER - O B R e AR (B B A T AT
EXATHR XA B ARAERE M EEIIT) BN E
RIS EHER -

BETR > EXMAREIEETUN WwABRBAERL

BFBP F 3R 7N AR BAE  BAAAHE -

=~ BB ABMAE LR S

()R BEFABITPRIEFEFTHURE » F8ITHM -

()R E TMBP BEFRELS HUnEHE -
1 - MBRBHAERSE  HREQETHS -

2 MBS AHZERAR BH > SITHMERFHE
Bk REMBMENEE  BMARBBFEAGERITH
4y o

3 MBAEBRAREME B ELBHMTEYS -

4~ A MIERKREN > EETBRAFRMK
40 AR SR ARIR G R AL ©

()RR BATEB(A))F AR R R BRI
#FHE)RMBEMRZ "YhkMK, &P -

(w9 )& A B 538 (8) IR B4 Bl X 31 2 i AL e ) A FL 3K
MREEBRNE  IPEHABRE(BYRMREMABRS
E#AFAE) -

= - HRBBERMEERS
()RR TR L 2 AMBHR - TEERRAMEAAE
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FERA -

(BRKREBEAT AFTEHIBRAFTRRM o F KK
BP AR AR ER AR 4 0 FERI B FiRE o

(EMRE B X B pE R Tt  MERAREEL > B R
BRKBELSBLABBRUEFANBRREF -

(MHFFRRIEREEFELRRA -

S BATHR 2B RE
MBETHEHNMMKRZIEL - T E - A - ERBER
WA Fmz bk R et RER
—  RPEL KR ARREIBRZEE EoARFEER
BERUAMFEELH -
(—)RBETH i REELE Fio MEFHUE-
(BB E B RiEsl e MBEHFHUE F2 &
P EH -
o BRBRA D RRRREIRZEE > B ARFEKRA
B LA AT BN ©
(—)F AR (Em)er e MPSARE Bie MEM
RB(BITPREMFBHKAMEE HEELH R
I8 BAT ) o FB) AR B Bl X ) 4 e ] AL AR B 5F &
BNBWN B ARRAREERHUBRKRES) B
BB NN o
()RR BATRERSR  Hie YHUER B £
(MR REBNE e #mER/ I EH Tt ¥
BB R ©
= MERRBRE  NRBZ LR PR RRRK 0 BRBK
MGEBMMRZ LB RERHSMBE  BRERBRESARF
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BB UM FERRRBBUAANFERH -
(m)BMBERBFRMIENT M BERIEEHRK
Bin BBMK o
(Z)EBUANREE
1~ REERUAEEBR
(DfEe HBREH B EXEEH-
Qe SBRABUA - BT LHERNER-
2 - BEBEUAEERA e BEURATFERAK
B KERAFEMNER -
(2)BMREFRRE, e ZPpHEKR Bt B
AV REE S B
(m)BMEXZRAR e REBMRK §i2 EPHHK-
W FEERGZRIE
(—)E&HEHMIEF B > BHEHIEE L BRMRIFEBARKRIA
(PR3 sd s "RUWEEMRK ) RIFABEBLRER
s TR -
(D)EFRXEHE  MABRANKBERIN,LEHAL T4
MB R e
()T B E MK A TRERI ) PN THERTE.
EABET "THRERK AT BUREZRK  ZHRA -
A-THEMBRZAE B TEREEMK BAUNEE
MIBETH TRESK ) BAUATFERB ARSI -

B ERANHEITTRE
— BB RECHARBATAURNE - MEHRIEME
A ARBAR BEMBEHBERRE -
= MRABBAE BRRBE(ARBUANEFERATIRZ
FHEIARANTNE  FELRT FTRGIIEKEE
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Bk 0 BB LRI RIS A -
= BRRKFHBEREH ALHA PN TRES ) H
BT -
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FwE REARLABAAREXFATHRFRAEILR

&~ UM EHZ I o RABMMARZ Y
— s RERBEBERGEANE 2 EE - BRI REHRAT
% & R ARICER

(D)EBHHRXEDEBBRBUAE - AHBEMR - LET
BRB(TH > ZBARBUMEBFIREMA 2 b E&HERAR
B(BER) - MARLEL(MM)AE BT HRFEERGERG)
FL)PRIE -

(D) RBIEB R B BATRARI  BERHEREFR
B BBERKZIUR > BHEMRAFALEGRKR
HEMMBEMNE BREURKRZIEBBEAL RN
BERM)  REBARBEUREZYERKREL (L
) o B FEHE I B S AUR X MR AIR B U X B 2 0E R
L] > R AR EREF N o

LB UEBGRERER N EE > KRB EFER
#B B AT IR

(BB HFT BT LR TEE > ARFIABASE
BB > B 9EE - foldo £ B ATAF B0 A B FRATAF
BB M FRIFH, 0 A &5 AZE 5 B & B FR BN BUR #E
IR MR BR AL A ERREY > e IRS
BHHEBHREFENBiomY > BRLEERBE
FEMB LB -

()R HZ R AZBLMBMME > AR BFAEH
A FE M B (3o IRS ~ Customs ~ sk 3 BUF B A4L) ©

R~ SRR E
— RESHM T FH AL R RRL AR
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TIHBE -~ I EHE - O RELEHE KA E Hhb
P RBEFRMITHE—BRAE TSR SR -

(—)est A TN EIHEP -

(D)L BAHEM G RBATB R EHRITHA " LB
HEMEeHHEZ —BAE ) HHE -

()R et P B G MHIITHE T RBEEH B EZX B
B(EER); RASRBRHNRELARSAFHARAZ
KIE -

EBEG-BAMNZBRAR  BABRHENEAERETE
HE o R AT FRBUR MR SN R BUR Z &3t £ AR
B R B A& L

(—NERMBF B RZ s ER R EAR>BREA €%
HWENCGA) g FHIE » HAB —AANTFRBRILZ
LiarE e THR e ERZE S, (GASB)E FHIZ »
I EEM R T B H M REZHE > BH LK
R#MMiERIRA -

(=B @3t R b — AU A O S5 SR s R 3 2T g
et R %A B &, (FASAB) & &% & » Bt #F BUR
PR MR8 - R BEAEATTRERAZIR
o BRHBEERX HERBEFHEEFE—BRZIMR
& o 4o 1 IRS R Custom BF 55 4R 4 38 35 4% SLA5 A
B TREHR, BABRE BB ERLAH  HHELK
% 7 - #5 % (Balance Sheet) & 4% & #k ik % %k (Statement
of Custodial Activity) 3 &k Z & X - FHB s BEE R —
B MBI B AR pBEFAE(ERE]D
2#m8~9K13-~14)-

%~ BB AZ AR
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-~ REARBUANFEHGUFEAFE T AR RE
EIRRBECHFIHERBELH  EREERKEE
Atk EpE > BEEHRSGRAY > Wi A ETHARE
REFEN B TETHLEE  RERELHKIERE
BN AEMEEDRARRERFREZE RS
BAKEHAMMRBUAZRESAK TRLRAH 0 B
REEEEIMENKRAR BREZFREIIIUAN S FE
BT FRABINBEHIK -

S AABAEAHASEEAZ T AERE TS ERAE
#, (5M4 13) P FRRFREXRR SRR FEL
T8 FABURAFRAAEANR  LEBERK
ZRAFNEROASDICER G RBARK  MmGEHF
WA KEE EHRMBRTIEMIKZ I HR - ZH R
F BT HFBEUAZRIZ » GASB s ¥ i X 20
HimEBE T EHEAR > HEURTEBMHEREAR
THEAR O BEHMRMIERLEEM RS 0 R
SR AL RIZER—B -

B~ iR BRE
— s REHRBRAZ GRS RIE
(—)AE B R R AR AL B+ AR B B X 3] 5 7R R e
BEFREBRNBERN > RKBEFR I CERLE
BN o
(=)o s 45 46 N5 &3 — SR €t H itk A MR
sx ke BRB RN WEREMMELE &F
BHHER
1 - HEEL  URKRGBARZ A 0 AL LTERT
Bk o
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2 - RFBEREB AL RAE ML) KBRS RKUE
MR R T RERDBRA -

3~ MIFBE P NBRAEEFF RRAZRRD 0 ERF
JEB AR o

(Z)ERABHUBREHTANEHHEHEALBIFEMS

3t o
1~ ERBRZIUAN -MERMEHEEERFABEAN
MIBELHRT RGN FEET RS AR -
2  BRIBRHXBALANFEMEH > AN THRESL
#BHETF -
=~ A EBILBUTRBRAZCHRFRIE -

(—)FEBAM MRS ~ Customs) L REA R HL KR B B
Rz TRER ) HERIRE -

(=) F o512 2 MR AWK B B R T AZ BT (R
WA MEENDARBER MK EEZ € LXK
-

(E)EE& T RBUL B S 3 2 BB AR R R
SBAERE Nk -

1B~ MHFREZ£RE
— - RBEMBEREZRE
(BRI * REERMET] - REBMREE UANTAFX
AZ+BAXEAREXEAMRMBEREEHRKA 1,524
B0 B Bk AL Z M A 1,290 &L A3 8 IEH
b ® A 849 » sx £ IRS ZIEMELLE 73%5 4 11
9% HEMEBRIKETRKRSEHRE REE - S
FRRE % ~ RAT BOBOE PR BATBLBOE F & R R
EHPTE -
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(Z)EBRBLEK : FIMRESLHBIAT °

(Z)RBUN © BEBBMZAABURASHHE TEAR
BA Btk e

()R EFRERNS  ERBEERTZIEIBMER S
Bk REEARAEIEHELRE -

=~ AEMBREZRE

(—) R
1~ IRS ~ Customs R HtFF BRI PR L > SLEMRE
MR B > SFFREIE 7T o (B FRBIREE  F
13)
2 - MERABRUAKRCERNERBENRZEER - (B
FRHCIR IR 5 S P E 15-17)
(=) BB
1 ~IRS ~ Customs ¥ & # MM > BRAKRE L EAK
2R Fw e
2 ~ B ECER A 2 B 4 B AT 3R 4 B F o (Accounts
Payable) o (F4 13)
(Z)MBHUAN
1 ~IRS ~ Customs FAE#MMAE "1RE Rk Lk
(Statement of Custodial Activity) » &% B FLARKKEAN
BARFBHFA
2 ~ BEECER 5N 51E % B 15 A & (Statement of Operations
and Changes in Net Position) ° (£-Ft 44 14)
(w)if e X 3 7] &3 - H AV RHGHE
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FEF EARTHEHETAHRNERUAZIRR

BEReHansett—SEaHmzIRAREA% A T%
FEARPIZE S BEARLEN A M AXLIFI(EERIUT
BEMBEMMBERSE - €HAFHZEA - Riw > EALER
BRz BRETHRE TEHEAE  THEZRAFEHE
AEZEeH TERFELE R AL BBREERBIARSE L Lo
- BEReHGEAS eI asER
— B € it 85 Bt 4 € (International Federation of

Accountants * 4% [FAC)A R ¥ etz R M as

EEBAGERABAEN “HOERHUFTREMEX

RIZEHGEHE  BAMEARE——ZHERE K&

H_BELEHFX LR ERE HEHEER

BEH—HRZEARE  URFCHTERBZILE -
= ~IFAC z a8 4ok :

(—)IFAC #3# € (Council) : b & B HBMIKEAEMR > &
THEME BN REFE it g FEEEFgBoard)
B 35 % & 9% B € (technical committees) sk § °

(=) E¢Board) : +EBRERKR@ER  EH=F
aEHASITEER IFAC 2 M @&:E81F ~ 3 EHATA
IFAC & %794 B & & T4k /) 4a(task forces)Z T4F °

(=)IFAC #bZ & (Secretariat) : & HATH /TR E L LTAF o

(m)IFAC £F1£ B & &3P R eREF T RHEMRIL B
ATEx A N £ 2R P9 % 8 € (Public Sector Committee > #f #%
PSC) - 4 % R % ¥ & i+ £ B <& (Financial and
Management Committee) ¥ \NBA£Z B &> A F L B #%
ZHARWLE BB BRI EBREFH - LF

W an

-31-



’EY‘

£EPEECHATAMALINIIAELBHFREA
BEM)ZAHRE - @ REHER C REZEH -

~ IFAC #2079 % B € (PSC) A

— FRRREFE R P RBUT A F 4R 4% (Financial reporting
by National Governments) : — AL —F584T » A A M F
FBREFBRMMBEREBARERECHARTRE
REBRKXZHAE -

ZFRRREE R T P REBAFMIFEIRE NS (Elements of
the Financial reporting by National Governments) : — L/
AT AR E G ART 0 MEREE S48
BIMMBEA -

Z - HMEREEZEEL N A TR OANAEMBAEHE
A~ afa- ‘&)\&ﬁﬁﬁ—'&k%&a | Z B F s X BAAE
RUEBRMATESFLR - EPHAEHXE AR Tk
AN Z & % R # % | (Definition and Recognition of
%wmm%ﬁﬁ&Aziiﬁﬂﬂﬁ%zéﬁ@ﬁﬁ

RAIBRBRAEEGHET -

@‘Wmﬁ%¥+“%rﬁﬁ%%ﬁ%—@#ﬁ%&%%J
(Government Financial Reporting : Accounting Issues and
Practices) : =0 0 O FH iR » FAATHEITZIHARRL
RENEE LRGP @RARLARAEFTRARAZE
BREFX W AABARTAHAHMAFREZ LR  #5
WehE et B h R e AR A T AR ERSHK
JF B B TS AR 2 LM -

% ~PSC A M AZIEHRIER

PSCHBMMAZEAREBRIEZHAARNEARRE T —
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FARY > AHFEAEHifiioR
—CBMAZRERRSHE
WA EZBBASKAMERAZ et A mE
] » PSC ¥ 8 i 3.4 i A(cash inflow) Z R R E 5 4

(—) X #&M dg A(revenues from exchange transactions) : H 14
BRAANINRPIRL ORI FHHEE  FEHE
FIFFFE -

(=) FE A N 4748 7 £ & Z dk A(revenues from the use
of sovereign powers) : €4 &8 B 4 & B 3 2 & o 5
HRUNE -

(=) H 48 JE X #44 de A (other non-exchange transfers) - eL3%
R B HAE I RAAISPIZ A RIFEE -

(m9) 84 %1+ & 4 7% A(financialing inflows) © 35 # SME 2K % -

(R)% & M8 & 4 2 M (custodial receipts): &4 X ik H 4t
HFHMZ MK - BF L HE -

=~ e A#Z 5 8

(DB MM AR A 2 st At > R ERANRI|Z I
BB REMAZELAANBRENS > EHELMTH
HEHBUFX - BHERNEZRAAMERZIEE - PSC 7
#+RP R REZ AT 0 M B AT & B BUR AT IRATZ F
ARG, AR LEAM - SERSEA - S EHEFTAR
BRraiEghsd:

1 ~ 38,4 A # (Cash Basis)
(bR L EREAREHMA » RALWKAAH
ZXHFR FREXHFHFHRT -
QEMBRELEENAERRDZRALHBEE A
EHM ARSI AANAR B R LR XBER R
REFLRREB HEFUARRETURATFISRE
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_z °
2 ~ 153,48 A #¢(Modified Cash Basis)

(D A (Receipts) RRA & 2 25| MR LK AEF -

QBREAMERNECELE  AARKBELE—HEHH
=+ REAX+R ' KEAREZRXALAAZ
HEME)NAKEZ L8 TR AHURAR - Fdb
B THABRKRXESLARL -

QABERSERLIERN AHHMTERT RS
ZHREIRB AP/ EF X KEH -

DELABTHERUAZRFIZER— » AR
MANE AR G354 KBNS -

(5)£ BB BN H 2000 F RS MEPRAL
JE R Ml IRE B R 2R AR BUAL
AR E N AL AR ER 29T A M A48 RS %E -

3 -~ 15 EH# F A # (Modified Accrual Basis)

(EEHEEABRAKAAAMBEEZIARAN 4K
S RZHTARMEMRFZALRECHEE
EzME RAANEMIBREBH LT ELZF
B oRBAEHELOEHEFE -

QABGEHEEERT » MBHEHESIAANGEHERIK
N)FRBRBHEN -

AR ZRERM RS > ARAEZI B EHTERZ
MAFFEE R TR R E A48 E 5o v d K PSAR 2
HARXHREFHFAMEELUN BESBATH
EEH kA 2B GASB RIEEMMABAZE
AR # B £ %87 4 2 (measurable) » B9 f£ &
AR RBE AR E (Bl N+ R)REER » T H
(available) R % JE45 8 A 1A% » BP R T|ILN ©
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BDEBAFHRATZEEHERAR  EHLETEHS
AR AHARP>EE - AFHRM T SHA
AHRALER LG ERSE@ L TA LT %
HHEBEAREBEHEE HAR— -

CVWEEHEARTAHASBZIHBFRSE  BE KA
(Revenue)#L & K # A (Capical Inflow) » & H # 43 #A
aRERMERIBE -

v %4 # & A #(Full Accrual Basis)

(WARRIEHMIHAFHBEALAZILER  BHASK
% BRI AEETAE(LLETHERE) AR - #F
EAXME  -UAREA%ES -

QUAROLHFERELZAN AHEFTAZA
FRIBR BRIREBARBDFEZERNE -

GaNTLEETARER HE LB B RZAMZ
PE ORUEUAFTRHLSAT ARG
(unrealized gains » 5|40 & & Z 34 14E) °

(DA B WBEESHARTARR RS F MM asz gt
# 8] % B 4 (Committee on Accounting Standards of the
International Organization of Supreme Audit Institutions)
ik EAERBFHBREMFRTZEEA# > B
REREUMES L AR MAZRTITEE %O
PNRAAHERHEERARMZ AR RET—H#RHE
MERZ TR - B PSCHEREE+—K "THmAM
BRE—HREREH I THERGILESTA
REEGBBMTER I L4 45 b 5 Bh BUR
Wit AR > AR ARG AR
BoMBRZEREMAR -

= ~ Ji A Z 3 % (recognition of revenues)
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(— )Nz — A& 3% 7| 4% 2 (general recognition criteria)

HAREN BASHXLFABRAR  FARLE

RHAMBLE FRARTOKRIXIARL  HER
FHAEFRA RARFIZFRENELELRE RS
HE - ZUBRKBE £ A KX G € (International
Accounting Standards Committee ' IASC) & E B3] % $ &
#8422 H(conceptual frameworks) A7 4% A Z L AR 3
Bal A (D AT E R (realized) & & T e F R
(realizable ~ probable) » & (2)4k A 4E ¥ 3 #7 & (measured
reliably) o

1

2\

~ AR BLZ T M (probability) : #7385 TR TAE

B AT BT S8 M KPR 48 B Bi(more likely
than less likely) « Bl W AT AEME € 2L % > & AE4E—
HEBATHEUATRZIEIRE BUATHXZ
BHAHLAH > Bl ABTABITFRRE EHUN
Fx o

YA Z 5T 858 M (measurability) © A K $ A8 T L4
E(Blio  KEBRR HERRRAOLFART]) RN
2% ARZIEXHMEUAN ) FHARSTH TR
HBE MNEUABNLRETHALHEFA RS > @
RErA At BB EURANGEZTHSE -

(Z)B A Z 5] B B

1~

BRRARAZ R GE F SHERRZRI)ZE
fTEABARANRTIRRA - RAMRBH - BWEL
RERBUEERHRAME  THA TR
(HRFTAF# B » BP A T 5 THRFIGE @ A
ABABRBREREMATIFEF BAFFELE RE-C
REMBERIREIF - DAHIFMEAELEHF - ESAH
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R IE AR MR o
QEFHM FRMIEF ORI FlioMRRFA
CHRIRAFXREME e KRB LEFLRARAY
BEHE O RUBFTLEFELER FFFRIM
HREREF FRIEN ©
QAFHFBEREERRIYUN " HHMK
(provisional taxes) * & £ Tk sbFAMAIEB K R HA R
Z W B H A R AL ERREARBUTRE IR Z
MR BTREBATEAZIE X
2 M EBAEART > BAS TUATETRATH
T 2RI E  BBRATHHRG AR RLE
SEETHEHRT > ETHRARH B A48l EER
MBME » STRAFZLRF|GE - dNEREERAZ
BEBETERXHZIAR B THEEALARN —MBLA
FERARZIRIFERRZHER -
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ExE = B

£ HReHARZ BRI BAF X

— BB FTERETRT B
(—)AHRFEHRNER TR L F M RIRAA

A HBUAKRRABERELR TR AEREMH

SRAFARE - AFEHFEHERNZIHEEHALRE

Mo BBAM e AR RRMATRSIA G THAE

HEUNEE G ) & EHE > BEAINEME -

()RBUARSREAAYFBFZ EHRRHISIRES

X% THERSEHR -

1~ EBNHEME M RFRERETZ " REHKR
THEOEM, R TRBRMEK, 8 -
(WERLBEIFEMEGZ "RARKK, #HBAE
D HEERBA T RN ABRIRERE 2 H—
BERANRUKEFER ZBRAVMEIERILEZ

TR R THEER RFE -

QERMHKBATZRAN TREL, HBET » 23K
MR EFEMET 2 T RBRK#HB - RENR
RERE RE -

2 MBUAZPEESRAE > 4F A THRSK » A
& X B AR WA A R AB(A BB AT F K
BAKIE M)A Z FREAHTRE -

3EESERF AT BURRFRB LSRN R
VAN - R TREGITAH > BURKRKESR
HFARFGHREFFX > BEREE > EH L
BRHEZEUATRZITARRLBZITHENE &
ABMMESHITE  BMAEHERRE - FHE
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REF o B EFHEMAT R RRERIBER IR
BEtEREAARR SR ZIKE -

4 hERET > BURAKEBBHRKIGFRB LT
o EMERASBERLSE -

() el 245 ERBRERS  BARNFEY » 8%
FEAERHESE MR T2 B FERBIR
B BRITHARLESR - N ERME - AELFR
B MTHAREMRAINITERR ZRF 58 0 H P X
HARZFREHBAEKDL Y FH  REANKITHE
B R

— g

(C)BBEAMBUT AR ERE > AGULEFT STER
kT  AMEER G 0 FAERBBRARZITEREM
WEFEE o UREAL -

(DEBREFFToEAMEAAFEZE SRS © R
AFBRHARAH BB > GAZFHAAZFE
BAF B RATHBEE > MTHYUAMRE » FA
GBS BB X EE o RUBITHMESHHM
Hh2r B XAAUTRGL A AAERZAE  EEHRAMB
FEARFERURAFE) HELMKEEE 24>
BHEY oA RRELFHRIHAURAR KR
o F e R EA I -

(Z)FFEMEREAD  BAESHRHFELLT KR
RECKIREIMAHRL PRI L esr LB E
MENEFRA > GARF 2 REFTLEABEER
BHEE RRA—BORVEIHERFER I ARTHE
BRRBTHRER > BAEATEHEZFT TR - AR
& E 2 s BEAKARSIEE  ERARTE T

-39.



ANETHERBAETREGE, XRFEA > B LT
AT AHER ¢
1~ kB ZME  BUBMELZIRE  BIRBFA
TEBITHEBERF®EERD RS 0 RARFE
FREBERALE - UHMREAE B RITHEEP)EH
R RN o
2~ BT R MR Z AR ¢ 4o B RATIHE - B A T4
TEEHNH FRERINEAEAN -
()RR B » R EBK N RKELHE
WIN B EEE RS FREMBHREZE -
(A)XEREBAH R —BRAZZRE TREUNF
BERARK HBLERFEAHEFETURZHER » b
PNEEETR TRERATEERER, #AEHY R
REAESELBAKRTY B TRBURANFERAKR, 2
HERERL AL EFER KB ZAER  HE
M@ KL E N -
SE BEREAEAEREL[RBERE  XEF
LB AR LK o BiRgre b B o

A BRYHRRE D G REF XA RER
BB ARBEAE A ML > B AT RS
RS EHSEBAENBERRE S ARBEEITH LA E X
BB BFRHAE RATREIAZIHLARERST ER
B 4o =k :
— s RE MW BMRARZABMEERZ
(F)EERBARFFE =T HF A T HERIEARE
MBBLEZTETUAL RBEEFAERHE - -
EENFEHEROMREE LGN REBIRTZIETD—RK

- 40 -



*&ﬁi ° |
(D)BEERBEARERT@ EO+AEE - TUEY
MY RMARRE > - - - AEERBBERARTESE
BAEEHMRBIEESL  REFER HEHSFLAEHR
NS BB T DI BERILS  HE L RRE
1B5 > WRESBRZMz B —BA NBLRRRF
AEAR ° |
(E2)EERBARFHAT@AFEL T —H(E—BA TL&EE
BB ARSEAR HEARRFO T EHFHRL
RMZEY BEBEAHEREF  TEARMAMBIEH
FAAER » BRHBLXEFERMT BIEERIM
EHEAFED S TRMEE - T)ETLZRE - ERH
ZEMANEBRAGE > AT ZRES N
HARABR - HEDT T > HEE >~ TR
(WE 5 F =B T HRYXTHRBRRE  AFEHRRZ
MBRREBEZEZBR  HEEKAERELSBEZRHK
Ak RRESMEEARE B EEMMEBH
HEMEZWBRE R RKAAZBRIEM
- BATEYREESZRE
(—)FEBUH B AZ B A E AR AR
1 - BRMABATERAMESMEEEBE LR
(AEBEAGH  HBR X ERETLZ
BRESHBBRCAHR - HEFT T - HEE )
Fe-NT+EEFWATLtREEMBENL) — LD
ZAR—RABEA ASHELARE )
QEABYUTY  B2EBHUEARE > TEMRMN
AMBIBRAHES -
2 EMAABEERLEE

-41 -



(DA MR E RBT| L E BB PN -
QEELRFERYRAEL  HBALTEEHMERK -
()FEHRREZRE
1 -BAAEMEABETENMZKSE R ESBRETEE
ik Z4RE  HRRAEBHARMN -
2 BB MBUBRRBERRAEZRABARUERET D
B 7SR NBEZHEMPN -
CEHRYUTHERAZRE
1 -BAEMERBERALRAIREIHRETEERAALIR
B R RAEEARR -
2 A ERBERA T YE > B EE R
(DERERES I BE BT NAEBEAGH 0 &K
BN AAGBE BRIV EZFAMER
EREVERKNKAERBRBYUERIT R
B AR RE R G BAMER
QIS EBHBBRICYUMRAN > BB AR
N BT R BABYERBR R -
(3) % & 1B AR B I ALEA BT » 18 KA TRIR AL BUER
R E AL EE  BEANBER—HIT4 -
DB ESH oA BIEF R (BPEE T WE AR BIRY
BIAHE) B EIFER  HIKYTBBREAIN S
IS BT MDAz > T ELEBRRZE
3 REFAMBFEA -
ZoBRATRAERAREF A EARAIE
() MA R R RE AU FEFPORE » B
M2 RXYRCHHRRLARA  HUARLERASH
B BAACARKHMIEME » LB AR
WEBEHAE  BEAEAFNERREMNRAALE - B

-42 -



BHETYORCERREIBIBAMEATERRY ' &
ISP BB BRLE - MR RESE -

(D) BREBEHWEHFLHBRLARE X FHou 5 8E
F BB E o BIE XA I BT R AR L) R iR
MBERFEAZY > BB RANFERERRCERE
R AR RN E 0 REFREGEAMR - AR
BZHEH RERAREFXRAELGE AR - b
S A BAATHMEE EMBERE R AE L ARE
AP EGFMERE  RIEUB KR LE S F
oo ERFEREAMEHERL > HRFRELS
FAERUMRMAETRZIAN ~ B -

(E2)HRYUETDEFRAR— > REEUBM SRR EZIE
BIE R REF Ko
1~ YT MR ERRBRBMMBALLRTEIE S © b F

AERBREBREH  wB A5 E S EHE
REENFA AR RN RATHTREYH -
2 RABRALTEVHEMNER  REEXTHHY
FRBHRIFTERKL  RESEZFNEZIG T
7k BB SAEEMUANARE D L XERR
EREIL MTREALDEEMREL R > THHRS
E2NTHETE  REAERUTW 4% E 2
BEBBREL  RELEREZIHW -

(BB RR DR R AERAFALCUARE » fBF
ERERSFARAT BB LABABARAHER
HiY o RAEAMHEREEATEABREAIVE L
REFRRAREFBUBRRES  BEFHELY S
BERBEHRBZE N\B ' BHEAXLTERK A%
RENREEE -

-43 -



(ARG AT oA BIREL @ TR AKILFRER
MEABA  BRUEHoAFSE E55F%F £
BBz B ERAE LRABRUEVWRIAS &
SHRIFMBERE—  — T EREREBHERRAK
Tz AMERAENTNER) B RS ARARBA
THOESbL > EROAT EREHFRELFES
i -

(RN)EE R AR EE LR  FHRAZ QYT HEBBK
BEMEND B BE AR T - AHBEAY
Moo MR R ETAGNRE - FRLIAKREHR S
MEABBERSEAZEY - LBRRKEUARSHEF
50%3tE > B g— B RS AR S EMARBERT
b HERBERARTHRZACRMREADZ
BaMRE+ T  BEBRBKHEUTIAUA  FE
MUAZE BASHESAM HRAEREIVYE
RN RFRAMERA -

W~ EESERAAMESER
(C)VEBRAMBEHRETARLHERAROMR - AR BB
WMZ U TRAECKE(EMMNE) FAEARMR
RRE nhBEAMAEARKRERESEH S AR
RARLEPAERERBRIFH -
(DB ERETHHRHBEBRABRRZIAE  UAFTER
RA -
1S EEERBARENIT@RFEE T —1HF —RIEK
BEMARANERERGS B EBERCLAR
HZHRE  AAHBBTHERTEAETIERS
L& BBHTTHE ©

2~ MK HRABBBARBRIN ST RAREHFAR

-44 -



ERHBEEREAKBUTS  BHRUAFEH T THE
FRABRECAMRABARNE > ERARBVEMNRRF
AHSE RV BES TR BEAMMER
R B -

3 HEREREAKREE = HEE ERERENHMY
BB ZAE  AAHABBRRTDIERHAEE > X
ANBREIBREZIHAR  XBMRABAAMAZ
ARBHRGH  FRETFHREM - RIREBRRES
FIFRERL AR BAR G N E S
EAK O SENERERYHBREEELER > X
BNRY DEFRAHASEZEE - whEFTULHE
FWAAR G IR o ST AR A HUR o B A0
BEAmmAts  XTEHARLS -

CEMRATHFT ABEESL > MR CARAZRETHHBE
o BEMAEATAE—HRAAMEFTELIRSY &
Bz W BREEEBA > TARLAREUBM T HER
B RBBARBIFA 0 R TR D 8 R AR
HRIFZANFEGH o XA ERELH B TS
B FBERATAEZAARE AN AMRE
#o MBHFIBUFTERETEA—HRY * TR
BRAAMEARZEHAN -

(BT EEHAY > BL2EAER HEEW AR
BER) ARSEREUNAWER  AERER LT
MESERIARAB P AKX HIEEZ 2% -

-45-



Be¥x & B

MATEBEFEZCHARE  KLH T ERNBTEM
Z8h o CERBRAHERLBELZ —HAREITER(GAAP) -
RYEFFZBAZERAERABZBAL  BRAELATRALC
BHZFE BEALERITRAELTE  A—HKEFSER
A HEXGHREARRE > HEEA - RBESFZIRESFK o
BB RN BT AR N A ATEATE £ AN BARBUK
Z MR ABZIEE HAGKEMEERBUERFZRL
BAERABRE RS RETELE  RBERARIFIARE 50k
BAZEHA#R— LSRN EMR TR » TEN
LEEHRLEZREREZE  HEFHABUAZRY] > S Rid
—BRESH TR ERAZE 2R FAMMEZI KL
WaH R -

24 %£ B8 GAO~IRS-FASAB-GASB & IFAC 4 &3 & R,
ZMAMEEBEH  HAXBLEARARFBEAE R ETHFRAZ
R ERRETFLAER  BAHRBEUARK "HERE
A RERR > KER > HEXBEHUAF—BRHTEXS
BN FRFAEZERLE  HBAEAUARIIZERE &
PR FRA o MR R T B BAGRA4 T A3k
SEFASABE& R B Erans  HEANRAEHME BERAR
ATERZTATH AW Rk 44T GASB AR AR
B L8 FASAB x4 B RN  HER & EZRES
A REAZTuROBREITIREMFREABERS AT
BAT B &M BUFBITHRE » BEHMHE -

HEBATRBEURAGRALSEA > HeE - BEERK
B ETRRE RS A RHR IR AT o BT HATHE
BREALAH  BERRTELMTEEHRANRI G BT 7 RFAE

- 46 -



Z A 74K IFAC AiE > HEREBRPFEREBBRFFTHAES
Moo AMBERZIREL AEAHRARIFE  KAREMR
Bz ATHES  FEMBRABKTRY  c ERARETRRZHE
EMAREG BEEESHEYE  ERF— AR TERARTEE
RARTEHE ) IRARIIERA » BAFERFEHMAERDE
M XRIBEEHARMNEFEREZRROMITEL > &
RITHRBREBIT NEUBRRER 2 EEMBEREKRER
BEh HUMMBERLEEATLACRAELEHLRBRE » £
RHRLERLAANTREERS > ERWEFAMERLIHFER -
Bk~ EAERBRBEERS RHRBIMEY > RIIFIHRRA
FIRELER EREFMARALS BB TR A A8 H
EA RBBERARETRKEER  BEURRZIAEFI S EEAS
HAEE » BRI E R%k4T GASB F =+ w s AMAER - KR
Bl

AMBAREEH/IMRE EELEBHBUTE "B e
ZA%:ME B¢ (FASAB) b F U AIA T R € £ A £
E4®  (GASB) MERE2HABEEH - KEURILED KT
ERNEEERMES BBERS  FAEEBERARZIER
WEHEE > UREIE R TEBEHERNEZES, BRHE
— TR NS FEEM 3 ER > MARESRE  #
PELSBHMANSELEN —RET BAFEN HHEYS -

BUE MR ARBARBEAE > LR AZ AT G
WHEREL BRPETHTHIES  BRATEFTREFTAMER
oo XM E o BB R ARBRARERTY
EHIFCER ' TNRBREAFARLLRETHWEHE FELAT
HmBEE EHBBEHATEANBRAMEARE  AME
MURBERNEMBERERE THALE -

IARBCEMHB/ TR BB EHRBBELS > LERTEK

-47 -



BHHBEEY RREREIFEHIN FERITEREE
BRBRUARXIAEE RIS FHBRLERTE  Ha%
EMZBIFEAMBE » TAITZ — KWE -

-48 -



T 5FEH
— >~ PXEH
1~ MBI %E "HMREEREFR, (N EFEXNAE)
2~ MEIRGE THBREHHEZI—BMRE ) (AT wHEHE
3T)
3~ RMALERAEHKE T ARNUFTHI 3
=~ By
1 ~IFAC" Government Financial Reporting : Accounting Issues
and Practices ; (PSC Study 11 - 2000 5 B)
2~IFAC' Definition and Recognition of Revenues (PSC Study
9199 # 12 B)
3 ~ IFAC T About IFAC | (2001 4 8 B)
4 ~ FASAB T Statements of Federal Financial Accounting
Concepts and Standards ; (1997 %2 A)
5 ~ FASAB "FASAB Facts |, (2000 )
6 ~ GASB " Facts about FASB ; (2000 #)

7 ~ GASB " Overview : Governmental Accounting Standards
Board Standard no 34, Basic Financial Statements—and

Management’s Discussion and Analysis — for State and
Local governments

8 ~ GAO ' Serving the Congress and the Nation | (2001 4 5
A)

9 ~ GAO "Financial Audit — IRS’ Fiscal Year 2000 Financial
Statements ; (2001 % 3 B)

10 ~ Department of the Treasury " Financial Report of the
United States Government 2000 |

-49 -



11 ~ United States Customs Service " Financial Report,
FY2000 |

12 ~ Michael H. Granof " Government and Not-For-Profit
Accounting — Concepts and Practices ; (1998 &)

-50-



A R
— ~ IRS’ Fisical Year 2000 Financial Statements

1 ~ Balance Sheet (as of September 30, 2000)

2 ~ Statement of Custodial Activity (For the Fiscal Year Ended
September 30, 2000)

3 ~ Notes to the Financial Statements (For the Fiscal Year
Ended September 30, 2000) — Note 1 — C. Basis of
Accounting — Balance Sheet, Statement of Net Cost,
Statement of Changes in Net Position

4 -~ Notes to the Financial Statements (For the Fiscal Year
Ended September 30, 2000) — Note 1 — C. Basis of
Accounting — Statement of Custodial Activity

5 ~ Notes to the Financial Statements (For the Fiscal Year
Ended September 30, 2000)—Note 1—1. Federal Taxs
Receivable

6 ~ Notes to the Financial Statements (For the Fiscal Year
Ended September 30, 2000) — Note 5 — Federal Taxs
Receivable, Net

7 ~ Supplemental Information-Unaudited (For the Fiscal Year
Ended September 30, 2000)—Federal Taxs Receivable,
Net

— ~ Customs’ FY 2000 Financial Statements

8 ~ Balance Sheet (as of September 30, 2000 and 1999)

9 ~ Statement of Custodial Activity (For the Fiscal Year Ended
September 30, 2000 and 1999)

10 ~ Notes to Financial Statements (continued)—Non-entity
Component of the Financial Statements

11 ~ Notes to Financial Statements (continued)—Revenue and

-51 -



expense Recognition

12 ~ Notes to Financial Stateinents (continued)—Non-entity

Receivable, Net
= -~ Financial Report of the United States Government 2000

13 ~ Balance Sheet (as of September 30, 2000)

14 ~ Statement of Operations and Changes in Net Position (For
the Year Ended September 30, 2000)

15 ~ Notes to the Financial Statements (For the Year Ended
September 30, 2000)—Note 1—B. Basis of Accounting
and Revenue Recognition

16 ~ Notes to the Financial Statements (For the Year Ended
September 30, 2000)—Note 1—D. Accounts and Taxes
Receivable

17 ~ Notes to the Financial Statements (For the Year Ended
September 30, 2000)—Other Information (Unaudited)—
Federal Taxes Receivable Net

9 ~ GASB & # M R 3% BUF B F5 3R &
18 ~ Balance Sheet (State of Seabury, As of June 30, 2002)

19 ~ Statement of Revenues, Expenditures, and Changes in
Fund Balance (State of Seabury, For the Year Ended June

30, 2002)

20 ~ Balance Sheet (Local City, As of December 31, 2002)

21 ~ Statement of Revenues, Expenditures, and Changes in
Fund Balance (Local City, For the Year Ended December
31, 2002)

-52-



P4 1

Department of the Treasury
Internal Revenue Service

Balance Sheet
As of September 30. 2000
L
(In Millions)
ASSETS
Inragovernment:
Fund balancs with Treasury ana czsa (Note 2) § 2.5G68
Due Fom Treasury (Note 12) 1.040
Accounts recaivapie, Net (Note 3) 11
Advancss o government agenc:ss 163
Total Inragovernmental 3222
With the Pubuic:
Fegerzi Taxes recaivabie, net of
Allowancs for aouoriul scssunts of $50 0C0 (Motes 3. 12) 22.2C0
Accounts recsivaole, Net (Note 3) 4
Advaness to the pubhic 14
Qther assets (Note 4, 12) 93
Total with the Pupiic 2201
Properry and cauipment. Ne: (Note 6) 1 2€6
Totai Assets 3 263599
LIABILITIES
Intragovernmmentau,
Due 0 Treasury (Notes 3, 12) 2200
Accrueg exveases (Note 7) 71
Cther labiiines (Note 3) 37
Toul Inragovernmental 22188
F=aeral tax rerunds payaole (Note 12} 1.020
Acsounts payabie (Note 7) 43
Aczrued excenses (Note 7) 512
Cther naoihiues (Note 3) ace
Capitai lease baeslity 1 Nctz 9) 21
Conuagencies (Note 10) 12
Toual Liabulities S 23.59
NET POSITION
Net Position (Note 11) 1.203
Total Liabiities and Net Posidon S 26399

The accomeanving notes are an ntegrai Jart or ‘hese Staiements
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Department of the Treasary
Internal Revenue Service
Statement of Custodial Acavity
For the Fiscal Year Ended Septembper 30, 2000

REVENUE ACTIVITY

Collecaons of Feaerai Tax Ravenue (Note 13)
Indiviquai income, FICA/SECA, ana other
Corpomtg income
Excise <ot 4
Estate and gift
Railroag retrement
Federal unempioyment

Totai Collections of Federal Tax Revenue
Increase in fegeral taxes recaivaole, net

Total Federal Tax Revenue

Distzbution of fegeral revenue to Treasury
Increase m amount aue to Treasury

NET FEDERAL REVENUE ACTIVITY
FEDERAL TAX REFUND ACTIVITY (Note 16)

Total Refunds of Federal Taxes
Appropnanons Used for Refund of Federal Taxes

NET FEDERAL TAX REFUND ACTIVITY

(In Billions)

1%
~—
(e
W

1~
w

[NV
~ta \D a n

2996
1

2997

(2,996}
(1)

3 -

5 194
(194)

Rt 44 2

The accompanying notes are an imiegrai part of ‘nese starements

-54-



4k 3

Internal Revenue Service
Notes to the Financaal Statements

For the Fiscal Year Ended September 30, 2000
P —

Note 1. A. Reporting Entity

Summary of

Sigmficant The [nternal Revenue Service (the Service) 1s a bureau of the U.S. Department of the Treasury (Treasurv).

Accounang The Service onginated in 1862, wnen Congress estaoiished the Office of the Commussioner of the Internal

Policies Revenue. In 1952, the Bureau was reorgamzed oy Congrsss and i 1955 became the Internat Revenue
Service (IRS)

In FY 20C0. the Servics progressed wich the implementuon of 1 pian to reergamize the sgucture ang
management of the Service 1n accoraance with legislauon enacted by Congress in 1998. The legisiaunon
directea the Comumussioner to modify the geograpnic orgamizanonal structurs of national. rezional and distict
divisions to establish units serving groups of waxpayers with simuiar needs. and to ensure an independent
appeals process. Over ume, the legislauon will have a2 pervasive and sigmiicant impact througnout the
orgamization and in additon 10 its effect within the Service, will require conforming changes (0 aumerous
statutes. regulatons and deteganons.

The Treasury Inspector General for Tax Admumstration (TIGTA) 1s a Treasury agency estaoiished unger the
RS Restructuning and Reform Act of 1998 and was includea in the Service’s reporung enuty through fiscai
year (FY) 1999 The reportung enuty has changea m FY 2000 as TIGTA recaived its own appropriauon for
F¢ 2000 and :s not incluaed in the Service’s FY 2000 financ:a statements.

The mussion of the Service 1s to provide America’s taxpavers o quality service by heiping them undesstand
and meet their tax responsibuiues and by appiying the tax law vith integrity and fawrness to ail

B. Basis of Presentation

The accompanying financial statements recort the Service s financial position as of Seotemper 20, 2000. ana
us net cost of aperauons. changes 1n net posiuon. budgetary resources. financing and custodiai acuviry for
the year then enaed. These statements include the aczcounts of all funds unaer the Service's contol, wnicn
have been established to account for the tesources of the Service, as well as funas for the purrose of
recording tax revenues and refunds They were prepared from the Service’s accounung and financtal
management systems 1o accordance with Otfice of Management and Budget (OMB) Buileun No 97-01,
Form and Contens of Agency Financiai Starements, as amencez. lnd the Service s accounung policies wnich
are summarized in tus note.

C. Basis of Accounting

The accompanyving financial statements are presented on a basis 1n accoraance witn generailv aczepted
accounung pnincinies (GAAPY -

Balance Sheer. Statement of Net Cost. Statement of Changes in Net Pnsition
These statements are presented on the accrual basis of accounung. Under the accrual method, revenues are

recogmized wnen eamed. and expenses axe"ﬁﬁﬁx_mmsts are incurred or goods or services are
recerved, without regard to receint or payment of cash  The statement of net cost presents the full cost
assoc:ated with the Service s major programs. Note 17 describes additional accounting policies appticable to
the Statement of Net Cost.

Statement of Budgetarv Resources

The statement of budgetary resources 1s presented using the budgetary basis of accounang. Budgetarv
accounong facilitates comphance with legal conszants Wzﬁﬁf funds. Ths
Gnancial statzment is 1n addition to the regorts prepared by the Service throughout the year pursuant to OMB
direcuves for purposes of montonng and controlling the Services obhigaticn ang expenditure of buagetary
resources.
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Internai Revenue Service
Notes to the Financial Statements
For the Fiscal Year Ended September 20, 2000

Statement of Financin
The statement of financing :s presented using both an aczrual and a ouagetary basis of accounung 2s a means

to fac:iizate understanaing of the differences between the two accountng bases.

Statement of Custodial Acnvity

The statement of custoaial acuvity is presentes prmanly on the medifiea casn basis of. accounung.
Spec:ficaily, total fegeral revenue 1s recogmzed whea recsived and is renorted net of the cpange .n fegeral
taxes recarvable. The retates aistrbunon of all such coilections to the U.S. Treasury, however, 1s reported on
the casn pasis. Refunds of taxes and .nterest. as weil as Earned [ncome Tax Creant (EITC) and chuld tax
credit payments, are uso reporieg on the mod:fieq casn basis. Spec:fically, refunds. EITC payments. and
caild tax credit payments are recognized when disoursea and are reported net of the cnange 1n fegeral wx
refunds pavable.

D. Financing Sources and Exchange Revenue

The Service recsives the maionty of its funding through annual, multi-year, no-vear, ana wrust {una
approvnauoens that are avaiable for use within statutory limuts for oceraung and capitu expengitures.
Appropnacons are recogmzed as financing sources wnen the resated expenses are incurred. The following
are the diiferent types of operaung aopropnations.

Prncessing, Assistance and Vianagement
Tnis appropnauon provices funds for processing tax returns and reiatea documents: assistung

axpayers 1n the filing of ther rerurns ana .n paying taxes that are que: matcaing nformagon retums
with 1ax returns: conducting internal audit reviews and nternal secunty investigauons; and manag:ng
financ:al resources, rent and utlines.

Tax Law Enforcement

The purpose of :thus approprauon is to provide funds for the exammnauon of tax retumns, and the
aomumstranve and judicial setlement of taxpaver apoeals of examunaucn findings. It also provices
for issuing techmical rulings, monitoring emoioyee pension plans, determuming quauficanions of
orgamzanons seexing (AxX-¢Xempt SLAUS, SX3Mining X retums of eXempt organizations, eniorsing
statutes rejaung (o detecuon and invesuganon of crigunal violauons of the internai revenue laws,
collecung unoaid accounts. compihing stausucs of income and comvhance researcn, and securing
unfiled tax retums ana payments.

Informanon Svstems

Thus approprianon funas costs for data processing ana information and telecommumicanon support
for the Internal Revenue Service actviues, including developmental wnformation systems and
operzuons wmformauon systems. The operaucnal systems are located in a vanety of sues inciuding
the Marunsburg Computing Center, the Deroit Compuang Cznter, the Tennessee Compuung Canter,
and :n regzional and distnct orfices and servics centers.

Other

These budgetary accounis consist of an aggregate of smaller mulu-funcucnal funds that sucport the
Service's mission to collect the proper amount of tax and provide improved customer service to the
taxpaver. The Informanon Technology Investments appropnancn 1s the largest of these funds and
may be obligated as Congress approves expenaiture plans.

In addinon, the Servics mcurs ceram costs that are paid in total or in part by other fedemi snuyes,
suc: as penston costs aamunistered by the Office of Personnel Management and legal judgments pad
by the Treasury Judgment Fung. These consutute subsidizea costs and are recogmzed by the Servics
on :ts statements of changes in net posiuon and dnancing as an unputed {nancing source equal to the
cost paid by the other feceral enuty
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Internal Revenue Service
Notes to the Financial Statements
For the Fiscal Year Ended September 30, 2000
P e e e e e e e

J. Permanent and Indefinite Funds

The Service uses a special class of funds, designated as “permanent and tndefinate °, to disturse w@ax refuna
princ:pal and reiated interest. These permanent and indefinite funds are not subject to budgetary ce:iings set
by the Congress duning the annual appropnation process. Because the retfunds, from a budgetary stanacoint.
are permanently funded by the Congress, refunds payable at year-end are fuily funded. The asset “Due from
Treasury” designates this approved funding to pay vear-end tax refuna liabilines, wnicn are rerlected n the
funds used for refund of feceral taxes on the statement of custoaial acuvity along wath tax refund payments
for the vear.

Aithougn funded througn the appropriauon process, refund acuvity 1s reported as a custedial activity of the
Service. This presentation is appropnate because refunds are, in suostancs, a custodial revenue-retated
acuwity 1n that they are a direct result of taxpayer overpayments of thewr tax habilites. Federal tax revenue
received {rom taxpayers 1s not availanle for use tn the cperanon of the Service and is not reporteg on the
statement of net cost. L:kewise, the resultant refunas of overpayments are not avadaole for use by the
Service 1n operauons. Conseguently, to present refunds as an expense of the Service on the statement of net
cost with related appropnations used would be inconsisient with the reporting of the reiated federal tax
revenue and would matenally distort the costs incurrea by the Servics in mesung 1ts strategic objecuves.

K. Tax Assessmeants and Abatements

Uncer the internal Revenue Code Secton 6201, the Commussioner of the RS, as deiegated by the Secretary
of the Treasury, 1s authonzea and required to make inquines, determinauons, and assessments of ail taxes
wnica have been imposed and accruing under any internai revenue law but whicn have not been duy paid
(inciuding interest. addiuons to the tax, ana assessabie penaities). Unoaid assessments resuit from taxoayers
filing returns without sutficient payments: as wetl as {rom the Service’s enforcement programs. suca as
cxamination, underreporter, subsutute for return, and comoined annual wage reporung

The Comrussioner of the [RS also has authonity to aoate the pad or unpatd porucn of an assessegd tax,
interest, and penaity  Abatements occur for a numper of reasons and ars a ncrmal part of the tax
2amurustrauon process (e g.. a quahfying corporauon claimed a net operaung loss that created a credit that
can be carred back to requce a pnor jear’s tax hability, amended tax returns, correcion of an assessment
from an enforcement program. taxes discharged in banxrupwcy, accspted oifers in compromuse. penaity
acatements for reasonacle cause. contested assessments mage due to mathemauncal or clencal errors, ana
assessments contested arter the liabiiity has been sausfiea) Abatements may resuit in claums for resunds or a
reducuon of the unpaid assessed amount.

L. Federal Taxes Receivable

Federal taxes receivable ana the corrssponding liabiitty, "Due to Treasury,” are not accrued unul related tax
returns are fled. or assessments mace, and presayments netted aganst liabilives. Accruals are mace o
reflect penaities ang interest on taxes recetvable througn the balance sheet date

Taxes recsivable consist of unpaid assessments (taxes and associated penalties and interest) due Jom
taxpavers for waca the Service can suppert the existence of a receivable througn taxpayer agreement. such
as filing of a tax return without suificient payment, or a court ruiing m favor of the Service. Taxes recaivable
are shown on the balance sheet net of an allowance for doubtful accounts. The allowance for douotrul
accounts reflects an esumate of the poruon of total taxes receivable deemed to be uncollecuble.
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Internal Revenue Service
Notes to the Financial Statements
For the Fiscal Year Ended September 0. 2000
=
Compiance assessments are unpaia assessments fer which nesther the taxpayer nor a court has acirmea that
the taxpayer owes amounts to the Federai Government. Exampies include assessments resuiting from an IRS
augit or sxamunauon of which the taxpayer coes not agree with the results. These amounts are aot reported
on the palancs sheet; however, statutory provisions require that these accounts be maintauned unul the statute
for ccllecnion expures.

Wrte-offs consist of unoaid assessments for waicn the Service does not exvect further collecuons due to
faczors sucn as waxpayers' dankruptey, msolvercy, or death. These amounts are also not reoorted on the
baiance sneet; however. statutory provisions requure that these accounts be maintuned unul the stawte for
colleczon exoires.
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Internal Revenue Service
Notes to the Financial Statements
For the Fiscal Year Ended September 30, 2000

Note 5. Federal taxes receivable (gross) was $81 billion as of September 30, 2000, and consisted of tax assessments,
Federal Taxes  penaities, and interest which were not paid or abated. and which were agreed to by the taxpayer and the
Recetvable, Service, or upheld by the courts.

Net

Federal taxes receivable, net, equaled $22 bilhon as of September 30, 2000, and 1s the poruon of federal
taxes recsivable (gross) estimated to be collecuble. It i1s based on projecuons of coilecubility from a
stansucal sample of taxes receivable. An allowance for doubtful accounts of S59 billion was established for
the difference between the gross federal taxes reczivable and the poruon estimated to be collectible. Due to
Treasury 1s the offsetung liability to federal taxes receivaple. represenung amounts to be transferred o

Treasury when collected.

Note 6. Property and equipment as of Septemcer 30, 2CC0. consist of the foillowing:

Property and

Equipment

(In Millions) Net Book Net Book

Userfud Value Acquisitions/ Value
Category Life 9/30/99 Transfers Depreciation  9/20/2000
Property and Equipment 3to 10 years $ 774 s 210 $ (309) $ 679
Other Major Systems 7 years 34 358 (€2)) 361
Major Systems ~ Work in
Process 254 (22%) - 28
Leasehold Improvements 10 years 197 23 (ex)) 197
Construcuon 1n Progress 14 (13) - 1
TIGTA Vehicles and
Invesugauve Equipment 8 (8) - -

Total Property and Equuipment S 1.281 S 344 $ (359 $ 1.266
IRS's FY 1999 financial statements included as an asset the net book value of venicles and invesngauve
equipment belonging to the Treasury Inspector General for Tax Administrauon (TIGTA). These assets were
transferred to TIGTA duning FY 2C00.

Note 7. Accounts payable and accrued expenses as of Seotember 30, 2000, consist of the foilowing:

Accounts

Payable and Intra- With the

Accroed Guvernmental Public

Expenses

{In Millions) Accounts payable s - s 43
Accrued expenses 30 233
Accrued payroll and benefits 41 280
Total Accounts Payable and Accrued Expenses s 7 S 536
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Supplemental Information - Unaudited
For the Fiscal Year Ended September 30, 2000
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Cther Claims
for Refund

Federal Taxes
Recetvable,
Net

(In Billions)

Earned
Income Tax

Credit

Management has esumated amounts that may be paid out as other claims for tax refunds. Twms estumate
represeats an amount (principal ang interest) that may be paid for claims pending judic:al review by the Federal
courts or, internally, by Appeals. The total esumated payout (including pnincipal and interest) for claims
pending judicial review by the Federal courts 1s $8.4 biilion and by Appeais 1s 513 5 bilhon  Althougn these
refund claims have been desmed to be probable. they do not meet the critena 1o SFFAS No. S for reporung the
amounts in the balance sheet or for disclosure in the notes to the financ:al statements. However, they mest the
cntena in SFFAS No. 7 for inclusion as suppiemental informauon.

In accordance with SFFAS No. 7, some unpaid assessments do not meet the critena for financial statement
recogmuon as discussed 1n Note 1 to the financial statements. Althougn compuance assessments ana write-offs
are not considerea recsivaoles unaer federal accounung stanaards, they represent lezally enforceacle ciaims of
the IRS - acting on benalf of the federal government There 1s, however. a significant differencs 1n the collecuon
potenual of these categones

The components of the total unpaid assessments and denivaunon of net federal taxes rec=ivaole at Sectemoer 30.
2000 were as follows:

Total unpaia assessments S 240
Less: Compliance assessments [€0))
Write-offs (129)
Gross Federal Taxes Reczivaole 31
Less: Allowance for doubtful accounts (59)
Federai Taxes Recaavable, Net M jind

The Service cannot reasonaply esumate the amount of allowancs for douotful accounts pertaiming to its
compliance assessments, and thus cannot determune thetr aet realizaole vaiue or the value of the pre-assessment
work-tn-process.

To etirminate double~counung, the comphiancs assessments reported above exclude rust funa recovery penaities,
totaling $14 bilicn, assessed against officers and directors of businesses 'wno were involved 1n the non
remuttance of federal taxes withheld from their emoloyess. The relatec unpaid assessments of those businesses
are reported as taxes receivable or wnte-offs, but the Service may also recover poruons of those
businesses’ unpaid assessments from any and all ndividual orficers and directors aganst wnom a wust fund

recovery penaity 1s assessed.

The Eamned Income Tax Credit (EITC) was onginally authonzed by the Tax Reducuon Act of 1975 (Puolic Law
94-12) and made permanent by the Revenue Act of 1978 (Public Law 95-600) The EITC 1s a spec:at credit for
laxpayers who work and whose eamings il below the estaolished allowance ceiling. Quahified taxpavers can
receive parual credit 1n advance tn each paycheck. In fiscal year 2000, the Service 1ssued $26.1 brilion 1n EITC
refunds, of which $81 0 mullion was applied to advance EITC. An additonal 35 1 bilion of the EITC was
applied to reduce taxpayer hability
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Department of the Treasury, United States Customs Service

Balance Shest

As of September 30, 2000 and 1999

(Dollars in Thousands)

ASSETS
Entity Assets:
Intra-governmental Assets
Fund balance with Treasury (Note 2)
Accounts recewvable (Note 4)
Advances and preoayments
Total Intra-governmental Assets
Accounts recsivable. net (Note 4)
Advances
Inventory and related property (Note 3)
Property, plant and equioment. net (Note 6)
Total Entity Assets

Non-Entity Assets:

Intra-governmental Assets
Fund balance with Treasury (Note 2)

Toral Intra-governmental Assets
Cash and other monetary instruments (Note 3)
Accounts receivable. net (Note 4)
Other

Total Non-Entity Assets

TOTAL ASSETS

LIABILITIES
Liabilittes Covered by Budgetary and Other Resources:
Intra-governmental Liabiliues
Accounts payable
Due to the Generai Fund ana others
Accrued payroll and benerits
Advances from others
Total Intra-governmental Liailitres
Accounts payable
Refunds payable (Note 7
Aavances from others
Accrued payroil and benerits
Conungencies (Note 3)
Total Liabilities Covered by Budgetary and Other Resources

Liabilities Not Covered by Budgerary and Other Resources:
Intra-governmental Liabilites
Workers’ compensation
Total Intra-governmental Liabilities
Workers’ compensation acruanal
Accrued annual leave
Other (Notes 8 and 9)
Total Liabilities Not Covered by Budgetary and Other Resources
TOTAL LIABILITIES

NET POSITION (Note 10)
Unexpended appropriations
Cumulanve results of operanons
TOTAL NET POSITION
TOTAL LIABILITIES AND NET POSITION

FY 2000 Accountaoulity Reoort

2000

S 1614715
18,727

— 20873
—1.663 115
71.415

3,362

41,521

467,663
2.247 081

— 240314
249 514
162,280
948.514

6,419
1 366.727
$ 3.613.808

S 8.115
1,060.504
15.268

14,127
—1.008,014
121.385
223.516
82.226

78.501

12.400

1616 042

42.306

42 806
224,294
101,519

4 490

373.109

1 989 151

688,566
936.091
— 1621657
S  3.613.808

The accompanwing notes are an integral part of hese s.atements
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1999

S 1.692.279
21.070

25 104

1739 753
73.600

1.780

38.222

401 807
2.258.162

1,032,419

1032 419
145,043
921.327

5722

2.104.511

$  4.362673

M) 35.89¢9
1727782

16 470
1780.151
102.661
248.188
92.691

69.638

47 050

2.340 679

41 452
41,452

181.822

97.428

5.114

— 325816
2.666.495

723.951
972 227
—1.696178
$  4.362.673

United States Customs Service
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Department of the Treasury, United States Customs Service

Statement of Custodial Activity
For the Years (E:d?d SgptTember 30, 2000 and 1989
s inTh ds)

SOURCES OF CUSTODIAL REVENUE AND COLLECTIONS

Revenue Received:
Dury
User fess
Excise taxes
Fines and penalnes
Interest
Other
Total Revenue Received

2000
1.684.967
1.648.255
112.504
33.635
9.024

24 049.336

Less Refunds and other payvments (Note 15) (1.232.152)
NET REVENUE RECEIVED 22.817.184
Accrual Adjustment 52.158
TOTAL CUSTODIAL REVENUE 22.369 343
DISPOSITION OF REVENUE RECEIPTS
Amounts Transferred:
U S Department of the Treasury 22.636.095
U 'S Department of Agniculture 63.219
Rezamed by U S Customs Servics 14.295
Other Federal agencies 63
Government of Puerto Rico 44,359
Government of the LU S Virg'n [sianas 3.951
Accrual adjustment 52.139
TOTAL DISPOSITIONS OF REVENUE RECEIPTS 22 363.343
NET CUSTODIAL REVENUE ACTIVITY S 0

FY 2000 Accountapiirty Repert

The acccmpanving notes are an ntegral sar of hese statements
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1999

§ 19.055.239
1.515.936
1.457.836
56.835

31.543

14.673
22.132.062

(1.159.333)
20.972.509
98 736

21.071.245

20.793.602
658.487
49.344

98.736
21.071 245

$ 0

Unstea States Customs Servics -
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Department of the Treasury, United States Customs Service
Notes to Financial Statements (contnues

Entity Comp t of the Financial Stat ts

Customs entity financial statements with respect to the balance sheer, the statement of net cost, and the statement of changes n net
position are reported using the accrual basis of accounnng. Under the accrual method, revenues are recogmized when earned and
expenses are recognized when a liability 1s incurred without regard to recerpt or payment of cash Customs statement of budgetary
resources 1s reported using the budgetary basis of accounting. Budgetary accounting facthtates comphance with legal constramnts
and controls over the use of federal funds. It generally differs from the accrual basis of accounnng 1n that obligatons are recog-
nized when new orders are placed, contracts awarded, and services received, that will require payments dunng the same or furure
peniod Customs statement of financing reconciles differences between the budgetary and accrual bases of accounung Intra-ennty
transactions have been eliminated and the statements report consolidated balances

Non-Entity Comp t of the Fi ial 8 t.

Customs non-ennty revenue and refunds are reported on the statement of custodial actvity using a modified cash basis. With thus
method, revenue from cash collections are reported separately from receivable accruals, and cash disbursements are reported
separately from payable accruals

Entity
Assets and Liabilities
Entity intra-governmental assets and habilinies result from activity with other Federal agencies All other ennty assets and habiimes

result from activity with parnes outside the Federal government, such as domestic and foreign persons, organizations, or govern-
ments
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Fund Balance with Treasury

Fund balances with Treasury are the amounts remaiming as of fiscal year-end from which Customs 1s authorized to make expenditures
and pay hiabilines resulting from operanonal acuvity, except as restmicted by law

A ts Receivable

Intra-governmental accounts receivable represent amounts due from Federal agencies These receivables are expected to be fully
collected Accounts recetvable from rexmbursable services and user fegs represent amounts due from non-federal sources for
services performed. These recervables are net of amounts deemed uncoilectible which were determimed by considenng the
debror’s current ability to pay, the debtor’s payment record and willingness to pay, the probable recovery of amounts from second-
ary sources, such as sureties, and an analysis of aged recervable actvity

Advances and Prepayments

Intra-governmental advances and prepayments consist of advances expected to be rerurned without expenditure and amounts paid
to Federal agencies pnor to Customs receipt of goods and services All other advances and prepayments consist of employes travel
and salary advances, and advances relaung to certain mvestigative acuvities

inventory and Related Property

Inventory consists of aircraft and manne parts and matenals to be consumed 1n Customs operations Aurcraft parts and matenals
are recorded at the average umt cost, and manne pans and matenals are recorded using the First-In-First-Out valuation method.
Both methods approximate actual acquisition costs Disclosures are also made for 1tems seized by Customs and subsequentdy
forfetted.

63
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Department of the Treasury, United States Customs Service
Notes to Financial Statements (continues)

Revenue and Expense Recognition

Revenue 1s recognized when the cash Customs 15 entitled to collect on behalf of the Federal government 1s received. Pnmaniy,
these revenue collections result from current fiscal year activines The significant types of revenues collected and related
disbursements are descrnibed below

»  Duties amounts collected on imported goods

«  User fees: amounts designed to defray the cost of services performed by Customs officers or other officials within the port
authorty, to maintain United States harbors, and to defray the cost of other miscellaneous service programs

»  Excise taxes amounts collected on imported distilled spints, wines and tobacco products, and other miscellaneous taxes
collected on behalf of the Federal government

«  Fines and penalties amounts collected for violations of laws and regulations

* Refunds payments made to importers/exporters 1s pnmanly 1dentified when the import entry 1s iquidated. a process m which
Customs makes final determunanon of dutes, taxes, fees and interest owed on the entry and compares it to the esnmated
amount previously paid by the importer/broker. Interest 1s included in the refund generally for the pertod of time between
when the estimated amounts were recerved from the importer/broker and the ume the entry 1s liquidated When a refund 1s
denufied pnor to hiquidantion, the refund from this remuttance 1s funded from the dury, tax. or fee collecuon rather than from
the Refunds and Drawback account
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» Drawback a remirtance. in whole or 1n part, of dunies. taxes, or fees Drawback typically occurs when the imported goods on
which dunes, taxes. or fees have been previously paid are subsequently exported from the United States or destroyved prior to
entenng the commerce of the United States Depending on the type of claim, the claimant has up to six or eight vears from
the date of importanon to file for drawback

A financing source and expense for refunds and drawback 1s recognized when payment 1s made The financing source, represennung
permanent, indefinite appropnation accounts used to fund the disbursement, 1s recorded as a decrease in the amount transferred to
Treasury reported on the Statement of Custodial Activiry

An accrual adjustment 1s included to adjust cash collections and refund disbursements with the net increase or decrease of accrued
non-enuty accounts recervables, net of uncollectible amounts, and refunds payable I

Customs will also take 1nto custody, without risk or expense, merchandtse termed “general order property,” which for vanous reasons
can not be legally entered into the US commerce Customs sole responsibility for the general order property 1s to ensure it does
not enter the commerce of the United States If general order property remains in Customs custody for a prescribed penod of ume,
without payment of all estumated dunes. storage and other charges 1t 1s considered unclaimed and abandoned and can be sold by
Customs at public auction Auction sales revenue 1n excess of charges associated with the sale or storage of the 1tem s remurted to
the Treasury General Fund In some cases, Customs incurs charges prior to the sale and funds these costs from entity appropnanons
Regulations permit Customs to offset these costs of sale before rerurning excess amounts to Treasury Proceeds from the sale of
general order property totaled $6 4 million and 36 3 mithon for the years ended September 30. 2000 and 1999, respectively
Excess amounts returned to the Treasury average St 1 mullion

67
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Department of the Treasury, United States Customs Service

Notes to Financial Statements (cstseq

Non-Entity Recsivables, Net

Reczvables as of September 30, 2000 and 1999 are as foilows (in thousands)

2000
Gross Amounts Total Net
Recetvables Categorv Recetvable Uncollecuble Reca:vables
Duties s 829,525 s (51,535) s 777,990
Exaise Taxes 40,300 (462) 39,838
User fees 65,228 (4,100) 61,128
Fines/penalties 737,326 (675,698) 61,628
Interest 57,302 (50,078) 7,224
Refinds and drawback 3.028 (2.322) 706
Totals S 1,732,709 S (784,195) s 948,514
1999
Gross Amounts Toul Net
Recaivables Category Recetvable Uncollecdble Receivables
Duues S 834,436 $ (45,173) s 789,263
Exase Taxes 32,661 (90) 32,571
User fees 56,785 (3,069) 53,716
Fines/penalties 404,130 (363,912) 40,218
Interest 41,680 (36,528) 5,152
Refunds and drawback 3.374 (2.967) 407
Totals s 1,373,066 S (451,739) s 921,327

Customs assesses dunies, taxes, and fees on goods and merchandise brought into the United States from foreign countnes. At the tme
importers bring merchandise into the United States, they are required to file Customs entty documents Generally, wattun 10 working
days after Customs releases the merchandise into the U S commerce, the importer 1s to submut an enay document with payment of
esumated duties, taxes, and fees A receivable of $846 muilion and $836 mullion was recorded for 448,681 entnes and 417,550 entnes
for merchandise released into commerce on or before September 30, 2000 and 1999, respectively, for which payment was not recaived
as of Septembér 30, 2000 and 1999 There were an additonal 665 entries and 5,991 entries for merchandise released into commerce
on or before September 30, 2000 and 1999, respectively, for which a receavable amount could not be determined because the entry
summary documentation describing the type, quanaty, and value of the merchandise had not been received from the importers Itis
Customs policy to track and demand payment of unpaid esnmated dunes, taxes and fees recervable amounts by establishing a hqundat-
ed damage case which generally results in a fines and penaity type recervable. Of the non-enuty net receivable amounts at September

30, 2000 and 1999, approxamately 89 percent and 91 percent was collected by the end of the first week 1n November 2000 and 1999,
respectuvely

In addinon Customs import specialists review selected entry summanes to determune whether importer esamates of duties, taxes, and
fees were accurate or whether addinonal (supplemental) amounts are owed and should be billed Customs regulanons allow the
importer 90 days from the bill date m whuch to file a protest to be reviewed by the Port Director and an apphication requestng further
review of the protest by Customs Office of Regulanons and Rulings challenging the assessment of supplemental duties, taxes. and fees.
If the protest and applicanon for further review are derued by the Port Director, the protestor has an addinonal 60 days from the derual
date to file for a review of the applicanion by the Commussioner of Customs Consequently, supplemental accounts recsivable balances
are only recorded on outstanding claims when the protested penod has elapsed or when a protest dec:sion has been rendered in
Customs favor.

The Entry Reconcilianion Program prototype, implemented October 1, 1998, allows importers to make entry of merchandise when
certan information elements, such as dutable value, are not fully deterrmuned at time of release of goods mnto the U S commerce. The

umnporter files a reconailianon enay up to 15 months after the imported goods eater the U S commerce, which finalizes the eagy
data, and makes the appropriate financal and stansucal adjustments A reconcilianon entry can include a single entry or thousands

FY 2000 Accountadlity Report United Statas Customs Service
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Department of the Treasury, United States Customs Servics

Notes to Financial Statements icormg

Non-Entity Recaeivables, Net - inued

of entnes Since the program began, over 2 8 mullion individual enry swnmanes have been entered into the reconaiiation
program. Customs has recerved 36,019 reconctliation entnes associated wath over 1 3 mullion entry summanes. Customs expects
10 begin iqudanng the reconahiation entnes in Fiscal Year 2001. Unul the reconcthation entnes are recerved and liquidated,
Customs can not determune whether additonal dunes or fees are due from the importer

A fine or penalty 15 established when a violanon of import/export law 1s discovered Customs assesses a liqudated damage or
penalty for these cases to the maximum extent of the law The importer or surety has the option after recerpt of the notice of
assessment to penuon that assessment. The importer or surety has 60 days to file such petinon for relief or make payment of the
assessed amount. If a peunon is recetved and Customs finds there are extenuanng aircumstances, such as an incorrect assessment,
which warrants minganon, rehief 1s granted as prescnibed by Customns munganon gudelines and direcuves As of September 30,
2000 and 1999, Customs had 7,180 and 7,280 fines and penalty cases, respectively, recorded as recervables Of the 7,180 fines and
penalty cases, Customs idenafied 293 cases associated wath a single company that declared bankruptey duning Fiscal Year 2000
The 293 cases total approximately $484 mulltor, and are secured by & $2 5 mullion bond Customs s also tracking another 31,636
cases, for which a recervable was not established because (1) the pention penod had not expired, or (2) Customs had not reached
agreement (relief granted or demed or court settlement) with the importer or surety as to the amount of damages (fines) or
penalues owed. For the 31,636 and 28,838 cases still in petition phase as of September 30, 2000 and 1999, respecuvely, Customs
idennfied approximately $35 mullion and $14 mullion, respecuvely as  crual loss of duties ”

S. Inventory and Related Property
Operating Parts and Materials

Operating parts and matenals consist of parts and matertals held for fiture consumption to repair and mantain Custorrs arcraft
and vessels used in enforcement activites

Operanng parts and matenals as of September 30, 2000 and 1999, conststs of the following (in thousands)

Category 2000 1999
Aurcraft S 38,889 s 34,830
Manne 2.635 3.342
Totals s 41,524 b 38,222
m —_———

Parts and matenals acquered without reimbursement and consumed dunng the fiscal year ended September 30, 2000 and 1959,
totaled $27 6 mullion and $21 7 mullion, respectvely Included in the September 30, 2000 and 1999 balances are parts and
matenals transferred to Customs without retmbursement totaling $17 7 rullion, and $17 7 mulhion, respecavely When ulomately
consumed mn Customs operations an operanng expense is recorded.

Seized Property and Currency

Se:zed property results pnncipally from Customs cnmunal investiganons and passenger/cargo processing and are not considered
assets of Customs These items include contraband and counterfer/prohubrted rtems such as drugs and weapons that have no
recorded value Under the requirements of Statement of Federal Financial Accounung Standards No 3, Accounang for Inventory
and Related Property, forfeited and seized property held by Treasury bureaus, including Customs, are disclosed on a consolidated
basis in the financial statements of the Treasury Forferture Fund. Customs has a stewardship responsibility for these assets upon
serzure. Substantally all seized property, except drugs and weapons, 1s managed and mantained under a contract with an unrelat-

ed entty, and 1s disclosed at a value estmated by Customs personnel or, 1n some cases, an independent appraiser. Depending upon ..
the need for enidence, setzed currency 1s ether depostted to a Treasury suspense account or stored i a vault at a finandal

insurunon or Customs facility

FY 2000 Accountmhitity Report Unired Strtes Customs Sarvice
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FINANCIAL STATEMENTS 43
United States Government Balance Sheet
as of September 30, 2000
{In bitlions of dollars)
Assets:
Cash and other monetary assets (Note 2) .. ... . 104 8
Accounts receivabie (Note 3) ... oo v v oL 323
Loans receivable (Note 4) . ... . 2076
Taxes receivable (Note 5) 233
Inventories and related property (Note 8) . 1852
Property, plant, and equipment (Note 7) 28835
Other assets (Note 8) .. ..... 597
Total assets . ens
Liabilities:
Accounts payabie (Note 9) 910
Federal debt secunties held by the public (Note 10) 3.408 5
Federal employee and veteran benefits payabie (Ncte 11) 27578
Environmental and disposal llabiities (Note 12) 3012
Benefits due and payaole (Note 13) 778
Loan guarantee liapihities (Note 4) 373
Other liabiities (Note 14) 1750
Total hablhtles‘ . 6,848 6
Commitments and contingencies (Note 18)
Net position (5.837 1)
2115

Totai habilities and net position

The accompanying notes are an integral part of these financial statements
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FINANCIAL STATEMENTS

United States Government

Statement of Operations and Changes in Net Position

for the Year Ended September 30, 2000

(In bilhons of dollars)

Revenue:
Indivi dual iIncome tax and tax withholdings
Corporation income taxes
Unemployment taxes .
Excise taxes . ......
Estate and gift taxes
Customs duties . ...... . .
Other taxes and receipts .. . .. ...

Miscellaneous earned revenues .

Total revenue . ...
Net Cost of Government Operations:
National defense .
Human resources .
Physical resources

Interest . . .
Other functions .
Total net cost of Government operations

Excess of revenue over net cost . .

Unreconciled transactions affecting the change in
net position (Note 16)

Increase in net position .

Net position, beginning of period

Prior penod adjustments (Note 17)

Net position, end of period

16352

2043

266

69.3

289

.............. . R 184
563

4.3

2.044 8

3973
1,117
1210
2302
1306

1,998 8

""460

73

533
(6.026 2)

358
(5.937 1)

e

The accompanying notes are an integral part of these financ:al staternents
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United States Government
Notes to the Financial Statements
for the Year Ended September 30, 2000

Nate 1. Summary of Significant Accaunting Palicies

A. Reporting Entity

This Financial Reporr of the Unuted States Government includes the financial status and acuviues of the
executive branch and portions of the legislanve and judicial branches of the Government This includes those
Government corporations that are part of the Federal Government. The Appendix contams a hist of sigmficant
Government ennties included in these financial statements and a parnal hist of enuties excluded For the purposes or
this document. “Government” refers to the U S Government The financial reporting period ends Septemoer 30 ana
1s the same used tor the annual budget

Matenal intragovernmental transactions were ehiminated 1n consolidation. except as descnibed 1n Note
16—Unreconciled Transacuions Affecting the Change tn Net Posinon

B. Basis of Accounting and Revenue Recognition

The Financial Reporr of the United Stares Government 1s based on Generaily Accepted Accounung Princioies
(GAAP) These principles typically recognize

s  Expenses when incurred

e  Non-exchange revenues on a modified cash oasis of accounung Non-exchange revenues anse pnimaniy from

the exercise of the Government’s power to tax and levy dutes, fines and penaities Remittances o non-
exchange revenue are recognized when recerved Related reczivabies are recogmzed when measurabie and
legaily collectible Refunds and other offsets are recognized when measurabie and legally payable ana are
nerted against non-exchange revenue

e Exchange (earned) revenues when eamned Exchange (earmed) revenues anse when a Government ennty

provides goods and services to the public fora pnice Earned revenue representsrevenue eamed from user
charges. such as admussion fees to Federal parks and insurance premiums that are recognized when the
Government provides the goods or services

This basis of accounting differs from that used for budgetary reporuing, which 1s pnmarily on a cash basis
according to accepted budget concepts and polictes (See ‘Reconcilianon of Excess of Revenue over Net Cost.”
page 128)

Three Statements of Federal Financial Accounnng Standards (SFF AS) were implemented 1n fiscal 2000 at the
Governmennwvide reporting level SFFAS No 17 includes accounung standards for Federal social insurance
programs SFFAS No 13 requires that general purpose Federal financial reports include a section devoted to
Management’s Discussion and Analysis Finally, SFFAS No 16 amended earhier standards with respect to multruse
hentage assers

C.Direct Loans and Loan Guarantees

Direct loans obhigated and loan guarantees commutted after fiscal 1991 are reported based on the present value
of the net cash flows estimated over the life of the loan or guarantes The difference berwesn the outstanding
prnincipal of the loans and the present value of their net cash inflows 1s recognized as a subsidy cost allowance. the
present value of estimated net cash outflows of the loan guarantees 1s recognized as a liabihity for loan guarantess
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The subsidy expense for direct or guarantezd loans disbursed duning a year 1s the present value of estimated net cash
outflows for those loans or guarantees. A subsidy expense also 1s recognized for modirications made durning the vear
to loans and guarantees outstanding and for reestimates made as of the end of the vear to the subsidy allowances or
loan guarantee habihicy for loans and guarantees outstanding.

Direct loans obligated and loan guarantess commurnted before fiscal 1992 are valued under two different
methodologies within the Federal Government: the allowance-for-loss method and the present-value method. Under
the allowance-for-loss method, the outstanding principal of direct loans 1s reduced by an allowancs for uncollectibie
amounts. the hability for loan guarantess 1s the amount the agency esumates would more likely than not require 2
future cash outflow to pay default claims

Under the present-value method, the outstanding principal of direct loans 1s reduced by an allowance equal to
the difference berween the outstanding principal and the present value of the expected net cash flows The lability
for loan guarantees 1s the present value of expected net cash outflows due to the loan guarantees

D. Accounts and Taxes Receivable

“Accounts Recervable™ represent claims to cash or other assets from ennues outside the Federal Government
that anse from the sale of goods or services, duties. fines. certain license fees. recovenes. or other provisions of the
law

The category of “Taxes Receivable” pnmanly consists of uncollected tax assessments, penalties. and interest
when taxpayers have agreed the amounts are owed. or a court has determined the assessments are owed The
Balance Sheet does not include unpaid assessments when neither taxpayers nor a court have agreed that the amounts
are owed (compliance assessments) or the Government does not expect further collections due to factors such as the
taxpayer’s death, bankruprcy, or insolvency (wniteoffs) Taxes receivable are reported net of an allowance for the
estimated portion deemed to be uncollectible.

E. Inventories and Related Property

“Inventories” within the Federal Government are valued using historical cost. net realizable value. and latest
acquisition cost See Note 6—Inventories and Related Property Historical cost methods include first-in-first-out.
weighted average. and moving average Estirnted repair costs reduce the value of inventory held for repair Excess.
obsolete and unserviceable inventories are valued at esnmated net realizable values

The related property portion of the Inventory and Related Property line includes Operauing Matenals and
Suppiies. Stockpile Materials, Commodiues, Seized and Monetary Instruments. and Forfened Property Operaung
Materials and Supplies are valued at historical cost. latest acquisition cost, and standard pricing using the
consumpuon method of accounung Operating Matenals and Supplies. which are valued at latest acquisition cost
and standard pricing. are not adjusted for holding gains and losses

F. Property, Plant, and Equipment

“Property. Plant. and Equipment” used 1n Government operanions are carried at cost Deprec:ation and
amortization expense applies to property, plant, and equipment reported n the Balance Sheet except for land.
unhmited duration land rnights. and construction in progress Depreciation 1s recognized using the straight-line
method over the estimated useful lives of the assets Refer to the Stewardship Information section for assets
excluded n this section

G. Pension and Post-Retirement Health Benefits Programs

“Pension and Post-reurement Health Benefit Expenses™ are recorded duning the time employee services are
rendered The related habiliues for defined benefitpension plans and post-reurement health benefits are recorded at
estimated present value of furure benefits. less the estmated present value of future normal cost contributions
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Qther Infarmation (Unaudited)

Other Claims for Refund

Management has esumated amounts that may be paid out as other claims for tax refunds This esumate
represents an amount (principal and nterest) that may be paid for claims pending judicial review by the Federal
courts or, nternally. by appeals. The total esumated payout (including principal and interest) for claims penaing
judicial review by the Federal courts 1s $8 4 biilion. For those under appeal. the esumated payout is S13 3 biilion.
Although these refund claims have been deemed to be probable. they do not meet the critena in Statements of
Federal Financial Accounnng Standards (SFFAS) No. 5 for reporung the amounts in the Balance Sheet or for
disclosure tn the Notes to the Financial Statements However. they meet the criteria in SFFAS No 7 for inclusion as
supplemental information.

Federal Taxes Receivable Net

In accordance with SEFAS No 7, some unpaid assessments do not mest the critena for financial statement
recogmuon as discussed in Note 1 to the financial statements Although compliance assessments and writeoffs are
not considered recewvables under Federal accounung standards. they represent legally enforceable claims of the
Internal Revenue Service (IRS)—acting on behalf of the Federal Government There 1s. however. a significant
difference 1n the collection potential of these categories

The components of the total unpaid assessments and derivation of net Federal taxes receivable at Septemoer
30, 2000, are shown 1n the chart below

The Government cannot reasonably esumate the amount of allowance for doubtful accounts pertatning 1o 1ts
compliance assessments and. thus. cannot determine the:r net realizabie value or the value of the pre-assessment
work n progress

To eliminate double countng, the comphance assessments exclude trust fund recovery penalties. totaung Si-
billion, assessed against officers and directors of businesses who were involved in the non-remittance of Feaeral
taxes withheld from their employees The related unpaid assessments of those businesses are reported as taxes
recervable or writeoffs But. the Government also may recover portions of those businesses’ unpaid assessments
from individual otficers and directors against which a trust fund recovery penalty 1s assessed

Federal Taxes Receivable as of September 20

(In billtons of doilars)

Gross unpaid assessments . o e . 2400

Less Complance assessments and writeoffs .. .. . R ... (1883

Gross Federal taxes recewvable . . . . .o . 837

Less Allowance for doubtful accounts ... .. .. .. . . . .. (60 4)
Federal taxes receivable, net .. . e e e e A
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