89.11.06 89.12.05
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equity option
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Bond Price

F

CB

uity Option Value

Fixed Income Value
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Bond Price
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o Option Valoe

Fixed Income Value
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Stock Price

Damler Benz
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—Dalmler 4.125% 0772003 Convertible Bond | NLB/Deutsche Telecom 3%, 0272003 les
Freest lasmasare Terms: Fiuesd [isuance Terme
lnaurs: Daimler Beea [eReer M Lasalesbank Factungeabis
Coupon: LT irria Dot Trbeczs Fharea
Coupen Freq: Quarssty Cirgum. 100,
u.-h:q_ Jaly 8, 7003 Coopan Freg - il
Tnaiee D Juna 13, 1954 Matuiy: Fehrsary |1, 2000
lamus Ampwnc USSTI0ma lnsns Dot Sy 15, Yo
lsgus Pries: ] InFan A moani: LSS L %0 ma
Faca Yalue: 190006 lame= Price 1o
Fp—— BLET Face Vialte: LN
Convermion Ratia: [ Converaen Frce: 3.6
‘Flusd Foes Raisr i Converasen Ratl! nm
JI ppmr— DEM Pined Forex Raie 1.5
Sk Cureeneys DEM Bund Cucreey LD
Sinck Ticker: BALD. IS Sk Currency. DM
Put Scheduls; Sipek Toler DTRO. RS
Prai D Mt Appiic. Fut Scheddr;
rat Bries Bl & iz, P Dz Heat pplic.
Call Scherlnbe P Foea Hﬂﬂ#h.
Hand Ho Call Unills Juby 4, 2000 Cadl Schedain
Sl Culll i Baly 7, 200% o pas Hard B Call Uisil By (11, 2000
Trgger 190 Thers after callabic s o
Trigger Hoss
Current Fricing (Febs L1, 1950 Curreni Pricing (Feb 11, 1998):
e Price: 14524 Ciffer Frios: i
Parity- 13329 Pasity: &0
Press /Disa, (K] LT Prosm Thsz. (¥ AR
Biack Prics: 1287 Sinck Price: A
Aol Dol TIAT% Al Dl 16.0%
[mjalicd ¥olatilivy: R Implieal ¥ olanSny- 10.29%:
100-day Himecie Voluiley: il 10% 100-dday Historic Widatily: 2949%
Prore Bond Vehae: 4 Pere Boeed 'Value mmn
Ry F.] A YT
Annimed Spred- by Ansumed Spresd: i =]
Ramnieg Yicks: 1 3% Rzmning Yield: 1. 1%
Dvidend ¥iekd L2 Dibvidend Yield T
¥irid is Muhsiiy: 4% Yieid 1o Mahirir 40
Damler 4.125%
2003 7
Damler
Damler
Nord L andesbank 3.00% 2003 2
Deutshe Telecom Nord Landesbank
Nord Landesbank

Deutshe Telecom Nord Landesbank



Deutshe Telecom

Figure £

The Risk/HReturn Chursctertstics of Convertibles, Compared to Stocks, Limit
the Downside Without Excluding the lnvestor [rom Upside Participation

Thea, {8 Poce i Panky / T'ure Sead Y dee

200

180 T

Fixed Forex Rated

X
= = Dariry Lp-3ide Perricsmation
R
= & = Bond Vales
L —Tle TH Price (41% valad) T ke
T 0
L 1230
------- & = = wm T 100
o -~
2 T
| Dowm-Sile r
Prulerting -~ Pariry squals L00 with - B
- Siock Price = Coarversion Price
e =0
- / &
Lt - . T t 4 } '
n i 4] i) M e 2o L4 1] |

Unabrlying Share Prics (DEM)
Sowres; Miorann Stanfey Dema Fitter fseares

Parity Line
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"(call provisions

(call provisions)

( ) 2000 11 15

1. STOCK BRI ERUNU ORWHXGBEEDG6200

2. DATE PRI CE
11/ 15/ 03 100
2003 11 15 361. 62
2000 11 15 2003 11 15
hard non-call peri od
361. 62

premi um

11
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15

361.

2003

6 2

12

hard non-cal l

(put

provisions)

11 15

put provision
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( Asset Swap)

Swap Contrac:!

Swaps Options :
(Il nterest Rate Swap , 1 RS),
Fi xed Rate | ncome Li bor +

Spread
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Asset Swhipxed Rate Bon

Floating rate Interest

Fixed Rate Coupon

Fixed Rate o
Coupon -

"par/ par™ “"par/ par™

Li bor + Spread
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Swap
bor + Spread
Deal er
1. ABC
2. ABC
3. 3
4 . 3
5. 130
6 . 100
7. 10
8 . 10
10
9. usbili, 000, 000.
Di scount Basi s
Par/ Par Basi s

Di scount

16

Swadmw/abPack- eDd Sawvapn t

Swde al er

Deal er

3 2003

00
Spread
Spread

Swap D

Li

L i

b ol

bor -



1 Par/ Par

&  Loas on Par-Par basis in case of defau by the [Ssuar

Par-Par Basms

OF 10000 1.1000 1.2100 1.3310 Tatal
Cosh Ouitflow  _ 130% % o R L
= {1,300, 00 {30,000) {30, 000] { 30,000} {1,3080,000)
Py {1,300,000) {27.273) (24793} (22.539) (1,374,606)
e 190,846 190,846 190, B46 572,538

.0 il 173,496 157,74 143 385  ATa, 506
Total Loss B (00,000)

2 Di scount

@ Lo%s o discount basks In case of defoult by ihe Bswer

o 1. D0 1. 00 1. 2100 1.3310 Tkl
i o T . =

(1,000, 000) (30,000) (3,000) {330,000) (1,390,000)
(] (1,000,000} (27,273} (24,793) {247,934} {1,300,000)
Crsh Inflow == oo o
(ad = 0
Totalloss O

par/par

discount 9 0,@0.00

DF Discount factor
PV Present Vaue

17



par/ par 1996 8
BFCE Li bor + 75bp

anterparty

7. 68 5
7. 68
Gamaonth Cenllar otk Daliar
| ML LIEDE- LIBOH- I
| Swap
BFCE perp Call at Par i IPvestor Counterparty
| - v el |

Daliar Price at 100

Fiued Rate Betiern Calculated an

Receivig on Dond: = G-rranth LISOR+TS
Paymer o Swap Counterpanmy {& manth LIBOH+T5)
Recebved from Swan Counterparty TEAY s

miee Yield on Svnibmic Fined Rabe Aaset  7.68% 5.a.

18



1996/ 8 100 00
1997/ 2 6 |l i bor +75bp 6 | i bor +75bp
1997/68 | i bor +75bp | i bor +75bp
1998/ 2 6 |l i bor +75bp 6 | i bor +75bp
1998/ 8 6 | i bor +75bp 6 | i bor +75bp
1999/ 2 6 |l i bor +75bp 6 | i bor +75bp
1999/ 8 6 |l i bor +75bp 6 | i bor +75bp
2000/ 2 6 | i bor +75bp 6 | i bor +75bp
2000/ 8 6 |l i bor +75bp 6 | i bor +75bp
2001/ 2 6 | i bor +75bp 6 | i bor +75bp
2001/8 6 | i bor +75bp |l i bor +75bp
2001/ 8 100
2 .

1986 9
Powergen Eurobond 8. 875
26 Li bor+20bp

19



STG Coupans

TG Counons

5 B - %% 3
l.:,_....,—_-,...-. Tadlar Price at 100 B p _.'_?::“
LITE o i pr—— = | LI TIET [l iy
= T‘drmnl_m & Pas % LIBCR+T0
Fixed Hate Retumn Calculated ax

Recaned Coupong on imasco + B

AGyimeil 1 Swan L ounErpd iy [

ECERR] O SWwan L ouniteTparty i LB = 20

it Tield an Swathetic FAN LIBCK = 20
1986/ 9 100 100 100
1987/ 3 8.875 8.875 i bor +206bp
986/ 8. 875 8. 875 6 |l i bor +
1988/ 3 8.875 8.875 i bor +206bp
1988/ 9 8.875 8.875 i bor +206bp
1989/ 3 8.875 8.875 i bor +206bp
1989/ 9 8.875 8.875 i bor +206bp
1990/ 3 8.875 8.875 i bor +206bp
1990/ 9 8.875 8.8751l ibor+20Bp
1991/ 3 100 100 100

Il RS CRS

20



ECB Asset Swap

(Asset Swap)
ECB Asset Swap
(Bond Val ue) (Equity Option)
(Equity Option)
( ECB)
(Equity Option)
(Bond Val ue) Asset Swap

C Asset Swap

Floating rate Interest

Fixed Rate Coupon

Fixed Rate
Coupon S

21



par/ par

R
Imitially -

eG Investor
e
Redemplion

Each Cpn Period Libor + Sproad
L2

: Issuer
Cpn Len

Investor

| 5G

Rodemption + Libkor ® + Spread *

— — e [
SG Investor
| - ACErEd Lo The date of exdrlile

If Exercizad

CR
Maturity
Libar = Spread CE

| S y - g S :
. S0 Investor Issuer :
-— - /T ;

Cpn Redemption « Cpn
SG |l nvestor

SG
(I ssuer)
|l nvestor |l nvestor
SG SG Li bor + Spread

SG
(equity Option) SG Ilnvestor
Li bor + Spread

|l nvestor SG

22
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(I ssuer)

|l nvest

|l hvestor

(Il ssuer)

+ Spread

1000

(1)

(2)

2000 11

(2)

0%

16. 0684
1USD=32.

23

or

SG

15

258.

15NTD

SG



fES IGT4 Corp D é =S

SECURITY DESCRIPTION Page 17 2 F
KON HA1 PREC HOMHATO 11/15/065  97.13682/99,13682 (3,14/2.02) HGN E12/07
CORVERTTELE TNFORHAT TN TOERTIFIERS T AddTtional Sec Info
CoRy 10 124, 9677 SHARES mnon D120en0G] 2l Put Schedule

PER 1000,00 WOMINAL DP100X [SIN ¥50120269518 | 1 Softcall Schedule
2317 (TT JTP1B3 ( 0,770 BB rumber EC3093183 ) # Comvertible Info.

COMVERTIELE UNTIL 10/15/05 PRTTHGS 8 Identiflers

PRRLTY _ EA,90 PREMIUM  42.43% floody™s WA 0 Ratings
TESIER THFTEHAT I0W AP W T Fees/Fesiriclione
mE F 1 i B Hisclaimer Pags

TTGIE Glek 0 Trvolved Pearties

Ant [gsued ® i Custom Motes

Harket of lssue EURD-DOLLA®
(SECHRITY IHFORFATION

Ush 300,000.00 (M) ] 1D lssuer Information

fint Outstanding # 1D ALY

USD 300,000.00 @M} | 1D Pricing Sources

) Nin Mece/Increment | 4 Related Securities

Country TH Currency UsD [, 000,00/ 1,000.00
1st Coupon [ate Par Anount 1, 000,04
Frice B Issug 100 SIS F!ﬂEIHEFJEﬂ.HiiﬁJ'i
Cale Typ ( 1ISTREET COMYENTIONM | G5 BS1 O1d DES
ND_PROSPECTUS LONDON B&) Send as Attachment |
RN/ SHR=U580. 042 | TW032, 15= 5817, INIT CvP PREM=Z3%. PRV CALL. LNSEC'D.

B L Fermnbi -8 88~ 3004 F- 30~ PRI i b R ]
b PP o sl e e Tk o bt~ agn 1:"'1-;.'1: 11~ b0

Ir[!!illl!.l-h-lg

(1)

1. (Conversion price)
2. (conversion ratio)
3. (Premi um)

24



4.

(parity)

"reseéet s

bowdal ue

Opti on

conversi

anti -di

on

”

ut i

25

v al

on

Parity
ue
cl ause

Equity



(2)

1. Conver sP&X/ pHRc e

Qosnivoen price - - - - - - - - - - - - - - - - - - - -

uSD

2. (Conversion ratio)

Bond Face Val ue
Conversion ratio -----=---=----------

Conversion price

26



3.

4 .

(Parity)

urrent Sth a*r eCoPrviecresi on Rati o
Parity - - - - - - - - - - - o - - - - - - - -
Bond Waacuee * Spot FX

(Premi um)

Premium - ---- - - - - - - - - - - - - - - - - -----

27



Spread( )

Spread

Spread,

Bl oomberg

ECB
98.13682
Swapped SprseadCbhetal Bt e 3
Spread
Cal cul ate 1 Spread
Spread
Bond Price 92 =Bond+ EQRIi t Yy
Opti on Equity Option Value  6.13682( 30 )
Bl oomberg SPpweppdebdetails Ca
3 Bond Price 92 Spread( by
Bond Price 9 OEquity Option
Vaue  8.13682( 29 ) Bond Pri ce
Spread (bp) 452. 4bp
Bond Price Spread
(Bond Price) Spread
(ECB) Bond Pric
(Equity Option)
of fer FI oating Rate
(Equity Option) (Equity Option)

(Bond Price) Spread

28



(Yei |l d) (Bond
Price) (Bond Pri c&spread ( bas!
point)
basic point 1/ 100
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(HELP» for explanatlon. 0674 Carp ASL
Curve Sources CHPN

ASSET SWAP CALCULATOR Page 1 of 2
HOM HAT PREC HOMHAID 11715706 97.13682/90.13682 (3.14/2.02) BGN @12/02
LUrrenc Hond Underlylng Lurves |
ram U% o Huy/sell 8 1 Price late [ s |
= = | Uorkout 127 4700 q{ﬂlﬁﬂ:l
1 T Cru Settle RIS
Spot F 1.000 Loupon Day Count Freg BN BLM
Fizad 6. E5081% -Spread
Trads sattlemsnt | Floating 6.73439% £73.9 Bp
Sunp Par Amti(FLT]

ross spread aluation

aluation without equity/Tixed income option component Hene SpreadChpd
Implied Yalue 94,1450 ~4ql.5 = 452 . 4
— Suapped Spread Details
Calculate B Honey Spread(bp)
1:Bond Price %
Suap Prica m Cash Ou 100, 0M = 1091.3 bp
2:5uap Bate # Bond Cpn 0.0000% -5H, 5H = =R39.0
Fedamptlon Premlem 7 Discount 0.0000 0.0 = 0.4
Funding Spread [ beo -0,0m = 0.0
J:Swapped Spread m_uL
| <Le> for A-currency spread summary, £ <be* to save, d <ho* to update suap crv

Frifcelon E8-275-3000 Birgumore. €I 1000 || By DA A-BeRe | Twige L.asbt Jﬁ."‘m‘ -y *‘“’., fioadid
Dol —{ei—CE] 101 LW

I L1 £ 'y
(HELPF> for explanation. DGTE Equity OW
Standard Option Valuation Pape 172
2317 TT HON WA PRECISION INDUSTR Currency: TUD

WiE 0D foF e BT SO R

Hi§ 7 B0 i malbew

Hig 3 B o dlulilenas

!IH FE o eeofic oplidh ligeid
[

Price of EIEINSTICTTCENS
1.
[ 141. 7508 tTUD}hlEamF[DntlﬂUUUa HITE. Risktree <aie

o3 imdd
Anerican SR
Call

m Hodel Tupe: [l Default

Sirike:
| Exercise Type:
Pui or Call:

Time to E:plratiunl
Trade:
Expiration:
Settle Daimt
Exercise Delay:

Option Valuation and Risk Parameters Oividends
Value

Percent Time Value: B, 13682 | Dividend Yield o,00%
aPeral. Thetat 0.01434 Ex=lata fmount

Price: [P 1II'I

Volatility: Promiom: dqg, 22902 Ho dividends proj.
Delta: Parituys -T6. 00000
| Gimma: Gearing: 2. 3646
|1|I'e: Bho 1. 38083

A ?‘EH:UWW*HWW
ey - [P Tiotagn - =120 = B900 Boo Peuls 11-3H
ot T - 17231 [HDee=00 1043 :0F

| Bleomiers
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<HELP> for explanation. IGT4 Corp ASL
Curve Source: CHPN

ASSET SWAFP CALCULATOR Page 1 of 2
HON WAL PREC  HONHAIO 11/15/05 _97.136B2/98.13687 (3.14/2.02) HGN_€12/02

Currenc Eond Under] LUrves
! Huu/oell B Par F'PLLE Date [|£ 05
Workout i SHYCH

Bp Er-.- settle H.-'ﬂ.-"m

Spot FrX 1.000 Coupon  Day Count Freg | [FEEEEER iGN
| Flxed 6.6G0ET i E.r!-r I=-E||:|
Trade Settiement | Floating 6.73439% 265.0 bp

i Suap Par Amt(FLT)

ross spread aluation
Waluation without equituy/Tl=ed Income option component Honeg SpreadChp)
[aplied Value 94,1450 21.5H = 234 .1
Swapped Spread Details e,
Calculate Honey SpreadChp)
1:Band Price / %
Swuap Price Cash Ou Bl .0OH = B73.1 bp
2i5uap Eate m.t Bond Cpn  D.000D0X -5, 51 = ~h34.0
Fedemption Premlum # Discount 0. 0000 EI.S = .0
Funding Spread m bp -0.0H z 0.0
s 5unpped Spread BN b
[ <Ge* for A-currency spread summary, o G0 to 5ave, J L0 Lo UPGATE SWAR Cry

Copgright 2000 BLOOHBERE L & Pkl fiar 1 - B850 10 m%-ﬂ'i"m L:r:b-..ﬂ'.'? 30— B0 hl-h-Ti.rl- dI.E-JE.!IIl!
T lnaEt an S-SR 5 i P -3 10 1 00 Tiakiype 3= A0 ~SS00 e Prouiloo L] =G5088-=4 S0
1F33-500-1 l.'ll-u-n.—illll 18 335
'!
1. LT

Standard Option Valuation Paga 1/
2317 TT HON HAI PRECISION INDUSTE Currency: TUWD

Hit 1 B0 - sowsseend soree
Wik 2 B0 fror refies

Price of EETEENENTIIMCENN NI\ ) For Sechin am b e
for RGRraric oty |

it Pk
IR (TUD)Rate: M@ 0ntinuous e viskrees cute
American i i
Call

m Hodel Type: [} Default

Strike:

Exercise Tupe:
Put or Call:

Trade:
Expiratlan:
Settle Datet
Exercizse Delays

Option Valuation and Kisk Parameters _Dividends
¥alue Percent Time Value: 6.13682 | Dividend Yield G.00%
Price: 8 PEFF: Theta: 0.01229 Ex-Date Amount
Volatility: 712 Premion: 45,13012 | No dividends proj.
Delta: II FRIEE  Parity: -T6. 00000 |

(R T TMINEES]  Gearing: £9. 655
t PO Rho L. ’5415"] | k
STt _.'_:' T ?llw; =T :|.;| ﬂ.;ﬁr » wn_ —-ﬁl‘-f:-r EE;SFEE:%

O —Cops =001 100 A0} 1 28
lI FERFE oA
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Bl oomberg Bloomberg

Bloomberg

1 MOODY'S
pP-2 S P A-2 FITCH IBCA F2
MOODY’S A3 S P
A- FITCH IBCA A-

ECB
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KevinB Connolly “Pricing Convertible Bonds’

Morgan Stanley Dean Witter “Convertible Research”
Societe Generadle AsiaLimited “ Asset Swap on Convertible Bond”
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